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HEFORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In re: Application of FLORIDA POWER & ) 
LIGHT COMPANY for authority to issue ) 
and sell securities ) 

DOCKET NO. 891104-EI 
ORDER NO. 22323 
ISSUED: 12-20 -89 _____________________________________ ) 

The following Conunissioners participa ed 
disposition of this matter: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER APPROVING FPL'S APPLICATION 

BY THE COl~ISSJON: 

in he 

Florida Power & Light Company (FPL or the Company} seeks 
authority to issue and sell and/or exchange any combination of 
the long-teem debt and equity securities described below and/or 
Lo assume liabilities or obligations as guarantor, endorse e o r 
sure y in an aggregate amount not to ~xceed $800 million during 
calendar year 1990. In addition, FPL seeks permission to issue 
and sell shorL-term securities during the calendar year s 1990 
and 1991. 

The long- erm debt securities the Company seeks authori ty 
to issue may 1 nc lude f us t mo rtgage bonds, medi.um-te em notes , 
debentures, converl1ble or exchangeable debentures, notes , 
convertible or exchangeable notes, or other straigh debt o r 
hybrid debt securilies wilh maLurities ranging from one to 40 
y rs. FPL also seeks authority to C'ntec into installment 
purchase and security agreements or other arrangements wi th 
political s ubd 1v1 sions of the State of Flor1da or issue 
guarantees in connectton with such political subdivisions ' 
issuance, for Lhe ultimale benefit of FPL, of pollution control 
revenue bonds, industrial deve l opmenl revenue bonds, industri .. d 
developmen bond~, variable rat~ demand notes or other "p ri~ate 
activity bonds", or Lax exempl conunerciill paper, with 
mc1tudties ranging from one to 40 years. In addition , in order 
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to facilita e the ob aining of funds or to obtain a more 
favorable co t of mon y with respect to lhose funds, FPL seeks 
authority t o issue instruments of guaranty or collater~lization 
of debt obl1gation, o r other securities to be issued (i) by one 
or more of ils subsidiarles or affiliates for lhc benefit of 
FPL's utility operat1ons and/or (ii) in connection wilh other 
financings by FPL or o n its behalf. To he exLenl tha FPL 
issues instruments for the guaranty or collaterallzation of 
debt obliga tions or other securities by one or me-re of its 
subsidiaries or affilia es, we find tha FPL should be required 
to clearl y demonstra e a benef1t and t he appropriateness to 1 s 
utility operations pursuant to Commiss1on Order No . ~0340. 

The equity securities may include common stock , preferred 
stock , preference stock , convertible preferred or preference 
stock, or worrants . opttons or nghts to acquire such 
securtties . o r othet equity secu ritic~. with such par values, 
terms and conditions and relative r1ghts and prefernnces as 
deemed appropriate by FPL and as are permitted by its Restated 
Articles of Incorporation, as they may oe amended and restated 
from tim' to time. 

The exchange of its secur1ties may be by way of an 
exchange of onu security of FPL for another security of FPL o r 
one of its subsidi.H•es or affiliates or the exchange of a 
securit y of FPL or one of its subs1d1aries or affiliates for 
t he secuC1ties of another entity. The 1ssuance and/or sa l e of 
equ1 y securities and long- erm deb may be through ei her 
negotiated underwritten publ1c offertng, publ1c oife r1ng a 
compeli ave bidding, direct public or private sa le, sale 
t hrough agents, or d1stributions to security holdets of the 
company of affiliated companies. The manner of issuance and 
sale and/or exchange of secu r i Lies wi 11 be dependent upon the 
t ype of secuoty betng offered, the type of transact ion in 
which the secucitics arc bPtng tssued and sold and/or exchanged 
dnd mark<'t condit1on;, at he time of the issuance and sale 
and/or exchange. 

Wi h regHd o s hor - ('rm financing, FPL seeks Commission 
approval of a rcnl~waJ ot lhe au hori y granted by Otdcr No . 
20284, tsaued Novemb•r 7, 1988 , which permtltcd the Corroany to 
1ssuc and sell s hot -te tm se<..:urities in an amoun o r .:~mounts 

such that the aggregcJte pnncipal arnoun outstanding d 1d not 
exceed w n y -fi ve pcrcen (25\) of FPL ' s gross revenues during 
the prcced1ng 12 montns o r operation. The prior authority 
granted FPL expir~s December 31. 1989. The currently requested 
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authorization is for a period oC 24 months from the date of t he 
o rder granting such authortzatton . 

