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March 21, 1990 

Hr . Steve c . Tribble, Director 
Division of Records & Reporting 
Florida Public Service commission 
101 E. Gaines Street 
Tallaha~3ee, FL 32399-0865 

Re: Docket No. 891278-PU 

GTE Florida 
lnc~led 

One Tampa C.tt ~!er 
Post Ofloco Box 110 
Tampa Florida 33601·0110 
(813) 2?4·4001 

Amendment of Rule 25-14.003, F. A. C., 
corporate Income Tax Expense Adjustment: 
Midpoint and Additional Changes 

Doar Hr. Tribble: 

Please find enclosed for filing the original and 15 copies 
of GTEPL ' s Additional Posthearing Comments for f iling i n 

ACK the above-referenced matter. 

ArA -1---service has been made as indicated on the certificate o f 
ArP I Service . If there are any questions with regard t o this 

matter, please contac t the undersigned at 8 13 - 228-3087 . 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I N RE: Amendment of Rule 25-14 . 003,) 
f. A.C., Corporate Income Tax Expense) 
Adjustment: Mi dpoint and Additional) 
Changes . ) 

Docket No . 891278- PU 
Filed : 3/21/90 

GTE FLORIDA I NCORPORATED' S 
ADDITIONAL PQSTUEARING CQMHENTS 

on November 29, 1989, thi s Commission issued a Notice of 

Rulemaking in Order No . 22237 proposing a change to cocnis-

sion Rule 25-14. 003 to modify the existing defi n ition of the 

term "mi dpoint" . The r ule amendment proposed t o utilize a 

zero cost rate for investment tax credits in determining the 

overall weighted average cos t of capital . A hearing was held 

o n Januat'! 29, 1990, regarding this issue. In addition, on 

December 29, 1989 , the Commission issued Order No . 22354 

which detailed the procedures to be followed at the rule-

making hearing. Said order requires that comments regarding 

the proposed final version 0f the rule are due to be filed on 

or before March 21, 1990. GTEFL submits the following 

comments p u r suant to that directive . 

1. o n or about February 23, 1990, the staff issued its 

" Proposed Final Version" which contained three alternative 

recommendat ions to the Commission. With the exception o f 

repeal option B, both Version A and Version C contain new 

matters which have not been properly noticed and se t for 

hearing purs uant to rulemaking statutes and regulations. for 

example, Ver sion C constitutes some sort of automatic tariff 

filing mechanism and formula designed to return or recou p tax 

rate c hanges . Such a proposal hac never been subject to 
' ' ~I •• 



comment or hearing. GTEFL is confident that it will be 

afforded due process should the Commission be interested in 

oither of the new amendments associated with Version A and 

Version c . However, Order No. 22354 gives the distinct 

i ndication that the remaining rulemaking process is to be 

completed without further hearings. If such is tho case, 

GTEFL ent<:!r s its objection to this procedure and requests 

that a further round of comments and hearings be initiated 

should the Commission desire to follow these new al terna 

tives . 

2. Version A of the tax rule includes the provision 

requiring an internal revenue service ruling determination 

botore th~ zero cost rate would be utilized for all invest

ment tax credit s. GTEFL supports this approach for 

the reasons stated in its previous cotilments submitted on 

February 19, 1990 . 

GTEFL objects t o th~ inclusion 

conta ined under the term " midpoint" 

of the definition 

wherein the Staff 

proposes that the cost of common equity to be utilized i s 

that approved for the utility "annually" by the Commission. 

Such a procedure or suggestion has ne;rer been submitted t o 

tho Commission or included i n tho rulomaking process and i s 

therefore inappropriate to be suggested at this time . 

Furthermore, GTEFL submits that this modification is not 

necessary, introduces needless complications into the tax 

rule and is beyond tho jurisdiction of this Commission. 

3. Version C of the tax rule proposes an automatic 

tariff filing mechanism and formula designed to return o r 



recoup tax rate changes. The rule contains a formula whic h 

appears to be i nc orrect . Subsection 4E ot Version c shows a 

composite marginal income tax rate being subtracted from a 

composite marginal income tax rate. The mathematical output 

o f such a calculation has to be zero under any instance. 

Furthermore, Sectio n 4F of Version c incorporates by 

reference the f ormula set forth undor Section 4E. Accord-

ingly, this would also produce a zero answer in every 

instance. 

Formula in~ccuracios aside, GTEFL c hallenges tho wisdom 

of utilizing a formula for tax rule purposes . It presents 

needless complications and potential inaccuracies into the 

process. If the Commission is i nterested in this alterna

tive , GTEFL s uggests that the matter be set f o r further 

hearing . 

WHEREFORE, GTE Florida Incorpo rated moves the Florida 

Public Service Commission to consider its comments regarding 

the Staff ' s proposed final version submitted o n or about 

February 23, 1990. 

Respectfull J submitted this 21s t day of March, 1990 . 

JAMES V. CJ\RIDEO 
THOMAS R. PARKER 
WAYNE L. GOODRUM 
JOSEPH W. FOSTER 

~~ 
THOMAS R. PARKER 
Associa t e General Counsel 
GTE Florida Incorporated 
P. 0 . Box 110, HC 7 
Tampa , FL 33601-0110 
Telephone No. (813) 228-3087 
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CERIIfiCAIE OF SERVICE 

I HEREBY CERTIFY tha t a copy of GTE Florida Incorpo
rated ' s Additio nal Posthea ring comments i n Docket No . 89 1278-
PU has been furnished by Unit ed Stateo mail this the 21st day 
of Marc h, 1990, to: 

Cynthia Miller 
Sta ff Counsel 
florida Public Svc.Com . 
101 E . Gaines Street 
Tallahassee, FL 32301 

Matthew H. Childs , P. A. 
STEEL HECTOR & DAVIS 
215 so. Monr oe Street 
Suit e 601 
Tal lahassee, FL 32301-1804 

C. Dean Kurtz 
Central Tel . Co . of Fla. 
P.O. Box 2214 
Ta llahassee, FL 323 16 

Russell D. Chapman 
Tampa El ectric Company 
P.O. Box 111 
Tampa, FL 33601 

Ha rris R. Anthon y 
E. Barlow Keener 
\ Marshal l M. Criser, III 
105 s. Monroe s t. 1400 
Tallahassee, FL 32301 

Jack Shreve, Publ ic Counsel 
Offi ce o f the Public counsel 
\ Florida House o f Represen. 
The Capitol 
Tallahassee, FL 32399-1300 

G. Edison Hol l and, Jr. 
Jeffrey A. Stone 
Beggs & Lane 
P . O. Bo x 129 50 
Pensacola, FL 32576 

Lee L. Willis 
James D. Beasley 
Ausley, Mc Mul len, et al. 
P.O. Box 391 
Tallahassee, FL 32302 

Joseph A. McGlothlin 
Vicki Gordo n Kaufman 
Lawson , Mc Wh i rte r, e t al. 
522 East Park Avenue 
Tallahassee, FL 32301 

THOMAS R. PARKER 




