
, 

Steel Hector a Davia 
T...._, Florida 

March 23, 1990 

Mr. Steve Tribble 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32301 

RE: Docket No. 890148-EI 

Dear Mr. Tribble: 

Enclosed for filing in Docket No. 890148-EI are the 
original and 15 copies of Florida Power ~ Light Company's 
Mo t ion for Leave to P'i le Notice of Supplement a 1 Authority and 
No tice o f Supplemental Authority. 
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Charles A. Guyton 

RECEIVED & FI 'L D ~-........ 
L E~ ! LJj#J 

~~
:____1_!_<:::). - Ll '\ _/..J __ _ 

or-:: 
RCH 

I 
~ 

·-. 
CJ. 

a. 
:::> 
2: 
1-
;z 
I..U 

~ 
T...,_O.:. 
21 ~ Scd1 lolcmle 
&.-. 1101 

.. "'-...... ....... ,......~ 
T...,_, R. 32301 · 1104 
(804) 222 . 2300 
Fu (804) 222 ·114 10 

,.. ...... I'L .. 

---7200 
.... 
locii"-".R.IMII 
C101111114·11l0D 
'-CIDII*·_. 

0 

~ 
:z:: ;::: 
0::: 
0 

("') 0.. 
u.J N cr. 

a: ......... 
<!r <./') 
X ,':) 

0::: 
0 0 
Ll) 

c..,) 
UJ 

cD a: 
N I 

(.> 
0 (/) 

(~-



BEFORE THE FLORIDA PUBLIC SDVICE COIMISSIOt: 

In re: Petition of Florida Industrial ) Docket No . 890148-EI 
Power Users Group to Discontinue ) 
Fl o rida Power & Light Company's Oil ) Filed: Marc h 23, 19 90 
Ba c ko ut Cos t Recovery Facto r ) 

IC)TIOR P'OR LEAVE TO FILE 
ROTICE OF SUPPLEIIERTAL AtmtORITY 

At the March 5, 1990 o ral argument on Florida Powe r & Liqht 

Company' s motion for reconsideration in this case, a qu est 10 n 

a r o se about the proper scope and use of FPL 's agreements t o w ' P 

a return o n equity f or purposes of ta.x savings proceeding s i <•wP r 

t han the return on equ ity authorized in FPL 's last r ale cil s P . 

Spec ifically, questions were raised abou t t he dates o f rel ev nn t 

Agenda Co nference transcripts and the s cope o f the mat e r s 

addressed the rein. A desire to review those transcr ipt s wa s 

e xpressed. To facilitate that review, FPL moves f o r l eav e t n 

file supplemental authority. FPL requests leave t o fil e he 

attached Notice of Supplemental Authority listing the re!Pvd nt 

Agenda Co nference transcripts as well as copies o f Comm1 ssr• •n 

o rder s rn whi ch FPL's stipulations regarding the ret u r n •.rr 

eq u i ty t o be used in tax savings proceedings were acc epted. 

Respect fully s ubmitted. 

Steel Hecto r & Davis 
Attorneys f o r Fl o ri da Po we r 

& Light Company 

By' ~i~yton 

("2 &50 ! ~ '.- 23 L •. : 



BEFORE THE l'LORIM PUBLIC SBINICB a.IISSIOII 

In re : Petition of Florida Industrial ) Docket No. 890148-EI 
Power Users Group to Discontinue ) 
Florida Power & Light Company's Oil ) Filed: March 23, 1990 
Backout Cost Recovery Factor ) 

IIO'l'ICE OP' SUPPLI!IIIDTAL AD'!'IIORift 

To address questions raised at the March 5, 1990 oral 

argument on Florida Power & Light Company's Motion for 

reconsideration in this case (see transcript at pages 50-54) , 

FPL has requested leave to file this Notice of Supplemental 

Aut hority providing references to relevant Agenda Conference 

tr anscripts as well as copies of Connission orders in which 

FPL · s offers to use an equity return for purposes of the tax 

saving s rule lower than its authorized equity return have been 

accepted. 

1987 Proceeding: 

1988 Proceeding: 

1989 Proceeding : 

January 20, 1987 Agenda Conference 
Order No. 17126 

October 6, 1987 Agenda Conference 
Order No. 18340 

November 15, 1988 Agenda Conference 
Order Nos. 20451, 20451-A 

Respectfully submitted, 

Steel Hector & Davis 
215 South Monroe Street 
Tallahassee, Florida 32301 
Attorneys for Florida Power 

& Light Company 

By: c~4.~n 



' · 

t 

1 • 

CITE a 81 FPSC 1: 2Sl 

ltY 'Ia n.ottl DA ..,...IC aD¥ I C. CIOMMIIIIOII 

Ia re1 l••••tltatloa Into t~ 
effect of lfll federal Taa a.fona 
.... ,r ... ata for l .. ulated 
Otllltl••· 

) DOCKIT 10. 16ll•S-PU 
) 
) .... 10. !7126 
) _______________ , ........ 1-1)-17 

FPSC 

'fte follow&.. eo-t .. to .. ra t~ 
dl apoalt l oa of t~il .. tter 1 

IT 1'D CIOMMIIIIOII1 

KATIE •IOK»La, Qah .. a 
OIIALD L, GUftD 
.JOa T . IIKMI)OII 
JONM I . MA&KI, Ill 
IUCIIAKL Melt. Wla.ao. 

