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FLORIDA PUBLIC SERVICE COMMISSION 

Fletcher Bu11dfng 
101 East Gaines Street 

Tallahassee, Flor1da 3Z399-o850 

MEMORANDUM 

February 2, 1990 

/ 
TO WILLIAM TALBOTT, DEPUTY EXECUTIVE DIRECTOR/TECHNICAL 

FROM: ~!VISION Of ELECTRIC & GAS (Romtg~hea~ J? J'll) 

RE DOCKET NO. 891345-El - PETITION BY GULF POWER COMPANY FOR AN INCREASE 
IN RATES AND CHARGES 

AGENDA: FEBRUARY 6. 1990 

Subsequent to filing t~e interim recO!flnendation in the above 

referenced docket. the following errors came to our attention. 

1. Issue 9 - An error was made in calculating the adjustment to 

fuel inventory which reduced rate base by an additional $2,230, 000 ($5,627,682 

- $7.857,712). This single revision resulted in a reduction in the revenue 

deficiency from $7,207,000 to $6,959,000 using an average rate base as shown 

on the supporting schedules under Appendix B. Based on a year-end rate base, 

the revenue deficiency fs reduced from $13,831,000 to $13,573,000 as shown on 

the supporting schedules under Appendix A. 

The following pages and tssues were affected and are included in the 

revised recommendation. 

Isst~e No. Page Numbers 

2 . 1 5 

DOCUMENT ~U.'A8r::- D! TE 

01057 fEB-2 199D 

5 
9 

10 
14 
15 
16 
1 7 

3. 19 & 20 
3, 21 
4, 30 
5. 31 
5, 32 & 33 
35 = P SC -RECORDS/REPORTING 

Appendix A - Year-~nd Schedules 36-41 
Appendix B - 13-Month Average SChedules 42-50 
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2. Issue 5 - The jurisdictional ~nd system dollar amount of the 

adjustment has been changed on th~ Issue, Reconmendation a1d Staff Analy-15. 

Since the correct amount was reflected on the rate base schedules, no revision 

to the schedules were necessary. 

3. Issue 17 has been added to the .ssue anc! Reconmendation 

SulliTldry. Thf s 1 ssue was 1 nc 1 uded 1 n the Staff Ana 1 ys 1 s sec tl on of the 

recomnendation but inadvertently omitted from the Issue and Recorrmenddtlon 

Surrma ry. 

Out to the nature and materia 11 ty of these adjustments. we are 

r~questing that this amended recocm~ndat1on be fnclude<l on the FPbruary b, 

19<W Agenda, since the 60-day suspension period ends February 13, 199L. All 

revisions are shown u~1ng the legislative fonnat for rnak1ng 1t eas1er to note 

the changes. The revisions did not necessitate changing page numbers in the 

original filing. 

CLR/bc 
Attachments 
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TO : 

FRa4: 

RE 

FLORIDA PUBLIC SERVICE COHHISS!ON 

fletcher Butld,ng 
101 East Gatnes Street 

T~ll~hassee. florida 32399-0850 

January 29, 1990 

DIRECTOR OF R£alROS & REPORTING ~ -!)(. 

DIVISION OF ELECTRIC,.,J, GAS <S\~~ew\c~: Hertr~ Revel~ Rom1g, 
Ba111nger, Harvey, Hee't'it, Shea> ~ ~~ 0-fl<__ ~ ~ 
DIVISION OF AUDITING & FINANCIAL AHALYS~S/l<B~nc!J. Seery) S5 J J1)J r~ 
DIVISION OF LEGAL SERVICES <Brownless>;~ ~ 

DOCKET NO. 891345-EI - PETITION BY GULF POHER COMPANY FOR AN INCREASE 
IN RATES AND CHARGES. 

AGENDA: FEBRUARY 6, 1990 - CONTROVERSIAL AGENDA 

PANEL: FULL <XH4ISStOH 

CRITICAL DATES: FEBRUARY 13, 1990 - 60-0AY PERIOO EtiDS 

ISSUE AND REQOHHENPAIION SuMMARY 

ISSUE 1; Should the $26,295,000 pereanent rate tncrease requested by Gulf 

Power Company <Gulf) be suspended pend1ng f1nal deciston 1~ this doc~et? 

RECOHHEHDATIQN; Staff rtca.mends that the $26,295,000 permanent tncrease 

requested by the ca.pany be suspended pendtng a f1nal dec\)ton tn thts docket . 

ISSUE 2; Should average or year-end rate base be used 1n determining the need 

for interim relief? 
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RECOMKENOATION: A 13-month average rate base ended September 30, 1989 should 

be used. (ROMIG) 

ISSUE 3: Gulf capitalized $1,964,394 ($6,937,131 System) 1n exceso; of the 

original cost capitalized by Georgia Power Co-pany for its 25\ share of Plant 

Scherer, Unit No. 3. Is thfs appropriate? 

RECOMMENDATION: No. Plant in Service should be reduced by $1,964,394 

($6,937,131 System). AccuaJlated Depreciation should be reduced by $190,153 

($671,515 System) and Oeprectatfon Expense should be reduced by $78, 453 

( $277,485 System). (REVELL) 

ISSUE 4: As a result of its purchase of a portior. of the common facilities at 

Plant Scherer, Gulf recorded an acquisftfon adjustment of $2,458,067 

($8,680 , 507 System) . Is this appropriate? 

RECOMMENDATION: No. Plant should be reduced by $2,458,06 7 ($8,680,~07 

System), Accumulated Depreciation and ~rtfzation should be reduced by 

Sl 08,402 ( $382,817 System) and amortization expenses should be reduced by 

$72,155 ($255,211 System!. (MERTA) 

ISSUE 5: Should average rate base be reduced '~82,~4J. $208,161 {$J.8,, .. 8 

$213,198 System) to remove the capitalized cost of a Soutnern Compa y Services 

building, cancelled prior to construction? 

RECOMMENDATION: Yes, average rate base snou1 d be reduced n&2,+4~ $208,161 

a+8i,,48 $213,198 System) to remove the costs associ dted wf th the 

cancelled Southun Company Services building. (tAERTA) 

- 2 -
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ISSUE 6: Should rate base be reduced for a portion of the LOnstructfon tosts 

of the office buildings fn Bonifay and Graceville? 

REC~~ENDATION: Yes. Rate base shoulo be reduced by S38,000 ($41 ,000 

System). (MERTA) 

ISSUE 7: Should Accumulated Depreciation be increased by S26,072 ($26 ,682 

System) to correct errors fn depreciation prior to 1988? 

RECOMMENDATION: Yes. Accumulated Depreciation should be increased by S26,07? 

($26,682 System). (REVELL) 

ISSUE 8: Should Plant fn Service be reduced by S21,635 ($22, 158 System) to 

reverse AFUDC improperly capitalized beyond the in-service date of the Crist 

Warehouse and Naval Air Station substation upgrade? 

REC<»f.1ENDATION: Yes. Plant fn Service should be reduted by $21,&35 ($22,158 

System l . (REVELL ) 

ISSUE 9: Should the fuel inventory component of working capital be ·~duced ? 

RECOMMENDATION: Yes. The fuel component of working capital should be reduced 

by ,i,i27,i82 $7,857,712 on a jurisdictional 

$8,111,863 System) . (SHEA) 

bas 1 s 

ISSUE 10: What is the .lpproprfate amount of rate base to use 1n 

determining the revenue requirements for the interim test year? 

