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BEfORE THE fLORIDA PUBL IC SERVICE COMMISSION 

In re : Application of OCALA OAKS 
UTILITIES, INC. Cor a r ate increase 
in Marion County. 

TIOCKET NO. 881098-WU 
ORDER NO. 21349 
ISSUED: 6-7- 89 

The following Commiss ioners participated 
disposition of this ma tter : 

MICHAEL McK. WILSON, CHAI RMAN 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T' . HERNDON 

NOTI CE OF PROPOSED AGENCY ACTION 

ORDER SETTI NG FINAL RATES 
AND MODifYING SERVICE AVAILABILITY POLICY 

BY THE COMMISSION: 

in the 

NOTI CE is hereby given by t he Florida Public Service 
Commission that the action discussed herein is prelimi'la:ry in 
nature and will become final unless a person whose interests 
are substantially affected files a petition for a formal 
proceeding pursuant to Rule 25- 22.029, Florida Administrative 
Code. 

BACKGROUND 

On December 19, 1988, Oca la Oaks Utilities, Inc., (Ocala 
Oaks or the utility) filed an application for increased water 
rates in Marion County. The i n formation satisfied the minimum 
filing requirements (MFRs) for a general rate increase and the 
official date of filing was es t ablished as December 19 , 1988. 
The test year for this proceeding is the twelve-months ended 
December 31, 1987. 

Ocala Oaks was granted a ce r tificate to operate a water 
utility in Marion County by this Commission within Docket No. 
810293-W. By Order No . 12134, issued on June 13, 1983, we 
authorized an increase of 0.22\ during the utility's last rate 
case in Docket No. 820046-WU, which was a staff-assisted rate 
case. Two recent utility rate adjustments have been authorized 
by this Commission under Dockets Nos . 860561-WU and 870652-WU 
(1986 and 1987 price index/pass-through adjustments) . 

The utility has requested final rates designed to generate 
annual revenues of $197,310 for water service. These requested 
revenues represent an annua 1 i ncrease of $45,832 (30 . 26\) for 
water service. By Orde r No . 20810, issued on February 27, 
1989, we suspended the utili t y's request e d rates . The u tility 
did not request interim rates . 

QUALITY OF SERVICE 

Our de termination of the overall quality of service 
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provided by Ocala Oaks is derived from our evaluation of three 
separate components of its water utility operation: (1) the 
quality of the utility's product (wate r), ( 2 ) the operational 
conditions of the utility's facilities, and (3) the l eve l of 
customer satisfaction. 

Satisfactory water qual i ty is primarily determined by 
whether it meets Department of Environmental Regulation (DER) 
primary and secondary drinking water standards, as well as 
several unregulated standards set by the Environmental 
Protection Agency (EPA). The primary drinking water standards 
include maximum contaminant levels (MCLs) for harmful 
contam.i na nts. These MCLs must not be exceeded, unless 
SP'ecified othe rwise by a DER variance o r exemption . Examples 
of primary contaminants are arsenic, lead, tri halo methanes, 
coliform bacteria and radium. Secondary drinking water 
standards generally contain MCLs which regulate the aesthetic 
qualities of the water s uch as color, corrosivity, odor and 
hardness. In addition, each utility must periodically test for 
se·veral unregulated contaminants which the EPA considers 
potentially harmful; these contaminants are still under 
investigation. 

We also evaluated the operat i onal conditi o ns of the 
utility's treatment and distribution systems. Our evalL: ation 
of these systems included a review of the utility's comp liance 
wi t h DER standards, as wel l as an analyses of proper treatment 
plant and distribution design. We r eviewed Ocala Oaks' 
compliance with permit standards and minimum operator 
requirements. as well as the location of its wells in regard to 
potential sources of po llution. 

The final component of the utility's overal l quality of 
service we assessed was the level of customer satisfaction. In 
order to determine the level of customer satisfaction. our 
Staff held a customer meet inq in the City of Ocala at which 
customers were encouraged to give testimony regarding the 
quality of service provided by the utility . Eight customers 
testified at that meeting held on February 22, 1989. Other 
cusotmers offe r ed their c o ncerns at the end of the formal 
t estimony portion of the meeti ng . In addition, '"'e reviewed the 
action taken by the utili t y regarding customer complaints. We 
r eviewed the utility ' s polici·es to insure that customers were 
properl y notified of scheduled service interruptions. 

The nine Ocala Oaks' water systems are located in and 
around the City of Ocala in Mario n County. The utility 
provided water serv1ce to approximately 940 connections during 
the t~st yea r. Raw wa ter o btained from wells within the nine 
s ystems is disinfected by mea ns of granular c hlorine before 
distribution to utility custo mers . At t his time, t he utility 
has no outstanding citations or vio latio ns o n file with the 
Department of Enviro nmen t al Regulation's Central or Southwest 
Districts. 

The utility received 3 customer complaints during t he test 
year, o ne request for rereading a meter a nd two complaints 
regarding wa ter leaks. The major ity of the 13 complaints 
received at t he customer meeting addressed the p roposed rate 
increase. However, wate r outages and poor water pressure we re 
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a lso cited during the meeting. All complai nts received during 
the test year appear t o have been reso lved by utility personne l 
in a reasonable period o f time . Based on the foregoing, we 
find that the quality of service provi ded by Ocala Oaks in 
treating and distributing wa t e r is s atisfactory . 

RATE BASE 

It is our prac t ice to use an average test year unless 
extrao rdina ry growt h occurs . Ocala Oaks is not experiencing 
these conditions. Therefore , we find i t appropriate to use a 
13-mont h average test ye ar rate base. The ut ility, in its 
applic ation, used year - end balances to dete rmine rate base. We 
have made the following adjustments to reflect a 13-month 
average test year: 

Utility Plant in Service 
Land 
Non-Used and Useful 
CIAC 
Ace. Depreciati o n 
Amort. of CIAC 
Wo rking Capital Allowance 

Test 
Year 

$711,419 
46,646 

(4 2 ,787) 
(4 57 ,579) 
(114,097) 

67,362 
55,830 

$2 66 .794 

Commission 
Adjustments 

$ (1,850) 
0 
0 

2,323 
9,837 

(5,497) 
12 , 010 

$16 ,.8.2.3_ 

Commis ::: ion 
Adjusted 
Balance 

$709,569 
46,646 

(42,787) 
(455 ,256 ) 
(104,260) 

61,865 
67,840 

$ 283.617 

We, therefore, find it appropriate to make a net adjustment of 
$16,823 to rate base t o ref lect our use of a 13-month average 
test year. 

