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BEfORE THE FLORIDA PUBLIC SERVICE COMMI.SS!ON 

In re: Request o f JACKSONVLLLE 
SUBURBAN UTIL ITI ES CORPORATION Cor 
appro val t o establish AFUDC rate in 
Duva l County. 

DOCKET NO . 890•166-WS 
OROFR NO . 21'•92 
l SSUl.::O: 6-30-89 

The fol l owing Comm i ssion~rs 
disposition of this matter : 

pa r ticipated 

MICHAEl. Mc K. WII,SON, Chairman 
THOI•IAS M. BEARD 
JOHN T. HERNDON 

NOTICE OF ? ROPOSED AGENCY ACTION 
~ E§TABLI~HING AFUDC RATES 

BY THE COMN!SS!ON: 

in the 

NOTICE is hereby given by t he Fl o rida Pub li c Service 
Conuniss i o n that the actio n discu ssed herein i s preliminary in 
nature and will become final unl ess a perso n whose interests 
are sub::.tantially affected Ci lcs a petiti o n fo r formal 
proceed ing pursuant to Rul e 25-22.029 , Fl o rida Administ r ative 
Code. 

On Apri l 4, 19 89 , Jac k sonville Suburban Uti Li ties 
Co rporation (Jacksonville Suburban or utili ty) filed an 
applicat i o n for approva I o f a n II. l 2'1r. Allowance f or funds Used 
During Construction (AFUDC) rate . The initial application did 
not satisfy the mini mum filing 1equ irements. Subsequentl y, t he 
util i t y filed additio nal info t ma ti o n whi ch did satisfy the 
minimum filing requir ements and Nay 22 , 1989 , was established 
as t h e officia l fi l ing d a t e . Thi s i s the fir s t request by t hi s 
utility f o r an AFUDC r ate. The filing i s purs u ant to Rule 
25-30 .116, Florida Admini st r ative Code. 

J acksonville Suburban ca lcul ated it s AF'UDC r ate in 
accordance with Rule 25-30.11 6 ( 2)( a ). florida Administrative 
Code . using the most r ecent 12-mon t h ave rag e embedded cost o( 
capital from a ll sources . Ru l e 25-30.L l 6 (2)(b). flo tida 
Administrative Code , requires tho u sc of the midpoint of the 
last a ll owed ra te o f r eturn o n conunon equity, the mos t recent 
12-mon t h average cost of c u stome r deposits. the cost of Long 
term debt at the end o f suc h l2-month period . 1nd a zero cos t 
ra te f o r deferred income taxes and al l investment tax credits 
to calculate the AFUDC rate. The uli lity calculated the AFUDC 
rate i n accordance with the rul e , except that a rate of 9. 00\ 
was incorrectl y applied to customer depos it s , instead of 
8.00\ . Because the weighting o f the cus t omer depos its i s on ly 
. 04\ , the u s e of an 8.00% r ate has no effec t o n the annu a l 
percentage rate when r o unded to t wo d ecima l pl aces. as requi red 
by the rul e . As t he utility comp li ed with Rule 25-30 .ll6{2 ), 
F l o rida Administ • a tivc Code , in all other r!!spects , no 
adjustments to the AF'UDC rilLe we re necessJ 1y. A schedul e 
r ef l ecting the ca lculat i o n o f the ll.l2'1r. AFUDC r ate i s attac hed 
to this Orde r a s Attachmen t "A". 

Rule 25-30.ll 6 ( 5 ), Flo• ida Admini s tLativc Co de , p1 o vides 
that the AFUDC rate shall become effective the monlh f o lLowi ng 
t h e e nd of the 12-rnonlh pc 1 i o d u sed t o establish t hat rate . 
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Since the 12-mo nth period ended on December 31, 1988 , the AFUDC 
rate shall be effective for eligible projects as of Janu ar y 1. 
1989 . 

Based o n the foregoing , it is hereby 

ORDERED by the Florida 
applicatio n of Jacksonville 
establishment of an 11. 12\ 
further 

Public Service Comm i ss i o n t hat 
Suburban Utilities Corpo r ation 

AFUDC rate i s a pproved . I t 

t he 
for 

i s 

ORDERED that t he AFUDC rat e shal l be e f fective for 
eligible p r ojects as of January l, 19 89 . 

ORDERED that the provts t o ns of t h is Ord er , issued as 
pro posed agency action , shall become fi nal a nd effecti\e un l ess 
an appropriate petition in the form provided by Rule 25-22 . 36 , 
Florida Administrative Code . is received by the Director , 
Division of Records a nd Repo rting, at hi s off i ce at 101 East 
Gaines Street , Tallahassee, florida 32399-0870 , by the close of 
business on J uly 21, 1989 . 

ORDERED that in the even t t hat t h is Or de r becomes f inal , 
thi s docket shall be closed . 