RECOMMENDATION: As shown on Schedule 1, the appropriate amount .>f rate base 

after a~ustments is '82i,908,QQO $826,618,000. (HARVEY, ROMIG) 

- 3 -
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ISSUE 11 ; What 1s the appropriate return on equity and overall rate of 

return for purposes of determining the fnterfm increase? 

RECOMMENDATION: As shown on Schedule 2, a 13.~ Return on Equity and a 8.26~ 

overall Rate of Return should be used for purposes of determining the interim 

increase. (SEERY) 

I SSt:E 12: What is the appropriate amount of O&M Expenses for the interirr 

test year? 

RECOMMENDATION: The appropriate amount of O&M Expense is $1 05 ,980 .000 

($108,159,000 System). (BALLINGER, MERTA, REVELL, ROMIG) 

ISSUE 13: What fs the appropriate amount of Depreciation and Amortizati on 

Expense for the fnterfm test year? 

RECOJottENOATION: The appropriate amount of depreciHion expense 1s S3 , 0o3 , 000 , 

which includes an adjus~nt reducing expenses $1 50 , 000 related to the 

acquisition of Plant Scherer. (MERTA, REVELL) 

ISSUE 14: What is the appropriate amount of current income tax expense for 

the interim test year? 

RECOMMENDATION: The amount of current income tax expense fs '~~T·~~TQQij 

$17,660, 000. (BRAND) 

- 4 -
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ISSUE 15: WMt is the appropriate amount of Net Operating I ncl)f!)e for tht-

detennination of interim revenue requirements? 

RECOttt1EHOATION: As shown on Schedule 3, the appropriate amount of N.O. I. 

after adjustments 1s 'i41Qi~.9QQ $64,019,000. (ROMIG) 

ISSUE 16: Should the company's petition, under Section 366.071, F.S., fo,· 

$22,647,000 in interim increase in rates and charges be approved? 

RECOMMENDATION: No. An interim increase of $~12Q~1QQQ $6,959,000 should 

be granted. (ROMIG) 

ISSUE 17: If an increase 1s granted, how should it be spread among rate 

classes and collected within rate classes? 

RECOMMENDAION: Because of Rule 25-6.0435(2){a), staff recorrmends thdt any 

1 nterim increase be spread among the ratE classes on a un1 fonn percentage of 

base rate revenues. The increase should be collected with1n each c lass by 

increasing all base rate charges and credits (customer, demand, non-fuel KWH 

charges, etc. l by the un1fonn percentJge. (HEETER) 

- 5 -
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ISSUE 1: Should the $26,295,000 pennanent rate increase requested by Gulf 

Power Company be suspended pending final decision in this docket? 

RECOMMENDATION: Staff recommends that the $26,295,000 pennanent incr~ase 

requested by the company be suspended pending a final decision in this docket. 

(ROMIG) 

STAFF ANALV'SIS: Gulf Power Company'.. curre••t rates and cho r9es were 

established in Oocket No. 640086-El, by Order No. 14030, dated January l'J, 

1985, based upon a projected 1984 test year and a 13-month a verage rate base 

ending December 31, 1984. In fts order, the Commiss,on established an dVeoJge 

rate of return at 9.751. This rate of return included a return on equity of 

15.60i within a return on equity range of 14.60\ to 16.60\. 

On December 15 , 1989, Gul f ffled a petition requesting a penMnent 

increase fn its rates and charges of $26,295,000. This request is based on a 

projected 1990 test year. 

The company's jurisdictional rate base for the 1990 test year is 

projected to be $923 , 562,000; and the jurisdictional net operat1ng Income 1s 

projected to be $60,910,000 using the rates currently in effect. The 

resulting adjusted jurisdictional rate of return on average rate base 1 s 

projected to be 6.60\, while the return on co11111on equ1ty is projecte1 to be 

7.52't for the 1990 test year. In thfs case, the company requests ttlat 1t be 

allowed an overall rate of return of 8.34\ which equals its tot<ll cc:;t ot 

capital, assuming a 13.001 rate of return on cannon £>qufty. The result1n9 

revenue deficiency is $26,295,000 which is the amount of additional annual 

- 6 -
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gross revenues requested by the company in this proceeding. The mdjor portion 

of the requested pennanent rate i ncrease 1s related to the fnclusfon of the 

Plant Daniel and the Plant Scherer generating capacity. 

ColliTlfssion practice, es;:ecfally where a projected test yeu has been 

involved, has been to completely suspend the permanent rate schedules 1n order 

to adequately and thOroughly exa111ine the evidentiary basis for the new rates. 

Whether to grant interim rate relief has been determined on a separate basis 

from the decision to suspend the permanent rate schedules. 

lna~uch as Gulf's 1990 test year fs projected, staff recommends that 

the COIII!Iissfon suspend the ~queHed permanent rate schedules to g1ve the 

staff and intervenors the necessary tflle to adequately investigate and analyze 

whether the request for permanent rate relief is supported by competent ana 

substantial evidence. 

- 7 -
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ISSUE 2: Should average or year-end rate base be used in determ1n1ng th~ need 

for fnter1m relief? 

RECOMMENDATION: A 13-month average rate base ended September 30 , 198~ should 

be used. (ROMIG) 

STAFF ANALYSIS: The Co.1ssion by Order No. 14538 in Docket No. 850050-U, 

Petition by Tampa Electric Company for interim relief stated the following 

regarding the use of year-end versus average rate base. 

The coaapany has relied upon a test period ending 
Februory 28, 1985, using year-end rate base, 
capftal structure and capital costs . The staff 
has rece~~~~ended that we rely upon average rate 
base, capital structure and capital costs, citing 
problems inherent in the use of yur-end rate 
base in this case. 

In Order No. 11964 we announced our standard for 
the use of year-end rate base. There, we stated 
that we would allow year-end rate base "where 
there has been extraordinary growth or other 
circumstances to warrant such treatment." 
Although addition of the company's Bfg Bend Unft 
Four to Plant-in-Service is a significant 
year-end event, we believe that there are 
problems with a year-end calculation fn this case 
and that use of average rate base, a 1 ong with 
proforma adjusments, 1s a better alternative. 

It 1s not proper to use year-end rate base 
without recognizing related revenues and 
expenses. Accordingly, the company atade a 
proforma adjustment for revenues and expenses 
associated wfth Big Bend Four. This illustrates 
the need to aalte sfgnfffcant adjus~nts to the 
ye..ar-end data in this case. Further, additional 
adjust.nts should be aaade to reflect year-end 
revenues and expense~. However, we bel i~ve that 
these are less reliable than an average 
calculation. for these reuons, we believe that 
we shou 1 d rely upon average rate base wf th 
profonna adjustllents for B1g Bend Four 
investMent, expenses and revenues. 

- 8 -
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In re: Petition of Tampa Electric Company for Authority to increase its rates 

and charges, Docket No. 850050-EI, Order No . 14538, issued on July 8, 1985. 

In this case Gulf has requested the use of a year-end rate base ~ n 

calculating its request for interim rate relief. The most s1gn1f1cant factor 

behind the need for rate reli ef IS the increase in fts rate base used fn 

serving its jurisdictional customers. Between July 1,1988 and February 1, 

1989 Gulf has coaa1tted over 500 megawatts (MW) of additlonal generdting 

capacity at Plants Danfel and Scherer to territorial service whf cn wa s 

previous ly sold under Unft Power Sales contracts . 