The utility's applica ti on provides its or iginal cost 
estimate of $6,500 for a pro forma adjustment t o ref lect the 
addition of a 40KW power gene rator for its Belleview water 
t reatment facility. The utility subsequently revi sed this cost 
estimate after obtaining further info rmation from contractors 
that will be involved in the gene rator's installation. The 
revised estimate of $18, 430, was checked against our 
engineering cost files and was f ound to be muc h more accurate 
than the utility's original estimate of $6 , 500. We, therefore, 
find it appropriate to make an adjustment o f $18,430 to utility 
plant in service to reflect the cost of a pro forma generator 
for the utility's Belleview wate r treatme nt fac.i lity. Using a 
thirteen-month average and our adjustments, we fin.d that plant 
i n service s hould be e s tablished at $727, 999 as of December 31, 
1987. 

Used and Useful Plant 

Based on s ize and des ign criteria, t he utili t y's nine 
wate r treatment facil i ties s hould be considered 100\ used and 
useful. Although sever a I of t he fac i 1 i ties were not treating 
water to their full capacily during the t es t year , these 
facilities should be considered 100\ used and useful based on 
economies of scale and des ign criteria. The Ocala Oaks 
facilities are e qu ipped with o nly the minimal equipment 
necessary to meet DER standards and to provide safe and 
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efficient service. There fore, we 
consider all of Ocala Oaks' wa ter 
100\ used a nd useful. 

fi nd it 
treatmen t 

appropriate to 
fac iliti es to be 

In its application, the utility has determined used and I 
usefu l percentages for its water distribution s ystems emp loying 
highly conservative met hodo l ogy . The u t ili ty' s us ed and u seful 
determinations are conservative i n that each of t he si xteen 
subdivisions on line during the test yea r we re assigned a used 
and useful percentage. The determinatio ns should have been 
made for each system, no t each subdivision, because a more 
accutate analysis of the existi ng versus potential growt h for 
each system is provided by this methodology. furthermore , a 
margin of reserve has not been included within the utility's 
determi nations . Our used and useful calculations resu l t in 
slightly higher used and use f ul percentages on a system by 
system bas i s and significantly higher used and useful 
percentages a fter i nclusio n of margin rese rve f o r each s y stem. 
While noting that the determi natio ns are somewhat conservat ive, 
we find it appropriate to accept the utility' s used and u seful 
determinations as reasonable. 

It i s ou r opi n ion t hat no adjustmen t should be made to the 
uti I i ty ' s used and useful dete rminatio ns fo r its wa t er 
treatment facilities and distri but ion s ys tems . The r e f o re. we 
find that the uti lity's proposed adjustment of $(46, 294 ) to 
plant in service to reflect non-used and useful transmission 
and dist ri bution mains and an adjustment o f $3,507 to 
accumulated depreciation t o ref lect t he depreciat i o n o n these I 
no n-used and useful mains should be allowed. 

The uti 1 ity has include d the c onstruction costs of two 
revenue producing projects as Const ructio n Wo rk in Progress 
(CWIP) incurred during the test year . These projects, t he Oak 
Hi 11 North distributio n system and t he Bellaire tank addition, 
should be excluded from rate base since their associated 
construction costs will be reco ve red from reve nue generated in 
the f u ture . The inclusi o n of these pro j ects wou ld be 
inaccurate in that these additions will i ncrease the capacity 
o f the related trea tmen t and distribution s ys t ems , thus 
affect i ng used and useful dete rminations for these s ystems . 
These projects were not pu t o n l ine until 1988. The refore, 
ne i ther used and useful determinations nor CWI P yea r-end 
balances for the test year s hould include the additional cost 
and capacity related to these projects, whi c h ha ve been 
i n sta lled for use by fut u re customers . We, t he r efore, fi nd it 
appropriate to exclude f r om rate base CW IP o f $ 27,715, related 
to these projects. 

De preciation 

In the u tility's mos t recent rate case, we established an 
accumulated depreciatio n balance of $ 25 ,215, including 
depreciation associated wi t h non-used and useful plant. The I 
utility, in its application, used a beg inning accumulated 
depreciation balance of $28,197. We f i nd it app ropriate to 
make an adjustment to reflec t the correct balance . Therefore, 
we hereby decrease the reserve balance of accumulated 
depreciation by $2,982, with a correspondi ng adjustment to 
i ncrease retained earnings. 
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It is our practice to ma ke a corresponding adj ustment to 
accumulated deprecia tion in t he amount of one-half the annual 
depreciation expense whenever a pro forma adjustment to Utility 
Plant in Service is made. The utility, in its application, 
included $382 in pro forma depreciation for the 40KW Onan DL6T 
diesel generator. Our ca l c ulation indicates one-half year of 
depreciation base d on a 17 - ye·ar life is $542. Therefore , we 
find it appropriate to make an adjustment of $160 to 
accumulated depreciation. 

For the test year ended December 31, 1987, the utility 
changed its depre c iat i on rates from 2.5\ to the rates 
prescribed by Rule 25-30.140, Flor i d a Administrative Code . 
However, the utility continued to use 2.5\ for its amorti~ation 
of c ontribu t ions-i n-a id-of-construc t i on (CIAC), which res ulted 
in Accumulated Amo rtization of CIAC fo r 1987 of $10,977. To 
assure the utili ty's compl i ance with t he above-cited rule , a 
composite amortizati on rate of <. .8\ must be used. Using this 
appropriate percentage, we calculate a balance of $12 , 294 . 
This results in an increase to accumulated amortization of CIAC 
of $1,3 17. 

Acquisition Adjustment Disallowed 

On August 7, 1985, Ocala Oaks made application t o this 
Commission for additio nal territory which included the 
Woodberry Forest subdivision. We approved the application in 
our Order No. 15294, issued Octobe r 24, 1985 . We did not 
e s tablish the rate base in that Order. The utility 
subsequently booked acquisition of the water system from a 
developer as Utility Plan t In Se rvice of $29,263, with a 
corresponding negative acquisition adjustment of $14,299. The 
utility has been amorti z ing the acquisition adjustment based on 
a forty-year life. 

It is our policy that acqui si ti on adjustments, whether 
positive or negative, will not be allowed unless the acquiring 
utility s hows through extraordinary circumstances that the 
adj ustment is nece ssary and in the best interests of the 
customers. No extraordinary circumstances have been 
demonstra ted in this case . The refore, we find it appropriate 
to exclude the acquisi tion adjus tment of $14,299, and its 
cor responding accumulated amortization of acquisition 
adjustment of $710, from rale base . 

Working Capital 

The utility inc luded a n interest-bearing cash account in 
its calculation of wo rking capital. As we established in Order 
No . 11498, temporary cash investments should not be included in 
working capital . We, the refore , find it appropriate to exclude 
the average balance of the interest-bearing account in the 
amount of $45,506 from working capital. 

It i s our practice t o include the average balance of 
deferred rate case expense in the working capital allowance. 
De ferred rate case expense represents the investment of the 
utility which will not be recovered f o r several years due to 
amortization . By including t his deferred debit in the working 
capital allowance, the u t ility 's average investme nt is 
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reflected and included in rate base to earn a return. We find 
that $4,900 in deferred rate case expense is approp riate l y 
included in working capital . 

