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BEFORE THE FLORIDA PUBLIC SERVICE C011tHSSION 

In re: Proposed AFUDC Let er Request ) DOCKET NO. 180413-PU 
Requ1red by Rules 25-~.0171, F.A.C., for ) 
[,ECs and 25-6 . 01111, f.A . C .• to r TnvPsto r - ) ORDER NO. 22263 
Owned E lectrics ) 

----------------------------> ISSUED: 12-4-89 

The following Commissioners participated 
dispos1tion of this matter: 

:.UCHAEL llcK. ~IILSON, Cha irman 
THOMAS f\1. BEARD 

OETTY FASLEY 
JOHN T . HERNDON 

in 

ORDE~~OVfNG PROPOSED PRIVATE LETTER RULING REQUEST 

Y THf. C0f1t'IJ SS 10:1 : 

the 

Pur..>uant ~o Rule .!r4 . 0171 ( 2) . Florida Admtnistrative Code 
(the Rule) , Southern Bell Telephone and T~l~qtaph Company 
(Bell) has prepated a request (the Request) Cor sub~ i ssion •.o 
the Internal Pc~cnuP SAr~1ce (t~S). Th~ Request cck• ~ 
pr1va e letter ruling as to whether the treatmen o( all 
i n v e s L men t ax c r,.. d 1 t s :1 L 1 ~ e r o cos L r a e 1 n c il l c u I a t rHJ t: he 
Jllowance for fund~ ust.d dunng construction (AFUDC) fot 
companies ..-lecttnq Section l6(t)(2) of he Int~rnat Revenue 
Code (IRC) would LeS•Jlt in the LOLLt!ltULC ot tnese tax 
credits . The Rule requ ll"CS that a proposed request s hould be 
filed •..tith the Comr'11SSlon for our approval priot to its 
s ubmission o the IRS. Each company not submitting a ruling 
tequest s hall be governed by the first IRS ruling received by a 
company following the ri1rec ives of the Rule. 

The Comm1sS10n calculates AFUDC by computing a weighted 
overage cost ot all available capital. In Docket No . 
870148-PU, we approved a method of calculating AFUDC that 
c1ssi.gns a cost rate of zero to t he investment tax credits 
subject to the normalization provision s of IRC Section 
46(f)( 2). Bell 5ubmttted the Request in final form for our 
consideration on September 5, 1989 , after it had been reviewed 
by ou r Staff and the Olfice of Public Counsel and found 
acceptable Lo ~he parties to this docket. The requested ruling 
would de erm1ne the tax treatment ot Bell flowing Crom our 
~pplicat1on of t hi s method of AFUDC calculation. 
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Upon considerat1on o t lhe Request. we conclude that t he 
pos1t1ons o t t he parties ate adequa ely and comp le ely stated. 
There t o r e, we wi 11 nppt ove the Request tor submiss1on by Bell 
'> he IRS . Addi tonally, we •.·1111 es ab l ish app t opr i a e 
no tCtcatio n requ1rements Lo assure Lhat t he partiPs have 
..;utfictr•nt o ppo r uniltes to paltlc to1tt~ in IRS de llbeta ions . 
FiniJlly, Hell has .;greed to !Jl'le ret.:tOiCtive "'tfec bac k to 
Jul y 7, 1987, o t he IRS's tultng o n the RPques • Jnd '..JP. t <.:c~pt 
•h t ('Orn:ni mPn Since h is t"" he las requt! !" t t o be f'led 
wtlh tiC IRS 1n hts ptoceedinq , ou t SteHr 15 de lccjJtl! 

u hot tty o ·lose thts oocke acimtni s r ivr>ly •11 n t s 
tecctp O l ., copy o t the IRS's private lettur rultng t:..sued Lo 
Be 11. 

Based o n the forego t.ng, · t is 

ORDERED by he F'lorida Publ ic Servtce Commission •nJt the 
proposed request s ubmt "" ed t. n final form o n Sen , .. t.. !r .98°. 