Gulf states that i nterim rates are necessary to assure the financial 

viability of the utility. With its increased jur1sdictfonal in ... estment, 

Gulf's "actual experience fn 1989 demonstrates a prt-cfpftous drop 1n the 

company's return and the serious financial distress the company has endured fn 

1989 and continues to face for 1990 1f it 1s not granted fnme <llatt rate 

re 11 ef. " 

Based on Gulf's Surveillance Reports the company's overall r eturn 

has. 1n fact, increased from September through November. Gu1f ' s September 

average and year-end returns were 6.9~ and 6.5~. respectively, 1ncreas1ng t.:; 

7.301 and 6.9~ in November. Staff expects the returns to further inc rea se 1n 

December, 1989 after the unprecedented cold weather experienced 1n Decembe r. 

Although no spec1fic adjustJient fs proposed by staff to increase rPvenues, 

th1s increase in revenues will ha'€ a positive impact on the company's retur " 

during the pendency of the permanent rate case. In staff's op1nfon, the 

comoany will not exper1ence "ffnancfal dfstress" durfng the interim period to 

the extent that a year-end rate base should be used. 

- 9 -
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Gulf did not make adju!. tments to recognize revenues and expenses 

associated with the increased investment recorded 1n February, 1989. Thus, '1 

staff's opinion the company has not demonstrated thdt other circumstances 

exist to warrant the use of a year-end ra te base. Following Co!TITiission 

precedent established 1n Order No. 14538, then, Gulf should not be allowed to 

use a year-end rate base but should use a 13-month average rate base ending 

September 30, 1989 . 

- 10 -
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;ssuE 3: Gulf capitalized $1,964, :94 ($6,937,131 System) in excess of the 

orig ina. cost capitalized by Georgfd Power Company for fts 251 share of Plant 

Scherer, Unit No. 3. Is thfs appropriate? 

RECOMMH'OATION: No. Plant in Service should be reduced by Sl ,964,394 

($6,937,131 System). Accumulated Depreciation should be reduced by S1 90,153 

($671,515 System) and Depreciation Expense should be reduced by S78,45J 

($277 ,485 System). (REVELL) 

STAFF ANALYSIS: In 1984, Gulf Power purchased a 25\ interest in Plant Scherer 

Unit No. 3 fr011 Georgia Power, an affiliated company. The unit was under 

constructi on at the time of purchase. Tile purchase pnce was S1,964, 394 

($6,937,131 System) in excess of the costs recorded or the books 0f Georgia 

Power . In detennining the purchase price, Georgia Power used the amount in 

Account 107 (Construction Wo r k in Progress) less the AFUOC accrual , plus stclte 

income tc.<es on the sale and a carrying charge based on its incrementi'!l debt 

and equitv costs . The difference of $1.964,394 ($6.~37,131 System) represents 

an amount in excess of actuc1l cons ~ruction cost of the generating unit. The 

excess co .ts paid by Gulf Power were noted as Audit Exception ~o. 4 in the 

FPSC audi conducted as a result of the rate case f1led by Gulf fn late 191:!8 

and withdrawn in June, 1989. The FPSC and FERC staff made known its concern 

regarding a purchase price exceeding the original costs of Georgia Power 

Company, dn aff11fate . Gulf has renegotiated the purchase price result1ng fn 

a refund cf $6,937.131. The company adjusted its books in December, 1989 to 

reflect th" refund fn the negotiated purchase price. Since tt.e adjustment was 

made subs< quent to the f nterfm test year, it is appropriate to reduce 

- 11 -
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Plant-in-service by $1,964,394 ($6,917,131 System),for the Acquisition of 251 

of Scherer Unit No. 3, reduce accumulated depreciation by $190,1~3 ($671,515 

System) and reduce depreciation expense by $78,453 ($277,485 System! . 

Even though Gulf renegotiated the purchase prtce, resulting in a 

refund, staff will examine this adjusted purchase price to determine its 

reasonableness. 

- 12 -
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ISSUE 4: As a result of its purchase of a portion of the common facili~ies at 

Plant Scherer, Gulf recorded an acquisition adjustment of $2,458, 067 

{$8,680,507 System). Is this appropriate? 

RECOMMENDATION: No. Plant should be reduced by S2.~58 , U67 ($8 ,680 ,507 

System), Accumulated Depreciation and Amortization shou 1 rl be reduced by 

$108,402 ($382,817 System) and amortization expenses should be reduced by 

$72,155 ($255,211 System\ . (MERTA) 

STAFF AHALYSIS: In 1987, the company purchased a portion of the common 

facilities at ~lant Scherer from the City of !Mlton and Oglethorpe Power 

Corporation. The company recorded an acqufsftion adjustment as a result of 

the purchase. The conpany recorded the amortization of the acquisition 

adjustment by charges to Account 406, Amortization of Electric Plant 

Acquisition Adjustments. (Above-the-line) 

C011111fssion policy requires that a utflfty seek Conrfssion appro .. al of 

the accounting treatment for an acquisition adjustment . l f the COOJni s s ion 

detennines the acquisition adjustment is unreasonable or imprudent, it may 

disallow recovery fn rate base and expenses and requfre below-tt.e-lfne 

treatment. lhe company h3S not requested COf'll111ssion anproval of 1ts 

accounting treatment. 

The Federal Energy Regulatory COGJnission (FERC) addrt>ssed the 

accoL•n tfng for the acqu1sftfon adjustment fn its draft audit report and 

recommended that the company: 

rev1 se accounting procedures to ensure that the 
amortization of the Plant Scherer acqufsftfon 
adjustment be recorded below-the-lfne in Account 
425. 

- 13 -
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On November 2, 1988, the company received a response letter fro~ the 

FERC's Chief Accountant on the proposed journal entries related to the 

acqu1 s1 t1on. The Chfef Accountant ordered the company to amortize tne 

acquisition adjustment to Account 425, Miscellaneous Amortllation, a 

below-the-11ne account. The Chief Accouui.ant indicated that the company could 

resubmit its request to aD'IOrtize the acquisftfon adjustment to Account 406 if 

it was granted above-the-lfne treatment by the Florida Comm1ssfon . 

According to the instructions for Account 406, Amortization of 

Electric Plant Acqufsftfon Adjustments, as found 1n the Uniform Syst~ of 

Accounts: 

Thfs account shall be debited or credited, as 
the case m~ be , wfth amounts 1nclud1ble fn 
operating expenses, pursuant to approval or order 
of the Commission, ... (Emphasis supplied) 

Sfnce approval for fncludfng thfs acquisition adjustment fn ratts has 

not been fonaally requested or given by the C01111fssfon and 1n fact 

specffically denied to date by the FERC, staff reconznends reduc1ng rate base 

by $2,458,067 ($8,680,507 System), reducing Accumulated Depreciation and 

Amortization by $108,402 ($382,817 System) and reducing expenses by $72,155 

( $255,211 System). 

- 14 -



Docket No. 891345-EI 
January 29, 1990 
1402£ 

lSSU£ 5: Should average rate base be reduced ,.~2rUl $208,161 (U8i,i48 

$213,198 System) to retDOVe the capital1z~d :ost of a Southern Company Services 

bui1d1ng, cancelled prior to construction? 

