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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Refund of GULF TELEPHONE 
COMPANY'S 1988 o vcroa rnings 

DOCKET NO. 890478-TL 
ORDER NO. 21398 
ISSUED: 6-16-89 

The following Comm issioners partic ipated disposition o f thi s matLot: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

UETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACT I ON 

ORDER ON RP.FUNOS 

BY THE COMMISSION: 

in the 

Notice is h e r eby 9iv rt by t ho Fl o ridn Puh l ir Sorv i co Comrn i uulon Lh!ll Lito IICLi u n tli ucu s:;ud huroln I s prelimi nary in nature and wi 11 become f ina I unless a person whose interests are substantially affected files a petition for formal proceeding pursuant to Rule 25-2 2 .029 , Florida Administrative Code. 

I 

B)• Otdot No . 19 1o'} - A, t .s::.u •d ~l..t)' J. , 1988, we approved a I stipulati on between Gulf Te l ephone Company (Gulf) and the 
Office of Public Counsel (OPC) to r esolve Gulf's overearnings for 1986, 1987 and 19 88 in Docket No. Q70454-TL. The stipulation required Gulf to refund $130 , 000 in 1986 overeilrnings to Its c us Lom.:: t s . With regard to Gul f 's 1987 earnings, Order No. 19451, issued June 6, 1988, required the company to make a preliminary refund of $333,924, representing its earnings in excess of a 13.8\ return on equity (ROE) plus $9,370 in interest. A final •true-up• of 1987 overearnings wa s required by the stipulation to be based on t ho Ci nal 198/ separati on cos t study. However, the stipulation provided that, if the fi nal •true-up• amount is calculated to be l ess than $1 5,000, this amount will be included as pact o f Gulf's 1988 refund. Order No. 20506, issued December 22, 1988, f ound tho fina l "true- up" amount f or 1987 to be $11.,355 and according ly ordered it to be i nc luded as part of a 1988 refund. Additionally, the stipulation stated that Gulf will provide a 
refund of its 1988 earnings in excess of a 14.8\ ROP and interest on the 1987 final " true-up" amoun t and t he 1988 r efund . 

The stipulation required Gulf to file a surveillance 
report for the purpose o f s howing t he computat i on oC the 1988 tota l refund, and on March 15 , L989, the company filed t his repo rt for the year c ncl"d lJ"ccmbo t 31, 1988. Tho report indicated that GulC's l 988 earnings e xceeded a 14.8\ ROE by I $ 274 , 664. After our Staff's preliminary aud it, Gulf revised 
this report on Ap1ll 26, 1989, to show excess oornings of $ 283 ,740. Staff also lea rned t h at the Gross Receipts Tax expon:;o f o r 1988 wn s o vu1 ~: l .ll nd hy ilrt u::t im.1lutl .unounl of $19 ,500, and wo appt o v e Slatf ' s r econunenda tion that Gulf 
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increase t he revised 1988 refund amount by $19,822 . As 
directed by Order No. 20 506, Gulf s hall include $11,355 as par t 
of the 1988 r efund. SL I\ff ha s ca l c ul a t ud $ 29 , 3 <17 as the 
interes t due for t he pe ri od January l, 1988, through June 30, 
1989, on the 1988 refund plus the 1987 fi nal "true- up" amount. 
We adopt Staff' s r ecomme ndation t hat Gul f should refund t he 
total amount o f $344, 265. 

Thu st ipul ation add t o::ssed cu s tomer re f und procedu res, and 
we f ind t hat these procedures should be used for calculating 
the 1988 refunds by substituting 1988 data for the 1987 data 
shown in the stipu l ation . Hence, the refund s hould be 
distributed to Gulf' s c u stome r s of t u co rd as o f O.:c~ml.mr JL 
IQ 88. Mo r.:ovor, w~ Uuli~v~ LhaL cus t ume t s who received service 
continuously fo r t he eleven -mon th period prior to December 1, 
1988, and terminated t heir service during December of 1988 
sh ould also receive refunds. The ra tes and numbe r of units 
data s ho uld be as of Decembe r Jl, 1988 , and the r efund should 
be made during the late Junr 1989 bil l i ng c y c le. 