I 

by Soutnecn Bell Telephone ano Teleq ta ph ·ompu r y. S t L•ktnq I 
prtvate let er ruling Er om the In ernal Revenl' St-!r·.·ice . is 
hereby ppro'led . It is rurthe~ 

ORD~RED t ha Southern Bell Telephone and T~leqr ph Company 
ihJll ··uumit t he (>IOpo.,ed cequPs 'lp(HOVI•d tiJO''•' to the• 
rn rrnal Rl!Vt:!tltH.' St•Lvicl! . ll 1 .. fur l~t•r 

ORDf.RF.O th t. :-ioutht! rn Bell rul"phon' and Tet~qcaph CompcHly 
shall ultout •h· F'lortda Pul>lic S~tvice Corr.rn•ss t on of Jny Ot dl 
o r WL i t>n - n dC b~twel!n th~ Internal Revenu~ Se 1v1ce and 
e tther the company, its p a ren , lttililtes, agen s >r 
r 'presen 'ltivr>s , r~garding the proposed reques approv~d abov~ 
or he • ub)~c attl!r discussed L het~in and that the SLatf H 
t he F'l o c idn Publlc Ser vice Commi ssion and t he Off ice o t the 
Publlc Couns~ l s hal I tnfo r m Southern Bell Telepho ne and 
T•lcqraph Compa ny o f any simi lar contac s between t he Internal 
Revenue Servi ce and hose two parties. I is tu rther 

ORDFRF'D hat Southern Bell Telephone and Teleg raph Company 
shall furn1sh he Flotida Public Serv1ce Comm1ssion a co py o t 
any add1t 1o nal tnformati o n submitted to the Internal Revenue 
Se rvtce regarding the proposed request approved abo ve or the 
subjcc rnat er discussed therein e ither befo re o r after such 
reques t is s ubmi ted to the I nternal R~'venue Setvtce. lt is 
furt her I 
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ORDER~O hat Southctn Bell Telephone and Telegraph Company 
shall clear dates wtth he Flortda Public Service Commission 
and n•.! Ottice of Publtc c:ounsel roc contetcnces to be held 
nth •he Intctnal Re.,_nut"~ St:!f·;ice pr1or to establishtng such 

da cs. It is turther 

ORDERED ~hat . upon tl.e issuunce o t u culinq by the 
:n ecnal Revenue Service on the proposed request app t oved 
dbove. Southern Bell Telephone and Telegtaph Compan y shall 
fP'Ii sc its rate trr the ~11 wancP trr funds u~eJ lurtrq 
co11s tucuon trom July 7, 1987 torward. It is turther 

ORDERED that th1s docket be c l osed administratively by the 
Statt ot the Florida Public Service Comml ... SLOn upon its receipt 
o t a copy ot he In crnal Revenue Service ' s private le tet 
uluw i ... sut•J to Southetn Bt.!ll T lephone ..;~nd Telegtapn ' )mpany. 

BY ORDER O t th~ Florida Public Service r;onm tsst on, 
Ln1s 4ch day O t DECE!'fBER 

~--
___ll89 

ST~VE iRIBBLE , D.tectot 
Div1s1on of Records and Reporting 

( S E A L ) 

Dl.C 

~OTICE Of fURTHER PROCFEDINGS OR JUOfCfAf, REVIEW 

The Flor· 11 Public Sc t'.'i ce Col'"rni.:;s J n i.s tPquircd by 
Sec ion 120.59(4) . Florida Statutes, to notify parties o f any 
adminis raliv~ hcanng 0 1 JUdtcial review of Commission orders 
t:h... is avc:nlable under Sections 120 . 57 or 120.68, florida 
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Statutes , as 
apply. This 
reQuests fo t 
oe granted o r 

~ell as he procedures and t1~e limits that 
no icu s hould not be construed to mean all 

n c dm1n15 ra i'le hearing or judlctal revtew will 
resul in the reliet ~ougnt. 

Any pa tty tdv~rscly atfectPrl by the Co~niss1on'9 tinal 
nction tn this mat:LtH may cequest: 1} teconsideratt o n o r the 
dec1sion by ft tng i mo t1on cor reconsideration wtth he 
Director, Division ot Records and Reporting w1thin fifteen (15) 
d"ys o i hl! 1ssuance o t his nder 1n the form prc ... cr iLt> l ·,· 
Rule 25-2 2.060, Florida Admtnistralive Code ; o r 2 ) jucJic 1 t ' 

re'liew by the Florida Supreme Court in the case o t dn ule~ r1 c , 
JilS o r telephone utility o r he First Dtst tict Cour o t Appe .=ll 
in the case ot a water or sewer utillty by f iltnq J no tce 1 f 
:tppt,<tl wi h tlw Director, Division of Rt"COtds and Report inq and 
riltno copy J t the not1cc o t appcul dnd he tlltno re•..! ,.lit:. 

I 

he ilppt opria c cour::. Thts riling rnus be completed ·.-11 htn 
htr y (30) days a t er the issuance Ot this o tde t, pursu anl co 

Rule q .llO, Flortd., Rules o t Appellate Procedure . Th~.! ll) tee I 
o t appal mus t b~ in he form spccifit!d in Rul • 1."100(1), 
FlortdcJ RulPS o t t,P!H!ll te Procedure. 

I 
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