RECCM4£NDATION: Ye!t, average rat.e base should be reduced U8~,H~ $208,161 

('~8iri48 $213,198 System) to remove the costs associated with the 

cancelled Southern Company Services building . (MERTA) 

STAt~F ANALYSI~: In 1984 Sout~ern Company Services cancelled the construct; on 

of a building, the costs of which were allocated to all the system operat1nq 

companies. A total of $715,752 was allocated to Gulf. The company charged 

$369,305 to operating expense and capitalized $346,447. (Audit Except1on No. 

3, Docket No . 881167-£1.) 

According to the Unffoi"W System of Accounts, expenditures for 

cancelled construction projects should be chargeod to Account 426 . 5, Other 

Deductions (below- the-line), or to the appropriate operating expense account. 

The company agreed w1 th this except1 on and made tne appropriate 

entries on the books in May 1989. Although the company ~de an adjustment to 

expenses in its filing rt!'ln0v1ng the expense port1on, no adjustment was ma~e 

reducing Plant-in-Service. For se"e" eight months of the interim period, 

Qete9e'" September, 1988 through April, 1989, the buflo1ng costs were 

included 1n rate base . ($338,262 x ~ 8 -:- 13 • '+82rl4l $208,161 ). 

Therefore, 1t 1 s appropriate to reduce average Plant in Service U8tr+4~ 

$208,161 fl+8iri48 $213,198 System). Sf nee the cOtnpany' s books were 

adjusted 1n May, 1989, no adjus~nt should be .ade to the company's requ~stea 

September 30, 1990 year-end rate base. 

- 15 -
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ISSUE 6: Should rate base be reduced for a portion of the construction osts 

of the office bu11dfngs fn Bonffay ana Graceville? 

RECOiot4ENOAT ION: Yes. Rate base shoul~ be reduced by $38, 000 ($41 ,Ouu 

System). (MERTA) 

STAFF ANALYSIS: The company included fn fts last rate case the rost of ne"ly 

constructed office facflfties in Bonifay and G~aceville. The Commission 

stated in Order No. 14030 that: •we are not convinced that suff;~ient ev•dence 

has been introduced to justify the total cost cf these buildings.· The 

Conmission also stated that this issue would be left open until the company's 

next rate case at whfch tfme the COIIIJ>any would be given the opportunity to 

justify the entire cost of the proJects. In that case, the C011111iss1on 

disallowed $20,000 for the Bonifay building and $23,000 for the Gracevflle 

building . The basis for the adjustment was to disallow all construction costs 

in excess of $67 per square foot, which is a cost >upported by the Mean s 

Survey provided by the company. 

Therefore , consistent with the last rate case, it would be 

appropriate to reduce plant-in-service by $43,000 ($46,000 System) and 

accumulated depreciation by $5,000 ($5,000 System) for a neL reduct1on of 

$38,000 ($41,000 System). 

- 16 -
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ISSUE 7: Should Accu.,lated Deprecidtion be increased by $26,072 (~2 ,681? 

System) to correct errors in depreciation prior to 1988? 

RECOMME~DATION: Yes. Accumulated Depreciation should be increased by $26, 072 

( $26,682 System). (REVELL) 

STAFF ANALYSIS: Nonaally the c011pany computes one-half month's depreciation 

on projects fn the month that they are completed and transferred to Account 

106, Completed Construct1on Not C1assif1ed-E1ectrfc. Due to clerical e'"rors, 

depreciation prior to 198S was not calculated on two major projects for a 

perf od of sever a 1 weeks after trans fer to Account I 06. The depreciation on 

these two projects totaled S67, 760 ( $69,374 System) . The company agreed that 

depreciation expense for these projects was incorrect and made the correction 

to accumulated depreciation 1n February, 1989. Since September 30, 1989 

average rate bdse included f1ve months of the above amount, it is necessary ~o 

remove five-thirteenths of the amount, or $26, 072 ($26,582 System). 

- 17 -
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ISSUE 8: Should Plant 1n Service be reduced by $21,635 (S22,158 System) to 

reverse AFUDC improperly capitalized beyond the in-service date of the Cr;st 

Warehouse and Naval Air Station substation upgrade? 

REC0191ENDATION: Yes . Plant in Service should be reduced by S21,635 ($22,158 

System). (REVELL) 

STAFF ANALYSIS: The FERC audft of Gulf Power noted that AFUOC was improperly 

capitalized beyonJ the 1n-s~rv1ce date on two major projects. The Un1fonn 

System of Accounts , as well as the Florida Public Service Connission Rule!>, 

require that the ccrual of AFUDC cease when projects are placed into or are 

ready for service. An overaccrual of AFUOC results in a higher than actual 

amount be1 ng recorded in Plant in Service balances . The tot a 1 amount of the 

AFUDC overaccrual was $56,250 ($57,611 System). The company agreed with this 

adjustment and made the necessary journal entries in February, 1989 to remo~e 

the full overaccrua1 froot ra te base. For th1 s docket, 'loweve , the 

O\·eraccrua1 fr0111 September, 1988 through January, 1989 remains on the books 

and must be removed . The amount of the overaccrual is equal to five months of 

the 13 months average or $21,635 ($22,158 System). Therefore, Plant in 

Service should be reduced by $21,635 ($22,158 System) to remove from rate base 

the AFUDC overaccru~1. 
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lSSUE 9: Should the fuel inventory component of working capital be reduced? 

RECOMMENDATION : Yes. The fuel component of workiug capitol should be reduced 

by ,i,i2~rii2 $7,857,712 on a juri sdicti ona 1 basis 

$8,111,863 System) . (SHEA) 

STAFF ANALYSIS: Gulf Power Company has requested a total of $52 , 330 ,000 , on a 

jurisdictional basis, 1n working capital for fuel inventory. If this total, 

approximately i~ 1!_ percent 1s fuel stored at generating facflft1es and ~6 

~percent is coal fn-trans1t to plants. 

Gulf Power Company has established a coal inventory policy of 

maintaining a 105 days burn level fef'-tM-4~~~. (PJ rsons) The MFR s 

indicate a test year inventory of about +gg 104 days burn . Gulf's policy 

is based upon the results of a computer ~odel developed by EPRI. The 

Conmission allowed a 107.5 day inventory level in the last rate case basec1 

upon a different inventory mod~l. St4ff is of the opinion that the computer 

model is acceptable, but a key factor in determining optimal 1nventory level 

using this methodology is the set of input parameters and assumptions. These 

input parameters are extremely complex. Modffiotion of these parameter:; can 

significantly .alter the opti11al inventory target. Staff hH "nt hdd the 

opportunity to analyze the inventory model parameters and recolllllends that the 

Commission employ the 90 day generic coal inventory policy as stated in Order 

No. 12645 to calculate allowable coal inventory levels for the interim. Sta ff 

recommends that coal inventory be reduced by ,4,4i8,QQQ $6 , 709,553 on a 

jurisdictional basis (,i,Q29r82Q $6,926,568 System). 
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Staff also r~coanends that the salle generic policy be employed to 

detennfne allowable heavy and light fue l o11 inventory levels. Gulf dld not 

offer any justification for the levels of inventory lllclintafned for t hese 

fuels . The generic policy would allow a 45 day level for heavy oil at an 

average burn rate and a 30 day level for light oil at a high rate of bu rn. 

