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BEFORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In re: Application of West Florida 
Natu ra l Gas Comp~ny f o r a Rate 
Increase. 

DOCKET NO. 871255-GU 
ORDER NO. 21054 
ISSUED : 4/17/89 

The following Commissioners 
disposit1on of this matter: 

par ticipated 

MICHAEL McK. WILSON, Chairman 
GERALD L. GUNTER 
JOHN T . HERNDON 

ORDER GRANTING CERTAIN I NCREASES 

BY THE COMMISSWN: 

in the 

Purs uant to Notice , the Florida Public Service Commission 
held a public hearing o n this matter in Tallahassee, Florida, 
on January 26, 1989 . Having considered the record in this 
proceeding, the Commission now e nters its Final Order. 

Background 

This proceeding w.,s ! n iLi.1Lnd o n November 9. 1987, when 
West Flo rida Natural Gas Company (WfNG) requested tosL year 
approval. On March 15, 1988, t he utility filed its Min imum 
Filing Requirements, requesting autho rity to increase rates and 
c ha rges and for approval of a flexib le inte rruptible rate. The 
proposed rates were designed to generate a re ve nue increase of 
$1, 109 , 22:7 , based on the test year 12-month period! ending June 
30 , 1987 and an attritio n year 12-month period ending June 30, 
1989. By Commission Order No. 19239 dated Apri 1 28, 1988, this 
Commission suspended the uti lity's proposed permanent rates, 
bu t granted an i nterim i ncrease of $58~.212 , based on a 
13-month average rate base on a 12-month t est period ending 
June 30, 1987. Arizo na Chemical Company (ACC) was g ranted 
leave to i nte rvene in t hi s docket on May 16,1988. 

On August 19, 1988 , in compliance with Order No . 19750. 
West Florida Natu ral Gas Company filed revised direct test imony 
and schedules address ing three i ssues: refinancing of 
ou tsta nding debt; reconc i I iation of capita l struc t ure o n a 
pro-rata basis; and the cost of the e nv ironmental clean-up of a 
prior manufactured gas plant site l ocated in WFNG' s oca la 
Division. The revised schedu les are designed to genera te an 
additio nal $705,407 for a t ota l revenue increase of $1,814,634, 
based o n the o r1ginal test year and attrition year . Due to the 
extra time required to process t he revised schedules, WFNG 
agreed to waive the statuto ry time requi cements s pecified in 
Ch. 366.06, F.S. 

Customer service hearings we re held i n Panama City, 
Florida. on August 8, 1988, and Ocala, Florida, on August 29 , 
1988. No customers appeared at t he Panama City hearing, 
however, two customers testified at t he Ocala heari ng . A 
prehearing conference was held before Commissioner Gerald L. 
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Gu nte r on Janua ry 19 , 19!! 9 , at wh ich t i me t he ut i l i t y anno unce d 
that it agre e d with Sta ff ' s po s itions o n mo s t i ssue s and agreed 
to accept St af f ' s posit i o ns on all other i ssue s for purposes of 
settlement . ACC t ook no position on most issues . and a greed 
wi t h Staff o n t hose issues with which i t was conce rne d . At I 
tha t t i me , the ut ility and ACC presented a wr itten stipulation 
as to issues , which was reviewed and approved at t he he ar ing 
held on J anuary 26 , 1969. 

I. TEST YEAR RATE BASE - SCHEDULE 1 

The utili t y ' s rate ba so i s t he i nvestment upo n whi c h it i s 
entitled to earn a re turn . Once a ra t e base has bee n 
e st ablished , the test - pe r iod e xpe nse , and r ate o f return are 
es t ab l ished, the revenue requi reme nt c an be c a l cula ted by 
mult i pl ication. The st i pulated test year r ate base for WFNG is 
$ 14,098 ,547, inc l ud i ng the adj ustments shown below. 

1) Booking of Me ter Pu rchases 

P lant - i n- Service, and Accumu lated Depr eciation was 
inc reased by $1 , 296 a nd $5 , respec tive ly , to ac coun t: f o r an 
er ror in booking o f meter purchases . 

2 ) Admi nistrative and General Transfer Expend i tu res 

Utility Plant was reduced by $20,148 , Accumu l ated 
Deprec iation by $12 7, and Depr eci a t i on Ex pense by $4 15 to 
co rrect the Admi nistrative a nd Genera l Transfer account. 

3) Common Pl ant Al locati on Fac t o r 

Utility Plant, rela t ed Accumu l ated Depreciation, and 
Depreciation Expense were reduced to accoun t for a c hange i n 
the Commo n Plant: Allocation Facto r . Utility Plant was re duced 
by $20 ,143 . Ac cumula t ed Depreciat i on by $5 13, and De pre c ia t i on 
Expenses by $3 88. 

4 ) Non-Utility House Piping 

Plant-i n-Service 
Accumu lated Depreciation 
no n-utility house piping . 

was 
was 

reduced 
reduced by 

by $ 136 , 639 and 
$6 , 640 t o r emove 

5) Allocation Factor Change and Uns ubstantiated Items 

Uti li t y Plan t was reduced by $8 3,22 1, Accumu l ated 
Deprecia t i on by $1 6 , 843, and Deprec iatio n Expenses by $4 , 079 t o 
reflect both a change i n t he al loca ti on facto r and t he removal 
o f items wh ich were not s ubs t a nti a ted. 

6) Othe r Eguipmen 

Adjustments were made t o reduce Pla nt -in-Servic e by 
$B2.995, Accumulated Depreciation by $40, 507 , and Dep rec i ation 
Expe nses by $2 , 064 to remove prope r t y in Accoun t 320 , '"Other 
Equipment-, wh ich is un identi f i able and/o r no l onger used and 
useful. 
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7 ) Acquisitio n Adjustment s 

The utility' s acqu isi i on ad j ustment was removed from 
Account 399 , ~Ql hO t T(lllgilllu I'I Of.IO I Ly" , •)lld p t opctl y I VCOt dud 
i n Account 114, ~ Gas Plant Acqu i sition Adjustments .~ The 
associated Accumulated Depreciation was also removed and 
reco rded in Account 115, "Accumul ated Provis i o n f o r 
Amo rti zation of Lias Pl<1nt Acqtnsition i\d ) ustmonts. " 

8) Construction- Wo rk- in-Pr ogress (CWIP) 

Test-year CWIP was reduced by $72 , 828 t o reflec t 
overallocat ion o f common pro pe rty. 

9 ) Deprec ia tion Reserve 

The appro pria t e test -year Depreci at i on Reserve is 
$4,735 , 940. 

10 ) Work ing Capital All owance 

The appro pria te test- year Working Cap ital Allowance is 
zero . 

II. TEST-YEAR NET OPERATING INCOME- SCHEDULE 2 

Onca a rate bt~ sa is •st.,b l ishcd, t ho ne xt step i s to 
det:e rmi nt! t he uti lity' s Net Opu taLing Income (NOI) Lor t he to:SL 
year. Once this amoun t i s determi ned , it can be related to t he 
test-year rate base to deve lop t he r ate o f return for t he t est 
period . The stipu l ated test yea r NOI for WFNG i s $1,054,3 53, 
and t he st ipulated de f icienc y I s $44 2 ,018, i ncl uding the 
following adjustment s: 

1 ) Pro Forma Adjus tments 

Test year revenues were incr~ased by $192 ,3 59 , and 
associated taxes were increased by $3,126 to r emovd t he effect 
o f the utility's proforma adjustments . The adjustments re flect 
items which occurred outs : de t he test-year. !n Staff ' s v ie1" 
the se are more appropriately addressed in the attrit i o n year . 
The utility accepted Staf f ' s treatment in this case because it 
does not c hange the end resu! t . We t he refore approve Staf f · s 
adjustments. 

2) Mi sce llaneous Ad j us tments 

a ) Test year O&M Expense wa s reduced by 
$20,009 fo r ba nquet expenses , dues, and 
business ent er t ainment c harges , including 
lunches. di nners . LP items and cover 
c harges Co r ni ghtcl ubs. A Cur ther 
ad j ustment of $'1, 253 was made to remov~ 
demonstrating and s elling expenses f rom 
test-year O&M. 
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b) Ve hicle ~\atntenancc was reduced by $9 ,170 
to allocale 23 . 7 percent of vehicle 
maintenance e xpense to non-utility. 

c) General P lant Ma intenance Expense WdS 

reduced by $11.561 to al locate 37 percent 
o f t hat expense to non-utility. 

d) Tcst - yea c o Lf1cc oqu 1pmonl ropait s and 
mai ntenance expense was reduced by $1.811 
t o allocate 38 .9 percent of this e xpense 
t o non-u t ili t y. 

e) An adJustment of $5, 063 was made to 
eliminate the allocation of home office 
i nsurance expenses of $5,063. 

f) Test-year leg a 1 and profc s!:i i on a 1 fee s 
were increased by $13,084 t o adjust for 
an out-of-period entry made by the 
utillty•s outstd<l audilo t s . 

g) Miscellaneous General Expenses was 
increased by $5,295 to remove an out-of
peri od e ntry, whi c h \~a s made to correct 
l hc balance 1n r\ccounts Pilyablo. 

h) $5 87 , 952 is the appropriate amou nt of the 
test-year depreciation and amortization 
expense. 

i) $8,250 was removed from Other Taxes. 
si nce the Florida Emergency Excise Tax 
has been included as par t of t he income 
tax e xpense . 

j) The category of Taxes-Other was i ncre ased 
by $ 1.352 to include property taxes 
dssociated with t he a 11ocat ion of 
commonly used property owned by West 
Flo rida L. P. Gas Company . 

k) Income tax expense was reduced by $2.656 
because excess deferred taxes should be 
wr itten back over t he remaining life of 
t he associated asset or 24 years. 

1) The appropriate amoun t of Deferred Tax 
Expense to be inc luded in NOI is $239 ,441. 

III. CAPITAL STRUCTURE , COST Of CAPITAL AND RELATED ISSUES

SCHEDULE 3 

Fair Rate of Re t u rn 

The Commisston mu s t establi s h t he fair rate of return whi c h 
t he Company will be authorized to earn on its investment in 
rate base. The allowed rate o f return shou ld be established so 
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as to maintain the Company' s f inancial integ rity and enable it 
to at tract cap i ta l at r~asonab le costs . 

Tho ultimaLo 9 0 .1 1 u t pa ov adiny ,, l.da rut u111 1:,; t o a llow 1111 
a ppropr i ate return o n t he equity- f inanced po rtio n o f the 
inve s tment in rate base. However, because as a general rule, 
s o urces of capital cannot be associated with specif ic utility 
property, t ho Commi ss i n u 11 .1s tr.-.dlti o ually r.:o n s inol.'od all 
sources o f cap i t a l (wt Lh a ppropriate adj ustmen t s ) in 
establishing a fair rate of retur n. 

The e st a b lishment o f a u ti lity's cap ital structure serves 
to identify t he sources of capi ta l emp l oye d by the utility, 
together with the amo un ts a nd cost rates associated with each . 
Af ter identi Eying the sources of capital, the weighted average 
c o s t of capi t al is determined by multiplyi ng the relative 
perc entages o f the capital st ructure c ompo nent s by t heir 
a ssociated cos t rates a nd t he n sununing the weighte d average 
c o sts. The net utility rate base multiplied by the weighted 
average c os t o f capital produces a n approp riate return on rate 
base . rn t hi s docket . t hese issues were al l st ipul ated , as set 
Cort h below. 

Deferred Taxes 

The appropria te amo un t of deferre d taxes to be included in 
t he test - yea r capital st r ucture is $ 592 ,761, before 
reconciliatio n. This includes a n adjustmen t to increase 
deferred income taxes associated with ITC carry-forwards of 
$252,538, with a correspo nd ing dec r eas e in ITCs o f $86,923. 

Non-Utility I tems and Capi t al Structure 

We approv e WFNG's st i pulati o n to r emove WFNG's investments 
in no n-utility pro perty a nd unregulate d o perat i o ns directly 
from equity and debt. In genera l, there are very few 
investments utilities c a n make that are of equal or lower risk 
than the regulated utility. lt has been ou L practice to remove 
non- utility investment directly from equity to reflect the 
higher Einancing costs associated with riskier investments 
unless th,. company can sho1~ t hat to do ot herwise would result 
in a more equi t ab l e determinatio n of the cost of capi t al for 
ratemaking purpo ses. The pu rpose of removing the non-utility 
investment from rate base when reconciling t he capital 
structure is to remove from the regulated c apital structure the 
effects assoc iated with financing the non-utility investment. 
Given the circumstances in this doc ket, we believe that 
removing t he no n-utili t y i nvestmen t from debt and equity is 
reaso nable . 

Cost of Co mmo n Equity and Capital 

The cost o f commo n cqu i Ly Cor t ho test - year ~~a s st ipulated 
a s 13. 5 percent. 

The weighted average cost of capita l for the test-year is 
9 . 40 percent. The pro per compo ne nts, amoun ts a nd c ost rates 
for equity and capi ta l are s hown o n Schedule 3. 
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IV. ATTRITION YEAR 

A major factor in sctt i ng rates to rea 1 i ze <1 roqu i rod r<1to 
of return is lhu .1lJi l lt.y o l Lhu lost yoar Lo accurate l y 
represent f uture cond itions. To t he e xtent t hat t he test yea r I 
does not adequately represent cost levels of the f uture, it 
must be restated. Under co nditions whe re costs arc increasing 
more rapidly Lhan rotvt~nu o~l on o.11nrnus u t os t on musL be 
anttcipated if the rates are to capture a target, required rate 
of return. The selection of a test year has a s ubstantial 
impact on t he degree to which an a tt ri tion-year i s requi red. 
The g rca te r t he t i rna sp.:J n bot,~oon t ho tt:'s L yo<1 r 'l nd t ho 
ef(ective date of no1~ rates. t he greater po t e nt ia l need for an 
attrition-year. The purpose of the attrition-year is to 
restate the test year to reflect as accurate ly as possible 
co~ditions tha t wil l exist when the rates are in effect. 

Attrition-Year Rate Base Issues - Schedule 5 

This Conuni ssion approved t he s tipulated issues below: 

a) Pla nt-In-Service was increased by $8,425, 
Accumulated Depreciation by $ 620 and 
Depreciation Expense by $.-71. These 
ad justments reflect an error i n booking of 
meter purchases. 

b) An ad justment was made to reduce Utility 
Plant by $20,433, Accumulated Depreciation by 
$1,488 and Depreciatio n Expense by $712 to 
reflect correcti on of the Administriltive and 
Gcnor .. l Trans( r In Lho tes t year. 

c) Plant-In-Service. t he related depreciat ion 
r eserve, and Depreciation Expe nse were 
reduced by $ 20 , 323, $903, a nd $393 , 
respectively to reflect a chango in the 
common plant facto r. 

d) Utility Plant was reduced by $1 36,639, 
Accumulated Depreciation by $6,640 , and 
Depreciation Expense by $3,617 to remove 
n on-utility house piping. 

e) Ut ili ty Plant , the re lated Accumulated 
Depreciation, and Depreciat ion Expense were 
reduced by $22,848, $9,036, a nd $1. 203 , 
respective ly to reflect a change 1n the 
allocatio n facto r and the removal of 
unsubstant iated items. 

f ) Attrit i on Year Pl an t-i n-Service . Accumulated 
Deprec iation,and Depreciation Expense we re 
increased by $56 ,4 90, $59 , 51 1 and $16 ,0 29, 
respectively , to reflect corrections in the 
Company's test-year plus one budget. 
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g) Plant-in-Service and Accumu lated Depreciation 
were decreased by $18 ,074 and $11,207, 
respectively, to adjust the Common Plant 
Al locations for corrections in t he Company' s 
test- year plus o ne budget. 

h) Plant- in-Service was reduced by $82,995, 
Accumulated Depreciation by $44,659 and 
Depreciation Expense by $2 ,076 to remove 
property in Account 320, "Other Equipment." 
which is unidentifiable and/or no longer used 
and usefu 1. 

i ) The utility 's acquisition adjus tment was 
removed from Account 399 "Othe r Tangib l e 
Property," and properly recorded in Account 
114 "Gas Plant Acquisit ion Adjustments." 
Associated Accumulated Depreciation was also 
removed and properly recorded in Account 115, 
"Accumulated Provision for Amortization of 
Gas Plant Acquisition Adjustments." 

j ) The appropriate attrition-year depreciation 
rese r ve is $5, 849,726. 

k) Working Capital Allowance was reduced by 
$1. 262 t o remove an in t erest-bearing Notes 
Receivable Account. 

