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BEFORE THE FLORIDA PUOLIC SERVICE COMMISSION 

In ro: Request by FLORIDA WATERWORKS 
ASSOCIATION for investigation of 
proposed repeal of Section llS(b), 
Internal Revenue Code (Contributio ns­
i n-aid-of-constructi on ) 

DOCKET NO. 860 1611-PU 

ORDER NO. 21059 

I SSUED: lo- 17-t19 

ORDER GRANT ING RE lJFS1' TO Rf.FIJND GROSS-UP 
OF CONTR IBUTI ONS -IN - A I D-OF .:coNSTRUCT! ON 

BY THE COMMISSION : 

By Order No. 16971, iss ued December 18, 1986, this 
Commission autho r ized corpo rate water and wastewater utilities 
to •gross-up" contributions-in - aid-of-const ruction (CIAC) in 
order t o allow these uti l ities to collect, in addition to t he 
CIAC, amounts equal to their po tential tax liability resulting 
from t he repeal of the exclusion of CIAC from gross income 
under the Tax Refo r m Act o f 1986. By Order No. 17396. i ssued 
Apr il 14, 1987 , the Commission declared these grossed-up 
amounts to be subject t o refund . 

By letter dated February 2, 1989, Orange-Osceola 
Utilities. Inc . ( OOU ). requested pe rmi ss i o n to refund $317,526, 
the total amount o f tax co llected on CIAC f o r the calendar y ear 
1987, plus all interest earned on the gross-up amounts. It-
appears that OOU ' s request is in accl)rdance with this 
Commission' s decisi o n in Order No . 173')6. IL s roquost Is, 
therefore, granted. 

Based upon the above, it is 

ORDERED by the Florida Public Service Convnission that the 
request by Orange-Osceola Utilities, Inc . to refund the taxes 
collected by it o n C IAC tor the calendar year 1987, plus 
interest, is hereby granted. It i s further 

ORDERED t hat Orange-Osceo la Utilities, Inc. shall refund 
all taxes col l ected o n CIAC .for the calenda r year 1987, plus 
all interest earned on these amounts unti 1 such time as t he 
refund is c ompleted. 

By ORDER of the Florida Pub! i c Service Commission, 
this 17th day 0 f ___ .llAll:PJ.\R..Ll.~.o.L _____ _ 1989 
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