I 

The s hort-term securities wtll have maturities of not more 
than 12 months and may be secured or unsecured. The short-term 
securities w 111 be issued and sold as required at any t 1me by 
FPL for i t;s business and opera Lions, whether is~ued and so 1 d 
publicly or directly to one or more banks, banktng 
institutions, trust companies , lending institutions, brokers or 
dealers in commercial paper, Cinanc1ng agencies or other 
lenders, or indirectly through FPL ' s guarantees of bo nd 
antic ipation notes issued by political subdivistQns , in an 
amount or amounts such that the aggregate princtpal amount of 
short-term secur1ties o utstandtng at the t1me of t he sale shall 
not exceed 25 percent (25\) of FPL's gross revenues d~r tng the 
preceding 12 months of operation. The Secunties and Exchange 
Comm1 ss 1 on has heretofore 1nd i ca ted through a no action l ette 
t ha FPL may issue and sell commercial paper wtthou compltance 
with he reg1stration requ1rements of he Securittes Act of I 
l933, as amended, subject to certain condttions including that 
FPL may hav<- commercial paper borrow1ngs outstandtng up to an 
amount not to exceed 25 percent ( 25\ ) of FPL's gross revenues 
Juring the preceding 12 months of operation. Fo e he 12 months 
ending June 30, 1989, 25 percent ( 25\ ) of FPL • s gross revenues 
was $1.192 b1llion. 

The actual dividend rates for the equi y securities and 
the interest rates for the debt securi tes w1ll be determined 
a the time of the issuance and/or sale of the secu Cl Lles. 
Cu rren dividend and interest cates: 

A-rated Public Utilit y Bond Rate 
AA-rated Public Ut1lity Bond Rae 
A-rated Preferred Stock Yield 
AA-ra ed Preferred Stock Yield 
90-0ay Commercial Paper Rate 
Prime Rate 

(l) Mood.l':' S Bond Survey , October 10, l989 
(2) Wall S_reet J ouc_!lal, October 31, 1989 

9.55\ (1) 
9.22\ (1 ) 
9.26\ (1) 
8.78\ (1) 
8.45\ (2) 

10.50\ (2) 

The net proceeds to be rece i vcd from the issuance o~nd sa 1 e I 
and/or exchange o( the addiltonal long-term debt and, equity 
secu o ties (with the exceplion of the proceeds of Lhe 1.ssuance 
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and sale of any polluL1on control revenue bonds, industrial 
development revenue bonds, 1ndustr1al developmen bonds. 
var1able rate demand notes or other "private activity bonds" o r 
simila r secur1t1es which will be used for specific purposes) 
w1ll be added to FPL ' s general funds and wtll be used to 
provide addit 'onal electric facilittes; to reacqutre, by 
redemption, purchase, exchdnge o r otherw1 se , any o t tl:s 
outstanding debt securities or equity securittes ; to repay all 
or a portion of any maturing long-term debt obli..gattons; to 
repay all or a portion of s hort-term bank borrow1ngs and 
cornmcrcial paper outstanding at the time o t such transactt ons ; 
and/or fo r other corporate purposes. Based on the Sources and 
Uses o f Funds forecast developed by the Company , extetnal 
long-term financings for 1990 are es imated to total $ 200 
million ($12S mlllton of long-term and $7S million ot preferred 
s ock). In addition, the request foe au ho rity to tssue up o 
$800 m1ll ion in long-term securi ies dunng 1990 contemplates 
the possible reduc ion in estimated short - term debt levels o r 
up to $1 SO mtll1on and up to $4SO mtllton to cover possible 
refundings (if economically attractive) and contingencies, 
wh1ch may tnclude addtttonal long-term ~xternal financ1ng to 
replace common equity contributtons f r om FPL Group , Inc. in the 
event of deterioration of the equity markets . Excess pt oceeds, 
1f any, will be temporarily invested in short-term instruments 
pending their application to the foregoing purposes. In 
addition. the Company indicates it is seeking authority to 
1ssue securtti es for the guaranty or collateralization of deb 
obligations or other securities by one or more of !.ts 
subsidiaries or affilia es. 

fPL main ains a continuous construction pr ogram. 
principally fot electric generation , t r ansmission and 
distnbution facilittes. fPL estirrales that construction 
expend itures under 1 s 1990-1991 cons ruction program wtll 
approxtmate $ 2 .0 billlon, including net nuclear fuel additions 
a nd Allowance for funds Used Durtng Constructton (AfUDC). 
Projected expenditures in connection with FPL's construction 
program during the 12 months ending December 31, 1990 wi ll 
approximate $ 930 mtllion 1n the followtnq categories : 