Tille docket waa opeeecl Ia leto-ltll for ta.. purpoae of 
addreaal.. t a.. eUecu of tM T.. letona Act of 1116 (Tu 
lefona) oa tM r...... r ... h ... ata of t•rt .. lctloaal 
uUUU .. , 11 .. u 11 .. tonalat .. -.tMr ear reaultt .. •tea 
,.., .... aa.o.a• M collect .. ••Joet to ref_, ,..., .. Uaal 
reaolutloa of t~lr troat-..t ,ur••••t to .,.atcablo eo..taalon 
rulea. 

Ia ita r~edatloa r-.ueatl.. t._t •• la•oatltattoa be 
opeNd to acldr o11 t~•• he.... our ltlff eoted, ..o.. otber 
tlalnt•• tut tM •Hllcattoa of .. ,. n-u.ooJ, florida 
,._lnlltntho Code. (tM t .. •••• .. • r•le) could be laloderod bee•••• t~ ••tllorhod rate of ret-.ra oa -.uttr for .. ,., 
utllltl.. w11 laltMr tlaaa would be warraatod bF current 
ec:o,..lc led u .. achl coedltt.... ...r• e.-cUleallr. tlte tu 
... , ... nle allowe utllltloe to ..... •t .. •••lnta• reaultl .. 
hoe reduced corporate lac... tea ratea 10 , ... •• tiMlr 
reteatloa doea eot c ... • t~ utllltF'I earNd rate of retura to 
eaceed tM ••t.,.lat• of t~ ..-ran rate of retura •Hrowod bF 
ta.. CO..hal .. la tM utllltF'I lilt rete c11e . Nltllo tlth 
•ldpolat ll to bo ldi••tod for tlto C08t of .... t t .. lled 
aubs....-t to tut rate caM, tlto tea ea•l .. a rule Ilea eo 
pro.laloa for ldjuatl.. ...ltF ret•r.. to reflect curreat 
coedlttoaa . LotlcellF, tlto pr.-utUtlea of tea •••lfttl 
ref.... ere reducocl if calculat.. ••1.. a-.tllorlaed -.uttr 
retur .. , wlalela aro laltlter tlaaa .. ,. curr .. t rotwr ... 

Mlalle our Staff ltld reco••••d•d tlaat .. llold all taa 
aawlntl ro~Wltl .. hoe taa refor• aubject to refwed, tltoF alao 
rec~Dded n our Doc:ellber U, ltl6 ~ Coefereace, tlaat we 
defer auelt actloa to allow · tM co.tt•etloa of ... otlatlona 
desltned to produce lower atlpulated ... ltF returaa eolelr for 
t he purpoae of t~ tu aewt .. • rule. ... ~rred eed deferred 
actio• oa ltaff'l rec~adetloa. 

Tbe fte90thtloaa bot .... a rPL, Teco , O..lf, tlte Of flee of 
Publlc: Couaaol (hblle Couaael). tbe Florida lndu•trhl Power 
U•era Group (Fl~) ead our Steff re•ulted la an 1-.••••· 

Oa J anuarr IS , lt87, T..,a llectrle c.., •• , (Teco) , 
florida Power and Lltllt c.., •• , (FPL) Md Gulf Power c-.anr 
(Cull) f lied a ltlpulltloa aed Propoaed lett l ... • t (Propoael), 
by wblch t bey offered t o aubltltute •• .. -.ltr •ldpol•t of IJ . I\ 
for the c:.rrent ly aut ltor l aed rotur•• of n . 6\ tor FPL aftd o" lf 

t•r .. ., .. ~··:· ~ .•· .. : 
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and lt.S\ for Teco . ~ offer of tbe 11.1\ flture ••• for t-. 
purpoaea of t-. tea aawa ... rule oalF· 

Ne coaaidered tbe utlUUea• PrOfOaal at our JIIMIUF Jl. 
l tll Atenda Coafereece at .-tell U• T4ICO. rPL ... Gulf reduced 
their offer to U . 6\. Public Couaael. FUUG ... our ataff 
urted our retectioa of tbe Propoaal oa tbe baala t~at 11 . 6\ ••• 
1till too ~ltll co.pared to curreat coadltloae. 

Ne aote tllat lule JS-l•.ooJ. Florida Adllillhtrathe Code. 
providea that botll refuada a .. ochted wltll •taa •••& .. a• •ad 
collectloaa reaultl.. fro. •taa deflcleeclea• allall '
calculated uala9 tbe •ldpolat of tbe owerall rate ef ret•n• 
authoriaed ia 1 uti ltty'a llat rate c .. e. Abaeat 1 ...,. lower 
return on equity aut~orhed Ia • .. re receat rate caM. tlleae 
ut ill t i.. a re eat1 tled to rely upoa tbeh curreatlF autllorhed 
equity returaa for tbe purpoaea of tbe tea aawl .. a rule. 
I rre apect he of vbetber we •I tilt flad curreat equltF returaa 
for th .. e utl lltle1 to be llltber or lower after coaaiderlat • 
proper ev identiar y record, it appeara uaaauillble to •• tllat 
the pro1pecta of tu ... ,... refuada are tAfro•ed ~ 
aubatltutint a •idpoiat of 11 . 6\ for tbe 15.6\ aad 1•.5\ .. ulty 
•idpolnta that the reapec:the t~tllltlea are aow entitled to 
rely upon . Acc:ordiatlF, .,. a~all accept tllia offer •• bel .. •• 
i•p rove-nt o•er the W1llJ IH arwl •• belat la tbe public 
i nterest. 

