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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Appli cation of BCD £NDUSTRIFS, ) 
INC. for staf f-assisted rate case i n ) 
Osceola County. ) 

----------- ---------- _ ) 

DOCKET NO : 8911 1 8 -~IS 

ORDER NO. 22857 
ISSUED: 4 - 26 - 90 

The fo llowing Commi ssioners participated in the di s pos1 i o n 
of t hi s matter: 

MICHAEL McK. WILSON, CHAIRMAN 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

FINAL ORDER CRANT TNG TEMPORARY RATES 
---IN EVENT OF PROTEST AND 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER APPRuVING INCR~hSF.D RATES AND CHARGES 

BY THE COW~ISSION: 

NOTI CE TS HEREBY GIVEN by the Flori d a Publi c Service 
Comm1ssion that the acl1ons discussed herein, other lhan the 
granting o( increased rates o n a tempo r ary bas1s i n t he even t 
of a protest by any subslanlially a ffected per son other than 
BCD Indus ries , Inc ., are preliminary i n nalure and wi 11 become 
final unless a pe r son whose in ercsls are subslanlially 
affected Ci les a pet iti o n for d forma 1 proceeding pur suant to 
Rule 25-22 .029 , Florida Admi nis t r ati ve Code . 

CASE BACKGROUND 

BCD Industries , Inc. (BCD) is a cl1ss ·c· water and 
wastewater s y stem located in Osceola Count y. During the tes t 
year chi s utility prov1ded water and wastewate r se rvice to five 
permanent gene ral service cus t omers , and water service o o ne 
tempo ra r y general service customer, Florida Community Serv t ces 
(FCS), whi c h is owned by t h e Ci ly ot K1ss1mmee. The utility's 
booked test year reve n ues were $109,888 fo r '"'ater and $47,4 59 
for wastewater. The utility's booked net ope rating 1ncomc> for 
t he test year, i ncluding revenues and expenses fo r waLer 
se rvice t o FCS, was $6 2 ,643 Cor wa te r a nd a l oss o f $ 12,772 for 
wastewa ter. 
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BCD beg 1n o peration s 1.n 1971. Ils existing rates were 
established by this Comrl'llSSJon by Order No . 20436 , issued 
December 9, 1988. In that case, BCD had filed concurrent 
applirations Cor a staff-assisted rate case Cor its wa stewater 
operations and for a transfer of Certificates Nos . 122-W and 
89-S . We approved the LCansfer by Order No . 20023 , issued 
September 19, 1988. During the staff-assisted rate case , we 
also looked into possible overearnings for water service. We 
discovered that BCD was, in fac.L, o verearning Cor water service 
and reduced water rates accordingly. 

On September 7 , 1989 BCD Industties, Inc., applied for the 
present staff-assisted rate case. Its request wa s granted by 
letter dated October 1:, 1989. As part o f o ur processing for 
th1s case, we audited the ut il ity · s books and records , 
conducted a field inspection of the u ility ' s water and 
wastewater facilities and servtce area , and tev1cwcd the 
uttlity's operation and ma1ntenance records. 

I 

On February 15, 1989, Staff held a customer meeting to I 
allow customers to provide testimony regarding the quality of 
service provided by this utility . No customers attended ; 
however , Mr . Chalifoux , BCD ' s owner, attended and voiced 
concerns regarding the used and useful petcentages of plant. 

QUALITY OF SERVICE 

As a part of the quality of service investigation, we 
contacted the Department of Environmental Regulati o n (DER) to 
determine if BCD wa s in compliance with DER regulations and 
whether there were any outstanding violations , fines or 
corrective orders against the u ility and ask questions about 
any other issues in ~he case. We also checked our o wn files to 
determine whether there were any complains o n file against the 
utility. DER informed us that there was a Ma rch, 1989, notice 
of violatio n against BCD for treatment and effluent 
deficiencies but that the utility appeared to be ma king an 
effort to correct these problems. We found no comp laint s in 
our files. 

The re were no complaints voiced by the five general service 
customers durtng our on-s1te inspection. As already noted, no 
customers attended the meeting held o n February 15, 1990. 