$ 298 million for production facilities, 
$87 m1llion f o r r ansmtssion facilities , 
$ 335 million for d1str1bution facilities , 
$ 84 million for nucleat f uel purchases, and 
$125 million fot qenetal and o ther purposes. 
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All of the estimated construction expenditures are sub)ect to 
continuing review and etdjustmenL and actual conslru~t1on 
e xpenditures may vary from these estima es due o factors such 
as changes in cus omers, energy sa 1 es , business and econom1c 
cond itions, construction and design tequirements , tuel supply 
and costs , availabiltty of labor, supp lies and materials, 
regulatory treatment , environmental and conservati on 
requirements, and existing and p roposed legislation. FPL t s 
keeping its construe 10n program as flex1ble as possible with 
t he intent1on of accommodati ng those factors tha ma y devel o p 
or change. Commiss1on approval of Lhe proposed 1ssuance o i 
securilies by Florida Power & Light Company , howevec, does no t 
ind1cate s peci fic approval of any rates , Le r ms or condtti o ns 
assoc1ated with the issuance. Such matters are ptoperly 
reserved Eor review by th Commission wilhin the context ot a 
petmanent rate proceedtng . We find t hal the subject ftnanc1ng 
o f the comp1ny ' s projected construction p r ogram should be 
approved subJect to the Commiss 1on · s retent1on of the nght ~..> 
disallow any of th~ construction costs tncurred ror ra ~ mak1ng I 
purposes. Further , absent a clear demonstration o t the 
benefits and appropriateness to utilt'y operations, we C nd 
that the Company should be rest ric ted from issu 1 ng 1 ns Lrumenc s 
of guaranty or colla eralization in conne~tion wi h debr 
obligations or other securities to be issued by one o r mo re o f 
its subsidia ri ~s or aff i liates . 

In cons1dera ion of the foregoir J, 1t is 

ORDERED that Florida Power & Lighl Company ' s ceques t t o r 
au thonty to 1ssue and sell up to $ 800 millio n in long- erm 
debt and/or equi y securities duri ng the 12 months ending 
12/31/90 , and to issu~ and sell s hott-term securities duri nq 
t he calendar years 1990 and 1991 in an amount or amounts suc h 
t ha t he aggregale principal amount outs•andi ng sha ll no t 
e xceed 25 percen of FPL's gross revenues during the la s t 
p reced1ng 12 months of op ration is granted. Our approval o r 
~ he Company's appltca 10n relates onl y to the issuance o f 
securiti es for utility purposes. rt is further 

ORDERED that thts docke shall be closed after the t1 r e 
has run in which t o Cllc a petilion Cor reconsideration o r 
notice of appeal i f such action 1s not taken. 
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By ORDER of 
this _ 20th 

( S E A L ) 

BAB 

the Florida Public Service Commission 
day of _ DECEMBE~ __ __ , ..1..9.8..9 . 

n 
- ~ 

~~~~T~R.~IBBL~, Director 
Division of Records Jnd Reporting 

NOTICE:. OLfURTHER PROCEEDINGS OR .JUDICIA~ RFVlEW 

The Florida Publ1c Service Commis :. ion is required by 
Sec ion 120 . 59(4) , Flonda Statutes, to nolify parties of a ny 
administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida 
Statutes, as well as thP procedures and tiwe limits that 
apply. This notic~ should not be cons rued o mean all 
requests for an adminis rative hearing or jud1cial rev1ew will 
be granted or resul 1n he rel1ef sought . 

Any party adver se ly affected by his order, whtch is 
preliminary, procedural or inte cmedi ate in nature, may 
request: 1 ) reconsideration w1thin 10 days pursuant to Rule 
25-22 . 038(2), Florida Adml nistrative Code , if issued by a 
Preheari ng Officer ; 2) reconstdeca ton within 15 days pursuan 
to Rule 25-22.060 , Flortda Adminis rative Code, if issued by 
the Commisston; o r 3) judicial revu.!w by the Florida Supreme 
Court, in he case of an electric, gas or telephonP ut:iltly, or 
t he First District Court of Appeal, 1n the case of a water o r 
sewer utility. A motion for reconstderatton shall 1:-e filed 
with the D1recLor, Dtvision of Records and Report 1ng, in the 
form prescribed by Rule 25-22 .060, Florida Admi~ts tative 
Code. Judicial review of a preliminary, procerlutal o r 
inLeuncdiate ruling 0 1 order is available if revit,;; . .J of Lhe 
final action will nol provide an adequal" remedy. Such review 
ma y be requested trom Lhe appcopria e court, as descr1bcd 
above, pursuant to Rule 9 . 100, Flortda Rules of Appellate 
Procedure . 
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