Aa 110dU feet at tbe January 20,1911 ~ada Coafereec• , tbe 
propoaal tbat we are acc:eptiAt ia tllet rPL ... O.lf will 
vo luntarily aubatltute 11.6\ for tile 15 . 6\ -.ultl •ldfolat 
currently authorlaed for tbe purpoae of calculat .. 1 tea 
aav l nta refund, if any , purauant to lule 25-l • • OIJ. Florida 
Adalnhtut he Code, for c:eleadar year lt11. Teco wl 11 
aubatltute tbe 11 . 6\ flture for i ta c~rreatly autborlaed equity 
•idpolnt of 14 . S\ for tbe .... purpoaea . It h urwleratoo4 tbat 
the ll . n equity •ldpoiot 1a for tbe aole purpoae of 
c alculatln9 the effect of lule JS-lt.OOJ. florida 
Adai nlatrative Code. for ltl7. It h f•artber uncteratoo4 that 
our ac.;eptance of th1a propoaal •~•ll la ao way prejudice tbl 
Cosai salon · a abil i ty to aeek or c:onalder re•laed equlty returaa 
fo r t he ae three electric utllitlea for ••r purpoae . 

I n .,,.., of the above, it ia 

OROt iEO by the flor i da Public S.r•ice C.-haioa t~lt tbe 
proposal ot Ta~a l lectrlc eo.peny, florida Power and Litbt 
Co~pany and Gulf Power Co.pany to utlllae 1 11.6\ equity 
• ldpo int I n the calcul \tlon of an over•ll rate of return. 
pu rauant to Rule 2S-14 . 00l , rlorlda Act.inlatutlYe <ode. u 
de s c r ibed l n the body of thll order for c:•lenctar rear ltt7 ll 
appr oved . It la furthe r 

ORDERED t hat Ta~• Electric Co.pany, florida Power and 
Li 9ht Coapany . and Gu lf Power COApany a re riiiOYed fro. further 
consldera t 1on l n t h l a docket . 

By 010[1 of the f l o r i da Service c.-t aa l on . 
t h i 1 2lr 4 o t _ _.:.;J AJIV;::.;.:;.:;:AA;;;.'I.:...._ ____ _ 

Reportln9 
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Jn re 1 fropoeel of raort•• PoMer 
eft4 l.lttat C...ur, o.u PoMer 
C~•nr and T..,• llectrlc CO.,e•r 
fo r Deter•i•etlon of Rlclpolat ef 
r,vltr for lttl . 

, , , , , 
DOCia1 .o. ,,,,,,_11 
oaoa .o. IIJ60 

IIIUIO: lt-JWJ ______________________________, 

TM follovlnt c.-lltioeen 
d i sposition of t~ia .. tter: 

OJtpU 

I V TH£ COMMISSION: 

IATII •tCMOLS. Chelr .. n 
THOMS R . IEAaD 

GERALD I.. GUIITta 
~ T. 1111110011 

MIC14AII. Mel . WI 1.1011 

,. tM 

ey tt1e ar )o i nt petllion taled i n thu docket on Autuat 14 . 
19•' · Florade Powe• and Lttht c..,,,., CFPL). GYlf Power Co-penr 
(Gu lf ) end Temp• Electric eo.p.,,, (Teco) offered to YtiHae 
rev i sed retur n on equltr n~ra of lJ . IO\ for FfL 1ftcl Teco ead 
u . U\ ror Gulf in connection wit" ttae IHliceUoa of lule 
lS- 14 . 001. Florida AclllinhtuUq Code (aa curreatlr worclecl) 
for the calender rear lttl. Acldltloae t lr. thole ut l lltlea 
offered ue uaa of tM , ... retur• • .. ultr a~u for ttae 
ca l culation of their ras.-cUwo ArUDC utea to M eUecthe 
Januery 1. Ull . 

