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BEFORE THE FLORI DA PUBLIC SERVICE COMMISSION 

In re : Pe tit ion of Citi ze ns o f t he 
State o f Florid a fo r a limited 
p roceed ing to r educe GENERAL TELEPHONE 
COMPANY OF FLORIDA' S au t horized retu r n 
o n e quity 

In r e : Inve st i gation i nto the 
appl i cation o f Ru le 25-14. 003 , 
re l a t i ng t o tax sav i ngs refund 
1988 and 1989 f or GTE FLORIDA, 

prope r 
F .A. C. , 
for 
INC. 

) 
) 
) 
} 
) 
) 
) 
) 
} 
) 
) 

I n r e : Petition o f GTE FLORIDA , I NC. ) 
req ues ting a reduction to t he busy hour ) 
mi nu te of ca pacity ( BHMOC) r ate ) 
e l emen t , a re1uction to cellula r ra tes, ) 
imp l ementation of time-o f-da y discoun ts } 
and accompany ing ad j ustments to EAEA ) 
compensation ) _____________________________________ } 

DOCKET N0 . 87017 l - TL 

DOCKET NO. 890216-TL 

DOCKET NO. 891199 -TL 

ORDER NO. 22646 

I SSUED: 3- 8- 90 

The f o llowi ng CoiMli ssioners par Lic ipate d tn the 
disposi t ion of t h is mat te r: 

MICHAEL Mc K. WI LSON, Chairma n 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER ACCEPTI NG WITHDRAWAL OF PROTEST 

BY THE COMMISSION: 

In Docke t s Nos. 870171-TL a nd 890 2 16 - TL , we he ld seve r al 
da ys of he a r i ngs to address GTE Florida, Inc . · s (GTEFL) tax 
expense s avi ngs stemmi ng fr om the Tax Refo rm Act o f 1986 . In 
Docke t No . 891199-TL, GTEFL filed a petitio n and pro posed 
t a ri ff rev1 s1ons to reduce ils BHM()C, i mp leme nt lime of day 
d i s coun t s o n te r mi nali ng FGD , and t o ma ke co rrespo nd ing 
adj ustments to its i ntraEAEA c ompensatio n and mobile 
inte r c on nection r a t es . GTEFL also see ks a ruling tha t these 
pe rmane n t rate reductions are appro priate o ffset s t o an y tax 
sav i ngs fo r 1990 and beyo nd. 
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As a result of the he aring, the 1988 tax sa vings for GTEFL 
were determined to be $41 , 281,000, of whi c h $1 9 ,894 ,000 was 
found to have been offset through earlier access charge and 
zone c harge rate reductions. Accordingly, it was determined 
t hat a perma nent rate reduction of $21,387,000 will e liminate 
the need for future tax proceedings. 

On December 20, 1989, in Dockets Nos . 870171-TL and 
890216-TL , the Commission issued Order No . 22122 ( he PAA), 
proposing to reduce certain rates by the amount of GTEFL ' s 1988 
ta x savings which have no t already been reflected 1n cust-omer 
rate reduct : ons. These proposed reductions wou ld a l so dispose 
of tax savings for 1990 and beyond. The proposed rat r s were t o 
become effective o n January 11, 1990 . 

In the PAA, we proposed permanenl rate 
GTEFL ' s Touchtone Service rates to a level 
residentia l, $1.00 for business and $ 2.00 for 
Exchange subscribers; eliminati o n of all 
e liminatio n of two-party serv i ce by the end 
reductio ns of the BHMOC rate to $3. 30 . 

reductions t o 
o f $ . 50 for 

Pr1vate Branch 
zone charges ; 
o( 1990; and 

On January 10 , 1990, GTEFL filed a Petition o n P '" n posed 
Agency Actio n and Request for Hea r ing . Because 0 r lhis 
protest , the rate reducti ons have been slayed p~nding the 
outcome of the protest . On January 11 and lb , 1990 , our Staff 
met with GTEFL and the Office of Publ ic Counsel via a 
conference call, in order to attempl t o resolve GTEFL ' s protest 
as expeditiou~ ly as possible. No specific ag r eemen t was 
reac hed be tween the parties. 

GTEFL filed a conditi o nal wi thdrawal of its protest o n 
Janua r y 18 , 1990. GTEFL has offe r ed to withdraw its protest o f 
t he PAA subject to the following conditi o n s : 

1) GTEFL will be permitted lo increase Lhe BHMOC 
rate if the Commission decides that time-of-day 
discounts o n terminating Feature Group 0 access 
should be implemented during 1990. The revenue 
reduction associ a ted with the implemenlation of 
time-of-day discounts for Feature Group D 
termi nating acces s is approximately $7,400,000. 
This proposal wil l allow GTEFL to offset the 
te r minating time-o f-day access r eductions, if 
they are ordered, through increasing the BHMOC . 
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2) 

The inc cease in the BHMOC would be ex tended ('In l y 
to the end of 1990 and would be reduced to the 
rate ordered in Docket Nos. 870171-TL and 
890216-TL of $3.30 {with time-of-day discounts on 
terminating access continuing) effective January 
l, 1991; and, 

GTEFL's October 
891199-TL s hal l 
effect. 