The utility has used t he balance sheet approach to I 
calculate its working capital. The bal ance s heet approach 
generally defines working capital as c urrent assets and 
deferred debits that are utility related and do not already 
earn a return, less current liabilities, defe rred c redits, and 
operating reserves that are ut i lity related and upon which the 
company does not already pay a return. We adjusted the 
utility's calculation to a 13-month average and removed 
deferred interest which related to an incorrect bookkeeping 
e n try . We also included t he average balance of r ate case 
ex.pense. The r.e fore, we find that a working capital allowance 
of $26 ,696 is a ppropriate. 

Using a thirteen-month average and our adjustments , we 
fi nd that Oca la Oaks' average rate base is $258, 056. Our 
s c hedule o f water rate base is attached as Schedule No . 1-A. 
The schedule of our adjus tments to rate base is attached as 
Schedule No . 1-B. 

COST OF CAPITAL 

As we noted above, it is our practice to use an average 
test year. The utility , i n its app lication, used year-end 
balances to determine its capital structure. We have made the I 
following adjustments to re f l ect a 13-mo nth average test yea r: 

Lo ng-Term Debt 
Customer Deposits 
Common Equity 
ITC 
Deferred Income Taxes 

Test 
Year 

$ 5,497 
15 ,260 

265 , 789 
5,663 

31,498 
$323. 7Q7 

Commission 
Adjustments 

$ 1,571 
1,875 

( 6 ,598) 
78 

(3,036) 
( 6 I 110) 

Commission 
Ad justed 
Balance 

$ 7 , 068 
17,135 

259,191 
5 , 741 

28,462 
$3 p .597 

The cost ra t e ass igned to Customer Deposits i s incorrectly 
stated in the MFRs. The proper cost rate to be paid on 
customer deposits is 8 . 00\, a.s required by our Rule 25-30 . 311, 
Florida Administrative Code. The 7 . 00\ rate stated in the 
utility's MFRs is an effective rate. Ocala Oaks is presently 
paying its customers an 8.00\ r ate o f interest. We, therefore, 
find it appropriate that t he 8.00\ cost rate be used. 

The utility recorded deferred income tax entr ies that are 
reversed from those required by NARUC. The utility credited, 
rather than debited, Account 283 with the tax effect o f the 
difference between tax and book income, when tax income is 
higher than book income . The utility de bited , rather than 
credited, Account 283 with t he tax effect of the difference 
between t ax and book income, when tax income i s l ower than book 
income. The ut ility a l so applied a n incorrect t ax rate to 
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compute deferred taxes in 1982. The effect of correcting these 
errors is to decrease accumulated deferred income taxes by 
$17 , 134 with a corresponding increase to retained earnings. 

The uti 1 ity has had tax. lo sses i n previous years which 
total $26,550 for federal tax purposes and $37,976 for state 
t ax purposes. These loss es are attributable to the use of 
accelerated depreciation for tax purposes and to the difference 
in handling of CIAC for book and tax purposes. Therefore, they 
are timing differences that will reverse in the future. 

It would, therefore, be inappropriate to reduce tax 
expense a ssociated wi t h the ut i lity;s revenue requirement. The 
net operati ng l osses will reduce approximate ly o ne year of 
future tax expense . The proper approach is to increase 
deferred taxes by one-ha l f of the appropriate tax expense. 
This serves to amortize the effects of the net ope rating loss 
over futu re periods. The ref o re, we fi nd it appropria t e that 
deferred income taxes be increased by $3,124 to reflect the 
effects of the tax net oper ating loss carryforward . 

The utility filing requests a return o n equity of 12.16\. 
Us ing the leverage formula fr om Order No. 19718 , in Docket No. 
880006-WS, we calculate t he appropriate cost o f equity for this 
ut ili t y to be 12.1 7\. The utility's ca lculation differs due to 
Olll r use of a 13-month ave r age test year. We find a return on 
equity of 12.17\ with a r a nge of 11 . 17\ to 13.17\ to be 
appropriate. The utili t y's capita l structu re is set out on 
Schedule No. 2-A. Our adjustments to the uti l ity's capital 
structure are shown on Sc hedule 2-B. 

NET OPERAT ING INCOME 

Salary and Payroll Expe nses 

In order to re mai n in comp li ance with DER's staffing 
requirements set out i n Rul e 17- 16 .630 , florida Administrative 
Code, t he utility has found it necessary to hire an additional 
service man for maintenance of its nine treatment and 
distribution systems. The utility included a salary, based on 
40 hours per week, of $13,5 20 for the service man . In 
addition, $1,078 was included as a pro f orma adjustme nt to 
recognize the related payroll taxes on the service ma n ' s 
salary. This amount includes F'ICA at 7.51\ and appropriate 
State and Federal unemploymen t compensation taxes. We have 
r eviewed sa lary s u rveys conducted by the Water Pollution 
Control Federation and find $13, 520 to be a reasonable starting 
sa lary for an oper ations and mai nte nance worker. Therefore, we 
find it appropriate to a ll ow pro forma adjustments of $13,520 
to salary expense and $1,078 to payroll tax expense to reflect 
the addition of a full time service man . 

Rate Case Expe nse 

The utili ty ini t ially r equested $5,ll0 in rate case 
expense. Additional cos t s o f $4,690 were reques t ed as a pro 
forma adjustment, b ri nging the total rate case e xpe nse to 
$9 ,800 . We find this amoun t t o be reaso nable and hereby allow 
i t . 
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I t i s our pol i cy to amortize rate case expense over fou r 
years . Consideri ng t he ava i lability of t he price i'ldex and 
pass th r ough prov1S 1ons , we fi nd t hat fou r· years is 
representative o f t he period between rate cases for water and I 
sewe r compan ies . However. i n its application , Oca l a Oaks 
requested authority to amortize its rate case expense over five 
years because i t believes t hat t h is time period accuratel y 
represents the time period between its r ate cases. We fi nd a 
five-year amortization to be appropriate . 

On August 21 . 1987, the uti l ity i mp l emented a price 
i ndex. In order to avoid negating t he effects of t hat index, 
we ad justed test yea r Operati ng and Maintenance e xpenses by the 
Change i n GNP I mp l icit Pr ice Deflator I ndex which re3ults in a n 
increase i n tes t yea r e xpenses of $ 3, 145 . Based on al l of ou r 
p revious adjustments, we f i nd t hat t he t est year operati ng and 
mai ntenance e xpenses for this utility are $ 133 ,539 . 

I t is our po lic y t hat a pro forma adjustment to Uti l i ty 
Plant In Se rvice requires a co r respo nding adj ustment t o 
dep reciatio n expense. The ut il ity, in its ap p l i c ation, 
included a pro f o r ma ad justment of $382 for de p reci ation 
expense. Ou r calcul ation i nd i cates t hat the app ropr i a te 
depreciation amount is $1.084 based on a 17 - year li fe . 
The refore , we find it appropr i ate to i nc lude an additional $702 
in dep reciation expense . 