I 
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Our o n -s ite i nspcc tton revealed that the treatment plan t 
sites and s ystems are relatively we ll maintained. The ulility 
also s eems to be fatrly consc1ent1ous about keepi ng proper 
log s . However, we noted that the wastewater trea tment plant 
was not operating properl y due to o v e t - utiliza t i o n . The 
u tilit y wa s aware o f the situati o n and wa s in the process o f 
adding capacity. In addition , we noted t hat the primer on he 
utility ' s hydropneumatic ta nk, which h ad recently been 
replaced, was already oxid1zing . The utility has since 
informed us that the tank ha s bee n repainted. Finally, we 
no ted t hat emergency telephone numbers were no t posted. The 
plant operator has indicated that signs would be posted . 

Based upon the discussion above, we find t hat the quality 
of servire is satisfactory. 

RATE BASF.. 

Our ca lculatio ns of the approprtate rate bases for the 
purpose of t h is proceed ing are depic ed o n Schedules Nos . 1 fot 
water and 1 - A for wastewater, wi t h ou r adjustments itemized o n 
Schedu l e No . l - B. Those adjustments which arc self
expla natory, or which are essenti all y mechanical in natut c , are 
re flected on those schedules withou t further discussion in t he 
body o f this Order . The majo1 adjustments are discussed below. 

Used and Use ful 

Duri ng our o n-site insp~c ti on , we noted that the addition 
to the wastewater treatment plant was substantially complnted . 
The ut1lity expected t hat it wo u ld be i n o perati o n by January, 
1990. Acco rdingly, we have i ncluded the additional capacity in 
our anal y sis of u s ed and useful plant . Also factored into o u r 
analysis is the fact t hat DlR ' s reduction o the permitted 
ca pacity o f the was tewa te r s y s em was based upon the capac ity 
of t he percolatio n ponds, no t the treatmen t plant. We have, 
therefo re, evaluated these compo nents sep a rately. 

Wastewater Treatment flan t 

The capacity o f the wastewater treatment plant, including 
the recen t addition, is 200,000 gallons per day (gpd) . During 
the five pea k days of t he test y ea r, July 31 to August 4, 1989 , 
the plan t treated an average o f 110 ,000 gpd . we be lieve t hat 
it is appropriate to u se t he ma xi mum daily flow in this 
instance because BCD provtdes serv 1c to an area subj ec t to 
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wide fluctuations in u sage due to seasonal mtg catton and 
tourtsm . Over the past five years , BCD h as expertenced an 
average inctease of 8.6 percent i n wa stewater fl ows . This 
equ ates to a margin reserve o f 8 ,75 2 gallons. 

Usi ng the maximum daily fl ow and a margin r es rve of 8,752 
gallons, we find that the wa stewater treatment plant is 59 . 4 
percent used and useful. 

Pe r colation Ponds 

Acco rding t o DER, th<' rated cap acit y of lhe percolation 
ponds is 144,000 gpd . Using the maximum daily fl ow 9nd a 
margin rese rve o f 8,752 gallons, we find that t he percolation 
po nds are 82. 5 percenL u sed J nd useful. 

Wa ter Treatmen t Plant 

I 

BCD's water system has no storage. Accordingl y, demands I 
must be met by the instantaneous capacity of the system. The 
tnstantaneous ca p acity of the s y stem is 850 gall o ns per 
minute . Acco rding to t he utility ' s monthly operating reports , 
t he peak month of t he test year was Aug usl , 1989. Duong t hat 
time , t he f u 11 capacity of the s y stem was r equ 1 red on a 
continuous basi s . We, therefore , find Lhat the water treatmen t 
plan t is 100 percent u sed and useful. Further, in 
consideration of possible fire flow requirements and future 
g r owth, we st r o ngly recommend that BCD i n itiate plans to expand 
i ts water s y stem . 

Co llection and Distribution Sy stems 

In order to p r ov ide water and wa stewater serv ice , t he 
e nt ire collection and distributi on systems are requHed. 
Accordingly, we find that these s y stems a r e 100 percent used 
and useful. 