1989 peti tion in 
be withdrawn and of 

oockeL No . 
no further 

In addition, GTEFL stated thal it can implement its 
Touchtone rate reduction and zone charge elimination 
ret roact i vel y to January 11, 1990. The company can implement 
t he BHt-10C rate reduclion effective February l, 1990 and the 
elimination of two-party service by the end of 1990. 

I 

Upon consideration, we accept the company' s offe r of 
withdrawal of its protest of the PAA. The issue of time-of-day I 
discounts o n terminating access will be resolved 1r. Docket No. 
880812 at our special agenda conference scheduled Cor March 15, 
1990. For the balance of 1990, we believe it i s reasonable t o 
ar~ept the company's BHMOC reduction here subject to a revenue 
~Putral increase to accommodate Lhe implementation of TOO 
discounts if that is so o rdered. It is also appropriale that 
t he BHMOC rate for 199 1 and beyond be set at the $ 3 . 30 level. 
We also believe that Lhe effective dates agreed t o by the 
compa ny for the other rate reductions are reasonable . The 
e f feet i ve date for To uc h tone and zone charge reducli ons a r e the 
same as they would have been had the PAA not been protested. 
The later dates for Lhe BHMOC and two-party service elimination 
are reasonable u~der the circumstances because o f the logistics 
of implementation . 

We also accepl GTEFL"s withdrawal of its pet1tion and 
associated tariffs in Docket No . 891199-TL . Howevet, GTEFL and 
Southern Bell Telephone and Telegraph Company shal l file 
tariffs to reflect the rate and service changes set forth 
above. Having accepled GTEFL ' s wi t hdrawal of its petilion, 
Docket No . 891199-TL s ha 11 now be c lased . Dockets Nos . 
870171-TL and 890216-TL shall remain open. 
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Ba~ed o n the foregoing, it is 

ORDERED by the Florida Public Service Commission that GTE 
Florida, Inc . 's contingent withdrawal of i.ts protest o f Order 
No. 22322 is accepted as set for h in the body of this Order . 
It is further 

ORDERED that GTEFL's withdrawal of its petition and 
associated tariffs in Docket No. 891199-TL is accepted as set 
forth in the body of th1 s Order. It is further 

ORDERED that Dockel No . 891199-TL be closed. It is further 

ORDERED that Order No . 22322 is fina ! and effective 
subject to the modi Cied ef feet i ve daLes sel forth in the body 
of this Order. It is further 

ORDERED that , for the remainder of 1990, it the Commission 
imp lements time-of-day discounts in Docket No. 88081 2-TL, GTEFL 

shall be allowed o raise ils BHMOC rate o n a revenue neutral 
basis to equal the revenue reductions generated by TOO 
discounts, provided however that, if time-of-day d1 scounts are 
implemented, GTEFL ' s BHMOC rate s hall revert to t he level c;et 
forth in the body of this Order on January l, 1991. 

By ORDER of 
this 8th day of 

( S E A L ) 

TH 

the Florida 
March 

Public Service Commiss i o n, 
1990----?l 

~~~~ I ' 

Repo rt i ng 
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NOTICE OF FURTHER PROCEEDI NGS OR JUD[Cl AL REVI EW 

The Florida Public Service Commission i s required by 
Sectio n 120.59{4}, Flo rida Statutes , to notify part1es o f any 
administ ra tive hearing o r judicial r eview of Comm i ssion orders 
that is available u nder Sectivns 120.57 or 120 . 68, Florida 
Statutes, as well as the procedures a nd time limits that 
app ly. This notice s ho uld not be construed to mea n all 
requests for an adminislrative heari ng o r judicial r e view will 
be granted or result in the relief sought. 

Any party adversel y affected by t he Commission' s final 
ac tio n in this matter may request : 1 ) reconsideratio n of the 
decisio n by fili ng a mo tion for reco nsiderat i o n with the 
Director , Div ision of Reco rds and Reporting wilhi n fiftee n {1 5} 
days of t he issuance o f this order in the fo r m prescribed by 
Ru l e 25-22 .060, Flo rida Adminis rative Code; o r 2 ) judicial 
review by the Florida Supreme Court in the case o f an electr i c, 

I 

gas or telephone utili t y o r the First Districl Court o f Appeal I 
i n the case of a wat e r or sewer utility by fi ling a not i ce of 
a ppeal with the Director , Divi sion o f Record s and Reporting and 
filing a copy of the notice of appeal and the fi ling fee wilh 
t he a pp ropr iate court. Thi s filing musl be completed wilh i n 
thirty (30) d a y s after the issuance o f Lhis o rde r, pursuanl to 
Rule 9 . 110 , Flo rida Rules of Appellate P r occc.lute . The no li ce 
of appeal must be in the fo r m specifi ed in Rul e 9 . 9 0 0 (a), 
Florida Rules of Appellate Procedu r e . 
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