Now, therefore , it is 

ORDERED by the Flor ida Pub li c Se rvice Commi ss i on that Gu l f 
Te l ephone Company s hall r P.fund $ 3<1 4, 7.65 , whi • h inc lu<.lu~; $11, 35!> 
f o r it s 1987 Clna l "ltuo - up" d lld $ 29 , 3 <1 7 o f inte r est , as a 
prelimi nary settlement of the 1988 o verearni ngs pu rsuant to 
Order No. 19169-A, i ssued May 2, 19 88. It is further 

ORDERED that Gulf Te l ephone Compan y s hall r efu nd to 
customers of r ecor d as o f D•'combor 31, 1988. the total amount 
approved abo v e using the same procedure outlined in Order No. 
191 69-A, issued May 2. 1988, but subst i t uting 19.88 data for t he 
1 987 d ata referred to therein and consideri ng the rates and 
number of uni t s data as of December 31, 19 88: prov iding 
ho wever, that customers who rec~ .i ved servi ce con . · :. u s ly for 
t h e e leven-month period pri or to Decembe r 1, 1988 , and 
termi nated service during December of 1988 shal l also r eceive 
refunds. It i s further 

ORDERED t ha t thi s docke l s ha ll rema in open to mon itor t he 
r e funds and to determine the amount of any "true-up" re f und of 
1988 overearnings t hat may hereafter be requ i r e d pursuant to 
Order No. 19169-A, issued May 2 , 1988. 

By ORDER o f the Flo rida Pub l i c 

t his ~ day o f ~~------------~ 

( SE A L ) 

DLC 

sn: 
Divi s i on of 

Commi ss i on, 
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NOT ICE OF FURTHER PROCEED INGS OR JUDIC IAL REVIEW 

The Flor ida Publ ic Service Commission is required by Section 120.59 (4), Fl o rida Statutes, to not i(y parties of a ny I administrative hearing 0 1 judicial rcviuw of Commission orders that i s available under Sections 120.57 or 120.68, Florida Statutes, as we ll as the procedures and time limits that apply. This notice s ho uld not be construed to mean all requests for an admini strative hca rinq o r iud i c inl roviow wi l l b g1a n tcd or rcsull I n thu 1uli u t soughl. 

The action proposed here in is preliminary in nature and will not become e(fect l ve or Cina 1 , except as provided by Ru le 25-22 . 029, F l orida Admi ni strati ve Code. Any person whose substantial interests "n' .~ tf<Jc-lcd by lho.> action pt o po scd by th1s o t d <H ma}' tile a peuti o n t o r a f ormal proceeding, as provided by Rule 25-22.029(4). florida Administrative Code, in the form provided by Rul e l5-22 .036 (7)(a) and (f) , Flo rida Administrative Code. This petition must be rece ived by the Director, Division of Records and Reporti ng at his o Uice at 101 East G•'1ines Street, Tallah assee , Flo rida 3 2399-0370, by the close of business on July 7, 1989 . In t he absence of such a petition, this order shall become e ffective July 10, 1989 as provided by Rule 25- 22.029 ( 6 }, Florida Admini strative Code, and as reflected in a subsequent o rder. 

Any object ion 0 1 p 1olu:1t 11lod I n thi s d ockl.lt before t he issuance date of thi s o rder is considered abandone d unless it sat i sCies t he foregoing condit i ons and is r e newed within the I specified protest peri od. 

If lhis o rder bocomos tln .1 1 .111t1 o ii <'Cltv.: o n Jul r 10 , 1989, any party adversely allected may request j ud .cial revie w by the F l or ida Supreme Court in the case of an electr ic, gas o r telephone utility o r by t h e First District Court ~pea l in the case of a water or sewer ut ili t y by f iling a no tice of appeal wi t h the Director, Division o( Records and Reporting and filing a copy of the nolin• of lq l Jll' .ll n nd t ho filing foe wit h the apptoptia te court . Th• s tiling must be completed within thirty (30) days of the effective date of this orde r , pursuant t o Ru l e 9 .110 , Florida Rules of Appa ll alG Procedu r e. The not ice of appeal must be in t he form specified in Rul e 9.900 ( a ), Fl ori da Rules of App.•lla lt' P • oc-odur"'. 
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