Gulf does not project to use heavy ofl fn ust year and staff recol111lends the 

entire amount be disallowed. This WOIJld reduce working capital by '9~a,6.~~ 

$1 ,028, 727 ($•,o42,QQQ Sl ,062,000 System). Suff also re(OITI!lends that 

light ofl inventory be reduced by 'ai4,w'9 $119,432 ('~ii,49Q $123,295 

System). 

At thf s time, staff recoa~~ends that no adjustment be made to working 

capital for amounts associated with in-transit coal. Gulf has r equested 

$i,88~,90w $5,429,391 (jur1sd1ctfonal) fo• in-transit coal. Staff notes 

that Gulf included ,n.,9~a,.ggg $9,700,253 (jurfsdictfonal ) fn accounts 

payable - coal for the test year. If in-transit coal is adjusted, accounts 

payable will also have to be c.djusted. Staff is of the opinion that the 

adjustments would offset each other. 
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ISSUE 10: What f s the approprf ate amount of rate base to use f n 

determining the revenue requi~nts for the interim tes• year? 

RECO~ENDATION: A~ shown on Schedule 1, the appropriate amount of rate base 

after adjustments is '8~8r998,QQQ $826 .678,000. (HARVEY, ROMIG) 

STAfF ANALYSIS: Staff has made several adjustments to average rate base 

totalling n9,94i,QQQ $12,276,000 and discussed in Issues 3, 4, 5, 6, 7, 8, 

and 9 . The staff's adjt.sted rate base is U28r998,Q9Q $826,678,000. For 

interim purposes, staff has 1 ncl uded Plant Scherer 1 n Gulf's rate base. After 

Unit Power Sales are re1110ved, this results fn a Net Plant-in-Service for 

Scherer of $37,258,000 on a period end rate base or $37,820,000 on a 13-month 

average rate base. Staff fs concerned that there raay be issues whfch warr~'lt 

the removal of Plant Scherer from Gulf Power's rate base and staff will be 

investigating these during the full rate case. However, based on the 

information available at thi s tfme, staff reconrDends including Scherer fn 

Gulf's rate base for the interim, subject to refund pend1 ny the results of the 

full rate case. 

- 21 -



Docket No. 891345-EI 
January 29, 1990 
1402E 

ISSUE 11 : What is the appropriate return on equity and overall rate of 

return for purposes of detenmining the interim fnc~as€? 

RECOMMENDATION: As shown on Schedule 2, a 13.0l Return on Equity and a 8.26\ 

overa 11 Rate of Return should be used for purpose~ of detennf nf ng the f nter1 m 

increase. (SEERY) 

STAFF ANALYSI S: The company has requested 1n its petition that a 13.0<n 

return on equity be used in determining fts interim and permanent rate relief 

in lieu of the 14.60i return on equity authorized fn fts last rate case. The 

staff agrees that the 13.001 return on equity 1 s more reasonable based on 

current economic condftfons and should be used. 
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ISSUE 12: What 1 s the apl)ropriate amount of O&H Expensf>S for the f nterim 

test year? 

RECOMMENDATION: The appropriate amount of O&M Expense fs Sl05,980,000 

($108,159,000 Syste.). 

STAFF ANALYSIS: Gulf has calculated $111,323,000 ($113,742,000 System) fn O&M 

Expenses for the test year as shown on MFR Schedule G-14. In arriving at this 

amount, the company aade adjustllents consistent with fts last rate case, 

adjustments to remove Unit Power Sales (U.P.S.) and other adjustments which 

app~ar reasonable. 

The company on MFR Schedul~ G-32 calculated fts O&H benchmark 

varfance of S7,530,000 which includes O&M associated with U.P . S. but removed 

in calculating its adjusted N.O.I. For purposes of calculating the O&M 

benchmark variance. it appears appropriate to remove the U.P . S. expenses, 

resulting in a variance of $376,000 ($7,530,000- $7,154,000). (Schedule 3) 

This calculation is consistent with the recommendation fn t he company's 

withdrawn r12te case . Even though the adjusted varfan(e is $376,000 staff 

believes that expenses should be reduced by $5,343,020 ($5,582,615 SystPm) tor 

the following items and discussed belo~: 

1. Transmission Rents $1,786,582 ( $2.011 • 000 System) 

2. Sales Expenses 669,414 669.414 System) 

3. Customer Service 2,596,000 2,596,0()0 System) 

4. Lobbying & Other Exptnses 291 £373 306,550 System) 

Total ~~.~·~.369 15.582.964 
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1. Trans11ission Rents- $1,786,582 ($2,011,000 System) (BALLJNGER) 

In its justfffcatfon of trars•1ss1on line expenses, Gulf ~ade three changes to 

the ~nchurk calculation that staff does not agree with. First, the 1984 

base year value was reported as $962,000. As shown in Order No. 14030 from 

the company's last rate case, the amount allowed was $956,000. Second, the 

Coomission disallowed $425,000 of transmission line rental expense for Plant 

Daniel due to the impact of customer growth. Gulf nas tried to include tni s 

amount in deterllfnfng its benctlurk, but did not provide a justification for 

the expense. This appears to be an attempt to pass through a previously 

disallowed cost. Lastly, the company has incl uded $1 , 898,000 in expenses for 

Plant Scherer line rentals. In its last full rate case, Gulf attempted to 

justify its benchmark variance by stating the cause was transmission line 

rentals for Plant Daniel. Now the company 1s trying to avoid an E'xplanation 

by including these expenses in the benchmark calculation. The net effect of 

these three adjustments is to disallow $1,786 , 582 ($2 , 011 , 000 ~ystem) . 

2. Sales Expenses - $669,414 ($669,414 System) (REVELL) Th~ company 

removed from expenses $824 , 000 for area and economfc development, S27,000 for 

marketing support, and $1,000 for investigation expenses, for a total r~val 

of $852 ,000. The remaining $825,074 consists of $155,660 1n expenses for the 

Street and Outdoor Lighting Progr~. ·shine Against Crime·, S82, 193 in 

expenses for Ally Information and Education, $566,312 for the Heat Pump 

Program, and $20,909 for Tralnfng. In Gulf's tax savings docket, staff 

recOCIIDended the allowance of expenses assoc1ated wfth the street llght1n':l 

program and the disallowance of all other expenses in the sales function 
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because these functions were seen as unnecessary or duplicating existing Gulf 

programs. In addftfon, the compan.)' did not request any Sales Expense h fts 

last rate case. Staff recoaDends the allowance of $155,660 of expenses for 

the Street and Outdoor Ughtfng Progra11 and the disallowance of $66~,414 in 

expenses associated with all other expenses. 

3. Customer Service Expenses $2,596,000 ($2,596,000 System) 

(MERTA) Prior to Gulf's 1984 rate case, approxinaately 50\ of the conservation 

expenses were recovered through base rates and the balance was recovered 

through the ECCR mechanism. In 1984, the C0111fssfon ruled that 100\ of thP 

conservation expenses should be recovered through ECCR. Subsequently , the 

Commission denied recovery of certain prograns through the ECCR clause and the 

company is now seeking base rate recovery of these sa-e programs. 

The company •ade adjustments to its benchmark calculation to include 

$2,248,000 in the Customer Services area and $348.000 in Other A&G for fonne r 

ECCR programs, whfch were not included in th~ company's laH rate case. The 

company did not provide just1f1cat1on for recovering these expenses in base 

rates. 