For the test year e nded December 31 , 1987 , t he ut ility 
changed its depreciation rates f rom 2 . 5\ to the ra tes I 
p resc ribed by Ru le 25-30.140, F l orid a Admi ni strative Code. 
However , the u t1lity continued to use 2 . 5\ for its amort i zat ion 
of CIAC which resulted in Accumulated Amo r t i zation of CIAC o f 
$10,977 . The amou nt should have been $ 12,294 . We ea rl ie r made 
the appropriate ad j ustment to the reserve balance of 
accumul ated amortization of CIAC . The re f o re, we fi nd i t 
app rop r ia.te to ma ke a a co r respo nding adj ustment of $1, 317 to 
t e st - year depreciat i o n expense . 

The utility has requested to c ha nge its dep reciation f rom 
2 . 5\ as establ ished i n its l ast rate case to gu i de l i ne 
depreciation rates pu rsuant to Ru l e 25-30 .140 , Fl o r i da 
Administ r a tive Code. The intent of t hi s Ru l e rega rding 
depreciat i on is to pr ov i de for recove ry of invested capi ta l and 
to ma t ch tha t recovery as nearly as possible t o t he useful life 
of the d epreciable investment . It is our practice t o have a 
utility c ha nge its depreciation rates t o t hose curre n t ly 
prescribed by t h is Comm i ssion whe n the ut i l ity comes in for a 
rate case . Therefo re . we fi nd it app r opriate t hat the u t i 1 i ty 
ma ke this change. 

The util ity i ncluded a negative acqu i sition ad justme nt o f 
$14,299 with co r respondi ng accumul ated amortiza tion o f 
acqu is i tion ad justment of $710 in its rate base. We ea r lier 
removed t hose amounts from rate base . The refo re , we f ind a 
cor r espond ing adjustment of $355, represent ing one yea r o f 
amo r tization of acqu isiti o n expense, to test-year amort i zatio n 
expense to be appropriate . 

Base d on our p revious adj ustments , we f ind that Ocala 
Oaks ' test yea r net operating income is $28, 619 . The ope r at ing 
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statement is attached as Schedule No. 3-A and ou r adjustments 
are s hown on Schedule No . 3-B . 

REVENUE REQUIREMENT 

Based on ou r previous adjustments, we fi nd i.t appropriate 
to give the utility an opportuni ty t o increase its water 
revenues by $43,535, for annual total water reve nues of 
$197,274. This adjustment represents an i ncrease in water 
revenues of 28.32\ . These revenues wil l a ll ow t he u ti li t y the 
opportun i t y t o recover its operati ng expenses and earn an 
overall retu rn on its wa te r rate base of 11. 09\ with a range of 
10.24\ to 11.94\. 

RATES AND CHARGES 

We find t hat t he billing analys i s presented in Lhe 
utility ' s MF'R s must be adjusted due to t he method used in the 
counting of t he b ills. The utility bills c ustomers for a ll 
gal lons used, but for the purpose of presenting bills in t he 
billing ana lys i s, consumption was rounded down to the neares t 
1,000 gal l ons consumed. for example , if cons umption was 8,300 
ga l lons, t h is was billed as 8 , 300 ga llo ns a nd coun ted in the 
billing analysis as 8,000 ga llons. On the other ha nd, a bill 
of 8,756 was bil l e d as 8,756 gallons a nd also coun ted as 8,000 
ga l lons . The consistent use of this method of rou ndi ng down is 
assured because t he pe r son doing the counting had used an index 
card t o cover all but the one-thousand co lumn of ga lions of 
consumption . 

The method used by t he utility causes the billing analysis 
consumption to be off, when compared to actua 1 bi 11 i ng, by an 
average of 500 gal l o ns per bi 11. During t he test year there 
were 10, 202 bi l ls . Therefore , we find it app ropriate to impute 
5,101,000 gallons (10,202 bills X 500 gallons), wh i c h results 
i n an inc rease to test year revenues of $2 , 26 1. 

The permanent rates req uested by the u ti lity a re designed 
to produce reve nues of $197 , 288 for water. The uti l ity did not 
include test yea r miscellaneous revenues of $3 ,4 50 in its 
calcu l ation of revenue at proposed r ates. The requested 
revenues as presented in the MF'Rs r epresent an inc rease of 
$43,549 ( 28\) for wate r. Requested rates , when appli ed to the 
corrected bil ling analysi s , woul d ge nerate $ 202 ,168 in 
revenues , representing an increase of $48,4 29 (32\). 

We fi nd the wate r rates set out on Schedule No . 4- A to be 
fa ir and reasonal.' l e . These r ates are designed to a llow t he 
utility t he opportunity to earn annual water r evenues of 
$ 197,274 . We find the base facilit y charge r ate structure 
app ropriate because of its ability to track costs and to give 
t he customers some contro l over their wate r bi ll s . Each 
custome r pays his pro rata sha re of t he re l ated costs necessary 
to provide se rvice through the base faci l ity charge and o nly 
t he actual usage i s paid for through the gal l o nage c harge . 

Ou r approved final r ates for water service are uniform fo r 
r esidentia l a nd general se rvice c ustomers . The approved rates 
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wi 11 be effect ive for meter readi ngs on or after thir t y days 
from the stamped app r oval date o n t he revised tarift s heets. 
The revised tariff s heets w i 11 be approved upon our 
verification t ha t the ta r iffs are consisten t with ou r I 
decis ion. t hat the pro t est perio d ha s expired, and t hat the 
proposed c ustomer no tice i s adequa te. 

MOD IFICATION OF SERVICE AVAILABILlTY POLlCY 

During the test year ended December 3 1 , 1987, t he u t ility 
pro vided wa te r service t o an ent i rely residentia l customer 
base. The utility' s current service ava ilability po l i c y was 
approved in its latest rate case in Docket No . 8 2004 6-W, by 
Orde r No. 12134, issued June 13, 1983. The t arif f provisions 
sett ing out that service availabili t y po licy, however, we re 
administ r ative ly approved i n 1986. The tariff indicates that 
t he transmissio n and distribution lines are installed by the 
u tility and t h a t t he u t ili ty co llects 75\ of the installation 
costs f r om t he de velo per. The tariff a l so r ef l ects mete r 
installation fees o f $ 100 for 5/8"x3/4" and actua I cost for 
meter s izes o ver 5/S"xJ / 4•. 

Since its curren t tariff pro vi sions were admi ni strat ively 
approved in 1986, t he utility has ag reed to s e rve the Oa k Hill 
North developmen t by way of i ts Be llaire treatmen t facility. 
The Oak Hi 11 North develo pme n t wa s o n line as of February, 
1988. The utili t y co llected 75\ of the entire cost o ~ the 
proj ect from the deve l o per. The u t ili ty did no t coll ect t he I 
a mount of CI AC set ou t in i ts tariff. However, the utility has 
stated that it believed i t did c o l l ect t he appropriate amount 
of CIAC. The u ti li t y ha s no ongo ing projects at th i s t i me , but 
it is actively seeking new c o n nec t i ons. 