Land 

The utility owns the land o n whi ch the water treatment and 
wastewate r treatmen t plants a r e l ocated. By Order No . 20436 , 
J.Ssued December 9, 1988 , we establi shed the value of t he land 
to be $7,042 for wate r and $ 60,000 fo r wa stewa te l. There have 
been no cha nges si nce that Lime. I 
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Working ca.e...ital 

The balance sheet method is our preferred method Cor 
measuring working capital. However , due to the utility's small 
s 1 ze, the cost of bo >kkecp i ng necessary to support Lhe balance 
sheet method exceeds the benefits of such method. The formula, 
or one-eighth of operation and rna i ntenance (0 & M} expenses 
method, on the other hand , docs not require ex tens 1 ve 
bookkeeping and provtdes a cl>se approximation of the utility's 
working capttal needs. By Order No. 21202 , issued May 8, 1989, 
we recogn1zed that the formula method is satisfactory for water 
and wastewater ut1l1ties, and directed Staff to initiate 
rulemaking to adopt the formula method. We believe that the 
formula method is apprcor1atc in th1s case. Using th1s method, 
we find that the appropriate amounts of working capttal are 
$3,053 fvr water and $5,523 for wastewater. 

Wate r S~ice Outside Cer£t.icated Area 

BCD has been providing water service to Florida Community 
Services (FCS), a private water system ot..,nt-'d by the C1 y oC 
Kissimmee, since August 1989. FCS is located outside o f BCD ' s 
certificated area. 

Since BCD has only one well, the connection to FCS was 
orig1nally 1ntended to be only an emergency interconnection in 
case BCD ' s well falled. In August o f 1989, howeve[, both of 
FCS ' s wells falled. FCS was. thcrcfote, forced to purchase 1ts 
water from BCD. It is anttcipcltcd that BCD will conlinuc 
providing water serv1ce to FCS un i 1 June 1990. BCD did not 
info rm this Commission that 1t was serving o utstde o_ its 
approved service terr1tory . 

Under Section 367.161, Florida Statutes, any utllity that 
knowingl y refuses lo comply with or willCudy v1olates the 
statutes, rules or orders of Lhis Commission is subject to a 
fine as provided therein. Al hough BCD d1d not not1fy this 
Commission of the serv1ce being provided o FCS, it appears 
that the util1Ly was not aware that i was required to inform 
us that it was serving outside ot its certificated area. In 
addition, we note that the utility collected and booked the 
revenues appropriately . Since BCD was apparently no t aware 
that 1t was 1n violation of our statutes, rules and ordets, and 
did collect and book the r venues correctly, we do not believe 
t hat i is necessary or appropriate to tmpose a penally. 
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However, we shall monitor BCD's prov1ston of servic to FCS . 
Furthet BCD shall i nform thts CommtSSJOn when 1t ceases to 
provide servtce to FCS, w1thin thirty days of its 
disconl inuatton of such ser v ice . If BCD continues to se rve FCS 
after June , 1990 , we 11ay require it to app ly for an amendment 
to its certificated terri ory. 

Notwithstanding the abo ve, during the test year, BCD sold 
37 , 838 , 020 gallons of water to its permanen customers, and 
55,463 ,000 gallons o f wa er, or 147 percent of what it sold to 
its perma nent customers, to FCS. The Lest y ear deprec1ation 
e xpense booked fo r Account No. 311 , Pumping Equtpmen , was 
$ 2,497. We believe the dep r eciation e xpens for thi s accoun 
s houl d be increased by 147 percent in o rder t o reflect t he 
additional wear to t he equipment i n pro viding temporar y water 
service t o FCS. Accordingly , we have increased test y ear 
dep~ecia t ion expense o n Lhe pumpi ng equipment , as well as 
accumula ed depreciation, from $ 2 ,4 97 t o $ 3 , 670 . 