1) Miscellaneous Curre nt and Accrued Assets was 
reduced by $2 ,280 i n the attrition-year 
Working Capita l Allowance to remove 
interest-earning items. 

m) 

n) 

An adjustment of $28,525 
Accounts Receivable in 
remove receivables 
non-utility operations. 

was made to Customer 
Worki ng Capital to 

associated with 

Miscellaneous Deferred Debits were 
to remove items already recovered 
other regulatory means as fo llows: 

adjusted 
t hrough 

1) Unrecovered Conservation Expense $1 26 ,120 

2) Unamortized Rate Case Costs ( 16,597) 

3 ) Unrecovered Gas Costs (104,48tl 

4) Total $ 5 . 037 

o ) Other Deferred Credits was reduced by the 
take- o r-pay liability, t hus increasing Working 
Capital Allowance by $32,073. 

p) The appropriate Work ing Capital Allowance to 
be used in the attrit i on-year is $1,188,944 . 

q) The apprcpriate attrition-yea r rate base is 
$16,362,103. 
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Leased Appliances and Rat e Base 

This Conun i ss ion accepts WFNG · s pos iti on that its I eased 
appliances s hould be e xcluded f rom ils rate base . 

WFNG took the pos it ion t ha t this Conuni ss ion does not have I 
t he authority to require leased a ppliances to bo i nc lude d in 
talo b11so Cor t ho t o ll owini} t oasons. Fit sl , I~FNU qu~s llons t he 
lega lity of inc l uding leased appliances in r ate bas e, as the 
o b jects are not "used and useful in provid i ng utility 
serv ice. " Second, t he utility does not " lease " the appliances 
i n the conventi o nal sense, rathe r, t he t r ansactions are 
vehic l es f o r fina nc i ng customer purchas es . Third, t he 
ut ility's competitors ace not regulated. Fourth, the Commission 
has not i n t he past attempte d t o mandate regulation of t he 
appliance busi ness and i nc luding app l iances in rate base would 
bo inco nsistent wi t h t he Conun i ss l on 's treatment o f c us.t omer 
premise equipment in the telephone indus try . Finally, 
including leased appliances i n ra te base would appear to 
occas t on a comprehensive new body of regul ation, inc ludi ng the 
te r ms and cond itions o f transactions , prescri bi ng tari ff s , and 
repair a nd maintenance of the app l iances. 

Att r ition-Yea r Net Operating Income Issues - Schedule 6 

The following att r i tion- year NOI issues were stipulated: 

a) Att ri tion-year revenues were i ncrea sed by 
$89 ,4 34, to reflect customer growth and 
changes in consumpt i on. 

b) The appropriate amount of att ri tion- yea r 
revenues is $5 , 608 ,040 . 

c) Attrit ion-year Operati ng and Maintenance 
Expense was reduced by $33,488 for the 
effect of applicable test -year adj ustments . 

d) Attr itio n-yea r Ope rating and Maintenance 
Expense was reduced by $7, 501 for the 
trend ef f ect o f t e s t-year adjustments . 

e ) Att r it i on-Year Operating and Maintenance 
Expense was adj usted by $40, 269 , to 
account fo r Company trending errors . 

f) Att ri t i o n- Year Ope rating and Ma inte nance 
Expense was reduced by $33,473 for t he 
effect of changing the trend (actors 
appl ed to data processing charges, 
conununication e xpenses and outs ide 
services expenses. 

g) At tri tion- year in~urance e xpense was 
reduced by $3,661 to account fo r t he 
e ffect of a known r efund . 

h) Operations and Maintenance Expe nse and 
associated t axes a nd employee benefits 
were increased by $8 , 516 and $60 1, 
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respectively, to account for an additio nal 
cle rica l pos i t i on added in the attrition 
period. 

i) At tr iti on-year Re nt Expense was increased 
by $20 , 973 , t o account for known rent 
increases. 

j) Property, liability, and vehicle insurance 
expense o f $2 25 ,097 was included in t he 
attrit ion-year. A r eduction of $52 , 906 t o 
a tt ri t i o n-year operati ng and maintenance 
e xpense was made. 

k) An adjustment o f $14,621 , was made to 
remove one mo nt h of amortization e xpe nse 
f o r the env i ro nme nt a l c l ean-up pro j ect. 

1) The appropriate 
depreci ation and 
$9 19 ,417. 

amoun t o f attrition- year 
amortization expense is 

m) The app ro priate amount o f c urre nt ta x 
expense to be included in t he attritio n 
Net Operati ng Income i s ze ro. 

n) The appropri ate amount 
t o be included in the 
is $68,172. 

o ) The appropri ate amoun t 
NOI is $1, 150,018. 

of deferred taxes 
attrition- year NOI 

of at t rit ion-yea r 

p) The appropriate attrition-year def i c iency 
is $1,076, 253 . 

At t rition-Year Cost o f Capital Issues - Sc hedu l e 6 

The Commission approves the followi ng issues as stipulated: 

a) The app ropriate amoun t o f defer red taxes 
to be inc luded in t he capital structure 
f o r the a t trition-year is $1,496,207, 
before reconcil iatio n . This includes 
ad j ustments to defe rre d income taxes 
associ a ted with net operatinq l osses a nd 
ITC carryfo rwards of $318,917, and 
$327 ,000, respecti ve ly, with a 
c o rresponding decrease in ITC's o f 
$105 ,13 6 ; 

b) The cost of common equity f o r the 
at tr ition-year i s 13 . 5 perce nt; and 

c) The weighted average cost of capital for 
the at tri tion- year i s 11.06 pe rcent . 

129 



130 

ORDER NO . 2 10 54 
DOCKET NO. 87 1255-GU 
PAGE 10 

V. RATE DES I GN I SSUES - SCHEDULE 10 

We approve WFNG " :; :;Lipul.JLCtl r iltCS, SC I V I CO 
met hod o l ogy t o be used 1n al l ocat ing costs to t ho 
cl ,1ss o s, a l l o f ~~ ht ~o: h •II< ' sho1~11 0 11 Schedul e 10. 

c harges . and 
var i o u s r ate 

1~.: 1u1Lhcr app l<•llc 111~ sll pul.tLod billtnq dcLc t mi n an ts to 
Le u sed 1n the atL I ILIOn year as set forth in Schedu le 10. The 
revenue 111C1ease sh.JII be all o ca t ed bell~een classes so as to 
move he r a te-; o r 1c 11 1n I) ( i! ll 1.1tc c l asses ,, s clos e to p<Jri t y 
as p 1act:cal. Revenue lcqui t emcnl s have c hanged d ue to prio r 
ad j ustments , theret o rc. t he proper all ocation of reve nue s hall 
be J S s ho wn o n Schedule 10 . 

we a.1 so app1 ove the f l e xible ra te fo1 t he i nterruptib le 
class as pro posed by WFNG ' s Tariff Sheet s 7.1 04. 7.105 and 
7 . 502 tht o ugh 7 . 50 4 at tached he r eto as At tachment 12. 

I 

rht s Cornm t ss i o n \.J idl!1 ::; Lh ,ll Lhc ACC- I•WNti COIILrJct a ttached 
a s Alt.J c hmcnt 11 1s app 1o ved . T he con tract i s essentia l l y il 
" tJ kc-o 1-pay· contract which covers mo re t h an t he cost to set ~e 
ACC. I t, therefore. s ervl!s t o i nsul ate the qe neral body o f 
r .l t •'P·' Y<' LS 11 01:1 .u ty l<'ll<' llllc d•·l , ,. , ,•nc y 1~11ic h mi<Jh l otherwi se 
result Ll the utllity wet e to t l e x it s rates d ownward i n orde r 
t o 1eta1 n this c us 0~1C I . F'urthe t . th~ contract accomo d ates t he 
cusLomeL ' s dl!stre 10 1 ce r taint y in i ts base rate cost . The 
c ont racL rate is based o n t he cost t o se rve and comes under the I 
interrupt ible rate schedule as a n o p t i onal provision. 

VI. PAYROLL ALLOCATI ON FACTOR 

Payro ll e x pen se c o nstitutes appro x imately 44~ of WFNG ' s 
total O&M e x pense . The u t iltt y did not supply documen tation in 
support o f t he f actors used to a llocnte p ay ro II e xpense betwee n 
utility a nd nonu ti li t y opera t i o ns . Most of t he facto r s appl ied 
by the uti Lily we r e dete1 mined i n 1985 and t herefore may o r may 
no be appro priate. 

We accepted tho u t ility ' s p11yro ll expe nse (subjecl to o ther 
Sta ft adjustments ) becaus e tota l payro l l expense is reason able 
in c ompa t· ison 1•ith p 11 0 1 c:tscs . HowCYl!r, in t l1o u tilit y ' s ne x t 
tate C•1Sl!, all !MYI UI I e xpense will bl! tlisil l l. o wed in t he 
absence o i ildequa t t' s uppn rti nq a llocati o n documenLali o n . 

VII. I NACTI VE SERVICE L INES 

Comm i ssion Order No . 16269 , issue d o n June 29, 1986, states 
that i nactive service l inl!s that have been inactive for mo re 
than two y ea r s s hou ld be phys ica lly abando ned as well as 
reti red fr om plan t . The issue was rai sed as to whether o r not 
I~FNG '-Iu S 1n compliance w1th Lhis Order . 

Th1s Co:-unission ho l ds that I~FNG is in compl iance. Howeve r , 
with respect to the appro x imatel y 2,800 se r vice lines whi c h 
were ident1fied in the utllity ' s last r a t e case as h av ing been 

I 
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in,l..;tiV<.! l t> l IIIO I C t ll ,lll li~O yc ,lrS , t he u t iliLy ShJ ll Cll l 
!>c r vices at t he mJ1 r1 within tl11 cc Y•'il l :> Cn llowinq l hcdal• o l 
this Li nal o r der. T he $ 2u8 , 1J OO CO!>L will be amo t l t.o:od OV<Jt 
t hree years at $89,600 per ycat a nd is inc luded in amort izati o n 
e xpense in this case. In addition, t he utili t y ag rees t o 
s u bmit to Staff wi t hin 90 flays fo l l o\~ i nq t he final o rder in 
th\ :; ,~;t:'lo .t u C"h'*~ ' l hlU\ll . :. tud y l 1l :' : -' 6 •·a l .1l ll the• pcni ~h l ,,( 
i nacttvity el l whi c h ll 1s most cost-eftecLive to c ut a service 
li ne at the main, in o rder to determine how best to treat 
future i n ac t i ve serv ice li ne re tirements. 

VI TI. QUALITY OF SERV ICE 

Th is Commission has found t hat WF"NG has not comp li e d with 
the Co mmission' s Gas Me te r Testing Rule 25-7.064, F l o rida 
Admi ni s t rative Code. The utility shall pay a penalty in the 
sum of $ 10,000 , to be paid 1~ithi n 10 days of thi s Commission' s 
decisio n .. Fur t hermo r e , t h is sum s hal l be recorded be l ow the 
1 i ne. 

In consideration o f the forego ing, it i s 

ORDERED by the Flo rida Pub l ic Service Conuni ssion that the. 
fi nd ings of f act and conclusio n s of law se ' forth herein are 
appro ved as stated. I t is f urther 

ORDERED t h a t the st ipulat i o n e n tered i n to between West 
Florida Natu ra l Gas Compa ny a nd Arizo na Chemical Company, by 
which those parties agreed with Staff's positions o n al l issues 
herein, i.s approved . It is fur t her 

ORDERED that West Flo ri da Natural Gas Compa ny is a uthorized 
to collec t increased r evenues of $1,518,271. It is f urther 

ORDERED that West fl o ri da Natu r al Gas Company s hall file 
r e vised ta ri ffs re f l eCt ing t ho i nc r oasod rates and c harges 
approved i n thi s Order. lt is f ur t her 

ORDERED that the rate increase authorized s hall be 
effective o n bi I li ng s rendered fo r al l metl'r readi ngs ta ken o n 
or after February 25, 1989 . 1 t t S (urther 

ORDERED that West Flo rida Natural Gas Company s hall include 
in each b ill in t he fi r st billi ng c ycle for whi c h t hi s incre ase 
is effec t ive , a bill stu ffer e xplaining the nature of t he 
i nc r ease. average level of increase, a s ununary o f t he tariff 
c hanges a nd r easons therefor. The bill stuffer s hall be 
submitted to t he Commiss i o n' s Divis i o n of E l ect ri c a nd Gas for 
approval befo re impleme nta tion . l t is f u rt her 

ORDERED that a 11 payro 11 e xpense 
Gas Comp any's nex t rate case sha ll 

in We st Florida Natura l 
be d isa l lowed u n l ess 
t o payroll allocat ion s u ppor t e d by adequate documentation as 

f actors. I t is furthe r 

ORDERED that wi t h i n 9 0 day s after t he date of thi s Order, 
West Flo r i da Natura 1 Gas Compa ny s u bmit to Staff an eco nomic 
study to ascertain t he period o f inactivity at which it is most 
cost-effective to cut a s ervice line at the main, i n o rde r to 
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determine how best to treat future inactive service l ine 
retirements. It is further 

ORDERED that the attached contract between West 
Natural Gas Company and Arizona Chemical Company, 
hereto as Attachment 11, is approved. It is further 

florida 
attached 

ORDERED that West Florida Natural Gas Company's Tariff 
Sheets 7.104, 7.105 and 7.502 through 7.504, attached hereto as 
Attachment 12, are approved. It i s f ur t her 

ORDERED that West Florida Natural Gas Company is assessed a 
pena lty in t he s um of $10,000 to be paid within 10 days of this 
decisio n,. for noncomp liance with the Gas Meter Testing Ru l e 
(Rule 25-7.064, Florida Administrative Code) . It is further 

ORDERED that this s um be recorded below the line . 
further 

ORDERED t hat this docket be closed on May 18, 1989, 
petition for reconsideration or notice o f appeal is 
filed. 

It is 

if no 
timely 

By ORDER of the Florida Public Commiss ~ .... 1, 
this 17th daY 0 f _ _ _.A...,P....,R,..l .... L.__ __ --:::-71-

s 
Divi sion of Reporti ng 

( S E A L ) 

MER 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Pub lic Service Commission is required by 
Section 120.59(4). Flo rida Statutes, t o notify parties of any 
administrative hearing o r j udicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida 
Statutes, as well as the procedures and time limits that 
apply. This notice s hould no t be construed to mean all 
requests for an administrative hearing or judicial review wi ll 
be granted or result in the relief soug ht. 

Any party adversely affected by the Commission's fi na l 
action in t h is matter may request: 1) reco nsideration of the 
decision by f iling a mo tion Cor reconsideration with the 
Director, Divisio n of Records and Reporting within fifteen (15) 

I 

I 

days of the issuance of this order in the form prescribed by I 
Rule 25-22.060, Fl o rida Administrative Code; or 2) judicial 
review by the Florada Supreme Courl in t he case o f an electric, 
gas o r telephone utili ty o r the First District Court of Appeal 
in the case o f a water o r sewer utility by filing a notice of 
appeal wi t h the Director, Division of Records and Reporting and 
filing a copy of the no tice of appeal and t he filing fee with 
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the appropriate court. This f1ling must be comp l eted within 
thitty (30) days after t he issuance o f t hi s o rder, pursuant to 
Rule 9.1 10, Florida Rules of AppollaLe Procedure. The no tice 
o f appeal must be in t he fo rm specified in Rule 9.900(a). 
Florida Rul~s o f Appe ll ate Procedure. 
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134 

ORDE R NO , 21054 
DOCKET NO. 8712 55 - GU 
PAGE 14 

ADJ . 
NO. 

PlAlll Ill SERVIa 

IOIAL 
PU 11001($ 

Ulllllf PLAIII 20,11111 , 271 
I IIOUS PUIICIIA.SED 
2 OYfiM(AD AllOCAIIOII ADJ , 
3 co.ol PLAIII AllOCAIID 0 
4 AIIJ 10 UIIOY£ IIQISE PIPING 

ACQUI Sill Oil ADJUSIII(III 267,1136 
S 'IO'CIIl AllOC:. ·- LP 0 
6 OIIIU (QUIP .. OI 
7 OT~U TAIICIIU PIOPUTY 
7 AOUISITIOII ADJUSTIII!IIT 

TOIALS 21,149,107 

ACC\.11. 0(1'11. & AMOIT. 
Ullllll PlAIIT (5,403, 146) 
II( I US PUIICIIA.SED 
OYfiii(AD AllOCATIOII ADJ. 
co.ol PLAIIT 0 ' •• 
AD J T 0 I(IIOY( IICUS( ,. ,. IG 
AOUI Sl lOll ADJUSTMENT ( 141 ,159) 

S PlOPUil AllOC:. fiOII l' 0 
6 OI KU (OUIPIII!III 
7 OIKU TAIICIILE PIOPUIT 
7 AQUISITIOII ADJU$TIIUT 

9 IOI ALS (5,544.~> 

lilT ' LAlli I ll $£1VIa 15,604,201 

COKSI. WOIC IN PIOCIUS 1114, Ill 

TOIALS 1114,132 

MltKt /IDY rca COIIST, 0 

TOTAlS 0 

li£1 Ulll lTT PLAIIT 15, 788,134 

10 WOIKINC CAPITAL 

~SI fLOIIDA IIAIUIIAL COAS 
DOCK£1 NO. 11712SS·QJ 
COMP.UA I I Y( AYfiACI: lAtE lASES 
ITE 6/30/117 

" 
ADJUSt . 