The utility's leve l of CIAC at test yea r e nd, December 31, 
1987, was 58\ . The pe rcentage of t he plant r e presented by the 
wate r t r a nsmi ssion a nd di st ributi o n s ystems , whi c h is the 
minimum required CIAC l evel , was at 55\. Therefo r e , the 
util ity is in compliance with t he minimum requirements o u tlined 
by Rule 25-30.580, Florida Admini s trative Code. The utility 
has indicated tha t it desires to col l ect mo re than the minimum 
CIAC. Therefo re, we find it appropriate to authorize the 
u tili t y to require that 100\ o f t he transmission and 
d istribution s ystems be cont ribute d by the de velo per . 

Our Rule states that the maximum amoun t of CIAC, net of 
amortization, may not excee d 75\ of t he t ota l origi n a l cost, 
net of accumulated d e prec i ation, of t he u t ility' s faci lities 
and plant whe n the facilities. and plan t are at the ir des igned 
capaci t y . We have analyzed t he utility's l e ve l of CIAC in 
terms of its designed capacity. The u ti lity was capable of 
s erving 1124 residentia l connect i ons at year e nd 1987 , a ltho ugh 
it s erved o nly 939 resid e n t i al connect ions. When the Oak Hi ll 
No rth development came o n line in ea rly 1988 i t i ncreased the I 
utility's capac ity s o that it cou ld se r ve 3 6 mo r e resident ia l 
c u s tomers . So by year e nd 1988 the utility wa s able to s erve a 
tota l o f 1160 residentia l c ustome r s. The demand placed o n t he 
utility by year e nd 1988 had inc r eased by 44 residential 
customers. The growth r ate projected fo r year 1989 forward 
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would be the utili ty •s ave rage growth of the p~st five years of 
48 connections per year . At this rate of growth, the utility 
will reach i ts design capacity of serv ing 1,160 reside ntial 
connections by 1992. 

We have used account balances of test year end, December 
31, 1987. We have also used the composite depreciation rate of 
2.8\. We have also adjusted the utility plant account for 1987 
upward by $18,430 to include a pro forma treatment generator to 
be installed at the Bellaire treatment facili ty . 

To serve the Oak Hill Nor t h development, the utility 
installed a 20,000 gallon hydropneumatic tank at the Bellaire 
treatment facility and constructed the Oak Hill North 
distribution system. We have also considered the additional 
capacity of 36 lots created by these plant additions. 
Additionally, the $25,000 contribution by the developer of Oak 
Hill Nor t h has been added to ClAC in ye ar 1988 . 

Of Ocala Oaks• nine treatment fac ilit ies, only the 
Belleview treatment facility may require an upgrade to be able 
to serve its des igned capac ity which is projected to be reached 
in 1992. It appears likely that a hydropne umatic tank, on the 
same order as that installed f or the Bellaire facility, will be 
needed by approximately 1991. For this reason, we have 
included that plant addition in 1990 at the same cost as the 
tank for Bellaire . 

Therefore, we find it appropriate to authorize the utility 
to charge a plant capacity fee of $200 per residential 
connection. This should increase t he utility•s contribution 
level to 64\ in 1992. The implementation of this plant 
capacity fee will not place the utility at a 75\ contribution 
level at design capacity based on our projections. Due to the 
uncertainty of these projections, particularly the nee d for the 
tank at Belleview in 1991, we believe a target level more 
conservative than that of 75\ is in order. Based on our 
preference for a more conservative target level of CIAC, we 
will not consider growth of new developments . At such time as 
the utility desires a higher level of CIAC, it may apply for a 
modification of its se rvice availability policy pursuant to 
Rule 25-30.565, Florida Administrative Code. 

MI SCELLANEOUS SERVICE CHARGES 

Rule 25-30.345(3), Florida Admini st rative Code, provides 
for the establishment of customer service charges. Staff 
Advisory Bulletin {SAB) No . 13, Second Revised, encourages 
utilities to establish charges to recover their costs for 
initial connect "ons, normal reconnections, violation 
reconnections, and premises visits in lieu of disconnection . 
The utility•s tariff currently contains t he miscellaneous 
service charges set out in SAB No . l3. However, it does not 
collect the premises visit charge. The utility states that it 
does not have its visiting service people collect any money, 
therefore, it does not collec t the premises visit charge. 

Following the guidelines shown by SAB No. 13, the only 
time the premises visit charge s hould not be collected is when 
the customer does not follow thro ugh with the payment 
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arrangement established at the time of the premises visit. In 
s uch case, a violation reconnection wo u ld occu . next. The 
utili ty p roposes to increase its vio l ation reconnect ion c harge 
to $ 20.00 because of i ncreascd fue l a nd labor costs connected I 
with these charges. The primary fac tor justify i ng such an 
increased charge, according to the utility, 1s its wide 
geographic territory requiri ng greater time fo r such visits. 

We d o not bel ieve the utility has j ustified a departure 
from the $15 . 00 vi olation reconnection c harge estab l ished by 
SAB No. 13. Wh i l e it is true that a two ho ur trip to 
disconnect a non-paying c ustomer is a possi b.i l ity in 
consideration of its broad service a t ea , the uti li ty has not 
provided a schedule indicating that these sing l e trips have 
actual ly occu r red in the test year. We be l ieve that most 
occurrences of violation reconnections s hould be handled i n 
groups of at least t wo at a t ime, cutting the ut ility-proposed 
trave l time in half. Additio nally, we believe there c o uld be 
some coordination of effort betwceo the hand ling of violati ')n 
reconnections and in the operatot visiting of the various 
systems as required by DER. The refore. we find t hat the 
violation reconnectio n cha rge shal l remain at $1 5.00 because 
the utility has not offered suff i cient just ification to depart 
from the leve l of miscellaneous se rvice c harges s uggested by 
SAB No. l 3. 

If a protest is not received wi thin 21 days of issuance, 
t his proposed agenc y action Order wi l l become final . The 
docket may be closed upon t he utility's filing of revised I 
tariff sheets and our approval of them. 

It is, therefore. 

ORDERED by the Fl orida Public Service Corrunission that t he 
application for a rate increase in Marion County by Oca l a Oa ks 
Utilities, Inc. , i s hereby approved to t he exten t set fort h in 
the body of t hi s Order. 