AI with Nay other uUUtlee, tbe currentlr euttaoriaM 
rates o r tbeae t,., .. electric •tllltlee reflect l.,.ral lac ... 
tea eape nae at the 46\ rate r1t._r ttaaa at ,._ J4\ rata 
effect h e slftCe JMlf 1, Itt, . hle U·U .MJ, rlortta 
Adlalnht uthe Code (tM tu eavl .. l r•le) allows •UUUee to 
keep •t • a savinta• reaultl .. fr .. r~ecl corpor1te laco.o taa 
rates ao lont ae tMlr reteat&• .... aot ceuee a •tUttr·s 
earMcl ute of retur• to ••u• t1ae •at.,.lat• of tM ... ,.u 
rate of retura approvocl - tM CMahalen la t ... t •tiUtr•• 
la1t u ~:a c11a. Wlllle tM taa aavl .. l rule pro•l .. l for Ua 
•idpoin of tbe o"erall rate of ret•r• to be aciS••tocl for , .. 
coat of debt hatted auba .. veat te ,._ laat rue caM, U ua ao 
p rovis i on for adj.aatl.. ....lt7 ret•r.. to reflect curreat 
coDdlUoaa. aecotalal .. , .. , tM currentlr euttaorlaecl -.uttr 
returu for FP&. ellcl Gulf of 15.1\ allcl U . S\ for Teco .. ra 
bitMr tllan warranted ~ curreat coaditloea, t ... C...laaloa 
Staf f. Office of Public Counsel, and the Florida lllclun r hl 
Power U1era Group (FIPUO) att..,tecl to natotiate ttae use c:f 
lower .. uity returns for FPL, Gulf allcl Teco. While tbeae 
netotiatlona resulted in • • l .. asH, FPL. Gulf and Taco 
ultlaat elr offered .. uitr ratoa lower ttaea t~•• currentlr 
eutborhecl. for t iM purpo... of t._ tu aa.,i .. 1 rule aDd fo;r 
ttae ca lculation of Aruoc: ratea lor calellclar ,.., ltll . Aa 
repor t ed in Order Mo . 17121. tMH ttar .. utllltiea offareo. •~• 
we accept ed, the u1a of a• -.ait7 •lclpoiat of n .l\ for 
application of the t ea eavi .. a rule l a calendar rear ltl7 . 

... coAa iderecl tho utUlUea • current offer at our october 
'· ltl7 Atenda COnfe rence and accepted a ..ciUlecl varaloa ot. 
that offer. Aa ~di f lad. t he utll i t l ea• proposal provides: 

rOC!~~'fT '•l' " ·[r~-~ \T~ 

r ~ 9 3 3 ~CT 2t L; 7 

; ;~·RtCOf.!•;ltiL!'O!ltr· 
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l. rPL end Teco "'" to tM •U Ualtloa of •• 
.. ultr alclpolat of 11.6\ la tM celculeUoa 
of en ... u U uto of rot•ra. puuueat to 
auao n-u .ooa. raorlcle .-aalltutho Code <•• cvrrontlr worded). for celonder reer 
lUI; 

2. Gulf. which hea 1 l~r boacl retlnt then FPL 
end Teco, etr"a to tM utlllaetion of en 
equity aidpolat of ll.1S\ la tM celculetloa 
of "' ovoull rate of retvra. purau1nt to 
lule 2S·l4.00l, Florlcle Aclalnlatretive Code; 

J . rrt. ••d Toco '''" to tM ••e of "' e41ui ty 
COIIIponeftt of u .6\ ..... Gulf to U . 1S\. in 
ttle celcuhUon of their respective 
Allow1nce for Funds Uaed Duriat Construction 
(AFUDC) rete• for calender ltll: 

4 . FPI. end Teco etr" to tM uae of en e,ultr 
fi91ne of u . i\, end hlf to u .1n. u 
surveillance report celli .. a. Thor •tree 
ttllt eernlnta above theae reapective nu.otra 
du r l nv ltll eou ld aerve u • Ita a ia for the 
Co~iaalon to inatitvte ahow ceuae 
proceedinta. aDd, further, that if auch 
proceedi nts were iaatl tutod, earni nts ebove 
11 .6\ end 1J . 7S\, for the respective 
co•p1nies. could be held aubject to refund 
on 1 proapective blala: end 

s. TM tbree utiUUea ltr ... tbet they would 
aot file for oitMr lateri• or per-.neat 
baae rate laereeMa clesitftld to becoae 
effectho •rlor to .Je•err 1. ltlt . nil 
tro•leloa clooe .. t effect (l) lndivlcluel 
terlff flllotl oc coatrect rete• thet .. , ._ 
r ropoeociJ U) r.el ldJ•eteeat. eonaerYIUoa 
co1t roco••r.r or oil -.e ... t c~ertel ; or (J) 
Toco • • ltll e..-.....at reer ..... ret• 
laeroe1o etpr .. ecl la travlo.l orclera of thll 
c ... iaaloa la Doc .. t 80. ISttSO•II 

We eccept ead . IHrove tM vtllltlea· propoul •• 
.o4iflo4. Aa we noted la Order 80. UUI. tbe thr" vU UUea 
ere voluntarUr thl81 ut their eatltl ... nt to utlllae their 
eaiatlnt autboriaed .. ultr rotura1 of U . l\ aDCJ u.s\ for the 
purpoaea of the tea aa•lft91 rule. Whether or aot we would find 
current equity returaa lower tllan thoae offered by the 
uUUtiea after conalderillf a pro,.r e•identlur record. tbe 
VOlUDt .. rod ntea are 1ft laprov-at over tbe wtyl IM.Q lftd, 
therefore. abould be aeceftl«. 1-.ortlntly, l: r aceepunee 
iD no way prejudice• tM rltht of ••r effec:to« penon or tbe 
co .. laalon to aeek revl aod .. ultr roturna for tbeae three 
electric utllltiea for ••7 purpoao. 