(1, 243, 911111 

(8l9,1>92) 

(267,1136) 
295,711 

(2,055,1105) 

503,650 

132,060 

141, 759 
(]J, 1291 

744,340 

(1 , 311,465> 

<211,2691 

(211,2691 

0 

0 

(1,339,734) 

COMPANY 

AOO' l ADJS 
PU ltYISEO 

0 

0 

0 

0 

0 

0 

0 

CCIII' AliT 
/IDJUSI£0 

19,091,l02 

(4,1100,51>5 ) 

14,292,737 

155,1163 

0 

14,4411,600 

IOIAl S 0 0 0 0 

II IOIAL IAIE liAS( S15,7U,334 ($1 , 319,734 1 so J14,448,600 ............ 

SCHEDULE NO. 

TEST U'A 

COIIIIISSIOII 
YO IE 

J\JIIIS, 
/IDJUST. 

1,296 
(20, 1411) 
czo. 141) 

(116,6.19) 

(113,221) 
(112, 995) 

(465,716) 
465,716 

(341 ,1150) 

(5) 
127 
513 

6,640 

11> ,1141 
40,507 

l011,444 
(1011,444) 

(277,22S) 

( 72,112111 

(72,11211) 

0 

0 

(350,053) 

/IDJ, 
JIM IS. 

111, 751,452 

(4,735,940) 

14, 015,512 

83,035 

0 

14,0911,547 

0 0 

CU50,053l 514,0911 ,547 ........... 

I 

I 

I 
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WEST fLOit iDA IIATUUL CAS CCIIPAIIY 
DOCUT 110. 871255-CU 
COl' AU liVE 110 I I 
TYE 6/30/87 

COIPAIIY 

············ ........................................ 
ADJ. ADDT'l ADJS aM' AllY 
110. D£5ai"ION Hll IOO(S ADJUST . PU R£VISfD ADJUST£0 

···················· ······· ······· ····· .... ........ .. .......... ......... ..... 
OPERATING UVENU£S 115,317,454 
f Ull UV ADJUSIMUT (9,949, 7301 
ADJ OUT IENIAL PROP a£VS (182,10~) 
ADJ roe I NTUIM RHUIID 10,105 
RIIOO\"f INI£U~T . llfVEIA.ES (366,6051 
HI£CT Of llllllfD SCOPE 174,246 
CHAliCE IN UNIIllfD UVS (82,901) 
ADJ foe fl£X IA1E DISCXUITS 150,016 
ADJ fOit SALES TAX DISCXUITS 2,054 
ADJ OUT COIISUVAYION llEVS (574,786) 
TO COitUCI UNIIlllD IEVEIA.ES 93,055 
TO CDIUCI EUoe I N lllVEIA.ES (9,3691 

12 TO UliOYE P«< fDIIIA ADJS ... .. .............. ................ . ................. .. ................ 
--TOTALS 15,3 17,454 (10,819,103) 83,686 4,581,437 

I 
..... ....... .. ................ .... .......... ... .. .. ............. 

OHIIATINC U H NSU: 13,124,219 
atMoV£ COST Of CAS (9. 743, 552) 
ADJ OUT a£NIAL PllOHan £XI' (3, 896) 
ADJ OUT COIISUVATION EXI' (574 , 786) 
ADJ OUT TCUIIIOUS( aUT -- (7 ,842) 
ADJ OUT AMOIIT l'lliOit llA TE CU: (32 ,621) 
I£110Vt SALES COMMISSIONS (75,40 1) 
llMOVE NOII •UIIllll ADVEiliiSE (20, 0J 5 ) 
ADJ COST Of CAS TO IIOCll AMI ( 60, 228) 
ADJ fOit OUI Of PUI CID llCI'S (2,731) 
ADJ NOII· UIIl lAD DUI UP (190) 
ADJ foe I NSUIIAIICE U f UIID (6,091 ) 
10 CDIIl[CT A & C TIAIISfU 24 , 0611 
ADJ NOII·UIIl ADVUIISING 13,13)) 
ADJ OUI NOII· UIIl MISC £XP (2, 746) 
IWS llflUS 10 Ult lASE ca,42S> 
ADJ foe ll' ll[PAIU [XI' (7,500) 
ADJ OUT Of PUIQD IEIIT EltP 5,273 

14 ADJ IICII•UIIl OffiCE SUPPLIES 
15 ADJ OUT NON · UIIl SUING UP 
16 ADJ OUI NOII· Uil VEil tEPa UP 
17 ADJ OUT NOll · Ull GU PUll EXI' 
18 ADJ OUT NOII· Ull EOUI-T EXI' 
19 ADJ OUT 1041! OffiCE INSUIIAIIC 
20 ADJ foe Ptloe HIIQD ADJ 
21 ADJ foe PUOil PU I QD ADJ ... .. ... .. ....... .... ....... . .... ...... . . ..... .... ..... 

SUI·TOIALS 13,124,219 (10,458,133) (61,703) 2,604,383 .............. ... .... ............ . .............. . . ...... ...... 
OfPI[CIATIOII & AMOIIIIZATION 731,2ll 
OINU PlOP ON CUST Pll£111~5 (84, 857) 
ADJ OUT l'llDPAIIE Atll PLAIII (3,870) I I NV ADJ IOOCIO TO MAINS (4,)36) 
COltON PlANT AllOCATED (42,607) 
ACOUISiliON ADJUS1 MENT (10 , 882 ) 
PROPEIIY AllotATfO fRON lP 14,157 
ADJ OUI Ot Pa ON MOUSE PIPING <3, 6 17 ) 
ADJ OUI COltON Pl I DE I'll (XI' ellS I 
ADJ f Oil M£TU PUIICNASES 62 

l 10 COIRtCT OVUCAPITALIZATII 
l C(MC)N PLIIT Allot ADJ 
5 COilR[ CT Allot fACIOil 
6 ADJ roe 01 NU [OUt Pll£111 
7 ADJ fOil OIN(. IAIICIILE Pll(lll 
7 liN$ O(PI EXP 10 AMOIIT EXP ............. .. .. ... .... .... . .. .. ........... . ....... ..... 

SUI· IOIALS 731,231 (132,395> 13,940) 594 , 898 ................ ..... ............ .... ....... - ............ .. 

135 

SCH[DIJLE 2 

COMMISSION VOTE .......................... .... 
ADJUSIED 

ADJUSTS. J~TS. . ... .. ...... .. ........... 

192 ,359 .. ..... ......... ----------· 
192,359 4,m,m ........... .... . .............. 

(20,009) 
(4,253) 
(9,170) 

c 11,Sc>11 
(1,811) 
(5,0631 
13,084 
5,295 ............. 

(33,41111) 2 ,570,895 

····-····· .............. 

(415) 
(388) 

(4,079) 
(2, 0641 

(11,640) 
11,640 .. ........... .... .......... 
(6,946) 587,952 

·········· . ....... ........ 
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TAXES OTHU THAN IIICOI( 502,428 
1>/JJ CIJl f UEl UUT£0 TAllts 
NJJ an COIISUYAHCII TIS 
NJJ OJl COtOI pta> TAXIS 
[H[CT or UOYf 1['1 NJJS 
NJJ fDl TM£ EfFECT Of AIM 
NJJ OJT (M[Ic;(Nty Uti Sf lAX 
NJJ fOI ,.OP IX Al.lOCAllD Ill 
NJJ fDl Till EFfECT Of AIO\I( .. .............. .. .. 

SUI·TDTAU 502,428 .... .. .. .. . .... 
CURRENT INC TAIIU . f£0[1Al 136,644 
1>/JJ TO UCUl.ATOif lAX 
NJJ FOI THE EffECT or AJM ................. 

SUI· TOTAlS 136,644 ...................... 
C\JIII£111 INC TAUS . STAT[ 15,887 
NJJ TO IEGUlATOif TAll 
NJJ 101 !Ill fff[CI Of AIOVt .. .. ............ ..... 

SUI · TOTAlS 15 ,887 ....................... 
OEff U£0 IN((M TAXES . flO 0 
OEFUIED INCOI( TAXES . Sf 0 
1>/JJ TO l£GUlAIOIT TAll . f£0 
NJJ 10 I£Wl.A!Oif TAX . IT 
ADJ fOI YNE lHECI AIV FED 
NJJ fDl THE EFHCI AI\' . sr ................. 

SUI·IOIAlS 0 ...................... 
INV(STMENT TAll CI[Oll$ 0 
NJJ 10 REGUl.ATOIY TAX 
10 IEflECI I[YISEO 

.. ........... .... 
SUI · TOTAlS 0 .................... 

INTUEST IECOIICiliATIOII 0 ................ .. .... 
TOtAl OPEIATING £XPENSU 14,5 10,411 .. ........... ... ..... 
N[l OPUAIINC INCM $1107,043 ............. 

I 
(1$8,3)}) 
(21,785) 
(6, 746) 
(4,276) 

1,360 
(8,250) 
1,352 
3,126 ........ .. ....... ............... .. .. ............. .. .. ·······-·· .................. 

(191, 140) 1,360 312,648 c3,m> 308,876 ........ .... .. .... . ............... .. .. ............. . .............. .. .............. 
(136,644) 

............... .............. .. ................... .. ............... .. ----··· .... --(136,644) 0 0 0 0 .... ... ......... ...................... .. ............... .. ...... .. .. .. -- .. .. ...... .......... .. 
(15,887> 

.... .......... ........ ............ .. ..... .. ............... ........ .. .......... ---········ (15,887) 0 0 0 0 .... .. ... ........ ............... .. .... . ................... . ............ . ................ 

I 
58,2S7 
36,504 

47,543 76,008 
8,138 13,011 .......... .. .......... .................. .. ........ .. .... ...... . ............ .. .. .. ............... .... 

94,741 55,681 150,422 89, 019 239,441 ...... ....... ........ .. ................. ·-------··· ................ .. .................. 
(36,665 > 

36,665 .................... .. ........ ............. . ............... .................. ................ 
(36,665) 36,665 0 0 0 ............... .. . ............. .. . .. ............ ............... .................. 

0 (6,973) (6,97J) 19,252 12,279 .................. .. ................... .. ............. .... .. .................. .................. 
( 10,876, 123) 21,090 3,655,378 44,111] 3,719,443 .. .. .............. .................. .. ... ............ . ... .......... .. ..................... 

156, 420 $62,596 1926,059 S2l7, 172 11,054,353 ........... . .......... ........... .......... ........... 

I 
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COIPAIIT lEVI S(O PCIS IliON 

Clan of Capita l ............ ........ 

c..,._, lqulty 

l""9 ltra Odll 

Custoocr Oepcn l tl 

taa Crecsns 

Oe ferred lnc::Oftlll , ... , 
I otti Cf:>ital 

SIAl I Pin II ION ............. ....... 

Clou of C•plul 

·· ··········--

'""""" [ Qull"f 

l ""9 fer~ D~bl 

CuUGe~tr Otp;JSitS 

T~-. Cr~tU 

Oett"t'O Inc .... t •• , , 

Iota I CJo•ta l 

Spec 1 He ACI1ust.,.nu: 

-.,, 

\ 
UtU f\o,.J d• Natura' Cas C~nl' 
Cop I to I Slructure 

Oock•l No. 11712.SS·W 
l3 IBOt\th everage 

lest yur •ncled 1>1l0/fl7 

Ad )ust...,.u 
............................. 

Spec If lc Pror•t• 
Per looks Adjust.mu Adjuu...,u Adjusted htlo 
.. .. ........... ............. .. ............. . ......... . .......... 
15,559,04] (~01. 2fll l U 25,452 l5, 2fll,4l2 l6 .S~ 

7,1411:455 cm.on1 556,301 6,931,87'1 47.981 

7l9,7li· 57, SI>J 797,291> 5.sn; 

J41,2ll 26. S49 367,m 2.551 

991 , 098 77,12] t ,ot>S.nl 7.l9X 

................ .......... .. ............... .............. .. .... ........... 
514,77'1.772 cs I. ] 74. ]60) S1 ,04] , 188 l 14,448,(>00 IOO.OOX .......... .......... . ......... . ......... . ......... 

-.,, Sp.ret ftc Stoff Prorata Staf f 
Per loo~s Ad)ust.,.nts Adjustrd Adjuscernts Adjusted 
........ ...... ·········· . .......... ............. .. ........... .... 

l S, 559,01>1 CJ628, 7151 l4, 9lO,l4fJ 5]48,309 l S,Z78,657 

7,140,120 (I,IJ5,875) 6 , 001,l 4S 421,964 6,425,209 

7)9, 7)) 739, T3J 52,259 7'11. 992 

991,098 (86,921 1 904. 175 6],876 9/>S,OS I 

}41,22J 251 . 538 592.1<>1 41,876 634,637 

... ......... . ... . ...... . .. .. .. ... .. ........ .. .. ........ . .. 
S14,nl, 2l7 UI,60Z,97SIIIl, 168.162 l 910,211S l14,090,S47 .......... ....... ... a: ••• • ••••• . ......... . ......... 

ll U 7l,600 unMOrtll<:d dtbl "~'<"'" rt<OO•od Cl lr<Cl l y " "'" lon<J l•r• Drbt. 

137 

SCHEDULE 3 

Cost lltlllhled 

hie Cost of Cap I to I 
. .......... . ............ 

14.lSX 5.251 

8 .6SX 4 .15: 

7 .97:; 0 .44:;. 

o . o:>: o.oox 

0.001 o.oox 

. ......... 
9.841; 

·--········ 

Cost llelght..S 

•• liO .. , . con o l Capital ............. -------··· . ........... 

37.44!: ll . so: s.osx 

45.Sl'X fl. SSl: J.9ox 

s .1>2:;. 7.97'"':. 0.45X 

l> .fll":; o.oo: o.oox 

4.50X o.oo:: o.oox 

100.00% 9 .4QX 

······ ····· 
21 ll , l 9l,990 rrprumu l S29, 7'14 In ~on·ull ll ty Appl l onc n, l7H,070 ,....,••< o l com-.on pl onl auociated 

• ' '" l' busfM,I, end • S1 1S,)80 tnwofnt ory adtU~ l~'" · Ttn1 ~diull~nt wo~s p,.oratt<t over f'QUity l ckbt. 
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lA n 01 tn_.• 

lfCIUII£0 liOI 

~rat lng .. _,.... 

~rating [l<peNn: 

~rating & MalntONnea 

D~eclatlon & -thatlon 

Taus Oth~r Than 1,..,... 

C\lrr~t Inc ... laus • federal 
State 

lnvut_..t lu Credi ts 

Total ~rating £aponsn 

ACMI£Vt:D ~£1 OPtiA IING IIICOIE 

NOI DUICIENCT (l~lrtd • Adll ewd) 

liOI KA. TIPLIU 

t(vt~'\J£ INCRUS£ 

II(ST flOtiDA IIA1UitAl GAS 
oottU 110. 871255· CIJ 

1£$1 TEAl t£vtiMI! CALQilATIOII 
T£51 YCAI £11D,IIIG 6(,10/87 

OM' ANT 
PU riLING 

$14,448,600 

9.74X 

1,407,294 ..... _ ....... . 
S4,497,~1 

2,666,086 

5ve,a:sa 
311,Ua 

0 
0 

94,741 

<36,665) 

0 

U,634,2Ba 

t.a63,46] 

1543,&31 

1.6316 

saa7,315 

$14,448,600 

9.8411: 

1,421,742 

S4,581,4S7 

2,604,383 

594,1198 

312,648 

0 
0 

150,4Z2 

0 

(6,973) 

13, 655,378 

$926,059 

S495,68J 

1.6316 

S808,~6 

COHN ISS ION 
VOTE 

9 .40X 

1,325,263 

S4,m,796 

2,570,1195 

587,952 

]08,876 

0 
0 

239,441 

0 

12,279 

U ,719,40 

SI,054,35l 

1270,911 

1.6316 

S442,018 

I 
SCHEOUlf 4 

I 

I 
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ORDF.R NO . 2 1054 
DOCK r.1' NO. 07 12'i 'i -C:U 
I ' J\t ;J; 1!) 

I 

ADJ . 
MO. 