ORDERED that each of 
approved in every respect . 

the 
It i s 

specific 
furt her 

finding s he rein is 

ORDERED that all matters 
hereto, whether in the form o f 
this refe rence, specificall y 
Order. r t is further 

c o ntained herein and/or attache d 
discourse o r schedules, are by 
made integral pa r ts of this 

ORDF.RED that the provisions of t hi s Order , issued as 
pro posed age ncy act i o n. shal I become final unless an 
appropriate pet i tion in the f o rm provided by Rul e 25-22 .036, 
Florida Admi ni st rative Code, is received by the Directo r, 
Division of Reco r ds a nd Report ing, at hi s off i ce at 10 1 East 
Gai nes Street, Tallahassee , Florida 32399-0870, by the close of 
business o n J une 27, 1989. It is further 

ORDERED that the uti 1 i t y s ha 11 i mp lement new rates which 
are designe d t o increase water revenues by $4 3,549 Cor tota l 
annual water revenues of $1 97,274. It is furt her 

ORDERED that the rates approved herein shall be effective 
fo r se rvice rendered o n o r after the stamped approva l date o n 
the revised tariff sheets. I t i s f ur the r 
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ORDERED t hat the service avai lability charges approved 
herein shall be e ffect i ve for connections made o n o r after the 
stamped approval date on the revised tari ff s h(.ets. I t is 
further 

ORDERED that in t he e vent t his Order becomes f ina 1, the 
ut i 1 ity s hall notify each customer of the rates and c harges 
au thori zed herein and explain the reasons f o r these rat e 
changes. The fo r m o f such notice and e xplanation shall be 
submitted to the Coranission f o r its pr io r approva l . It is 
fu:rther 

ORDERED tha t, if t hi s Order becomes fi n a l, the rates and 
charges approved herein s h a ll not become effective until 
r evised tariff sheets have been fi led with a nd approved by thi s 
Commissio n. It is further 

ORDERED t hat after June 27 , 1989, this Commission s hall 

issue e ithe r a noti ce of f urther proceedings o r an order 
a cknowl edgi ng that the provisi ons of this Order have become 
final if all cond i tions have been satisfied. It is furthe r 

ORDERED that , in the event no protest is timely received, 
and upo n the utility's fili ng o f revised tar i ff sheets a nd our 
appro val of them, thi s d ocket s hal l be c l osed. 

By ORDER o f the Florida Public Service Commiss ion 
this 7th day o f ___ ...:JU::=N;;..:E:...._ ______ _ 1989 

STEVE TRIBBLE, Direc tor 
Di v i sion of Records a~d Reporting 

(SEAL) ~~~~ Chi: Bureau of Records 
by· 

SFS 

NOT ICE OF FURTHER PROCEED INGS OR JUDICI AL REVIEW 

The Florida Publi c Service Commission is requ ire d by 
Section 120.59(4). Florid a Statutes, to not ify parties o f any 
administrative hearing or judicia l revi ew of Co"'lllliss i o n o rder s 
t hat is available under Sections 120.57 o r 120.68, Florida 
Statutes, as well as the procedures a nd time limits that 
apply. This notice should not be con s t r ued to mean all 
requests for an admini st rative hea ring o r judicial review wi 11 
be granted o r re s ul t in the reli ef sought. 

The action proposed he r ei n is pre liminary in nature and 
wi l l not become ef [ective o r fina l, except as pro vide d by Rule 
25-22 . 029, Flo rida Administrative Code. Any person who s e 

substantial i nterests are affected by the act ion proposed by 
th is o rder may file a petition for a f o rmal procee ding, as 
pro vided by Rule 25-22 . 029 (4), Florida Administrative Code, in 
the form provided by Rule 25-22.036(7)(a) and (f), Florida 
Administrative Code. This petition must be r eceived by the 
Directo r, Division o f Reco rds and Report ing at h is office at 
101 Eas t Gaines St reet, Tallalnassee, Florida 32399 -0870, by the 
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close of business on June 27, 1989. Jn the absence of such a 
petition, this order s hal l become effective ,1une 28, 1989 as 
provided by Rule 25-22.029(6), Florida Administrat ive Code, and 
as reflected in a subsequent order. 

Any objectio n or protest filed in this docket before the 
issuance date of thi s order is considered abandoned u nless it 
satisfies t he foregoing conditions and is renewed within the 
speci fied protest period. 

If this order bec omes final and effective <On June 28, 
1989, any party adversely affected may request judicial review 
by the Florida Supreme Court in the case of an electric, gas or 
telephone utility or by the First District Court of Appeal in 
the case of a water o r sewer utility by filing a notice of 
appeal with the Director , Division of Records and Reporti ng and 
filing a copy of the notice of appeal and t he filing fee with 
the appropriate court. This filing must be completed within 
thirty (30) days of t he effective date of t hi s order, pursuant 
to Rule 9.110, Florida Rules of Appe llate Procedure . The 
notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 

I 

I 

I 
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OCAl A OAlS UTILITIES, INC. 
SCHEDULE or WAm RAT£ SASE 
TESt YEAR ENDED DECEK~ER 31, 1957 

lESt YEAR 
P[R 

COftPONENT UTILITY 
... .... .... ................... ........ -- ......... ------ ........ ........ ....... ..... 
l UIILIIY PLANT IN SERVICE 111,m 1 
2 
3 l AND 46,646 
4 
5 NON-USED ' um Ut COmNEMTS 
6 
7 C.W. I.P. 27,715 
6 
9 c.u.c. (457,579) 

10 
II ACCUftULATEO OEPRECIAIION (114,097) 
12 
13 AKORTilATION Of C .I.A.C. 67.362 
u 
15 ACQUISITION AOJUSTftENTS ( 14,299) 
16 
17 ACCUft. AftORT. or ACQ. ADJUST. 110 
18 
19 IIORliKG CA91l~l ~llOoiKNCE SS,E30 
20 ......... ..... ........... .... 
21 RATE SASE 323,707 I 
22 ...... ................... ...... .... ............... 

UIILIIY 
AOJUSTKENTS 
........................ 

6,500 I 

0 

(42. 787) 

0 

;6,m) 

0 

0 
.. .. .... ............... 

(43,273)1 
::::::::::: 

277 

SCHEDULE NO. I·A 
DDtm MO. 86109&-wu 

ADJUSHD COftftiSSION 
lESt YUR COMISSION ADJUStED 

P£R UI ILIIY AOJUSTKEMIS TEST TEAR 
.. ...................... ... .... ... .............. .. ........................ 

