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BEFORE THE fLORIDA ~UBLIC SERVICE COC.u-1 I SS ION 

In re: Request by florida Power and 
Ltghl Company for approval of 
deprecia 10n rates Cor St. Johns 
R1ver Coal Tcrm1 nal. 

) 
} 
) 
) 
) 

DOCKET N0.891154-EI 
ORDER NO . 22457 
ISSUED : 1-24- 90 

The tollowing Comm1ssioners partictpa ed 1n the disposition 
of his rna t e r : 

MICI~EL McK . WILSON, Chairman 
THOMAS C•1. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

~RQEQ§ED AGENCY ACTION 
ORDER APPROVING.....QE:PRECIATION RATES 

BY THP. COHtHSSION : 

I 

NOTICE-; is heteby g1.ven by lhe Florida Pu 1ltc Service I 
Commisston Lhot the ac ion discussed heU.; ln 1s pceliminary in 
nature and wtll become final unless a person whose interests 
are adversely affected f1.les a pe ttion for a formal 
proceeding, pur suant Lo Rule 25-22.029, Flonda Administrative 
Code. 

On September 27, 1989, Flor1da Power dnd Lighl Company 
(FPL) filed a depreciat'on sludy for it s SL. Johns Rlvf'r Coal 
Termtnal and requestcJ approval of the rates contained 1n that 
study. 

The SL . Johns River Coal Terminal is jointly owned by FPL 
and Jacksonvtlle Electric Aulhority. The facility was design ed 
and bullt to unload ship-borne coal and deliver i throug h an 
e nclosed conveyer system to Lhe two unit g - erating si e 
located a few mtlcs away. The terminal was placed in servic~ 
o n January 6, 1989, and depreciation cates should bP 
implemented as of the in-service date. 
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\oJe ftnd he deprectation rates contained tn FPL's 
depreciation study o be generally reasonable, and with he 
modif!catt ons recommended by Sa(( in Attachment l, o rder lhat 
the proposed deprectallon rates be implemented . Wi h Staff ' s 
mod tftcations, esti~ated resul ant annual expenses wtll be 
$529,502, as s hown on Attachment 7.. Of Lhts amount, about 
$423,295 reptcscnts deptectalton 1ates (ptovtsion to1 recovety 
of the tnvesllrent and the tntetun rettrement ne salva1e) and 
$106, 20 7 represents dismantlement costs . 

This coal termtnal was built to htgh environmental and 
pollul ion control stand1rd.;; and here a:.e no histort c measures 
to gutde life or salvage estimates . The Company's life and 
salvage projections were based on the characteristics o f the 
rela tve tnvestmen mtx of the vartous types of equipment 
composing each account , and we considet them reasonable . The 
difference t n Company versus Staff tnteClm sulvaqe esttmates is 
due to Stall's calculation of pori ons of lhe curren 
1nvestment whtch are e x pected to be sub)ect o tncerun 
re irement (which is ongoing retirement ot tndt tdual items 
bct~een study da'e and ultimate retiremen /dtsmant len0nt ot the 
installation). 

Dismantlement funds should be accoun cd t o r 1n .1 separate 
sub-account for purposes of moni oring and reatmcnt "' t accrued 
reserve and/or expens s associateel with dtsman lvenl. vlhile 
we do not agree with FPL's method of calculat1on c f he an nual 
dismantlement rate, 1 s inferrf'd cost of 34% is wi lun the 
range which mtght be expected at hts turc. S .,rf· s 
recomme nded 0 . 9\ annual rate is based ..Jil a 31\ (HO)ect:ed 
d t sman lemcnt cost spread over the 40 yeat tn ltctpdt.cd overa 11 

life of the tnstd llatio n. 

In constderation of the foreqotng, 1t is 

OROEREU th.lt the deprectat ton rate.; = conlatncd 1n t ht• 
deprectatton s udy Ltled by Florida Power 1nd Light Company or 
September: 27 , 1989 are hereby approved , subJeCt to thP 
modificaL1ons recommended by Staff i n A ttachments 1 and 2 . 

111 



1 1 2 

ORDER NO. 22457 
DOCKET NO. 891154-EI 
PAGE 3 

By Order of 
t hi s 24t h 

(S E A L ) 

(5735L)MAP:brni 

the Florida Public Service 
day of JANUARY 

STEVE TRIBBLE , Director 

Commission 
1990 

Division of Records and Reporting 

by:.... I" ~ ~. BureaOfRecords 

NOTICE OF FURTHER PROCEEDINGS OR JUDCCIAL REVIEW 

I 

The Florida Public Service Commu>ston is required by 
Sectton 120.59 ( •1), Florida Statutes , to no ify parties of any I 
admtnts ralive hearing or judicial revie~1 of Comm ssion o rdets 
Lh<Jt ts avallable under Sections 120 . 57 o r 120.68, FloClda 
S atutcs, as well as the p r ocedu res and time limits tha 
apply. Th1s notice should no be construed to mean all 
requests for an administrative •leari ng or judicial review will 
be granted or result in t he relief sought . 