PlANT IN SUVICE 
UTI liT T PLANT 

3l Mt:TU -CIIAS( 
34 OVDMEAil AllOCATIOII 
35 aMOI PLANT AllOCAI£0 
l6 AllJ UIICJIIf IIOUSE PIPING 

AOUISITIOII ADJUSTMt:MT 
37 PI(P(Ur fiOI lP 
38 ADJ TO TT•T ~T 
39 aMOI PlANT AllOCATIOII 
40 OT"£1 [CIUIPMt:IT 
41 OTIU TAIOIIlE Pti!J>(ITT 
41 AOUI SIT lOll ADJUS!Mt:IT 

I 
101AU 

ACCUI . O[PI, & AIIOIT. 
ACC PIOV· DEPI I NOll 

ll Mt:1U -CIIASl 
34 OYUMEAil AllOCATIOII 
n aMOI PlANT AllOCAUD 
l6 AllJ 1[110'1( IIOUSE PIPIIG 

AOU IS I filii ADJUSTMt:IT 
37 PIOP[ITT fiOI L' 
38 AllJ TO rr•1 ~1 
39 aMOI PLANT AI. lOCAl 1111 
40 OIKU [CIUIPMt:MT 
41 OTMU lANGIIlE Pti!J>(ITT 
41 AOUISITIOII ADJUS!Mt:IT 

42 TOTAlS 

N[l Pl AN! II UIVIC( 

COIIST. WOIIC II PIOCIESS 

TOTAlS 

cus ro11u ADY rca COIIST. 

TO IAU 

I OI(T UTi l iTY PLAIIT 

WOIIKIMG CAPITAl 

48 IQIALS 

49 TOTAl lATE USl 

WEST flORIDA MAIUIAl GAS 
oocxn 110. 871255 • w 
CXM'AIATIV( AV(IAGf IAT£ lASES 
AYf 6/l0/119 \ 

11 

SCHEDUlE 110. 5 

ATTIITIIII 

COMPAN T COMH I $S I 011 
CXM'AMT lEY 15£0 VOTE 

TOTAL 
PU IOOICS ADJUST . 

23,644,876 (2,181,348) 

267,836 (267,836) 

tiM' ANT 
AllJUST£0 

23,912,712 (2,449,184) 21,463,528 

(7,263, 123) 1,042,120 
·. 

....... ............ ... ...... ........... ............. ... 
(7,263,123) 1,042,120 (6,221,003) ................... ..... .... ........ ..... .. ....... 
16,649,589 (, ,407 ,064) 15,242,525 ...... ............ ......... ..... ... ............... ... 

0 0 0 

0 0 0 

COl' AliT 
UYISlD ADJST. 

23, 292,009 c2,o12, nn 

267,836 (267,836) 

COMPAIIY 
ADJUSTED 

23,559,845 (2,300,563) 21,259 , 282 

(6, 911, 702) , ,048,174 

................... . .................. . ..... ........... 
(6, 911,702 ) 1,048,174 (5,863, 528) ................ .. .... ......... .. .... ...... 
16,648,143 (1,252,389) 15,395,754 ..... .......... .. .. .. .. ..... ... .... ............. .... 

0 0 0 

0 0 0 

AlliS. 
ADJS. 

8,425 
(20,03) 
<20,32:3) 

(136,639) 

(22,848) 
56,490 

(18,074) 
(82,995) 

(465, 716) 
465,716 

ADJ. 
JUI IS. 

(236, 397) 21,022,&85 

(620) 
1,4&11 

90J 
6,640 

9,036 
(59, 511) 
11,20'7 
44,659 

311,799 
(ll1,799) 

u,eoz c5,849,n6> 

(222,595) 15,173,159 

0 0 ' 

0 0 

16, 649,5119 (1 ,407,064) 15,242,525 16, 648,143 (1,252,389) 15,395, 754 ( 222,595) IS, 173,159 

1,1!1,901 5,043 

0 0 0 1,1!1,901 0 1,1111,901 5, 04!1 1, Ia&, 944 

116,649,589 (11,407 , 064)115,242,525 117, 812,044 CSI,252,389)S16, 579,655 (1217,552) 16,362 ,103 ............ ·······--··· ............................. ._._._._. ............ . ................... . 
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ORDER NO. 21054 
DO~ET NO. 871255- GU 
PAGE 20 

WEST flCitiOA NATURAL CAS 
ootKU NO. 871255•W 
COIIPAUTI V( l«ll!KINC CAPJIAL toii'OIIENIS 
AYE 6/l0/89 . ,, 

COIPAIIY COIPAIIY I£Vl S[D .................................... ···································· ADJ. TOTAL COMPANY TOTAL COMPANY COMPANY 
NO. PU 11001($ ADJUST . AOJUST£0 PU 11001($ AOJ S. AOJUUEO .............. . .......... .......................... . ......... 

IIOIIKI NC CAPIIAL ( I , 743, 294) (1 ,7'8,294) 
CASM (701 ,622) (701,622) 
T~. CASM IIIVt:SMMIS c4n,436> c4n,436> 43 MOTES I£C£1VAILE 

45 ACCT' S IEC· CAS 
IllS, JOUINC, I OTMU ( 12J,85l) (12J,853) 
ACCOIS I(C USCIC. CO. (25,841 ,512) (25,841,511 • 
fUEL SIClCIC 

44 Ill SC CUll. I ACID ASSETS 
(16,958) ( 16,958) 

LIWOI. DUT EICPEII$l (373,600) <373,600) 
D£f£Ua> EIIVIIOI COSTS t ,S54,8n 46 UNUCOvtiED COIISU UP. 

46 LIWOITIUD IAIE CASE 
46 UNUCOvtUD CAS COSTS 

IIOIU PAfAilE 1, 291 1, 293 
ACCIS PAY ASSOC. CO. 28,160,302 28,160,302 
CUS I OIIU DEPOSITS 739,731 7l9,7ll 
INACTI VE DEPOSITS 5,976 5 ,976 47 STONE COIIIA IN TAKE Cit PAY ·. 

............ ........... .............. . .................................... ................ 
48 IOIALS (1,743,294) 1,1n,s21 (370,971) (1,748,294) 2,932, 195 1,183,901 ............ ........... ........... ············ ··········· ........... 

I 
SCHEDUlE 110. SA 

COIIIISSIOII 
von . .......... ... ............ 

JURIS . STAFf 
AOJS . AOJU$T[l) .......... ··········· 

( 1,262) 
(28,525) 

(2,280) 

116,120 
(16,597) 

I (104,436) 

32,073 

... ............. .. ................ 
5,043 1,188,944 . ..................... 

I 
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ORDER NO. 2 1054 
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PAGE 21 

IIEST Fl OIIDA IIATUUl GAS COIPAIIT 
DOCUT NO. 871255· CU ',\ COIPAIA Tl Vl NOla , 
AY£ 6/lD/89 ' 

COMPANY 

•• 

6/l0/ 8 7 
TUT TUI 
STAHADJ 

(SCMEDUU 2 ) 

ATUIIIDII Y[AJI END I NG 6/ l0/89 

ADJ . 
ND. 

CIPUATING IM-S S4,m, 796 
ADJ WT COST 01 GAS 
ADJ UVS TO U VI SED lE\'ll 

51 ADJ 101 GIWIM & CDIISUMPTIOII 
STAff lUI f[AJI IICIUSE 

.. .. ................ .. 
52 SUI · IOIAlS 14,m,796 ........... ....... I OPEUTIIG DPUSU: 2,570,895 

ADJ WI COST OF GAS 
ADJ UPS TO lEVI S£11 LML 

53 ADJ 101 lUI lUI ADJS 
54 ADJ I I NO [ff(CI 01 IT ADJS 
55 COllECT CO I I.END EIIOIS 
56 ADJ 101 liND CMG SPlCIF IC 
57 ADJ INSUI EXP 101 010111 IUD 
58 ADJ 101 ADOIIIDIIAL l .. lOTEE 
59 ADJ 101 ADDIIIOIIAL lUI UP' 
60 ADJ TO PROJ IIISUI EXPENSE .. ... .. .. .. ...... 

SUI· tOTAlS 52,570,895 .... .................. 
D£PRECIAIIDII & AMOIIIZAIIOII 587,952 
CCMI Pll l IICII ·UTiliTY ADJS 
ADJ 10 IULlCT UVISfD lE\'ll 

33 ADJ 101 IIEHI PUICIIASES 
34 COIUCI lOll 10 A&G IIAIISIU 
lS C()OIIOII Pllll AllOC ADJ 
36 ADJ WI lOIS( ,.,.110 
l7 COllECT AUOC fACIOI 
38 COllECT IT • 1 II.OGlT 
40 ADJ 101 OIHU EQUIPMENT 
4 1 ADJ 101 OIM(I TAIIGIIl l PlOP 
41 TtliS D£PI UP 10 AMOII (XP 
61 ADJ WI t 110 or AMOIT ro 
62 PROV 101 INACII\'l SUV LiliES .......... ..... 

SUI· I OIALS S587,952 ................ 
IAX(S OIH(I THAll INC~ 308,876 

,~, ·~ mm M -10 l!lfCI REVISED Altl 
ADJ Wt CO IT INCIUSI 
ADJ 101 INt i Ill GIWTII/ CDII-
NJJ II CA 101 CLUI CAL [MPl T 
ADJ 101 THE (lf£CI 01 AIOV( .. ................. ... 

SUI· TOIALS Sl08, 876 ... ........ ....... .. 

COli' ANT ADOT'L ADJS 
PU lOOKS AD JUS IS PER REVISED ............ ... ......... .. ............ 
15,759,144 

(9,1'95,241) 
(78,559) 

..... .... .... .... .. .... ... .. ..... ...... ..... ....................... 
115,759,144 (S9, 1'95, 241) ($78,559) .................... .... ......... .. ........ .. .. ... .. ... .... ............ 

12,976,485 
(9,1'95,241) 

21,811 

.... .. .. ......... .... ...... ..... .. ... ... .. ... ... .. 
112,976,485 <J9' 1'95 ' 241) S21,811 ........... .. ....... ................. .. ................. 

845,925 
<1n,56t> 

162,675 

.......... ....... .... .. ........ .. .... -· ... .. ....... 
S84S,92S csTn,56t> S162,675 . ...... ........... ..... .. .......... .. ...... ....... .. 

380,802 
(7,642) 

(1,284) 

....... ... ... .. .. ................... .. .. ... .. ............ .. 
1380,802 <'7,642) ($1,284) ........... ........ .. ......... .. ..... .. .... .. .......... 

CCM'ANT 
ADJUSTED . ........... 

................... 
55,885,344 ... .... ............ ... ... _. 

........ .. ..... .. .. .. 
53,203,05~ .... ..... .......... 

.. ................. 
S836,0l9 .... .. .. ... ..... ... .. 

.. .. ....... ··--·-
Sl71,876 ..... ... .. ...... .. .. 

141 

SCHEDUlE 6 

COlli I SSIOII VOlt 

ADJUSTED 
ADJUSTS JUIII S 

(808, 756) 
89,434 

442,018 

.. .. .. .. ............. 
ts2n,l04> .. .................. 

(!3,488) 
(7,501) 

(40,269) 
(33,473) 
(3,661) 
8 , 516 

20, 973 
(52,906) ........... .... .... 

(1141,809) .. ........... 

371 
(712) 
(393) 

(3,617) 
(1,203) 
16,029 
(2,076) 

(11,640) 
11,640 

(14,621) 
89,600 .............. ..... . 

Slll,378 ....... .. .. ........ 

(13,142) 
1,45S 

601 
7,183 ............ ..... 

($3 ,905) ............ ..... 

.. ................. 
55,608,040 . .............. 

. .............. 
13,061,246 .. .. ............ 

': 

.. .................. 
S919,417 -.. ..... ........... 

. .... . .............. 
Sl67,971 ... .......... ... ... 
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2S 

06 

ORDI: R NO. 
000\ET NO. 
p,\GJ: 22 

2105 4 
871:!55- GU 

CURJENI INC I AXES . ffDUAl 0 
IUIOSIEt ruuun TAX TO Off 
10 Ullf CI U YistO NIT 
IUNSf 1£VIS£1) 10 DUUI(D 

........ ...... .... 
SW·IOIALS $() .... .... .. ......... 

CUI~(NI IIIC lAX£$ . SIAl£ 0 
IUJOSf£1 C\lill[lll lAX 10 DEf 
10 IE IL[CI I [Y IUD .,., 
IU• Sf I (YISlO 10 OEfUI£0 

.... ..... ....... 
SW· IOU LS $() 

.... ...... . ...... .... .. 
oururo I NCO<( lA US 239,441 
IIA,SfU 01 CUIU[ NI I.UU 
10 l[f L[C I lEV I $[0 .,., 
ADJ OUT co If INCUASf 
ADJ fOR IKE (lf[CI Of A80Y£ 
~~ Of EXCESS DHUUD TAX 

.... .. .. .......... .... .. 
SUB· IOIALS SZ39,441 ............ 

I~V[$111£~1 lAX CJEDIIS 0 

. ......... ... 
St-'8 · 101ALS 0 ............ 

I NI[~[$1 R[COIOCILIAIIOOf 12,279 
10 R[fliCI R[V l SED Nil 
AllJ fOil IK[ £ff CCI 0 1 A lOY£ . ........... 

SUB·IOIALS 12,279 ..... ...... . 
fOU L OI'U AIINC [)P[N$[5 SJ , 719,443 ......... .. . . 

l 1,054,l53 ............ 

246,789 

......... ..... .... 
1246,789 .................. 

42,245 

.... ....... ...... 
S42, 24S ......... .... ........ 

0 

.. .. .. .. .. .. ~ ~ .... 
so ............ 

0 

.. .......... 
0 ............ 
0 

....... ..... 
0 ............ 

l 14.492 . 246 ............. 
l1 ,26<>,898 ............ 

I 
'\246,~~9) 

129, 971 .. (129,971) 

. ... , .. .. ...... ..... . . .. . ...... .. ............... ... ... ...................... ............. ........... 
(1246,789) so $() $() $() . ..... ............. ..... .. ...... . .. .. .. ... ... ............. ..................... .... ........ .......... .. 

(42,245) 
21, 750 

( 21 ,7~0 ) 

.......... .... ...... ........ ... ......... .. ...... .. ............. ..................... .. ............. .... .... 
( s.42 , 24Sl so $() $0 $0 .................... .. . ................... ...... .... .. ... ........ ........................ .. .................... .. 
))},41>6 

( 181,745) 
(299 ,390) 
218,497 
(2 ,656) . . . . . .. ~ . .. ... .. .. .. .. . .. . ... ... . ~ . ..... .. ......... .................. . . ..... .. ......... 

1333,466 (1181,745) 1151,721 (saJ ,549) w,1n . ..... ....... ..... ........... ... ...... . ....... . .............. .. . ................ 

.. : ..... , (38,923) 
3a, 92J ....... .... ...... ... . ... .... ... .. ..... .. .......... -· .... . 

:l8,923) l8,92l 0 0 ············ ... ... ......... ............. . . . ............. .. .. .. ............... 
()7,144) 

78,l60 ........... . . . ... ............ ... . .... .. .. . .... .......... .. ... .. ........ 
0 (37,144) <37,144) 78, 360 541,216 ...... ..... ... .... .......... .... .... ...... .. ............. ... . ................ 

(l9,969,9l51 <U7, 144) 14, •zs. 547 (J67 ,5251 l4,458,D22 ............. . . ......... .............. . ....... .... . .... ......... 
l174 ,694 ($41 ,415) 11 ,359,797 (l209, 779) S1 ,1S0,018 ············ ............ ............ ............ . ........... 

I 



ORDER NO. 2105 4 
DOCKCT NO. 871255-GU 
PAGE 23 

I 
I.UI HOitiOA NUURAL CAS 
O'M I OitECASI I.OR(SHEEI AII RIIIOII CALMA! lOll 

( 
I I 
• l 
• 3 
• 4 

SIAH 
IR(~'O IIA I(S: 

PAtROll OIIL T 
CUSIOOOU (;110\IIM X PAT CHANCE 
CUS IOOOU (;ROlli M X I NIL A !I 011 
INfLATION OIILT 

CUSIOK£l (;ROlliN 

................................. 
TOUL EXPUSES ................................ 

I 
Payroll· tr~ 
Other trended 
Oth•r not trfl>i:k<l 

l Ot It 

{_ 

I 

l 

I(SI HAC • I 
6/ JO/M 

TfSI 

7 .DOl. 
14.114\ 
11 .621 
4.00\ 

7.3lt 

TEAR ............ .. 

1, h18,418 
979,904 
452,801 ................. . .. . 

ll,6ll,l l l ····-··········· 

A! IR 111011 T(AR 
6/lD/89 

TEST Y[AR 

4 .001 
a.sn 
9.261 
4.70X 

4 .361 

. 1 .................. . 

1,282,307 
1,078,99S 

549, 007 .... .......... ........... 
1 2,911,109 ............... 

143 

SCMEOULE 7 

lEST TEAR • z ................. 

1,342, !16 
1,190,6118 

S20,44l .................... 
11,06!,247 ............... 
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ORDER NO. 21054 
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\ 
llcst Floclda Uotur ol Cos Ccq><Jny 

Capi tal Structure 

Ooc ~a No. 8712SS· W 
13 e'IOftth av~r•o• 
Attrt t•nn yc• r C't1df'd o/l 0/49 

I 
SCHEDULE 8 

COIPA.IIl lEVIS EO POS l Tl ON 

( 

... ............................. 