717,919 I 10,060 I 727,999 

46,646 0 46 ,646 

(42, 7871 0 142 ,787 I 

27,715 (27,71S) 0 

(457,579) 2,323 (455,256) 

(121,083) 12,659 (108,424) 

67,362 (',ISO) 6l,l82 

(14,299) 14,299 

110 (110) 

55,830 (29 ,134) 26,696 
.............. .. .... ..... ........................... --------··-

280,434 I ( 22 ,378)1 258,056 
::::::::::: ........................ ......................... ::::::::::: 
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OCALA OAlS UllllllES. INC. 
AOJUSTI!UlS 10 RAt£ SASE 

SCMEOUI.E NO. 1·8 
OOtUI MO. 881098-WU 

lESt YEAR tmo OECEI'!!ER 31. 1987 

U9lAUllOM 

I Ul!LilT PLAKl IN SERV ICE 
2 ~ - to 1djust to 13-aonth 1ver1ge. 
3 
4 E. To i ncl~ae pro for u COlli On1n OL61 
5 diesel venerltar in UPIS. 
6 
1 NET AOJUS111£Kl 
8 
9 COMSlRUCllOM IIORHM·PROGRESS 

10 A. Ia reaove CIIIP lroa rue Due. 
II 
12 CON1RI8UIIONS IN AIO or COMSIRUCTIOM 
13 A. to &djust to 13·t ontn &ver&ge. 
14 
15 ACCU!IUW£0 OEPREC!Al!OK 
16 A. to &djust to 13-aonth &ver&ge. 
17 
16 B. To &djust to prior Order No. 1213C dlted 6/13/53. 
19 
20 C. Ia 1C)ust aeprecution reserve lor one·h&ll 
21 yur of oeoreciHion on (QU On1n Ol61 diesel gener~tar. 
22 
23 NEl AOJUSlii!Kl 
2C 
25 A~ORTIZAllOK Oi C.l.U. 
26 A. to &d)ust to 13-aanth &ver&ge. 
27 
2e e. To correct aaortiution to uount t&ltuhted 
29 Dy stiff usins 2.8\ caaposi te rite. 
30 
31 N£1 AOJUSIIIiHl 
32 
ll ACCU!SlllOK AOJUSlii!MIS 
3C A. to ru ove ltGuisitlon &CJustu nt fro• rlte b1se. 
35 
36 ACCUftULAlEO AftORlllAIION or ACQU!Sil!ON AOJUSlftENI 
37 A. to ruove ltcut ulited n ortultion of l tQuisltion 
38 &djusttent trot r ue one . 
39 
CO IIORmG CAP!lAL ALLOWANCE 
41 A. to 1djust to 13-eonth 1ver1ge. 
42 
43 B. to ru ove interest·Dunng cnn l ttount froc •or~ing t&Pitll. 
u 
c5 C. to incluoe deferred r1te cue uoense in •orking CIPitll. 
46 
C7 0. to 1:!jus: to stdf cdcuhticn. 
48 
49 MEl AOJUSiftEMI 
50 

( 1,850) 

II , 930 

10,080 
::::::::::: 

(27 ,715) 
......... ..... ........... 

2,323 
: :::::::::: 

9,831 

2,982 

(160) 

12,659 
.............. ................ 

(5,491) 

1,311 

( C ,1801 
::::::::::: 

::::::::::: 

(110) 
.. ... ..... .... ....... ......... 

12,010 

(45,506) 

c, 900 

(538) 

{29,134) 
::::::::: :: 

I 

I 

I 

i· .. 



I 

I 

I 

ORDER NO. 21349 
DOCKET NO. 881098- WU 
PAGE 17 

OCALA DAIS UTUITI£S, INC. 
CAPITAl STRUCJ!mE 
TEST YEAR EM0£0 DECEIIIER 31, 1957 

ADJUSTED 
TEST TEAR 

OESCRJPTI~ PER umm 
......................................................... ..................... 
lOM' TERII DEn s.m 

SHORT IERII DEBT 0 

C1JSTOI\£R DEPOSIIS 15,260 

PRH£RREO STOCl 

COMDM £QUilT 265,789 

IMVESTI\tMT TAX CREOIIS 5,663 

OEHRR£0 INCOI\£ TAl£S lt,m 

OTHER CAPITAL .................... 
TOTAL CAPITAL 323,107 ................ .. ................ 

t~mHt cost 

1.10\ 2. m 

0.00\ 0.~0\ 

Ul\ 1.00\ 

0.00\ 0.00~ 

82.11\ 12.16\ 

1.75\ UO\ 

9.13\ 0.00\ 

0.00\ O.OC\ 

100.00\ 
........... 

279 

SCHEDULE NO. 2-A 
ODCHT HO. 881098·WU 

COI\1\ISSION 
ADJUSIIIUIS BALAMCE 

IIETCMTEO TO UlllllT PER M{i;!I!ED 

COST EXHI811 COMISSIOM WE IGKT COST COST 
·---------- .. .................... 

0.04\ Sl S usc 2.15\ 9.91\ 0.21\ 

0.00\ 0 0.00\ 0.00\ 0.00\ 

O.ll\ 1.m u.m 6.64\ 8.00\ o.m 

0.00\ 0 0.00\ 0.00\ 0.00\ 

9. 98\ : ( 46,291, 219 ,498 85.06\ 12.11\ lD.lS\ 

0.00\ : (1, lSI) c,m 1.75\ 0.00\ 0.00\ 

0.00\ : (20.141) u.m 4.40\ 0.00\ 0.00\ 

0.00\ : 0 0.00\ 0.00\ 0.00\ 
............ : ........................ .. ............. .... .. 

to.m: s (6S,6Sl)S m,OS6 100.00\ 11.09\ 
•••••••• I .................. ............... .. ........... .. ........... 
•••••••• I ................... .............. 

RANG£ or REASONABLENESS LOW mK 

£QUilT 11.11\ 13.11\ 
.............. ........... 

OVE~All RAl£ or R£1URN 10.24\ 11.9C\ 
.......... .... .... .. .. 

' .. i· 

. . . .. ~ 
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Ct~t~ O.US Ullliii£S. INC. 
ADJUSTII[MIS TO CAPITAl SUUCIUII[ 
IESI HU UOEO D£CUSER ll, 1987 

ADJUST 
TO 13-ftOHTH 

ommiiGM AVERA" 
.................................... ...... ........................ 

I LO~' 1£ Rft OE81 1.m 
2 
l SHORT TERft OE&l 

• 
S CUSTOII[~ moSIIS 1.m 
6 
1 PWERR£0 STOCl 0 

8 
9 COMON EQUIIY (6,S98) 

10 
II h V!SIItEMT TAl c.iEOIIS 78 
12 
l l OEHRRCO IMCO~.r t alES ( l,Ol6) 

14 
IS OIM!R CAPIT~l 0 
16 ......................... 
11 Toa WIIA!. (6,110) s 
IE ::::::::::::: 

SCHEDUlE "D. 2·8 
00Cl£T MO. 881098·11U 

I 
ADJUST PRO RAIA ME I 

roR ERROR AOJUSII\Em AOJUSTII[MI 
...................... .. ............... .... .. ............ .. .... .. 

0 I ( I, SI4 ) S S1 

I,&JS 

0 0 

20,116 (S9,809) ( •6. 791) 

( l. mJ ( I,ISI) 

(14,010) u.ml (10, 141 ) 

0 
............... ...... .................. .... ........................ 

6.106 s (6S,6C1) S (6S,6Sll 
: : :::::: : :: ................ ................. ................. .............. 