The clction proposed herein is preliminary in natute and 
will not b>~ome effccttve or tinal, except as provtded by Rule 
25-22 . 029, Flor1da Admlntslra 1ve Code. Any per~on whose 
subslanttll tn crests re affected by he ac 1011 proposed by 
t hi s order rnd y ftle a pet1t1on Cor a formal proceeding, as 
provided by Rule 25-22.029(4) , FloClda Administra tve Code, in 
the form prov1ded by Rule 25-22.036(7)( a) and (f), Flortda 
Administrattve Code. This petition mus be recetved by the 
Director, Dtvtston or Recotds and Repor ing a his of fice a 
101 East Gatnes S r eel , Tallahas.iee, Florida 3239'J-0870, by the 
close of bustness on Februar 14 , 1990 

In the absence o f such a pelilion . this order shall 
become effecttve on the day subsequent to the above date as 
provided by Rule 25-22 . 029(6), flortda Administrative Code, and 
as reflected in a subsequent o rdrr. 
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Any objectton or ~roLest filed tn this dockc bet ~ re he 
issuance da e o r this order 1s constdered abandoned unless 1 

satisf tes the roreqoinq condittons and LS renewed within the 
specLfied protest period. 

IC thts order b.comes tinal and effective on the date 
described above , any pat y advetsel y affected may request 
judicial revtew by the Flortda Supreme Court in th~ case of an 
electric, gas or telephone utility o r by the Ftrst DtslClct 
Court of Appeal in the case of l water o r sewer utility by 
filing a nottce of appeal with t he Dtrector, Dtvi~ton of 
Records and Report1ng and ftling a copy of the notice of appeal 
and the filLnq fee with he appropriaLe court . Thi:; fili ng 
must be completed within thtrty (30) days of he effcc tve date 
of this order , pursuant to Rule 9.110, Flortda Rules of 
Appellate Plocedure. The notice or appeat must be tn he fo r m 
spectfied in Rule 9.'JOO(a) , Fl?lttld Rules o t Appellate 
Procedure. 
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FLORIDA POWER AND LIGHT CO. 
ST . JOHNS RIVER COAL TERMINAL 

DEPRECIATION RATES AS OF 1-1-89 

DEPRECIATION RATES FOR EMBEDDED INVESTMENT 
AND INTERIM RETIREMENT SALVAGE 

ACCOUNT 

311 Structures 
312 Stacker/Unloader 
315 Accessory Equip. 
316 Miscellaneous 

DISMANTLEMENT COSTS 

(Total installation) 

< COMPANY PROPOSED> 
WHOLE NET DEPR . 
LIFE SALV. BATE 
yrs. t t 

38.1 
28.8 
34 . 7 

8 . 5 

UNIT 
AVG. 
~IFE 
YRS. 

30.6 

(19) 
(15) 
( 13) 

4 

DISM . 
COSl:~ 

' 
NA 

-

3.1 
4.0 
3 . 3 

11.3 

DISMANT. 
B,ATf,; 

' 
1.1 

< STAFF RECOMMENDED> 
WHOLE NET DEPR. 
LIFE SALV . RATE 
yrs. t \ 

38 
29 
35 

8 . 5 

UNIT 

(2) 
(13) 
(5) 

4 

2.7 
3.9 
3.0 

11.3 

co .... 
tO ..... 
..... 
c.n 
.::. 
I 

tr1 
1-4 

TOTAL DISM . DISMAN1'. 
!tlEt; ~O~I~ RAI& 
YRS. ' ' 
40 34 0.9 

-
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ACCOUNT 

311 Structures 
312 Stacker/Unloader 
315 Accessory Equip. 
316 Miscellaneous 

Dismantlement costs: 
(for installation) 

-
FLORIDA POWER AND LIGHT CO. 

ST.JOHNS RIVER COAL TERMINAL 
DEPRECIATION RATES AS OF 1 - 1- 89 

(Estimated expenses based on 
6- 30-89 invest . s) 

6-30-89 < co . PROPOSED> 
FP&L DEPR. EST . 

INVEST. RATE EXPENSE 
$ \ $ 

3,125,351 3.1 96,886 
8,461,832 4 . 0 338,473 

183,496 3.3 6,055 
~o . Q~6 11.3 ;l.;l22 

11,800,725 444,809 

FP&L DISMANTLEMENT 
INVEST. RATE EXPENSE 

$ t $ 

$11,800,725 1.1 129,808 

Total est imated annual 
depreciation expense $574,617 

< STAFF 
DEPR. 
RATE 

-

RECOMN> 
EST 

EXPENSE 
$ 

2.7 84,384 
3.9 330,011 
3 . 0 5,505 

11. 3 :L 395 
423,295 

DISMANTLEMENT 
RATE EXPENSE 

t $ 

0 . 9 106,207 

$529,502 
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