~t c~ Pror1t1 Cost 1/elglllod 
Clus of Capito l '•r l ooh Adjuu_,u Adju,unrnu Adjuuod lot i .. ..,. COst of Capitol ..... .. ...... ........ ...... ... .. .. .. ... ......... ...... .. ...... .. .... ......... ......... ....... .. .... .......... 

("""""'Equity SS,a3Z,658 (J446,913) U17,S46 ss, 703,291 34.40: 14 .35: 4 .94: 

Long Teno Oobt 8,345,757 (639,674) 454,356 8,160,437 49. 22:: 13.29: 6 . 541 I SJ\ort Tono Dobt 0 0 0 o . oo:: o.oo::: o . oo: 

Cust~r D~sltl 8S1 , 1111 50,181 901,300 S.44: 8.oo:: 0 .441 

Ocferr~ T••el 851,61& 50,212 901,830 s.": o.oo:: o .oo::: 

l1a. Cr.cti u 861,975 50, 822 912, 797 S.S1:t o.oo: o .oo: 

...... ......... .. ...... ........ .... .. ... . ...... . ... ......... .... 
l oU I Capi tol S16,7•l.127 ($1 ,086,557) S92l, 117 S16,S79,65S 100.00':: 11. 92:: .......... .......... ..,. ....... .......... .......... .......... 
$1lH P0$111 001 
.................. . 

Aloount Spocl f ic Sto f f Prorau Stoff Cou lloightod 
Cltn of C•p11• l Per 100~1 Ad )UJ III!<nts A<lJ USI NI AdjuUOII!Ill l Adjuu~d IJIIO R~1e Colt o f, t ap I tal .......... ........ ................. .................. .. .... ................. . ........... .. ..... .. ..... .. . ... ......... 

C......, [QUi tY SS,&l2,6Sa (SS92,200l 5,240,4~8 S402, 136 SS,642,S94 34 .4~ IJ .SOX 4 .661 

Long f C"ro D~bt a,l4S, 7H (1,494,371) 6, ll51 ,l56 szs. 754 7, 377,140 45.0'1:: 11.20':: S.9Sl: 

Short fe-r• Oc bt 0 0 0 0 o.oo:: o.oo:: :I Cuit.~r Ocpo1o1 1.1 851,119 851,119 6S,l1Z 911>,4)1 s.oo: 8 .oox 

Df' ' t"rrC'd T .lAC'S 851,618 644, sao 1,496,207 114,814 1,61 1,021 o .es::. o .oo:: 0.00':; 

h • Cr~tt5 561,9'1 (lOS, 1Jo) 756,8)9 58, 077 814,916 4.95'; o .oo:; 0,001 

...... ........ . ................ .. ........ ...... 
To cot C•pit•l S16,74l,127 ( SI ,S47,11&l SIS,106.000 1 1,166,004 S16,l62,10 l 100.00'1: 11.061 .......... . ......... ........... . ......... . ......... ······ ..... -. 
SP<clflc Adjuu..,u : 

I) 1720, 127 .....-rtllod d•bt u ponso r ...,vod dlrrclly l r.,.. long ler• D•bt , 
Zl S1 ,l66,444 r • prurnu s S29,794 In Non·ull l ity App1i•ncu , S723 ,070 r...,.,, o f '"""""' pl>nt ouoc• ••od 

wi th LP busiMu, M>d • S11l ,SSO i nnntory adi•U..,nl. This adjuot..,nt wos prorat•d ov .. r cquily & d•bt. 
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I 

IAI( lAS£ (AVUACI:) 

U TE 01 UTIJIIN 

UCU IRED NOt 

I 
ap.rattng & Malntonanu 

~ectatton & -tlutlon 

Tuu Other Th.an Inc:-

Curr~nt 1nc:CIIIIe laattt f ederal 

State 

D~ferred lncc.e Tun 

lnvcat-.nt ta.a Crl'dltl 

Interest loconcl llatlon 

l out ap.ratlng b pensos 

ACMIEYlD ~EI OPERA! lNG INCOIIE 

~0 1 DEFICIENCY (Roqulrod • ~hi~) 

1101 ltJliiPLIEI 

Allll!ION REVOlVE INCREASE 

lEST TEAR INCU ASE 

AIIRIIION REVENUE INCREASf I ' INCREASE 

WEST flORIDA IIATUIIAl GAS 
DOUtT liD. 171ZS5·W 

Alii IT ION tEAR lfvtiiUE CAlCUlATION 
AIIR TEAR ENOING 6130/119 

COMPANY 
PU filiNG 

115,242,525 

10.351 

1,517,601 

15,96l,90l 

l,111,244 

673,:564 

373,160 

0 

0 

3ll,466 

(l11,9l,l) 

0 

14,522, 311 

11,441,592 ............ 
1136,009 

1.6116 

1221,912 ........... _._. 

SIIIJ7,315 

221,912 

11,109,227 

COMPANY 
PU AMENDED 

116,579,655 

11.921 

1,976,295 

15,11115, 344 

3,203,055 

136,039 

371,176 

0 

0 

151,721 

0 

(37,144) 

14,525,547 

11,359, 797 

S616,498 

1.6316 

S1,00S,II711 

SIOI,7S6 

1,005,11711 

Sl ,ll14,634 

" 

COOIISSION 
VOl( 

16,362,103 

11 .061 

1,1109,649 

15,6011,040 

3,061,246 

919,417 

367, 971 

0 

0 

0 

41,216 

14,4511,022 

11,150,0111 . .......... . 
S659,630 

1. 6316 

S1,076,2S3 

1442,0111 

1,076,253 

S1 ,S111,271 

145 

SCHEDULE 9 
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COW AliT IIAME :WEST HA.IIAT .CAS COIIP. 
OOCC:U NO. 8712S5· W 

PRESENT RATES (aUrltton yoar) 
C.U s.AlU ( lncludlnt growth) 
01 MU OPERA I INC IEvtiiUt: 
TOTAl 

lATE Of aETIAN 
INOEX 

PROPOSED U IES 
CAS $AlES 
OIMU OPERA II NC RrvtiiUE 
TOTAl 

TOTAl l[vtii\Jt I NCR USE 
PEICENI I NCRUSE 

lA I( Of liliAN 
INOU 

SCM[DUlt • A 
PROPOSED RATE DUICII ····-·················· 

TOTAl tr'stDENI IAl COMIICRCIAl 

5,033,096 2,698, 162 1,609,220 
132,920 131, 120 1,800 

5,166,016 2,829,282 1,611,020 

5.36lt · 1 .41lt 11.69lt 
1.000 ·.274 2.179 

6,533,933 3,940,614 2,081,492 
150,360 147,353 3,007 

6, 684,293 4,087,967 2,084,499 

1,s1e,zn 1,258,685 473,479 
29.39lt 44. 49lt 29.l9lt 

11.06l 8 .03l 15.48% 
1.000 .n6 1.400 

I 
SCHEDUlE 10 

INDUSTRIAl IN!f~uPT 

269,827 455,887 
0 0 

269,827 455,a!l7 

70.5ex 96.25lt 
13.159 17.944 

269,827 242,000 
0 0 

269,827 242,000 

0 · 213,887 
.DOlt ·46.92lt 

51.72l n.s5x 
4.676 1.045 

I 

I 
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ctiMPAtiY IWI( : IofST llA.IIAI . CAS COIIP. 
OOCXEI 110. 871255·W 

NOPOUD TOtAL T AICl T llvtiiUES 

llSS:OIMU OPEIAIING l£VENUE 

LESS:CUSTOI€1 Cll.t.ICl IEVENUES 
...oPOUO CUSIOIIEI Cll.t.IQ:S 
IJM(S:IANU Of llllS 
EQUAI.S :CUSIOI€1 Cll.t.IQ: 1£VENUES 

lU<:OIMU IIOII·TMEIM·IAI[ IMNUES 

EQUAU;P(I•INUII IAIQ:I IEVENUU 

DIVIO[O IY:IUIIEI Of IMUIIS 

stM£01/lE • I 
CAlCUU II 011 Of ,..01'0$£0 RA I U 

\ 
TOIA.l IESIDENfiAl COMMEICIAL 

\ I 

6,684,~3 4,087,967 2,084,499 

150,360 147,353 3,007 

16. 00 115.00 
2n,1n 250,356 21 , 768 

1,8l7,aoo 1,502, 136 326,520 

4,696,1}} 2,438,478 1,754,9n 

37,351,511 9,207,288 11,574,988 

SCHEDUlE 10 

IIIDU$ I Rl AL 1Nt£UT 

260,827 Z42,000 

0 0 

550.00 1612.00 
36 IZ 

1,800 7,344 

268,027 234,656 

5,171,255 9,200,000 

(QUALS:PU·TIIUII IAIES(UNIIIDEO) . 2648421555 . 12927 820 .049900256 .025506093 

PCI• INEIM IAIU(IIIDEO) .26484 .12928 .04990 .02551 

'II· llltiM·IAlf ltVEIIUU(RIIOlD RA l lS) 4,696,150 2,438,458 1,754,974 268,026 234,692 

Sl.MIAIT :~ IA.IIff UTES 
CUSTOIIEI Cll.t.IQ:S 16,00 115.00 550.00 S61l , OO 
(lltiCT Cll.t.lc;(S 

IIOII· CAS (ClNIS PU IMUII) ~6.4M 12 .9211 4 ,990 2.)51 

PUICIIAS£0 CAS AI>AIS'IIUII 27. 417 27.417 27.417 24.613 

TOTAL (INCLLOINC I'CA) 51.921 40.365 32.427 27.184 

SLMIA.IY: ,..ESEU IAIIH IAIU 
CUSIOIIU Cll.t.IQ:S 16.00 J\5.00 $50.00 1612.00 
ENUGl Cll.t.IQ:S 

IIOII·CAS (CUll P£1 TNEIII) 12.99 9 .45 4.99 4.87 

PUICMA$£0 CAS ADMIIIEU 27.417 27.417 27.437 24.1>]] 

TOTAL !IIICLLOIIIG PeA) 40.4270 36.8870 12.4270 29. 50]0 

SLMIA.IT :OIMEI OPEIAfiiiG UVEioUE PI Utili UVEII\J£ PROPOSED REVEIIUE 
COIINtCI ""''ll I[COIIII(CIIOII CMARQ: szo.oo 132,920 520.00 132,920 
llll COll(CfiOII IN li(U Of OISCOIINtCIIOII 0 0 sa.oo 17,440 

147 
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COIPAIII IWI(: Io1:ST H.A.IIAT .f:AS a.P. 
DOCl£1 110. 871~5 ·CU 

SCN£0Ul( • C SCHEDUlE 10 
0£11VAUOII 0, UV£NUE OHICIENCY 

COST Of SUVIC£ IT CUSTOI!U CUSS \ • ..................................................... \ ................................................... . 
TOTAL tCSIO[NIIAL COMI!ftCIAl IND\JSltiAl INI[RUPI 

QISTCIIU COSTS 4, oa2, 196 3,260,669 (104,495 11,496 5,535 
C»ACIIY COSTS z,zn,no 1,007,259 9 19,805 132,265 213,441 
CO.OCO In COSTS 70,348 17,340 ~.566 10, 116 17,326 
UVl- COSII 108,619 n,uz 29,5111 Z,I>OI 3,995 101Al 6,5U,9JJ 4,lS7,711 1,779,447 156,4711 240,297 

l•n: IEV£11111: Al I'USHl MUS 
(In the enrh I an yeor) 

S,Oll,096 2,698,162 1,609,220 269,827 455,887 

ecp.Mla: CAS U l U lEV£- O(f ICI[NCI 1,500,8]7 1,659,549 170,227 · 113,349 · 215,590 
pi ... : DHICifNCI IN OTH£1 OPfMIINC tfV. 17,440 16,233 1,207 0 0 
ecp.Mla:101Al IASf· UV£- llEfiCitMCY 1, 518,2n 1, 675 , 781 171,435 ·113,349 ·215,590 ...................... _. ................................................•.................................. 
IJIIII COSTS: 

C...t-r 
tapecl t y 
t-hy 

14.9985892 1]. 02413126 36.9576962 31 •.342559 461.261853 
. 562840582 .701]778190 .666857507 . 290341256 .278259095 
. OOI&al303 .OOI&allOJI .001aa3303 . 001aa3303 .001883303 

I 

I 

I 
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CCMPAIIY IIAMI::~ST flA.II,\T ,GAS CO.P, 
DOCUT 110. 8712S5· 0J 

aEVUUU: 
CO.t Salet 
Other Operating ••_... 
Total 

[XP(IISU: 
,...,.a>.t..t co.a cou 
0111£~ 
o...,.ectatlon hpenut 
Aaorthatlon ,......,... 
Tun Ol~ar Then lnc ..... fhod 
Taau Other Th.., lnc.-.. 1....,... 
Total (aptfl eac l. Inc_- laaot 

PIE l.U 1101: 
IIICOIE T .UU : 

IIU OPfiAIIIIO INC04E : 

IATf lASE: 
IAl[ Of lfTUIII 

SCNIOUI.E • 0 
lATE 'or ltTUIN IT CUSTOMER ClASS 

(Pega 2 of ,2 : PIOPOS[0 IAl[S) 

SCM£0UI.£ 10 

TOTAL USIOENIIAL COMMUCIAL IIIOUSUIAL I NI ERUPT 

6,533,933 
150,360 

6,6&4,293 

0 
3,06l,UO 

919,417 
0 

276,1141 
108,619 

4,367,307 

2,316,956 
S07,US 

1,1109,631 

3,940,614 2,081,492 
147,353 3,007 

4,087,967 2,084,499 

0 0 
z.zn. 162 674,2111 

501,503 256,956 
0 0 

151,005 n,3110 
66,429 33,873 

2,996,099 1,042,520 

1,091,567 
239,088 

1,041,979 
228,164 

8$2,779 8U,81S 

269,827 
0 

269,827 

0 
44,1171 
60,455 

0 
18,203 
4,385 

127,915 

141,912 
31,075 

IIO,IU7 

242,000 
0 

242,000 

0 
66,115 

100,413 
0 

30,2Sl 
3,933 

200,774 

41,2.26 
9,027 

ll, 199 

16,362,103 10,613,551 5,255,583 214,301 2711,668 
.1105911925 .0110341113711 • 1541147Tll .517203208 . 115546162 

149 

.......................................................................................................... 
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ORDEn NO. 2 105 4 
11\H'KI:T NO. 11 7 1 :.l'i'i-(:IJ 
l'fiGL: JO 

COIPAIIY IIAIIE : IIUT fU .IIAT.c:AS CXltP. 
DDCJ:£T 110. 8712SS·QJ 

lMIIJU: (In tile attrition yur) 
1081 Saln ( lncludl,.. tr.,..tll> 
Other Opo,.atlng lewnue 
Iota I 

EVEIIUS: 
Pur-chl1ed 1081 Coot 
OUI Eapono.n 
o.-oc I ot I on bpon .. l 
-thatlon EJOP<Nn 
Taae1 Other Tllan lnc~··fl•ed 
Tan1 Other Tllan lnc~··te ........ 
Total E.~~»•• eocl. Inc~ hut 

PIE TAX 1101: 
INCOIE TAXU: 

MET OPUATING INCCJ4£: 

RA1E IAU: 

UIE Of UTUIUI 

SCHEDUlE • D SCHEDUlE 10 
RATE Of IETUIN IY DJSIOMU CUSS 

(Pa~Je I of 2:PRESUT RATU> 

!DIAl I ESIOEMIIAl CtMIUCIAl IIIOUSII IAl IM IERtJPT 

s.on.096 2.698,162 1,609,220 269,&27 4SS,aa7 
132,920 131,1211 1,800 0 0 

5 ,166,016 2,829,2&2 1,611,020 269,&27 455,887 

0 0 0 0 0 
3 , 062,430 2,277,162 674, 281 44 ,81t 66, 115 

919, 417 501,50l 256,986 60,455 100,473 
0 0 0 0 0 

276,841 ISI ,OOS n,:sao 18,201 30,253 
83,948 45,976 26,179 4 , 385 7 ,4011 

4,342,636 2,975,646 1,034,&26 127,915 204,249 

&21,380 · 146,364 576,194 141,912 251,6111 
·S4,260 9 ,645 ·31,971 ·9,352 ·16,5113 

1177, 640 · 156,009 614,165 151,264 2611,220 

16,162,103 10,613,551 5,255,583 214,301 2711,6611 

.0536311596 •• 0146990311 . 1161159499 • 705847173 .9625011777 ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••a• 
I 

I 
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I 

COIIPANY NAME: WESI flA.NAT.GAS C:O.P. 
DOCtEr 110. 8712SS· W 

lOCAl Slo.AGE PLAN! 