Tbe utilltie a • offer to uUUae lower equltr utoa in tbe 
calculation of tholr AIUDC ntoa tor ltll h eho an 
laprov ... nt OYer t he 11111J tll• laaaauch •• t'-r 1ro currently 
1l1owed by rvle (lulo~.Onl, Florid• AASalahtrathe Coc5e) 
to incorporate the ••idpoint of tbe last allowed return on 
co-.on ••uitr. • Aa .. nuoned earlier. theae ntea ere u . 6\ 
for FPL end Gulf •nd 14.S\ for Teco. 
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The wtilltles· atipulation that revenwea aubjeet to refund 
durint any ltll ahow cavae proceedtnt N)' M eelculated 111ln9 
the U.6\ end u .n\ .. uttr utea h 110re advantateoua to tM 
cuato'"rs than the interi• uce atetwte (Section JU.O'lU), 
r . S . ), which the utillUu •itllt rely upon and which provides 
thlt revenues collected under bond 1114 Mid aub)eet to refwnd 
shell be calculated uaint •the aaal~• of the rente of the lett 
authorhed rete of return on equttr eateblilfled in the 1101t 
recent rete cue of the public utiHtr.• lased upon their 
currently euthoriaed equitr returna. Teco would be entitled to 
cltilll • U . S\ retvrn for pvrpoaes of ctlculatint en interi• 
deer••••· while fPL and Gulf could clai• 16 . 6\ . 

Lutly . tfle edvantates associated with tfleae three 
ut alit iea · not aeell l nt ea ther inter u• or permtnent base rete 
1ncreases to be effective 1~ \til ahould be self-evident . 

ORDERED by the rlor~da Publlc Service CoiMiiuion that the 
proposal of florada Power tnd 1.19ht Comptny . TIIIPI Uectrac 
Comptny , tnt! Culf Power Co·np•ny. IS described 1n the body of 
th•~ Ord~ r. '' tppr oved . It 11 further 

ORDERED thtt th i s docket be cloaed. 

ly ORDER of the Florid• Public Servace CoiMIIUion. 
thas 26th dty of Octowr 1917 . 

iTEVl TIIIII.E . Darector 
Diviaion of Jecorda and leportint 

( I I A L ) 

QT 

• 
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IIIOU nl t'LOIIIDA fU&IC AniC:S ....... 

Ia rea la•oatltatloa ... ,.._ ••••• ~ 
•• to _., raort•• ~r • Lte•t 
C:O..••r ........ 80t coau ... te ... 
• c.rroat .. rkot rate or rot•r• for ) 
appllcatloa Ia .... as-at.ttJ, r.a.c. ) 
(Taa lulo). laral .. • .. rwolllaaco. )) 
ArUDC, and later~ t.rto•••· ) 

Ia rea la•oatltatloa oad ,.._ oa•M 
•• to _., T..,a lloctrlo c..,.., 
...... ,, aot coati ... to .. o a .. ,, .. , 
rate of rot•ra for appllcatl .. Ia 
lulo 25-l •• ttJ, f.A.C. (Taa .. lo), 
Earalat• lur•olllaaco, AIUDC, ... 
latorl• ,.rtoMI. 

Ia rea la•oatltatloa ... ,.._ 01 ... 
u to -'J OuU tower c.,.., -..a• · 
aot coat nuo to ••• 1 c.rr .. t rete 
of return for .,a&oatloa Ia .. ao 
zs-1•.ooJ, r.a.c. (Tea .. ,.,, 
laralnt• lur•olllaaco, ArUDC, aad ! 
lntorl• furto•••· ; 

n. follow&.. c-ted ... re 
dlapoaltlon of t•l• .. ttora 

DOCDI ~· lllUt-al 

Wifi ........ ... -·· .... ·-· ....... 

IATII .lc:mc.l, CUI .... 
1'IIOMI a. IIAID 
GUMD L. GWI'II 
~T.IU.,_ 

IIICIIAA IICI. WI.,_ 

IY Tn CX»MlUIO.t 

a. • readt of tM Taa lofora Act OC 1111 tM .. a
federal corporate IIIC080 tea rate ••• ,.._.. fr• tl fOieeat 
to U perceat. attlo U-lt.HI, florl .. · ,...alatraUft ~. 
(te.e t .. u•lata r•lo) au ... •UUU .. to .._. •tu •••• ... • 
r .. ultlat fr08 r~ cotfOrato •- tea ratoo N .... aa 
tbolr retoaUH .... Mt ..... tM •tiUtr•• .. , ... rate of 
r•t•r• to oaeeed tM ••tdtolat• of t'- 0911111 rete of ret•r• 
appro•ed br tM eo-JadH Ia tM •UUtr•a &eat Jato ..... 
Will lo t"• 81dpolat 11 to N .,jut .. · for t'- ... , .C ..._ 
te .. ed nbe .... at to t••t uto c.... t'- tea ....... n&o ... 
ao pro•hloa for edjutiDt .... ltr rot•r• to rofleot •rroat 
co~lt 1.... II .co tM •at roc .. t .. tllotl... ratol ol ret.ro 
oa equity for .. 87 •ti uu .. ero •t~Mr tua •lelat .... , .. t .. 
br curroat · oco ... tc ... flaaaclal .... ,,, ... , ltoff, 
lnter•enora and tho •tllltloa •••• att--.t .. to .... , Ito laMer 
equity ratea for ••e Ia tM taa •••• .. • nlo. · 