Staff recoarnends that the Conn1ss1on deny recovery of these programs 

through base rates. The progra•s appear to duplicate ~tandards dlready 

required by the Depart.ent of Community Affairs' building code and information 

and services available from numerous other sources. 

Through interrogatories, staff was provided info~tfon regarding 

·eentsable Contractor Weekends• held at the San Oest:n Hilton where G~lf 

entertained contractors. Audft Disclosure No. 31 d1scusses a Frequent Flyer 

Progrm tt.at allows builders and HYAC contractors to rece1 ve awards dS an 
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incentive to increase the efficiency and quality of energy savi ng 

technologies. Expenses for these programs were charged to the customer 

servi ce functional area and were associated with the Good Cents Program . 

These activities go beyond the normal operating func tions of a 

utility and should not be financed by the ratepayers. rherefore, staff 

recommends the disallowance of $2,596.000 ($2,596,000 System) f or former ECCR 

programs that Gulf now wishes to recover through base rates. 

4. Lobbying and Other Expenses - $291,373 ($306,550 System) (ROMI G) 

The F.E.R.C. Unifonn System of Accounts as prescribed by thi s Conmissfon 

contains the following below-the-line expense account for recording lobby ing 

and other related expenses: 

426.4 Expenditures for certain chic, political 
and related act1vtt1es. 

This account shall include expenditures for the 
purpose of influencing public opinion with respect 
to the election or appointment of public officials, 
referenda, legislation, or ordinances (either wfth 
resp&t to the possible adoption of new referenda, 
legfslotfon or ordinances or repeal or ~edification 
of existing referenda, legislation or ordinances) 
or approval, modification, or revocation of 
franchises; or for the purpose of influencing the 
decisions of puolic officials, but shall not 
include such expenditures which are directly 
related to appearances before regulatory or other 
governmental bodies in connection with the 
reporting utflity•s existing or proposed operations. 

The company in its permanent rate filing inc ludt>-d fn its Minimum 

F11fng Requi r ements, Schedule C-29, Lobbying and Other Polftt cal Expense s . 

The purpose of the schedule 1s to provide the Commission with all expense s for 

lobbying and related expenses which are includf:d for recovery f n Net Operatlnq 

Income. 
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The company's response to thfs schedule fs: wNo lobbying and c th~>r 

poHtical expenses are included in dete"Wfnfng Net Operating Income . . "11 are 

accounted for "below-the-lfne." (Emphasfs added) This same MFR schedule and 

response was fncluded fn the company 's last rate case (Docket No. 840086-EI l 

and the recent rate case which was withdrawn by the company (Docket No. 

881167-EI). 

Based on fnformatfon recently supplied to staff, the company recorded 

above-the-lfne dut·i ng the interim test year the follo;,.dng expenses: S291,373 

($306,550 System) expenses incurred by Mr. Earl Henderson, a registered 

lobbyfst; lobbying expenses allocated to Gulf frocn the Sot.thern Company and 

certa1n other expenses incurred by Mr. Jack Connell. Subsequent to the 

interim test year, December, 1989. the cocnpany started charging the se expenses 

below-the-lfne. 

After readfng the destrfption of expenditures to ~e recorded in 

Account 426.4, as stated above. it would appear that the company is fn strict 

vfolatfon of the Unftonn System of Accounts concerning lobbying and other 

related expenses . Staff 1 s suspect that similar expenses have been 

consistently recorded above-the-line in prfor years . Staft finds ft 

dfsturbfng, to say the least, that the company would state fn fts MFRs that : 

"no lobbying and other political expenses art: included fn determining Net 

Operati ng Income. ,\ll an~ accounted for "below-the-line"." (Emphasis added) 

Especfally since the company now acknowledges the fact that these 1obby1ng and 

other related expenses are now befng recorded below-the-line. 
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Sf nee these expenses were recorded above- the- 11 ne dur1 ng the 1 nterfr.• 

test year. f t would be appropriate to reduce f nterf11 test year expenses by 

$291,373 ($306,550 Syste.) . 

This area of expense wfll be fully examined in the company's 

pennanent rate case to deter'llfne the proper a1110unt to be recorded 

below-the-line. 
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ISSUE 13: What is the approvr1ate amount of Depreciation and Amortization 

Expense for the 1 nter1m test year? 

RECOMMENDATION: The appropriate amount of depreciation expense is $3,063 , 000 , 

which includes an adjustment reducing expenses $150,000 related to the 

acqu1s1t1on of Plant Scherer. (MERTA, REVELL) 

STAFF ANALYSIS: Staff recotrrnended under Issues 3 and 4 that adjustments be 

made to the company's acqufsftfon of Plant Scherer. The effect ot these 

adjustments 1s to reduce expenses $150,000 ($533,000 System). 
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ISSUE 14: What is the appropriate amount of current fncome tax expense for 

the interim test year? 

RECOMMENDATION: The amount of current income tax expense is '+7Ti~8TQQQ 

S 1 7, 660, 000. ( BRA•lO) 

STAFF ANALYSIS: After making adjustments to O&M expense. depreciation inc~ 

taxes should be increased $2,067.000. The effect on the f nterest 

synchronf zati on adjustment due to average rate base adjus tJDent reduces f ncome 

taxes 'i42,QQQ SSlO,OOO. 
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ISSUE 15: What fs the appropriate a110unt of Net 0perat1ng Income for the 

determination of interim revenue requirements? 

RECOM4ENDATION: As shown on Schedule 1, page 2 , the a~proprillte amou"lt of 

N. O. I. after adjustments fs 'i4yQi~Tggg $64,019,000. (ROMIG) 

STAFF ANALYSIS: After making the adjust.ent to O&M expenses, depreciation and 

income taxes, the jurisd1ctiona1 a1110unt of N. O.l. fs ,,4,Qi+,ggg 

$64,019,000. 

- 31 -



Docket No. 891345-EI 
January 29, 1990 
1402[ 

ISSUE 16: Should the c011pany's petition, under Section 366 . 071 , F . S, for 

$22,847,000 in interf• increase in rates and charges be approved? 

RECOMMENDATION: No. An fnterfm i ncr~ase of '~r2g~,QQw $6,959,000 should 

be granted as sho~n on Schedule 4. (ROMIG) 

STAFF ANALYSIS: Concurrent with fts petftfon for $26,295,000 in pennanent 

rate relief, Gulf also filed a petition for an fnteri11 fncrease in rates and 

charges under Section 366.071, F.S., fn the amount of $22,847,000. 

The cocnpany's request for rate relf~f fs based prfmarfly on the 

recent c.onmitllent of additional generating capacity to territorial service 

(Plants Daniel and Scherer). This additional capacity was committed to 

territorial service July 1, 1988 through February 1, 1989. Th~ inter'iiil rate 

relief was based on a year end rate base u~f ng a 13.00\ return on equity, the 

same return on equf ty as uti 11 zed in its request for pemanent re 1 i ef . In 

strict compliance with Section 366.071, F.S . , the floor of the last authorized 

return of 14.601 would be used. As an alternat1ve, the company filed with its 

petition for fnterfm relief, four alternative calculations: 1) ye .u·-end and 

avc!rage rate base usf ng a 13.~ and 14.60\ return on equity . The interim 

rate relief related to each 1s as follows: Year-end and averaqe rate bose 

using 13.001, fs $22,847,000 and $25,805,000, respertfvely and year-end and 

average using 14.601 fs $15,035,000 and $17,607,000, respectively. However, 

the compar.y has essentially stipulated to the use of 13 . 00\, a more reasonable 

return based on current conditions and recent CO'IIDfssion deci sion~ . This 

request should be granted. If the Coaahsfon accepts the use of a 13 .00~ 

return on equ1ty. th1s leaves the decfs1on of whether to base the interim 

relief on a year-end or average rate base. 
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Staff recommended fnterfm increase of S7,2Q7,QQQ $6,959,000 lS 

based on the use of an average rate base as discussed fn Issue 2 and reflected 

in Appendh B. If the COftlllfssion deems ft appropriate to use a year-end rate 

base, thE'n the appropriate amount of interim relief 1s U6,86t! 1 QQQ 

$13,573,000 as reflected 1n Appendix A. 
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ISSUE 17: If an increase 1s granted, how should it be spread among rate 

classes and collected wfthfn rate classes? 