IMIANCIILE PLAN!: 
PROOUCI IOIC PLAN! 
DISIRIIIJIIOIC PlAN!: 

374 land and land Rlgl\t t 
175 SlruclurH and ,..,.._..u 
376 Mal,. 
177 Caop.SU. Eq. 
178 114!u.Utt.SU.[q. ·~ 
179 114!at.Utt.St• .[q.·CG 
laO Servtc" 
181 •182 "-Ura 
l8J· l84 - aeeutacora 
185 I..O..trl•l "-••·' att.Eq. 
1!6 Pr operty on C\at._r P,...ll" 187 Other E"'f_.,t 

loul Ofatrfbutfon ,..,t 

Ul PLAN!: 

PUNI ACQUISitiOICS: 

GAS PLAN! fDa IUfl.ltE US(: 

CWIP: 

SCII£0UlE • E 
CLASSHICAIIOIC Of UIE lASE 

(P- 1 of 2 :PlAN I) \ 
\ 

tOIAL WSIOMU 

0 

37124 
129169 

17al57 
14428 

10673048 
0 

20288 
891l40 

1986114 3986114 
2445659 2445659 
1149661 1149661 

0 
0 0 
0 0 

ISS57l9S 7581414 

1811481 9 16741 

. 465716 

0 

0 0 

SCM£0UlE 10 

CAPAC ItT CQIIOOIIT 

0 

37124 
129169 

178157 
14428 

10673048 
0 

20288 
891l40 

0 

0 0 
10975961 0 

916741 

465716 

0 

0 0 ..... ..... .. ...... ..... ......... . ... .. ........ ........ .................... 
IOIAl PlAN! 21022885 ll498175 12524711 0 .... -... _ .................................. _ ............... 

I 

151 

ClASSifiER 

10~ e•P"clty 

IOOX cu.IOIIWr 

I~ eepac:lly 
10~ e...c .... r 
AC 174•186 

SOX eu:ttomor, SOX, eapael ty 

IOOX c•P"C fly 

dlsc.plent 

21022885 
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SCHEDUlE • E 
CUSSHICAIIOII Of UIE lASE 

COIP~f NAM(:~SI rtA . IIAI .COAS COIP. (Page 2 of 2 :ACCUMUUUD DEPUCIAIIOII) 
DOCC(I 110. 1171n5•Q.I ' 

I DCAL $1 DUQ: PUll I : 

I"AIICIILE PlAIIf: 
PIOOUCI lOll PlAIII 
DISIIIIUI IOII Pl.AIII: 

375 Structuus lllld ••-t• 
376 ... ,,. 
377 C-uaor Sta. fq. 
378 llns. & 1.-;~ .su. lq.·c.n 
379 llns. & 1.-;~.su. Eq. ·CC 
3110 Strvl'" 
l51·3112 ~ttl'S 
l!l· lll4 Mouse 1.-;~Ul eton 
liiS lrd.at.lleu. & lq.Sta .fq. 
l86 l'rD~»rty on CU.t._r p,...lsn 
]117 Other Equl_.t 

lout A.D. on olat. Plent 

Ch(IAl PLAIII: 

PLAN! ACCIUISIIIOIIS : 

l[llltllfNI \1011( IN PIOCOIIUS: 

IOIAL CUSI(JIU 
0 0 

34791 0 
62741 

llS4 0 
31]7402 0 

0 0 
2209 0 

40471 0 
6911117] 691187] 
7954117 795487 
21142111 21142111 

0 0 
0 0 
0 0 

49620113 1778641 

4SIIl12 229156 

lS1199 0 

0 0 

CAPACIIY 
0 

34791 
02741 

:m~ 
31]7402 

0 
2209 

40477 
0 
0 
0 
0 
0 
0 

3Uil442 

229156 

))1199 

0 

SCMCDUlf 10 

COMIIODIIY 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 .................... ...... .......... ............................ 
IOIAL ACC\.KJUI[O DEPI[CIAIIOII S849n6 2007797 31141929 0 ........................................................... 
l(l l'lAIII (PIIOnt leu Accuo.Oop.) 1S17l159 6490]78 1161127112 0 

lou:CUSIOMU ADVANCES 0 0 0 

plus:WOIICINC CAPIIAI 111111944 1031062 131994 zsaaa 

oqu;o l" 10 1 Al lA 1[ lAS£ 16]6210) 7521440 111114775 naaa ........................................................ 

I 

CLASSUIU 
rolat..t pllll'lt 

rot . pl10nt •ccount . 
. . . . . . . . . . . 

4962011] 

o-••• pllll'lt I pllll'lt .cqulalt lon1 

distribution pllll'lt 

Sll49n6 

1S17l1S9 

SOX· SOX cust··cap 

"!»•. and Nlnt. e•p. 

16l6210l 

I 
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SCII[DUI.f • f 
CCM'AMT IWIE:W($1 fU.IIAT.CAS ccaP. CUSSifiCATIOII Of UPUSU 
oocur 110. a712SS·cu Alii , 

OUIVATIOII Of COST Of SUVICE IY COST ClASSHICATIOII 
CP•o• I o f 21 ' 

OPUAIIOIIS AND IIA IWUIWiCE EJCPUSES 

TOTAL CUSIOMU CAPAC ITT 
LOCAL STOAACl PlAIIT: 0 0 0 
PICXlUC II 011 PlAII T 0 0 
DISIIIIUIIOII: 

a1'0 Optrtt 1m S\41trvlt1on & ,fng . 145412 11l96J }1449 
a 11 Dlst.lo.d Olopotch 0 0 an '-.su. L.t>.Ua. 0 0 0 
an c....,...sta. fuei&Poootr 0 
a74 ... ,,. - S.rvlcH 67634 111391 49243 
a75 ...... & ·~· Sta.lq. ·C«n 0 0 0 
a 76 !leas.& •~· Sta.Eq. · I rd. 0 0 0 
an !leas.& ·~· u a .Eq. -cc; 0 0 0 
a7a lleter - Mcaae 1~. 160056 160056 0 
a l'9 CustCftr l ,.tal. 0 0 0 
8110 Other bpoNel 0 0 0 
IIIII tonu 0 0 

I~···-·-~···~ 
0 0 0 

... Int. of Struct . - •-· 0 0 0 

... l nti<W'Ce of ... ,,. 4961a 0 4961a 
lla int. of COIIP.SU.Eq. 0 0 0 
lla int. of lleao.& 1~. Sta. Eq. ·0 0 0 0 

a90 ... Int. of lleas.l I~. SU1.Eq .·l 0 0 0 
a91 ... Int. of lleas.l I~.Sta.Eq.·CG 0 0 0 
892 ... lnt......ce of S.nriCH 1nn 1lJSJ 0 
89} ... Int. o f IIeUre- llcaae 1~. 66302 66102 0 
1194 ... Int. o f Other (qJI_.t 0 0 0 

toul Dhtrlbutlon loponaH S02l75 1n06s 1SOS10 

CUS TOMU ACCOJIITS: 
901 $\.C)ervhlon 16209 16209 
902 lletar · .. ading h-• 150907 150907 
90) a.cONts -Collection hp. 376016 376016 
904 Uncol l ectible Accounts 27660 
90S Misc. (~n 0 0 

Total Cust~r Ac.c.Of.rltl 51'07'92 5431]2 0 

(907·910) CUSIOIIU SUV.liWfO. (XP. 0 0 

(911·916) SALU (JIPUSE 1751'011 1751'011 

(9)1) IIAIWI. Of ClM. PlAIIT 21434 10717 10717 

(920·9}1) ADIIIWISTUTIOII Alii GEIItUl 1792121 1554142 194957 

SCII(OULE 10 

COIIMOOITT 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

27660 

27660 

0 

39022 

~ ....................................... -.- .. . ........ . -... 
IDIAI CUI UP[~$( S0624}0 26SS76S l399a3 666112 ........................................................ 

I 

153 

CLASS If l EI 
K 301· 320 
100l capoclty 

IC 871•879 
100l capoclty 
ec 1n 
100l c...xtl ty 
Kl76•Klll0 
... 3711 
kliiS 
ec379 
Klll1•ecllll 
... lll6 
K 3117 
100l upoclty 
...aa6·1194 
ec37S 
k176 
ac S77 
ac 37a 
ecliiS 
... 37'9 
K liiO 
Kllll ·Sill 
eclll7 

~02375 

0 OlM eacl. A&G 

3062410 
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SCM£0UlE • f 
C04PAIIT !WE: loEST fLA ,Uf.CAS CORP, ClASSifiCATIOII OF UPENSU ocau NO. S712S5· Q.I ANC 

DEIIVATIOII or COSt Or SERVICE IY C0$1 ClASSiriCATIOII 
<P•o• 2 o f 21 

O(PI(CIATIOII Alii AMOITUATIOII Ul'fiiU1 TOTAL CUSIOM£1 CAPAC IIT COKXIITT 
Ooprec l e tlon lapiNe 919417 391284 526131 0 
Mort. of Ot.,.r C:u Plant 0 0 
Mllrt. of Pr-rty Lon 0 0 
Mort. of ll•l ted· tono lrw. 0 0 0 0 
uort. of At~lalt llon Adj. 0 0 0 0 
Morl. of Corwuelon Coat i 0 0 
lotel Depree. end Mort . hpense 919417 393284 526133 0 

IAlllS OIMU THAll lllco.E !AllES: 
••,_ hleud 108619 
Other 276841 118420 158421 0 
Total Tun other then Inc.- Tu .. 385460 118420 158421 0 

R£V.CIDT TO COSCIIlC:.Of OIMR CPII .UVI ·150160 · 150360 

1Eil.1111 (lEQUIR£11 1101) 11109631 S3186l 974905 2863 

INCOME !AllES 5073S5 233224 273328 1103 

ICTAL OVUAll COST OF SUVIt£ 65l39ll 4082196 2272770 70148 

I 
SCHEDULE 10 

IEvtNUE ttASSHI£1 
net plent 
I COX Up;IC It y 
IOOX capacity 
lntenglble plant 
lntonglble,dlot . & a• 
IOOX clpiCity 

0 919417 

108619 IOOX oovenue 
net plant 

108619 

I OOX cuat.-r 

r•t• base 

0 return( no I) I 
105619 653393) 

I 
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txM'Aiff IIAME :\lEST fU.NAT .CAS !Xlltl'. 
DOCUT ~0. 8712S5· CU 

CUSTOMU COSTS 

llo. of tust-ra 
We I gil t1 ng 
lief gil ted llo. of cu.,,..,. 
Allocation factors 

WACIU COSTS 

Peak/Aver- Month Salea (the,_) 
Allocation factor• 

COlO) ITY COSTS 

Arruol Salea Vol.(the,_) 
Allocation factora 

I(V(IIU(· UUI[l) COSTS 

lu on Cuot,Cap,, C-.d. 
Allocation factora 

--

155 

SCIIEDUU • li SCII£001.£ 10 
DEVElOPME~T Of AllOCATION fACTOIS ................................. 

\ 

TOIAl RESIOE~IIAl COHHUCIAl INOUSTIIAl INIERUPI 

226&1 20a6l 1814 3 I 
NA 1 .000 2 .&27 24. 334 35. 149 

26099 20a6l 5128 7l 35 
I .1993a41012 • 196472000 .002797153 .001346746 

40~035 1436115 1379313 455549 767058 
I .3556469917 . 341580249 . 112814525 • 18995a235 

37353531 9207288 13574988 53 "1255 9200000 
I .2464904322 .363419137 . 1437~107 .246295323 

I 044 II 69636 28435 2500 3840 
I . 6669353008 .272339403 .023948511 . Ol6n6786 
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co.I'Aii1 NAM:~SI flA. NAI . C:AS CQIIP. 
DOCXfl 110. 8712S5· W 

lATE USE If CIJS!OIIU tlASS 

DIUCI AJIO SPECIAL ASSI-NIS: 
c .. t_r 

,..ter• 
lloula 1-...lato ... 
S.rvl ,cn 
All Other 
Tout 

C_.:f t y 
I.O.lrfal ...... & Itt. Sta. Eq. 
.... s .Utt. Sta.Eq. · Gen. 
.... f ... 
All Other 
Total 

C-Ity 
Atcoo.>t • 
Atc....,t • 
Atc....,t • 
All Other 
total 

IOIAl 

SCMtOUl( • N SCH'EDillE 10 
All OCAIIOII or IAIE USE 10 CIJSIOIIU ClASSES 

TOTAl lESIDEifliAL ctMIUCiAL IIIOUSiliAl INTUUPT 

1650172 1319121 324213 1.616 2222 
865380 865380 0 0 0 

3287241 262n68 645851 9195 4427 
17111647 1373859 337666 4807 2515 
7521440 6186128 1307729 18618 8964 

0 0 0 0 0 
18079 9222 8857 0 0 

75]5646 396lll1 34981134 49696 23781 
1261050 448489 430750 142265 239547 
8814775 4421042 3938445 191961 263328 

sn sn sn .n sn 
sn sn sn sn sn 
SH sn SH sn sn 

zsaaa 6381 9408 3723 6376 
zsaaa 6381 9408 3723 6376 

16362103 10613551 5255583 21001 278668 

I 

A.LlOCATOII 

... l glltod CUII-r& 
wtd.cust. 
wtd.cust. 
wlglltod cust . 

7521440 

pealt/ave. aaln lnd 
pult/ave. aaln ra 
d fr. pult/ave. 
peak/ ave. lea 

881477) 

........ , sales 

I 

I 
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SCH£0Ul£ • I SCH£0UL£ 10 
CCM'AIIY IIAME: IoUT fLA.IIAT . CAS COIP. AI. LOCAl I<* 01 COST Of SUVIC£ TO CUSTOIIU CLASSES 
OOCU:T 110. 1712SS· QJ (P- 1 of 21 .. ......... .............. .. ...... ...... .. ......... ............ ... ... .. ....... . .... .. ..... ........ .. ........ ............ ...... ... .... .. .... ... .......... .. 

IOIAL R£SIO£Nl1Al COMIEICIAL IIIOUSII IAL INI£11\JPT tun-.- 0 0 0 0 0 
~lty 0 0 0 0 0 ec-lity 0 0 0 0 0 ·- 0 0 0 0 0 
Total 0 0 0 0 0 

CIP(UfiC*S AIID IIAIMT~IIAII~ l.P£~$£ : 
OllfCl AIIO SHCIAL ASSI~NTS: 
tun-.-

171 lletera and - letUiatora 1600S6 127946 31447 441 216 
1193 l&alnt . of llet.rs & llolae let. 66302 53001 13026 115 119 
114 l&alns & Saf'vlcn 11391 14701 3613 Sl 2S 
1192 l&aint . of Sar-vlcea 133S3 10674 2623 37 II 

All Other 2397663 1916653 471074 6707 3229 
Total 2655765 2122976 521713 7429 35n 

~ity 
1 76 lleuurlng & let. Sta. Eq. • I 0 0 0 0 0 
1190 l&aint. of fleas. & let. Sta. Eq.· l 0 0 0 0 0 
174 l&ai ns and Sar-vlcn 4924l 251199 22164 32S 155 
117 l&aint. of llelns 49611 26096 23031 327 157 

All Othef' 241122 15754 12363 27202 45103 
lotai 139913 137750 121264 27154 46115 

ec-!hy 
Acc""'t I 0 0 0 0 0 ......... , . 0 0 0 0 0 
Account I 0 0 0 0 0 
All Othef' 66612 16436 24234 95119 16423 
Total 66612 16436 24234 9519 16423 

IOIAL 01.11 3062430 zzn162 674211 44071 66115 

O(PI(CIATIC* UPCMst : 
c .. t_r- 393284 314315 m69 1100 5]0 
c.-lty 526133 117 111 17'9717 59355 9994l 
lotal 919417 50150] 256906 60455 100473 

AMORT . 01 c:.AS PLAIIT: 
C-ity 0 0 0 0 0 

AMORl. Of f'tCIP[ITY LOSS: 
~ity 0 0 0 0 0 

AMORT Of LIIIIT£0 lEIII INVEST. 
~ity 0 0 0 0 0 

AIIORl. 01 A.CCIUISITI<* A.OJ. : 
cun-.- 0 0 0 0 0 
~hy 0 0 0 0 0 
Total 0 0 0 0 0 

AMORT • 01 COIVEIS I 011 COS IS: 
c.-x:tit r 0 0 0 0 0 

157 

ALLOCATOII 

weighted cvst-rs 
peal</ave. aaln 
.,.,....I aales 
tax on cust~r 

0 

wtd. cun. 
wu.cuat 
wtd. cutt 
wtd.c\. 
wtd. cust . 