1 
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Aa la reported Ia Order Ito. 17121, ... otlaUoat were 

lalthllJ' IMlcJ Mt ..... Flori .. Power ' Lltllt C.,aar (FPL), 
Ta.,a llectrlc eo.,a., (!IICO), Gulf Power eo., • ., (Gulf). the 
Offlc:e of Publlo C:O.Uel (hbllc COuaael), rlorlda IIWI•aUlal 
Power Utert Gro.p (FIPUG) ancJ our ltall. Alt~' · t .. te 
aetotlatlont retultecJ Ia aa ,.,,,,e, tiM tbr.. electric: 
utllltlee filed a ltlpulatloa end frOfOied lettl ... nt 
(Propotal) bf ~~c~ t~ offered to eubltltute •• ... tty 
aldpolat of U.l\ lor calea4ar rear ltl7 for tM c.rreatly 
autllorlaed return• of U. 1\ for rPL and au lf and 14. S\ for 
Teco. TM offer of tiM u .n Uture ••• for the purpoeee of 
the taa ea•lntt rule onlr • 

... conlldered tM utllltlet' Propotal at eMu .January JO , 
ltl1 Apadt COnfereace at ~tell tl• nco, FPL aacJ Gulf reduced 
their offer to lJ . I ,.rceat. .. accepted tbe offer at Mln; aa 
t.,ro•-•t OYer tH 1tet" Ill• and aa Mlnt la t... public 
lnterelt, ~He Htl .. tllat nr acceptance of tM propoul la 
ao ••r would frej•dlce our ablllty to , .. k or contlder re•teed 
equlty returaa of tbete tllr.. electric utllltlet for any_· 
purpoee. 

Ia Order 110 . liUO, l11ued ln Docket 110. 110190-lf on 
October 21 . ltl7, we accefted TICO's and FPL't offer to utlllae 
en equttr •alcJpolftt• of U ·• ,.rcent for tM f'lrposea of Ue 
tea ta•lntl rule for ealeadar rear ltlt and Gull'l offer to •se 
a rate of u. 7S ,.reeat. Addltloaallr. tHee •Ulltlee •treed 
to uee tMlr reepeethe ntea for tM eelc.latlo• of tMlr 
Allowaaee for hade Uaed Durl~ COnttructloa (AI'UIIC) rate• for 
calendar ltll and at tMlr -.utty •eellt .. a• for purposes of 
t be Coaalttloa'e eurwelllaace reportl .. eyat ... 

ror caleadar year ltlt, rPL, nco aad Gulf llla•e •treed, 
eueathllr. to c:oatlne the atre ... at la effect for ltll . 
lpecUlc:allF t 

l. FPL aacJ TICO atree to the utlllaatlon of 
an ... ttr aldpolat of lJ.t ,.rcent Ia 
the calnlatloa of •• o•enll rate of 
ret•ra, f'lrtuaat to ltule .JS-14 .oos. 
rlorlh Adalahtnthe COde <•• 
curreatlF wordecJ), for calendar 7ear 

""' 
2. avu . wblclt ..... lower bond rttlnt than 

rPL and 'nCO, ...... , to the •tlllaatloa 
of •• -.uitF alcJpolat of U. 7S perceat 
In tile cal culatloa of aa owerell rate of 
retura, ,.reueat to ltule n-u .ooJ. 
rtorlh Adalahtnth• Code for caleacJar ,. ... .... , 

J . FPL lad TICO .. r.. to the ate of aa 
equltr c=o-.oaet~t of u.a perceat, and 
Gulf to U.1S percent, la tM 
c:e lcvlttloa of their reepecthe 
Allowance for runda Used Durlr.~ 
Conatruc:tion (ArVDC) u tea for calender 
lUtz end 
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'"' ... nco .. r.. to ,... ... of •• ....,, u .. , •• , u .... , .. , .... o.u 
to IS . 7S ,.rcoat. •• ••,.ollla.ce r•r.rt 
co au.,.. ner atrM tllat oar a .,. 
ebo•• t ..... roa,.ctho ...... ,. .. ,,., 
ltlt co.l• ••r•o •• 1 ._.,. Cor , ... 
eo-hdoe to lutlt•t• IMw ca•M 
,,~,.,. . .... r urt ... r. tut U e.cta 
rrocoodl... ..,. laatltut... ..,., ... 
abo•• as .... rcoat ...... ,, .. rcoat. 
for tM roaroctho c ... •••••. C(Otll• .. 
Uld aultjoct to rofu .. oe • •roa,.ctho 
bill I. 