RECOifoiENDATION: Because of Rule 25-6.0435(2)(a), staff reconmends tha t any 

i nterfm increase ~ spread a110ng the rate classes on a unffonn percentage of 

base rate revenues. The increase should be collected wfthin each class by 

increasing all base rate charges and credits (customer, demand, non-fuel KWH 

charges, etc.) by the unfforw pe!"'Centage. (HEETER) 

STAFF ANALYSIS: Gulf Power has petf ti oned the Contnissi on for an f nterf m 

increase pursuant to s. 366.071, F.S. Rule 25-6.0435, F.A.C., which requires 

that an interim increase pursuant to s. 366.071, F .S , be spread among all 

rate classes on a uniform percentage of base revenues. Gulf has requested 

that the interim increase be allocated fn a manner that moves class rate of 

return indices closer to parfty, except tha! no class should receive a 

decrease. Their position 1s that an allocation to classes on a unifonn 

percentage of base revenues 

would be inequitable fn the present case, because , 
under the proposa 1 for pel"''lanent re 11 ef, certaf n rate 
classes have been designated to receive either no 
i ncre!se or a decrease f n base rates in order to 
4Chieve the goal of 110vfng class rate of return 
fndfces cl oser to the system average . If an interim 
increase were spread across the board, the rate of 
return indices for these rate classes would recnain at 
their present levels . 

... the ca~~paey belfeve[s) that giving any increase to 
the classes not slated for an f ncrease 1 n the request 
for penunent relief would be unduly dfscrimfnatory 
because these rate classes have rates of return whf ch 
are too hfgh on a relative basis, when compared to the 
other rate classes. 
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Gulf's Pet1t1on at page 3 of Section IIId, Vol~ 1, Petition and Request for 

Interim Increase fn Rat~s and Charges. 

Staff agrees w1th Gulf's posftion but believes that to be in 

COCDplfance w1th Rule 25-6 .0435, F.A.C., the increase IIIUSt be spread on a 

un1fonn percentage of base revenues to all classes. All interim increases fn 

the past have been allocated in thfs manner. 

Staff and the c011pany agree that the increase shou 1 d be co 11 ec ted 

within each class by f ncreasf ng the test year base rate charges and credf ts 

(customer, demand, non-fuel charges, etc.) by the same ~rcentage increase. 

This fs consistent with the method used for determining fnterfm increases 1n 

recent electric rate cases with the exception of the last two TECO rate case~ 

(Dockets Nos. 830012-EU and 850050-EI). In Docket No. 830012-EU, the 

Co11111issfon voted to collect the interim increase within each rate class on 

only the non-fuel energy (KWH) charge while 1n Docket No. 850050-£1 1t was 

~ollected w1thfn rate classes by increasing all base charges except the 

customer cha rge by a uniform percentage . 

Increasing all base charges by the sarne percentage fs preferable 

because it results in no change in rate structure dnd all cust~rs experience 

the same percentage increase in their base rate bills. Furthennore, staff 

believes that Rule 25-6.0435, F.A.C., requires all base rates of d class be 

increased by the sa"'E! percentage for an interim increase. The recoumended 

increase of ,7,2Q,,ggg $6,959,000 results in a uniform percentage increase 

of ~yQil 2.951 t,l,aQI,QQQ $6,959,000 divided by $236,299,000). 
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Appendix A: Calculation of revenue requirement and rates using a September 

30, 1989 year-end rate base as requested by Gulf Power Company. 

To ca 1 cul ate the fnterfm revenue requi recnents us 1 rg year-end rate 

base as requested by Gulf. No adjustments were made to N. O.I. to reflect the 

year-end level of revenues and expenses. Staff, however, made adjustments to 

year-end rate base and N.O.l. consi stent with those made 1n calculating 

average rate base and N.O. I. Rate base adjustments made fn Issues 5, 7, and 8 

were not made sf nee the company booked these adjustJDents durf ng the i nterl m 

test year dnd are reflected fn their year-end per book amounts . 

Attached are the revised spreadsheets detailing our calculat1on of 

year-end interim revenue requireaents at SepteR>er 30, 1989 o40 U6T861hQQQ 

$13,573t000. 
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Appendix B: Calculation of revenue .-equfreeent usfng a Septentber 30, 1989 

average rate base. 

Attached are the revfsed schedules detailing our calculation of 

revenue requirement using an average rate base. 
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W'TOIIO 1989 TfST TEAl llllOUI 
13 IOITM AV£RAGE RATE liAR: 

(000) 

------------------ ------
(1) <2> (3) (4) (5) (6) (7) (8) (9) 

A.->JUSTBI Pl.Ml SOifl£l $C$ 110111 FAY ' ACOJIJlATBl FUEL 
JURIS. AS ACGUISI TTCII IUJlOUIG cuctVJLLE OEPtECIATICII AflOC IINOTOIT TOTAl. NJJUSTED 

FlLBl NJ.IUST'IIEirT ~LLATICII OfFICI'S EUOIS OYOAC:CalML CifllfiiC lML NJJUSTJIIEVTS TOTAL 
................. . ............... ....................... ............... ~---- ........... ,. ......... .. ................ .. ....................... .. ................... ... ............. ... ..... 

PUIIT lit SBVta 11,145,119 ($4,422) (1208) (143) <122> (S4,69S) St, 140,424 
ACOAIUTBI DE9UCIATICII <395,('93) 298 5 (26) 2n (394,816) 

...... ....... ...... .................... .. ................ ......... -.... -... ..................... ---------- .. ................... .. .. -.. -..... -- ·--------
111£1 PLMT lit sovra 7'50,026 (4, 124) (208) (38) (26) (22) (4,418) 745,608 
a.sntJtl Jill WOft II PIOGitfiS 11,91'9 0 11,91'9 
NS:If!Eln IIllO FOI FUME UIE 3,306 0 3,306 

0 0 
0 0 

.. ...... .. ..... ...... ... .. .................. ...................... ...................... ..................... ...................... ... .................. --------- ... ....... .......... 
lEt UTI L1 TY P\MT 765,311 (4, 124) (208) (38) (26) <22> (4,418) 760,1W3 
Wlll(l. CAPtTAl 73,643 (7,8Sa) (7 ,8.58) 65,785 .................. . ... .. -- ..... .. .............. ......... ----- ---·----- ----... -. .. .... -.. -.. . ........ . ...... -.---
TOTAl UTI IAU 1838, 954 (S4, 124) (SZ08) (138) (S26) <122> (17,8Sa) (112,216> 11126,678 -- --·-· ------· ---- •a-... ----- ·---- --
CFOAT·IIG UVEILES 