By ORDER of the Florida Public Service Comm i ssion 
this 30th da y of JUNE 1989 

STEVE TRIBBLE, Di recto r 
Division of Records a nd Repo r ti ng 

( S E A L ) 

DCS 

NOTICE OF fURTHER PROCEED INGS OR JUD ICI AL REVLEW 

The Florida Public Service Commission i s requ i r e d by 
Section 1 20. 59 (4), F l o r ida Statu tes , to notify parties o f any 
administrative hearing o r judicial review of Commiss i on orde r s 
t hat is a vailable under Sections 120. 57 o r 1 20. 68 , F l o r ida 
Statutes, as we l l as the procedu res and time limits that 
apply. This not ice s ho u ld not be const r ued to mea n a ll 
requests for an admi n i st raL.ive heari ng or jud i c i al rev iew will 
be granted or result in the relief soug h t . 

The actio n proposed herein is p r eliminary i n nature and 
will not become effective or final. except as provided by Ru le 
25-22 . 0 29 , florida Administ r ative Code. Any person whose 
subs tantial interests are affected by the actio n proposed by 
this order may file a peti tion for a formal proceedi ng , as 
provided by Rule 25-2 7. .029(4 ), Flo rida Admi ni st rative Cod e , i n 
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the form p r ovided by Rule 25-22 . 036(7)(a ) and (f) , f l ori d a 
Admtnis trattve Code . This petition must be received by the 
Directo r , Di v ision of Reco r ds and Repo rting at h is o ffice a t 
10 1 Ea s t Gaines St r eet , T a llahassee , F l o rid.:~ 32399-0870, b y the 
close of busi ne ss on July 21 , 1989 . In lhl! absence o f such a 
petition , th1 s o rder shall become cffu .. tive J uly 24 , 1989 as 
pr ov id~d by Rule 25-l/. .02'1( 6) , F l o r id.-r Admini s t r ,lt iVl' l"o d, •, ollld 
.:~s t cflcctcd in J s ubse4ucnl o r u c r. 

Any ob jecti o n 01 pro test filed in this docket before the 
i ssua nce d a le o f t h i s o rder is conside r ed ab ando ned unl ess i t 
sati sf ies the f o r egoing conditi o n s and is t e newed withi n lhe 
specified pro tes t p.:oriou. 

It this o 1de t lJccon·cs 1 in,ll Jnd cffccl i vl! o n .July 2 '1 , 
1989, any patty adver s~ ly Clf l cclecl may r equest judicia l review 
by the Fl o r i da Sup t c mc Court in the case of an elec t r i c , gas or 
telepho ne utili ty o r by the Firs Districl Court o f Appea l i n 
the case o t a watc t o r sewe r ul i I i Ly by f i I i ng J nol icc o f 
appeal 1..rith the Directo r , Divi sion o f Rcro 1ds and Repo r t ing and 
fll inQ a c o py o f the no ti ce o f appc.1 1 and t he fi l i ng fcc w ith 
the appropliale cou r t. T h i s I i ling must be comp l eted wilh i n 
thirty (30) days o f the effec tive d.ll.:o 0 1 Lhis order , pursuant 
t o Rule 9 .1 10, FlHida Rules o f Appel l ate Proccdurl! . T he 
not ice of appea l must be in Lhc Co 1m specified in Rule 
9 . 900(a) . Florida Rules oC Appellate Pr ocedu r e . 
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Average 
Capital Carmissi o1 

Class of capital Structure Adjustrrents 

---------------------- ------------ ------------

CO'mcn EQ.Ji ty 12 , 5211 , 293 
L01g-Term Debt 111 ,179 ,9~ 

S'oor t-Term Dobt 0 
OJstc::rrer Deposits 11 ,833 
Tax Credits - Zero Cost 1 , 496, 1167 
Deferred I nCO'I"C Taxes 676 ,0 29 

------------ ------------
Tot al 28,888, 578 0 

:::::::::::: ======= == === 

-

1'\djusted Percent 
Capital of 

St ructure cao i tal 
------------ ---------

12, 5211 , 293 113.3~ 

111,179 ,956 4 9 .08", 
0 0.00\ 

11 ,83.5 O. Otl"o 
1,11'"'6 ,1167 s . 1m 

676, 029 2 . .!A\ 

------------ ---------
28 ,888,570 100.00'\ 

============ == ======= 

-

Cost Wei if> ted 
Rates Cost 

--------- ---------

13 .63"o 5 . 9 1\ 
10.60"'o 5.20'\ 
0.00'\ 0 . 00'\ 
8.00'\ 0.00'\ 
0.00% 0.00'\ 
0.00'\ 0.00\ 

---------
11. 12% 

::::::::: 

Disco..nted 
I"'Cnthly 

Rate 
-----------

0.882543'\ 
:::::::::: : 
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