I 

I 

.. 
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•t Al A OA~S UllliTJES, INC . 
iAIEftENt Of W~!ER OPERATIONS 
ESt YEAR ENDED DEtmER 31, 19e7 

OESCiilPIIO-

1 OPER~l!N& REVENUES 
2 
l omm~c mrms 

OPERATION AKO ftA!mM~m 

DEPRECIATION 

9 AftORt!WION 
10 
11 IAX£5 OTHER THAI! INCOIIE 
!2 
13 INCOft[ tom 
14 
:s 
16 tOtAl OPEWING EXPENSES 
11 

~~ OPLF-Am& t~tOliE 
:I 
22 W E B~SE 
23 
24 
25 W E Of mil~ 
26 

I 

TES1 YEAR 
m umm 
.. ......... .. ........ 

151,478 s 

114,914 l 

a,m 

(355) 

12 ,Ill 

U ll 
.. ................. 

138,506 s 
...................... 

12,972 s 
::::::::::: 

m.101 
::::::::::: 

4.01\ 
........... ...... ... .. 

Ulll!1Y 
UTILITY ADJUSTED 

AOJUSTftENTS l£51 YEAR 
.............. .. .... ............ ..... 

45,832 s 197,310 s 

13.520 s 128,434 S 

6.502 15,187 

(3551 

2,224 lC ,355 

7,533 10,664 
-- --------- ............... .. .. 

29,779 l 168,285 s 
............. .. .. ...... ... ...... .......... 

16,m s 29,m s 
::::::::::: ::::::::::: 

280,434 
:: ::::::: : : 

10. m 
::::::::::: 

281 

SCHEDUlE NO. 3-A 
Dotm NO. 88t098·wu 

CO""!SSION REVENUE 
CO""TSSIOH AOJUS1ED INCREASE OR REVENUE 

ADJUS T"WS lESt YEAR \ DECREAS£) REQUIRE"£Nt 
.. .. ............... .... ........ ......... ..... .. ................. . .............. 

(Cl,5HIS 1 ~1 .m 1 u .m s 197,2H 

5, 105 s m.m s m.m 

(6151 u .m 14,572 

m 

( 1, 146) 13,209 1,088 u.m 

( 10,664 ) 6,247 6,2C7 
.. .. .. ......... .. ...... ...... .. .............. .. ...... .. ......... .. -----------

(6,965)1 161,320 s 1.m s 166,655 
.. ..... ................ ..... .............. ................. .. .... .. ............. 

(36,6061$ (7 ,581 )$ 36,200 s 28,619 
:::::::::::: ::::::::::: ::::::::::: ::::::::::: 

258 ,056 258.056 
::::::::::: ::::::: :::: 

11.09\ 
::: : ::: : ::: :::: : :::::: 
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OCALA DAIS Ullllll(S, IMC. 
AOmtr.~MlS 10 o;>tAAtm SWllltKl 
HSl TEAll EMOEO OECEIISER 31, 1957 

EXPLMAIIDA 

I OPERAllNG REVENUES 
2 a. lo ru ovt utili ty ' s reouuua incrust . 
3 
4 6. to •nnullize utility revenues to reflect 
S iaolutnution of • 1957 price inaex. 
6 
7 MEl AOJ~ 11\ENl 
I 
9 OPERAIIOM AND ftAINIEKAIICE EXPENSE 

10 A. to 1djust r~tt cut expense to stiff cllcul•tion. t 
11 
11 8. lo reflect 1daitiond eaoensa for 1987 aue to 
13 i apluenutio~ of 1987 price inau. 
14 
IS Mil AOJUS111£Nl 
16 
17 OEPRECIUIOM EXPENSE 
18 A. to incluae one year of pro foru ceoreciuion 
19 on cou Dun OL61 diesel generuor. 
20 
21 S. to adjust deortciuion exoenu to include 
22 oro for•• •ccuaulltt d uortiutlon of C.I.A.C. 
23 
24m AOJumm 
2~ 
26 MOiilllllliON EXPENSE 
21 A. To ru ove neguive upenu usoci•tta witn 
28 •ccueul&ted u ort iution of •cquisition 1djustaent. 
29 
lO lUES OTHER IMAM IMC()ft£ 
Jl w. lo reeove regulltory •ssessunt fees 
J1 r elue~ to requested revenues. 
ll 
34 INCOft~ UXES 
35 A. to ruove test yu r tncott tues rehtea 
36 to reauesua revenues. 
37 
31 GPERATIM; R.EVEMUES 
39 A. lo lCjust revenues to dlo~ l f1ir 
co r Itt of return. 
41 
42 t AXES ()THER !HAM IMCOftE 
Cl A. lo reflect regulltory 1ssesnent fees 
u rtllttd to suff IGJUStaent to revenues. 
45 ,, 

SCHEOUI.E KO. 3-8 
hge 1 of 2 
O()ClEI MO. 88109S·IIU 

WAtER 
PJOJUSIIIENIS 

2,261 

: :::::::::: 

1,960 

3,145 

::::::::::: 

701 

(l,ll7) 

(615) 
:: : :::::::: 

m 
::: ::: ::::: 

(1,146) 
:::::::::: : 

(10,664) 
: : ::: : ::::: 

::::::::::: 

1,088 
.................. ...... ...... 

I 

I 

I 

;. .. 
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OCAlA OA1S UTILlliES, lhC. 
ADJUSIII[ITS 10 DP£RmMG SliolEftEJI 
1£51 l Ed ElDED O£CEII!ER !I, 1937 

EIPLAIIUIOII 

I IICDftE TAX£5 
2 A. To reflett incou tu expense 
l related to st1fl ldjustunt to revenues. 

• s 
6 
7 

• 
' 10 
II 
12 
ll 
u 
IS 
16 
17 
18 
n 
20 
21 
22 
23 
24 

-- .. --.... - ------- ----

... .. 

........ -: 

SCHEDU~[ ~0. H 
P~~£ 2 cl Z 

oocm ·~· eeto9E·MU 

M~IER 

ADJUSIII!MIS 

6,247 
.. ................ . .............. 
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Resi dential 

Base f acil it y 0\arg~~ : 
Met .,- Sil,e : 
5/8-~/4-

1-
1-1/2-

2 -
3 -
4 -

Gallcnage 0\rga per 1, 000 G. 

a- facility 0\argl!: 
ttster Si ze: 
5/8-~4'" 

1 -
1-1/ 2" 

2 -
3 -
4 -
6 -

Gall cnage 0\arg~~ per 1 , 000 G. 

$9.15 
s-..'0. 38 
s-ao. 73 
$65. 17 

S1:!i:l . 10 
s-..'03.66 

$0. 735 

$8. 15 
$20. 38 
$40.73 
St.S. l7 

$130.10 
$203.66 

$10.735 

Utility Comlissi <n 
AeQ..est ed ~ 

$11.:!5 

$0.9567 

$11.:!5 

$10. 9567 

$10.73 
$26. 78 
SS3. 53 
$85.64 

$171.25 
$267. 57 

$10. 92 

S10.73 
$26.78 
SS3. 53 
se5. 64 
$171.~ 

$267 . 57 
~. 11 

$10. 92 

I 

I 

I 
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