2655765 

peak/ave. saln 
~ak/ava. 
direct 

aalas 

direct 
peak/ave. saln 

339913 

.,..,...., salal 

30624]0 

wei ghted cvst . 
direct 526113 

~ok/ave . sales 

~at/ave. saln 

~ok/ave. soles 

wo ighttd cust. 
direct 0 
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aM'AIIY IWIE:WUT fLA.IIAT .GA, COlli'. 
OOCUT 110. 8712SS· GJ 

TAXIS OTHf11 TIWI INCOIIE TAIIU: 
a..t .... r 
'-l ty 

SU:Itotal ·-Tota l 

1[1~· (1101) 
a..t ... r 
Capac lt'Y 
c-llty 
Tota l 

I NCOOI T AXU 
oat-
Capacity 
c-llty 
Total 

UVEIIUf CIEDIT£0 TO COS: 
o..t ... r 

l OT AI. COST Of UIVI Ct: 1 
0..1~1' 
Cepec:lty 
C-l,t y ·-

SU:Itotal ·-Total 

I 
SCN(DUlf • I SCN£DULf 10 

ALLOCATION or COSI or SUVIC£ 10 CUSIOIIU CLASSES 
CP- 2 of. 21 

TOTAL •tSID£1tiiAL COIIIIUCIAl INDUSUIAL INIUUI'T ALLOCATOII 

1111420 94663 23266 lll 159 ... lghted cwt, 
1511421 56342 ~\14 11en 30093 direct 1511421 
271>1141 15100S mao 18203 30253 
1011619 n 44Z 29581 2601 3995 tu on cust , cap,& 
3115460 223447 106961 201105 34248 38~ 

831863 684179 144633 2059 991 c~t.ral .ll 
974905 488962 435588 21231 29124 c op. rei. II dl roct 

2863 706 1041 4 12 705 c:.-.rel . ll 
11109611 11731147 )81~62 23/02 30820 1809631 

233224 191119 40550 sn 278 c .. t . ral .ll 
2733211 1370117 122123 59S2 8165 cop.re l.ll di rect 

803 191 292 liS 1911 c:-.ra1.11 
5orns 329104 162965 6645 11641 507355 

direct oaal,_l · IS0360 ·147351 •]007 0 0 

4082196 3260669 110449S 11496 5535 
22nno 10072S9 9191105 132265 213441 

70348 17340 2SS66 10116 17326 
6425314 428S269 17491166 15llln 236302 642S314 

1011619 n"2 295111 2601 3995 
6Sll9U 4357711 177944T 156478 240297 65))9)) 
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WEST FLORIDA NATURAL GAS COMI'ANY 

POST OFFICE 1\0X J.HiO 
PANAMA CIT\', FLOitiDA 3.2~0.2 

1\ttat:hmcnt 11 

AGREEMENT FOR INTERRUJ>TJULE Nc\TlJBAI. GAS SERVICE 

This Agreement, emc:red into effective , by and between West Florida 
Natural Gas Company, hereinafter referred to as "Seller," und Arizona Chemical Company, 
hereinafter referred to as "Buyer," 

Wll'NESSETII: 

WHEREAS, Seller operates a natural gas distribution system in the City of Panama City, 
Florida and mnkes direct sales of gas for usc of industrial and commercial cuswmers, and 

WHEREAS, Buyer is the .owner and/or operator of certain industriaVcommercial facilities 
located at • in Panama City, more particularly described as 
follows (Buyer's Facility): 

( NOW THEREFORE, Selh:r and Buyer agree as follows: 

I 

l 

-\UT! Cl.E I • DEFI:'SIT!ONS 

As used herein, the following terms shall have the meanings set forth bdow. 

a. 

b. 

c. 

d. 

e. 

"Day" shall mean a period of twenty-four (24) consecutive hours beginning and 
ending at 8:00 a.m. local time. 

"Month" shall mean n period of time beginning at 1':00 a.m. local time on the lirst 
day of :1 calendJr month Jnd ending at S:OO a.m. local timt.: on the fir~ t day of the 
next succet.:ding calendar month. 

"Contr::Jct Year" shall mean a period of twcl\'c eomccutivc months beginning on the 
effecth·e date of this Agreement or beginning on any :tnniversary of the cffecti\'C 
date: of this Agreement. 

"Gas" shall mean natural g:1~. 

"Cubic foot of gas" shall mean the amount of gas which occupies one (I) cuhic fool 
uf ~pace when the gas is at an absolute l'res~urc of 14.73 pounds per square inch 
and at a temperature uf sixty degrees f-ahrenheit ((iOo f-). 

159 
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f. 

g. 

h. 

i. 

j. 

k. 

\ 
1\tt~chmcnt 11 

"l"l ri tish tla:rmal unit" or "Utu'' shall mean the amount of heat rcquin:d to raise the 

temperature of one ( I) pound of water one ( I) degree fahrenheit (at ~ixty degrees 
Fahrenheit (60° F)). 

'Therm" shall mean a unit of heat equal to o ne hundred thousand ( 100.000) British 

thcrm:~l units. 

"f\tcf' shall mean one thousand ( 1,000) cubic fee t of gas :1s defined above. 

"Psia" sh:11l mean ''pounds per square inrh :thsn hlll'." 

"° F ' sh:~ll mc:-~n "degree(s) Fahrenheit." 

"FPSC' :.hall me:1n "r:londa l'uhlic Scl\·ic:e Conunbsion." 

AUTICLF II · TFU~I QF AGIU::t::~IJ~\I 

:·his Agre::ment sh:~ll be dfecti\'e as of ("Effective Date"). and the service 
hereunder (including the sales of gas by Seller to Duyer and the purch:l!>es thereof by 

Duyer irom Seller. :ts contempl.lled hereunder) shall continue for an initial term of three 
ye:1rs. that is. umil . Therealtc.::r, this Agreemelll ~hall wntinue from year to 

year. ;md Buyer or Seller m:ty termin:lte this Agreement as uf the expiration of thc initial 

term or any subsequent anni"ers:tt:' of the Effecti\'e D:ue hy de l&vering wriuen notice of 
tc.:rmin:11ion to tla: other :It lc::t~t si.\ motllhs prtnr to such c:\pir:u ion or subsequent 

. lt\!11\ l'~~:!t:'· 

ABTICl.E Ill · S·\I.E Of GAS. 

Sclh.:r de~in:s to ~ell ;tncJ Duyer de!>ll c:s to purcha~c: trom Sc.:ller !:ia!> on an interruptible.: basis 

for Buyer's own usc (and not for rl:!>alc.:) in Uuyc.:r's facility. Uuyer agree~ to purcha se and 
recci\'l: irom Sdlc.:r. and Sc.:ller :t\!tl'e~ to sc.:ll and deli\'er to Uu\'c.:r, sut j:.: :t to the.: tc:rms and 

conditions herein cont:Jinc:d. sudt qu:111tity of ~·as as Sc.:tlc.:r m:iy ha\'c :t\':tilahlc for delivery 

hcrc:under. 

Duyr.:r sh;l!l. upon rcquc:$1. rurm~h dlc.:r c~tim:lll':- nt d.uly. monthly, amJ .umu:tl gas 

reqUtrl':m:nts. :1s f:1r in :ld\'am:r.: a~ n.:ason:tllly pmsihle. 

,\IU 'Ii.:U : IV· C '"'llt\IJ::I Cll \l~C.E 

dlr.:r \\ ill .:hargc.: Bu~c:r ami Buyer will p:•y I ll Sl·lkr a llllllllhly cu~tlllll l' l Ch:lrgc o f 

$20.1(,7, rn:ardl<::-s of Buvr.:r's ac:tu.d CIIII~IIIIIJl l illn o l g:1~.. It ~~ the intc:nt ol the pa rties to 

c.:ntc.::r IIllO ; ~cpar:ltc contract for the trampott:lt illll ut natural gas by Sdkr fllr II~C in 

Uu~cr\ i.1c1hty. The partic:s :t!:jtCe th:1t no .1dditional c:u~tomer charge wilt be.: rc.:quired of 

I 

I 

I 
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Buyer in such a contract, unless such eontr<Jct or the provision of :ransportation service 
causes Seller to incur additionul costs. 

In the event that Buyer ceases all operations a: Buyer's facility for a cominuous period of 
not Jess than seven nor more than sixty days in any Contract Year, the Customer Charge 
prescribed herein will be reduced by $663 for each such dny of cessation in excess of seven 
days, up to a maximum of sixty days in any Contract Year. 

ARTICLE V- CII-\RGES FOR GAS 

For the first 9,200,000 therms delivered by Seller to Buyer pUisuant to this Agreement in 
any Contract Year, Seller shall churge and Duyer shall pay to Seller the Purchased Gas 
Adjustment ( PGA) and all other applicable adjustments contained in the General 
Applicability Provisions of Seller's Tariff on file with the FPSC. For all gas in excess of 
9,200.000 therms delivered by Seller to Buyer pursuant to this Agreement in ariy Contract 
Yeur, Seller shall charge: nnu lluyer shull pay to Seller one cent per therm, plus the PGA 
and all other applicable adjustments contained in the aforementioned General Applicability 
Provisions of Seller's Tariff. The p~lrtics recognize that Buyer expects to wke deli\'ery of 
interruptible gas hereunder through two existing meters, and agree that the aggregate 
consumption of both meters sh:~ll be used to determine the applicability of the one cent 
per therm charge prc:scribed in this paragraph. 

Charges for gas prescribt:d in this Article arc in addition to the monthly Customer Charge 
prescribed in Article IV. No churgcs shall be imposed on Customer for gas service under 
this Contract other than thost: contt:mplated in this Article ::1nd in Article IV. 

ARTICLE VI - HI LL!~G ,\ l'iD I'Wi\1 El'iT 

Seller shall render bills to Buyer on or ubout the first day of cuch month for all gas 
delivered hereunder during thc preceding motllh. The bill ~o rendered is due and pnyublc 
upon receipt und will become post due after the expiration of twemy (20) days from the 
date of mailing or delivery by Sellcr. If any default in payment cominues past the 
delinquent date, Seller. in addit ion to any other remedy it may have, may without damage 
and without t,crminnting this Agreement, suspend further delivery of gus until such amount 
is paid. 

All statements, billings nnd payments ~hall bt• suhjecl to ·o1 rection of any e1 rors contnined 
herein for :1 period of one ( I) year following their respct:tivc date of origin. 

ARTICLE \'II • AIJ 'ERNATIVE E..U.ELS. 

Nothing herein shall be deemed to preclude Uuyer from burning cornhustiblc byproducts 
or alternate fuels or to require Buyer to take delivery of uny minimum quantity of natural 
gas from Seller. However, neither Ouyer's use of other fuels, its f:~ ilure to take naturul gas, 
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nor nny other circumstnncc shall relieve Buyer from payment of the Customer Chnrge 
prescribed in this Agreement, except as otherwise expressly provided herein. 

:\HIICI.E \1 11 • QUALilY OF Gt\S 

Seller shall d:::livc:r gas with a total heating value of not less than 950 Btu per cubic foot 
on a dry basis and which is free of dangerous or objectionable quantities of impurities such 
ns hydrogen sulfide or other impurities (which may cause excessive corrosion of mains or 
piping) and from noxious or harmful fumc:s when burned in a properly dcsigned and 
adjusted bumer. This provision is intended to protect the henlth and safety of the public 
and in no manner docs it guarnntce compatibility with the operation of delicate or sensitive 
machinery, instruments, or other types of apparatus which may be damaged by mo isture, 
grn. chemicals. or other foreign substances which may be present in the gas but which are 
nevertheless within limits recognized as allowable in good prnctice. 

ARTICLE IX • ;\IE..\SURE\JE"\T AND MEASURING EQlJIPl\lENT 

T he unit of volume: for the purpose of measurement shall be: one ( I) cubic foot of gas a t 
a base tc mpcralllre of 60• F nnd nt n pressure of 14.73 psin with correction for deviation 
f·om Boylc:"s Law. Subject to other provisions thereof, computatio n of such volumes shall 
be in :~ccordnnce with the Americnn Gas Association Gas :v1c.:asureme nt Committee Report 
i\o. 3, as :1mc:ndcd from time to time. 

\\"hen delivcric:s a rc made at flowmg pressure:~ in excc)~ of the Standard Delivery Pressure, 
metered volumes sh:~tl be corrected for such variation through utilization of recorded 
tl..:." mg pressure tbta. correction devices which :1re an integral pan of the :>.letcr (base 
prcs)urc: rndcxcs) or by correction factors for fixed ptc)~ur e deliveries. 

The s:~lcs unit oi the ga) ~hall be the therm. The numhcr of therms billed to Buyer shall 
be dc:tcrmined by multiplyrng the number of cubic tee t ol ga~ delivered as the ~ales volume 
( 14.73 psia and 60• F) by the total hc.:nting value of such gas (in Btu's), and dividing the 
product by 100,000. 

Unless determined to be otherwise h>· a grLtvity balance. the specific gravity ui the !lowing 
gas shnll be assumed to be: 0.6. 

The total he:.uing value o f the gas sold to Uuyer hereunder shall be determined as tha t 
reported monthly by Seller's gas ~upplier, provided Mtch value is applicahl~ to the gas sold 
to Uuyer, or such value shall he determined hy Selin hy usc of a c:~lcmmcter or other 
instrument suitable for heating value determination. The total heating vat:rc shall he 
corrected to und e:-.prcssed as tha t contained in the Unit o f Sales Volume: as dcltned above. 

The aver Jgc nbsolutc :liiiiO)phcric pressure for put poses nf determining al~solute sta tic 
prc~sure for ch:1rt computation) )hall be assumed to he 14.73 psia, irrespect tvc o f actunl 
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elevation or loc:uion of the point of delivery above sea level, or vari.ll iuns in such 
atmusphcric pressure from time to time. 

Seller ~hall maintain nnd opcrntc, a t o r ncar the point of delivery hereunder, a measuring 
station properly equippr.:d to measure the: de livr.:rcd volumcs. 

Buyer may inst:JII, maintain, and operate, at its e:-.pen~e. such operating cquipmclll, 
pressure regulators and check measuring equiprnem as 13uyc:r shnll desire; provided 
however, th:ll such equipment shall not be installed or opera ted in a manner that would 
affect the: accuracy or operation of Selle r's measurement facility. Seller shall have acccs 
to such check measuring cquipmcnt at reasonable hours, b ut t'te reading, calibrnting and 
adjusting thereof, and any changing of charts, shall be done only by Buyer. 

~leasurcmcnts on Seller's met: r or meters shull he conclusive on both parties except where 
the meter is defective or fails to register (in either of which cases Seller shall repair or 
rcpl:lce the mcter). If the meter is found defective or fails to register. the quantity o f gas 
dclivercd while the mete r was out of order or failed to register sh:1ll be estimated by: 

a. Using the rcgistratiun o f any cherk meter tf installed and accur:11cly rcgisll.: r ing o r, 
in the :1bscncc of (a) 

b. Correcting the r.: rror if the percentage of r.:rror is ascertainable by calibration, test, 
or mathematical calculation or, in the abserwe of both (u) and {h) then 

c. Estimating the quantity of delivery from deliveries during periods under similar 
conditions when the meter was registe rin!; accurately. 

d. Any mcthod mutually agreed by both parties. 

An appropriate billing ndjustmcnt shall be.: made for ~uch period during whid1 Selle r's 
me;;tcr was defective or latlcd to rcgbtcr. 

Seller will mnintJin its metr.:r or mete rs in good order and to this end will make periodic 
tr.:sts of its meter or meters to ensure thr.:y ,.,ll accurate ly meliSure the gas dcliverec.l to the 
Buyer. 

Upon written request of 13uyer, Seller will tc..:st a meter u~ed in providing service hereunder. 
Applicable: rules of the f-PSC and provisions of Seller's Tariff shall go,·ern such n.:4uests. 

ll.]'ICI.E X - DEI.IVEJU:.l~H..FS' ' :s 

Buyer and Seller agrer.: that the pressure a t whir h Seller sh:tll he obligated to ddiver the 
ga~ ~old hereunder ~hall not e~ceed 100 puumb pn MJU:II e im:h gauge. 
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The point of delivery shall be at the outlet side of such meter or meters as shall be 
installed by Seller upon or adjacent to 13uyer's property upon which Buyer's facility is 
located, as Seller shall determine (such meter or meters nnd other facilities of Seller, if 
located on property of Buyer, to be on an casement furnished to Seller by Buyer). Buyer 
shall install and maintain at its ex-pense its facilities from the point of delivery of the gas 
delivered hereunder to the point of use in good condition nt all times. Seller shall be 
deemed to be in control and possession of the gas up to such point of delivery, after which 
Buyer shall be deemed to be in control and possession thereof, and Seller shnll have no 
responsibility with respect thereto or on nccount o f said dclivel)', and 13uyer shall indemnif~· 
and hold harmless Seller from any and all loss or damage in this connection. Buyer shall 
have no respo nsibility with respect thereto or on account of anything which moy be done, 
happen, or arise with respect to said gas before said delive ry, and Seller shall indemnify 
and hold harmless Buyer from any and all loss or dnnmge in this connection. 