... accept ... lftro•• t... •tllltloa• ,,.,. •• a. AI .. 
noted Ia Orden lloa. 17U6 ... IIUI. , ... tllrM uUUUoa 1ro 
•oluotarllr tl•l., •• t ... lr oatltl .... t to •tlllao t ... lr 
ealatlat autborlaod oqultr roturaa of lS.t ,.rcoat· ... lt.S 
percent for tM r.rro••• of U•o tea aa•l.,l nlo. -.t ... r or 
oot .,. would f ., curroat .. ul tr roturu lower t .... , ..... -
offered bJ tbo utllltloe eftor cooel .. rl .. • frOfOr OYI ... tlerr 
record. tbo •oluatoorod retoa aro •• a.,row ... at 090r , ... 
ll.l1ltl tu a.cl. tMroforo. alilould M eccopt... l.,.ruaur. 
~accoptiDCI Ia DO WIJ fCOjudlCOI t ... rltllt Of .. , lffectod 
penon or t ... eo-luloo to INk ro•h ..... ltr rot.ru for 
tbeae tbrM oloctrlo utllltloa for ••r ,.r,. .. . 

Tbe utllltloe • offer to utlllao l..er ... ltr r1t11 Ia , ... 
calcuhtloa of tMlr ArUDC utol for 1111 II 1111 •• 
lapro• ... nt o•or , ... llJ1M1 Ill• laa.-.cll II ,.., ero c.rr .. tlr 
allowed bJ rule (ldo----n:l.tlU. raorlde AdlllalatuU" C:O.) 
to tncorpouto tM •a.ldrolat of t... leot all...., rot•r• •• 
co..aa oquttr . • Aa Matlo..od oullor. tltolo 11t11 ero U.l 
percent for FPL a .. OuU ... U.S ,.rcoat for~. 

Tbe utllltl ... atl,.latloa tut , ...... , -..loct to rofu., 
dur lot ear ltlt ....., ce .. o froco .. l .... , Ito Cl cuht .. ••I., 
tbo 11.6 ,.rcoat ... 11 .75 ,.rcoat ... ltr ratoa Ia .. ,. 
aduateeeoua to tile cuet-n tua tale latorle nto atat•t• 
(S.Ctloa 166.171(1). r.l.) ..... ell t ... atllltl .. -' ... t , •• , ... . 
ancll wlllcll tro•ldee tllet ,., ..... celloctod .... , ..., ,., ... ,. 
aubject to rofuad ellall M celcalatod ul .. •ta~e •al- of t ... 
raote of tbo le•t eutllorleod reto of retara M ... ltr 
oatablhbed Ia tM ••t roceat uto caM of t... ,..-uo 
utili tr . • laaod •ro• t ... lr carrutlr Mtltorlaod ... , tr 
roturna . TaCO ... ad bo utltlod to clat. 1 11.1 ,.rcoat rotura 
for purpo••• of calaalatl., •• letort. docro.... ... ... rft. ... 
Gulf could olal• l6.t ,.rcoat. 

I• ., .. or tile abo••· It 11 

oaoum 1rJ till Florida hbl l c lonlco c:-toeiH tUt tllo 
propoaal of rlorldl Power I Lltllt CO.,aar. ,..,, alootrlc 
Coepanr. aDd Gulf Power Coar••r· •• .. ecdbod Ia t ... Mdr of 
tbla Order . 11 lffro•od . It la furt ... r 

OI D!IED tblt tboiO docketa N clo1 ... 
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If OMa of UMt f lorl._ .. ltUc lonlco eo-t .. toa. 
tllle lldl ato of , IW 

(IIAL) 

.-T 

!ptlCI Of MIRI f!OCIJDIM 01 MICIAic U!lp 

Tile florida Paltllc IOf•lco c~111loa 11 r-.vlfed br 
lectin Ut.stC4), raorlde ltet•tol. to aotlfr ftrtloa of 1nr 
... lalltratl•o llelrl-. Of jvdlclll r .. tew of C...i1alon or .. ra 
tlaat h nallaltlo _..f aocu .. ut.n or ue.n. Florida 
ltlt•toe, II ... u u tlae f~rol 1 .. tl• U•ltl tlaat 
.... ,. ftll Mtlft ....... •t M CHIU ... to ••• all 
r ..... t1 lor .. ~alatratl .. ._.,,_, or t_.lelal , .. ,._ will 
be tr .. t .. or tea•lt ia tlae rollol ...,lat. 

Aar ,.rtr ..,.r10lr affected 1tr tile C...l11loa'e flael 
tctt .. I• tllla •ttor •r r ..... t1 1) rocoaal .. rttloa of ttae 
decllloa 1tJ flU .. I •Uoa for rocoaal .. ratloa wltll tlae 
Dtroctor, Obhtoa or IOOOrdl ..... ,.,u., wltllla UftMa (lS) 
deY• of tile , ... ._ or tlal• or .. r Ia Ulo fo,. filler lbocl br 
a.lo n - JJ.tlt, rtorl._ Mldalltratho Code1 or :~ J .. lchl 
r09lew 1tr tile rlorl .. ..,, ... C..rt Ia tM ce1o of aa oloctrlc. 
t•• Of tol.,.._ •UUt7 or UMt rtut Olltrlct eo.rt of ~,..1 
Ia tile caM of 1 •tor or .... r atlUtr 1tr uu .. a aotlco of 
1,.11 wltla tile Olroctor, Oldat .. of lecertl ... ..,. .. u .. end 
uu., a COfr of tile •Uoe of .,..1 ... tile flllat '" wttta 
tM '"'Ofrllto .... ,. ftll flU .. •1t be C08flOtod witbln 
tlllrtr CJt) _, after tile le...-ce of tllll or .. r. pur••••t to 
blo t.Ut. florl .. bl• of Atfllhto Pfocodwro . 'l'llo aotlce 
of ,,.,, ... , lle Ia tile ro .. epoclflod Ia blo t . tiiC•,. 
rlorldt biOI of Apfellato froeet.ra . 
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In re1 ln•eatltatioa and ahov c•••• 
•• to vhy Florldl Power • Lltbt 
c~•or ahould aot cootiaue to ••• 