I 
1243,500 10 1243.500 

.. ---
.#:» ClPOA T I JIG EXJI£ItS£ S : 
w CU • OTIIEJ 111,323 0 1H,l2J 
I au. . lltT£taWIGI: (3,907) 0 (3,90T) 
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DE FEU£D IIICXR T Ul$ • II£T 0 0 0 
IIIVESMitT TAX aBIT • IIET 0 0 0 

·-····· ·· · ···· ..... .. .. ...... ....... ........ .. ........... .. .... . ..... . .......... 
TOT A1. c.EtA TIIIG I'XP£1tSES 183,417 (94) 0 0 0 0 0 (94) 183,323 

...... . .... . .. ......... .. ........ .... .... . ....... . ........... . ............ .. ........... 
ltfl oP£tA T l IG IIICXM 160,083 194 so s.o s.o so so ~ 160, 1n ..... _.. ... __. .. ... .... _. . ...... 
ACfiiEVm llATf Of tttut• 7. 161 0. 1:?1 7.2M 

······· t•.-.••• 
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S9TBIIO 1919 TUT YW JIITRIM 
13 taiTII A~ tAll lASE 
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------·················· 
(9) (10) (11) (12> (13) (14) (15) (16) <17> (18) 
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,. 1 EXPfliSl UWTAU saYIClS IAlEI IATICII -....nuTS TOIAI. 

. ...... ............ .. . . ................... .. ................... .. ................ .. .. . .......... ...................................... .................. .. . ............ ----------h 
P!MT 1• SUVICl "· 140,424 so 11,140.424 
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................... ... ................ . ................ .. ............... ........... ......... .................... .. ............. --· ----·- ----·---- --------· 
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.................... ...................... ................... .. .................. ................... ---·----- . .................. ------·-· ·-------- ---·-----
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--------- --------- ·····---- ....... . ....... ............... ... ... .................... .. ................... . .................. ... ............. ·····-··· 
TOTAl lATE LUI S828,908 so I&ZJ6.671 - -- --

I OPOAT IIG lfVlliJEI 1243,500 10 124l.SOO 
--··--- ................ ... ............. ... ·-·· .... ···-··· ................ ... ................ . .. ............. ... ............ ··--

~ Of'DATIIIC DPOUI: 
OU • OTIIEI 111,SZ3 (Z91) (1,781) <2,596> (669} (5,343) 105, WIO 
Cl&k - IITOCYQGE (3,907) 0 (].901) 
OEPUCtATIC* & MOITIZA".'ICII 43,063 0 43.06.1 
MORT- Of IIM1nat eliCIT (1,741) 0 (1 . 141> 
TAXU OTIU TWI IIDIIE 18,4l6 0 18, 426 
I liCK TAXES·cuaoTl T ,_TAll! 16,159 110 6n m 252 (510> 1,501 1, , 660 
OffBIID IICDIE TAlliS • Ill 0 0 0 
JIMSTMOT TAX caDIT • lET 0 0 0 

.............. .. ..... - ...... -·····- .................. ... .............. ... .......... -.... - ........ .. -........ ... ........... ... ...... ... ...... 
TOTAl. CI'OATIIG DPOIS(S 1113,323 (181) (1,115) (1,619) (411) (510} <3,142> 17'9,481 

............... ... ·-····· .. ... . .. ... .. ... .. ... .. -.. -.. ... ....... -.... ..... .. ···-··· ............ ... ......... ... -- .... -. 
II£T O'OA T I IIG I WCXJIE w.1n S181 ., ,115 11,619 1417 S510 13,&42 164,019 --- ---- ..... _.. -···-- .. ........ . ...... -·--- ....,_ ....... ·-
AOII fYB) ItA T£ Of U Ttml 7.2.61 0.4811 7.741 ....... . ...... ..-w .... 
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CZ) • TIIS N>.IUillEIT IIIJII:WES TilE PlAIT ICIIOSI ~IT 3 ACIIUIIITICII liD.IUITIEJit Ct6,9!1, 131; 
AID t671,515) MD TliE ACGUIIITICII aDMTMEIT ~ CXIIIDI fA£JUTits (11,6110,507; 
AID 671 ,515) flO! ltAT£ lASt AIIID Till 111\ATfD NDTJZATJCII f'IKM TIE IICXJIIE STATSIEJIT. 
TIE ACIIIUISITICII ~ Ne .. tlZATICII IIAV£ 101 lED~ IT TIE CCRIIISICII. 

Cl) • Till aDMTMBfl IDIMS fiiCIII ltATt lASE TIE COST Of A SGUT ... CCIIPMY IUVICll 
IUII.DIIIfi CMCnlS> ... 101 TO c:amaJCT ICII. 

(4) • Till AOM1WE1rT ~90\~ll Til( ~JUITIFIED DCDS COlT Of T- IUII.DIIIi$ TIIAT WU 
OliAllOWE.D II Qllf'l lAST Utt CAR. 

CS) • Till aDMnDT U!Ql!HU ACOIV..ATSI OEPilClATICII TO ClliiKT Ellllll II 
DEPIIft lA T I Cll Cll TWO MJCJt fiiiiO.IEc:TS. 

(6) • Till INJI1JIIBT IMMI ,_ PLM'r•II·IBYICE A.A.IIC l~ T C»lral.IZD 1m*» 
n. 11•B¥1CE OATI Of ,_ CIIIST \MI:liiUR Ne IAVJL All ITATICII llMTATICII tJIICaMIE. 

(7) • T!lll ADMnmrT IIOUC£1 t• RJEl IMIITOIT 1Y 17,1157,712 (11,111,KS ITITBO TO 
CQlf(8 WITi TIE aRiliSICII'I ... IC: FUll IIMJITQIT POliCY. 

101 AO.IUI11UTI 

C1~) • Till liDAISTJIE1IT WIJWI F1CJI OUt DJIOS(J U.YIIIIO IEXPOlSO 1N'ttl'&t.T CUICB 
AIO'IIE·TIIE·Lillf. 

(11) • Till aD.ASnEIT aEDUCES OUI OPOill fOit NlYIIJJil.Y OIW.1CMD TUIIIRIISICII LlliE 
IIOTAI.S ASSCCIAT!D WITI PlAIT DMifl AID TJMlRtSIICII LIIE ISITALS ~ "UUIT 
SIEIO TIIAT 601 liOT MT t flED IY TilE c:afiiiY. 

(1ZJ • TIIS N>JUSTlllfiT RSOfll RfJI Olll EXPfJfVS FOIIREI ECCI ~ 101 AISTIFIED ll 
T liE COI>MT fat UCXJII'Efl II lAS( ItA Tts • 

( 13) • Til$ AOJUSM•T llEJIMI Fl'OM O&le DPUSU SALES EXJ'EIIUS WM I C1l WEI! SUJI AS 
~CESSAIY Cit WI CM D1.PL I CAT£ EXIST JIG Wl F NOCaMS. 

<14) • TillS ADMMifT IS liMPlY A MTIIEMATtCAl CAlOJl.ATIOI IASSI 01 TilE CIIAIIG(S II Ttcl 
CAPlft.l.. STIUCllM£ AS A USUlT 01 TN£ IAT£ lAS£ UD CAPITAl STIUCl\JtE t£CDIC.ILIATIIJI. 
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