ARTICLE XII • CUR'BIJ.I\'IE!\'T ANDIQR INTERIW I'TI ON 

It is specifically ngrecd that ddi\'cry of gns by Seller hereunder is subject to curt::~iltncnt 
and/or interruption. Seller shall not be liable for any damage or injUI)' to an~· pt:rson or 
for penalties, ultt:rnnte fuel subsidies, price adjustments or o ther claims o f whateve r kind 
or type, resulling from or arising out of St:lkr's curtailment or interruption of deliveries 
ht:reunder. Sc::ller agrees to provide Buyer, if reasonably practicable, with at least two (2) 
hours' notice of curtailment or interruption of service. e ither orally or in writing. provided 
that Sc::ller sha ll not be so obligated whc::n inte: ruption or curtailmc::nt of sc:rvice is caused 
by conditions of forct: majeure. 

If, during :m interruption or cun aihue;:nt situation Sclkr's supplier of gas imposes on Seller 
a penalty for an unauthorized overrun, and the overrun was cnused who lly or in part by 
Buyer taking more than !OS% of the volume allocated to Buyer during interruption or 
curtailment, St:ller will assess and collect the penally or portion of the penalty for which 
Buyer is rcsponsiblt: from Buyer, in addition to applicable charges for the gas. Tht: 
payment of an overrun penally shall not, under any circumstances, be deemed to give 
Buyc:r the right to take unauthorizt:d overrun gus, nor shall such payment he deemed to 
preclude or limit any other remedies available to Selkr again~! 13uycr for failu re to comply 
with intt:rrupt ion or curtailment orders issued by Seller he reunder. 

,\ BT!CI.E XIII • OiliER :\I'PLICABI.E PBO\'JSIO:SS 

T his Agreement in all respects shall be and remain subject to the applicable rules of the 
FPSC and provisions of Sdlcr's Tariff on file with the FI'SC, as such rules and Tariff provi
sions may hereafte r be legally umemktl or superseded. 
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In the e\'ent of either p:uty hereto being rendered unabll: wholly or in pan by force 
m:-~jeurc to carry o ut its obligations under this Agr::emem, other than the obligmion to 
make payment then due hereunder. it is agn.:ed that, o n such party giving notice in full 
particul:l~ of such force majeure in writing or by tekgraph to the other pa rty as soon as 
reaso nably possible after the occurrence of the c:lUse rclicd o n, then the obligatio ns of the 
party gi,·ing such no tice, so fa r as they <He affected by such force maje ure, sha ll be 
suspcnded during the continu:mce of any inability so caused but for no lo nger period, and 
such cause shall. as far as possible, be remedied with a ll reasonable dispatch. 

The term "force m:-~jeure" as employed hen.:in shall mcan acts 1f Gml, s trikes. lockout or 
other industrial disturbances, acts of the pub lic cnc my, wars, b lockades, insurrections, riots, 
epidemics. l:!ndslides, lightning. earthquakes, fires, sto rms, Ooods, washouts, a rrests and 
n.:str:~ints of governments and people, civil disturbances. cxplmio ns. breakage or accidents 
to m:~chincry o r lines of pipe. the necessity fo r making repairs or alteratio ns to mach inery 
or lines of pipe. freezing of wells o r lines of pipe, temporary o r permanent fai lure of 
source of supply, nOt witltin the com rol of the party cla iming suspension and which by the 
exercisc o i due diligt:nce such party b unable 10 prevent or overcome: such term shall 
likewise include: (n) in tho~e instann:s where either party hereto is required to obtain 
servitudes. rights·of·way grants. pern·its o r licenses to enable such p:uty to fulfill its 
obligations he reunder, the inabllitv of such party to a cqture. or the delay~ o n the part of 
such p:lrty in acquiring, at n:asc>n~tbk cost and after the exercise of reaso nable di ligence, 
such servitudes. right~·nf.way gra nts. permits or licenses; and lh) in those instances whe re 
either party hereto is required w senu t: gr:1111s or pnmissions fro m any governmental 
agency to cn~tble such party to tultill tts obhg:Httllt~ hereunder. the tnabihty ot such party 
to acquire. o r the ddays o n thc p:trt o f suc h p:trty in acquiring, after the exercise of 
rea son:1ble diligence. ~urh m:Jtt:r1.rb :11HI supplks. permits :111d permbsiuns. It b understood 
:Jnd agreed that the se ttkrm:nt u t ~ tr1 l-.e~ or lod,nut~ ~h:dlll,· t·n tm ·ly wuhin the discretion 
of the party h:tving the ditfirulty, and the above requiremc tll that any f01re rn:tjeure shall 
be remt:dicd with all n.:asonablc di~p.ttch ~h:tllnot tcquitc st·ttlemcnt n f s tr ikcs or lockouts 
by acceding to the demands of :111 opposing p:trty whe n such course is inadvisable in the 
di~crctian of 'the party having the ditliculty. 

ARTICLE XV . E:\SDIE~T 

Duycr hereby grants to Scllc r ~uit:tbk rights·uf.way ami c:tscrnr.: nts over , on. in o r unde r 
Duyer"s l'ro pl:rty. necessary fllr m i11nd.:ntal to the inst:dl.ttnln, m:lirllcn:mce amJ removal 
oi lo,:al dis tnbut tun o r supply lrn l:~. tugethn with :Ill :lpptrtte n:l!lces deemed necessary or 
dcsirabl..: t y Seller io r the delivery o f g:ts to Buyer. 

:\IO'ICI.F XVI · ST\'\J)JIY 1'~1 ' l LITJ I~S 

Pt ior to the delivery of :my ga~ under thi~ cont r:u; t, Buycr :.hall provide, and maintain 
during the period o f thi~ rontr:1rt or :uty ntcnsious tht· rL·of. :.ta ndlly facilities, ami the fuel 
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required for the o peration thereof ir~ sufficient quantities to make possible interruption o r 
curtJilmcnt of :-:atural gas service as contemplated under Article XII hereof. 

ARTIC LE :\:VU -F!'SC RAI.E..C.Jl.:\:"\.ES 

I 

This Agret: mcnt is subject to the approval o f the FPSC. and the parties acknowledge 
the C<'ntinuing jurisdiction of the FI'SC over all ch:ugcs prescribed herein. In the event 
the FPSC orders an increase in tht: Custo m er Charge or the per therrn c harge prescribed 
in Aniclt:s IV and V hereof. 13uycr ~hall have the option. within 30 days fo llowing receipt 
of such FPSC o rder fro m Seller, to tcrmin:lle this Agreement hy written no tice to Sell··· 
Buyer's failure to exercise thi~ optio n within such 30 day P'"riod shall constitute a waiver 
of the optio n. and this Agreement shall in that event remain in full force :lrlll effec t. This 
p:n::~gr:~ph sh::JII nm bt: dccmc.:d to c.:onfc.:r a n option to te rminate this Agreement due to 
a ch:1ngt: in any of thc adp~r mcrns prt:scribl"d in the General Applicability Provisio ns o f I 
Sl"llcr"s Tariif. 

· IUIC.l F X\'!11 · \liSCELWSE!.l ·s 

This Agreement ~hnll he binding upon. ami shallrnur c to the benefit of. the partie~ he re to 
~md thcrr rt:~pccrivc ~uccc~sor~ and a~~igns. and no :r~~~~nmcnt shall rclit:\'t: elliH:r party uf 
such party's obligatro ns here unde r witho ut writte n con~cnt of the o ther p:my. 

1\' WIT\'ESS W H EREOf, the partrcs hereto have cau~ctl this .:ontract to be ~igncd nnd 
:Jtte~tcd by therr rc~pcctivc duly aurho rrzcd otfi.:er~ anti have cau~cu their respective 
corpo r:llc )e:lb to bc :JifL\t:tl :1s or' the date fir~t abo' e written. 

SEl LEB: 

\\'E T fLORID.\ :-.:ATU I~.-\1. (i:\S 
C0\ 1P/u'IY 

0~ : ------------------

T itle: 

.-\tin t: ---------

lJU '~R: 

t\RI / .0\'t\ CIIE\IIC:\ L CO:'-. II't\NY 

lly: 

T i tic: -------------------------

t\llt'\t: -----------------------
I 
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RATE SCHEDULE I S 

Attachment 12 

Original Shee t: No . 7. 502 

INTERRUI'TIBLE SERVICE 

AYAILABlLITY 

Throughout the service area of the Company. 

APPLICABILITY 

Customers using 3000 therms or more pl!r day who have entered into a currently 
effective Agreement for Interruptible Natur:ll Gas Sales Service ("Agreement") 
in the form prescribed on Sheet No. 8.007 for service under this Rate Schedule. 
In addition, a new customer desiring savice under this Rate Schedulc may be 
required to enter into a contract assuring a minimum level of payments for a 
specified period to permit Comp:my to recover any system extension co~ts incurred 
to provide such service. 

CHARAOER Of SERVICE 

Salt: of natural gns having a nominal heating value of 1000 British Thermnl Units 
per cubic foot. Gas service rendered under this Rate Schedule may be curtailed 
or interrupted :lt any time in Company's sole discretion. Company nssumes no 
liability for loss or dnmage to any person caused by curtailment or interruption of 
gas service under this Rate Sclu;d.ule. 

The non-gas energy charge for service hereunder shall be subject tO the tlexible 
pricing mech:~nisrn describcd in the Ra tes for Scrvice section of this Rate 
Sch!!dulc. It is the intention of Company that this charge shall be dete rmined 
based upon competition with Cuswmcr's alternate fuel. 

Notwithstanding the other provisions of this Rate Schctblc, the Compuny muy 
enter into a contract with an interruptible customer to pro\'ide S<'J'\'it:e under terms 
other thun those set fonh hcrcin; pro\'ltkd that any such contract sh:1ll he subject 
to upprO\'al by the f lorida Public Service Commission, nnd the Commission shull 
huvc continuing juri~du.:tion over 1hc rates t:h:ugcd therein. 

SPFCIAI. CONDITIONS 

Customer must h:wc aud maintain in working order facilities which will burn an 
:-~hern:lle fuc:l to he <k~ign:1 1cd hy Customcr in its A~,;rccn11.:nt with Company. In 

Continued to Sheet No . 7.503 

Issued by: J. E. Mcintyre 
President 

Effective : 
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Rate Schedul e IS 
Co ntinued from.Shect No . 7.502 

addition, Customer shall have available nnd ready for usc a sufficient quantity of 
alternate fuel to permit continued operuttcms during period~ of curtnilmcnt nnd 
interruption, or Customcr shall certify that its operations are suitable for 
imerruption and shall agrce to discontinue them during such periods. 

Customer will cooperate with Company in affording udequate advance notice of 
changes in Customer's requirements for gas hereunder. 

RATES t:QR SERVICE 

Customer Charge: 

Non-gas Energy Charge 

$612.00 per month 

An amount not less than 0.00 cents per 
therm nor greater than 90 percent of the 
currently upplicnble firm rate. Unless changed 
by Compuny pursuant tu thi5 Rate Schedule, the 
base non-gas energy chnrgc shall be ___ _ 
per therm. 

The "currently applicable firm rate" as used herein means the non-gas ent!fl,'Y charge 
pn:scribed in a rate schedule for which Customer ctualirics, ndjusted pursunnt to the 
Firm Ra te.! Adjustment Clause set fo rth on Sheet Nos. 7.10-l and 7.105. 

Th!! non-gas enert-'Y charge.! to Customer shall be th:termined by Company based upon 
Company's evaluation nf w mpctitive conditions. Such conditions may include, but are 
not necessnrily limited to: the cost of gas which is available to serve Custotm:r; the 
dcli\'ered price of Customer's designated alternate fuel; the availability of such fuel; 
and the n::nure of Customer's oper:11ions. Company may from t!me to time increase 
or reduce the non-gas energy charge as it deems necessary or appropriate to compete 
with ahernnte fuel, but shall hnve no obligation to do so; provided, however, thnt the 
non-gas energy charge shall :tt a ll times remain within the limits set forth above. 

I 

I 

Customer mny nt any time request a reduction in its tlon-gas cner!,')' charge by 
completing the form which nppcars on Sheet No. 8.015 and submitting the.! sume to 
Company. During any period in which the non-gas cnen;y charge is less than 90 I 
pcrcent of the currently applicable firm rate, Customer shall complete and submit the 
same form with then current information on the first day of each month and whenever 
information on the form nHN recently submitted has changed. 

Company will notify Custumer at least -IS hours in advance of any change in the 
non-gas: energy charge under this Rate St.:hedule. The non-gas cncf!,'Y charge at the 

Continue d to Shcel No. 7 . 504 

I ssued by : J . E. Mcintyre 
Pres ident 

Eifoct ive 
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commencement of service shall be 90 percent of the currently npplicnble firm rnte, 
unless Company allows a reduction pursuant to the provisions of the preceding 
paragraph. 

MINIMUM MONTHLY BU L 

The customer charge. 

TERMS OF PAYMENT 

Bills shall not be considered delinquent prior to the expiration of twenty (20) days 
from the date of mailing or delivery by Company. 

INIERRUPTION AND CURTAILMENT 

Company may not if); Customer at any time to reduce or cease consumption of gas, and 
Company "~II endeamr to give Customer as much notice as reaso nably possible. If 
Customer fails to comply with a notice calling for complete or partial curtailment of 
consumption and by reason thereof Company is charged with overrun penalties, 
Customer shall be billed for the amount of such penalties due to its failure to comply 
with such curtailment notice. Such pena!tie) shall l>e in addition to all charges 
otherwise prescribed by this tariff. 

BILLING ADJUSTMENTS 

Rates under this R:1tc Schedule are subjcct to adjustment in accordance with 
Company·s Purchased Gas Adjustmcnt Clause sct forth o n Sheet No. 7.101, its Tm: 
and Fcc Adjustment Clause set forth o n Sheet No. 7.10:!, am! its EttCfb'Y Conservation 
Cost Rr::cov~:ry Adjustment Clause set forth on Shect No. 7.103. 

I s sued by : J . E. Mcin tyre 
Pr~sident 

Effective: 
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E. FIRM RATE ADJUSTMENT. The non-gas energy chnrge for firm gas supplied 
after September 30, 1989 is subject to adjustment in nccordance with the following 
provisions for prior shortfalls or surpluses in Company's interruptible revenues. 

(1) For the purposes of this clause, the following definitions shall apply: 

(a) "Ac.tual revenue" means Company's actual non-gas revenue derived from 
service provide nt rates prescribed under the Rates for Service section 
of Company Rate Schedule IS during a dctc rmination period. 

I 

(b) "Base revenue" means the non-gas revenue which Company would have 
derived had all gas sold a t rates prescribed under the Rates for Service I 
section of Company Rate Schedule IS during a determination period 
been billed at the base non-gas energy charge. 

·-
(c) "Surplus" me:1ns the nmount, if any, by which Company's actual revenue 

exceeds its base revenue for a determination period. 

(d) "Shortfall" means the amount, if any, by which Company's base revenue 
cxccccJs Its actunl revenue for u determination period. 

(2) The existence of a shortfall or surplus shall be determined by comparing 
Company's actual revenuc with liS base revenue. This determination shall 
be made each year for the twelve months ending September 30 ("detcrmi
nntion period"). 

(3) Adjustments to firm rates pursuunt to this clause shall be implemented 
during un "adjustment period," which shall be the twelve months immediately 
following the determination pe!riud in the event of a surplus. In the event 
of a shortfall, any twelve successive months ending on :1 Se!ptember 30 within 
five years following the determination period may be an adjustment period. 

(-t) In the event of a surplus. Company shall reduce rates to firm custo mers to 
crcdit them with revenues equal tu one-half thc !>urplus. In the event of a I 
shortfall, Compnny may increase rates to firm customers to recover an 

(5) 

amount not to exceed one-half the sho rtfall. The :lmount of any c redit or 
recover)• is governed hy the following: 

Credit to firm = (Actu:tl revenue - 13ase revenue) x 0.5 
Shortt.tll recover)• ~ (U:t~c Revenue · Actual revenue) x 0.5 

A credit or shortfall recovery shall he implemented tluring an adjustment 
period by retlucing or increasing 1 he non·t;as enc.:q,•y charges prescribed in 

Continued to Sheet No. 7.105 

Issued by : J. E. Mcintyre 
President 

Effective: 
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each fi rm rate schedule of this tnriff by on adjustment factor comp uted ns 
follows and rounded to the nearest .001 cent per therm: 

In event of o surplus, subtract: Credit to Firm 
PES 

In event of o shortfnll, odd: Shortf;lll recovery 
PFS 

Where PES is the projected therm sales to firm customers durjng the 
adjustment period. Any variation between the actual credit to firm 
customers and the amount calculated pursuant to the preceding paragraph, 
or between the actual shortfall recovery and the amount which Company 
elected. to recover in an adjustment period, shall be "trued-up" during the 
succeeding_ twelve months pursuant to methodology approved by the Florida 
Public Service Commission. 

(6) Company m:~y defer all or :~ny portion ot a shortfall recovery ton subsequent 
adjustment period or portion thereof. 

I ssued by: J. E. Mcintyre 
President 

Ef!:cctive: 
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