) DOCKET .0. 111119•!1 , 
1 curr•••t .. rut rate of return for 
appllcetloa ia lule JS·l•.ttl, r.A.C., 
(tea rule), earoiatl ••r•eillaace, 
AFUDC end iaterl• purpoaea . 

, 
) 
) 
) , 

______ ..................................................................... ) 
) 

ln re1 la•eatitltloa end 1~ c•••• 
•• to wby ,,.,. llectric eo.,eny 
ahould aot coatlaue to ••e • current 
.. rket rate of retura for epplicetloa 
ta aule JS·l•.ooJ, r.A.c •• (tea rule), 
eeralatl aucYellleace, AIVDC end 
laterl• purpoeea. 

) OOCliT .0. 111140-!1 
) , , 
) , 
) _______________________________________________________ , 

Ia re: ln•eatltation and abov ceuee 
II to wbr Oulf Power Co.peny ahould 
not coat nue to uae 1 current ••rket 
.. rket rate of return for eppllcetton 
In lule U-14.001, I.A.:., (tu rule), 
eernlftfl IUIYellllnce, AFUDC lnd 
lnterl• purpoeee. 

, 
) OOCIIT .a. 11114J-rr 
) 
) OID!I .0 . J04,1-A , 
) UlutD: J-t-tt 
) 
) _________________________________________________ , 

Ia Order lo. J04Sl, iaaued ln the ebo•e docket• on O.ce~ber 
U. ltll, ve eccepted tbe inlthted often of Florida Po-r • 
Litht C~any (FPJ.L ,_,, Electri-c Ce>t~peay (TtCOl and Cult 
Power Coclpany (GuU) to uUUae reduced equity ret1un 
••tdpointa• for epplicetion in lule JS-14.001. r1orida 
Adlllnlatratl•• Code Ctbe tea •••lnt• rule) for calendar year 
Ult. AI 11 d .. ertbed in Order lo. J04Sl the uU lltl•• · otter 
vu ••••ntlallr a coaUouatlon of tt••lr reapecthe often tor 
calendar year ltll. Wbile Order ~. 20451 llltt tevere1 
purpoaee for vhlcb tbl •Ulltlea offered the u .. of the lov.r 
equity •idpotntl, it lnad•ertently hlled to include the 181t 
purpoae. vhlch reeda •• follova; 

s. ,, .. end nco •treed tblt ther vou ld not 
file for eitb•r iateri• or per•enent baa• 
rete tncr••••• deeltned to become 
etfec:the prior to Jenuary l, lttO. Thil 
pro•llloa doea Nt eff.ct (1) lndhid1111 
tariff fill.,• or coatract rat•• thet .. , 
be propoledl or (2) fuel ed,uat-.nt. 
conaer•ettoa coat r.co•ery or oil e>acko11t 
cbert•• · 

Gulf , currently in•ol•ed in a baae rate increase ca1e ln 
Docket lo. 110220-11 did not join fPL and nco in th t t lut 
purpoae . 

I n •lev of t be abo••· it 1• 
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OIOEaEO br tbe raoclda Public lerwtce CO..taaloo that Order 
llo. lOUl .h ... nded to laclude Puatrep• S u auted &a tbe 
bodr of tltil Order . It ta turt._r 

oaoraro tbat Orde~ ao. 20451 ta efftr .. d la all otber 
reapec:u. 

lr oaon of tbe Florida Pultllc lenlce eo-tuioo, 
tlli a '" dar of nun•r . _.a .. H .. t..__ 

Dlwlalo• of lecorda and aeportl•t 
( I E A &. ) 

MIT 
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In re : Petition of Florida Industrial ) Docket No. 890148-EI 
Power Users Group to Discontinue ) 
Florida Power & Light Company ' s Oil ) Piled: March 23, 1990 
Backout Cost Recovery Factor ) 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on the 23rd day of March, 1990, 

a true and correct copy of Florida Power & Light Company· s 

Mot ion for Leave to File Notice of Supplement a 1 Authority and 

Notice of Supplemental Authority were served by hand delivery• 

and u .s. Mail** on the persons li•ted below. 

Marsha Rule, Esq.* 
Division of Legal Services 
Florida Public Service Commission 
101 E. Gaines Street 
Tallahassee, FL 32399 

Jack Shreve, Esq.* 
John Roger Howe, Esq. 
Office of the Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32301 

Joseph A. McGlothlin, Esq . * 
522 East Park Ave. 
Suite 200 
Tallahassee, FL 32301 

Gail P. Pels, Esq.•• 
Assistant County Attorney 
Metro-Dade County 
111 N.W. First Street 
Suite 2810 
Miami, Florida 33128-1993 