Test Year Ra te Base 

We lasl established BCD' s rate bases through Decembe r 31. 
1987, by Order No . 20436, issued Decemb c 9 , 1988 . We have 
revi ewed BCD ' s general l edg<"r and h ave r econciled rate ba se 
components pursuant to Order No . 20436. Finally, we have 
upda ted all rate base components for the test y at. 

During our o n -site 1nspection , we discovered t hat sevecal 
general service mete r s were not mcasurtng flows properly . 
Acco rding l y, we have included a $ 2 , 000 pro forma plant 
allowance for meter replacements. BCD sha ll, ther1 "ore , 
replace those melees t hat a r e not functioning properly. 

During the t(;sl y ea r, t he utility expanded i t s wastewater 
pl an t 1n accordance w1th DER req u1rements. The cosl o f t he 
expansion was $110,077. The plant addition s were not on line 
at the end of the est y ea r, and were appropriatel y reco r ded o n 
BCD ' s book s as construction-work-ln-progress. We are i nformed 
that t hese additions were placed i n to service in January of 
1990. we have , ~herefore, rec~...q rHzed t hese additions as pro 
forma plant and add~ $110,077 to wastewater plant . 

Duri nq the test yea r 
$3,190 Co r a tru c k, fo r 
believe t hat a tr uck is 
customers. Acco rdingly, 

the uti lity recorded an addition of 
bolh water and wastewater . we do not 
necessary Co r a utili t y with o n l y 5 
we have removed $ 3, 190 from bo th the 

I 

I 

I 
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wa ter and wastewate r plant accounts . The utility also booked 
an addillon of $1 3,812 for a tractor, fo t both water and 
wastewa t et. We also be 1 ieve t ha t this 1s an 1mprudent 
inves•ment for a u ti li t y this size and have remo\·ed $13,8 12 
from both t he water ar.d wastewater plant accounts. 

As reflec ted i n Order No . 20436, we included pl ant 
additions o f $711 for wate r and $3,845 for wastewa ter in r ate 
base . According to BCD ' s L987 income tax retu rn, these amounts 
were actuall y expensed. In addition, according to its 1988 
i ncome tax re urn, BCD e xpensed $ 10 ,000 worth of wastewater 
equipment. We have, therefore, recogntzed these amou n ts as 
contributions-in-aid-o f -construction { ClAC) and have adJusted 
CIAC and amortization o~ CIAC acco r ding l y. 

Baseo upon BCD ' s books and records and 
discussed above, we f. i nd that the appropriate 
the purpose of this proceeding arc $90 , 518 
$187, 687 for wastewater. 

COST OF CAPITAL 

the adjustment s 
rate bases for 
for water and 

Our calcula ion of l hc appropriate cost of capttal. 
i nclud i ng ou r adjustments, i s depicted o n Schedule No . 2. 
Those adjustments wh ich are self-explanatory , or whtch arc 
essentially mechanical in na ture, are reflected on that 
schedule without further discussi o n 1n t he body of thts Or det. 

Return on Equit~ 

BCD's equity rat io is 5 .76 percent.. Using the current. 
leverage formula, as set forth in Order No. 21775, issued 
Aug ust 23 , 1989, t he return on equity ratios of 40 pe r cent and 
be l ow is capped at 13 . 95 percent. Therefore, we find t h at. the 
appropriate return o n equity is 13.95 percen t . 

Ov ~.£.~.1.1 __B.2. ~ Q.L Ret u r n 

BCD's capital structu r e t ncludes 94. 24 percent of long term 
d ebt at a cost oi 11.25 pe r cent, and 5 . 76 percent of common 
equity at a cost. of 13.95 percent.. A( e r reconciling the 
utility ' s capital structure wtt.h the appro ved rat~ bases , we 
find that. the appropriate overall rate of return is 11.40 
percent. 

I R5 



086 

ORDER NO. 22857 
DOCKET NO. 891118-WS 
PAGE 8 

NET OPERATING I NCOME lNOI) 

Our calculations of ne t operali ng income are deptcled o n 
Schedules Nos . 3 for water and 3-A for wastewater, with our 
adjustments itemized on Schedule No. 3-B. Those adjustments 
which are self-explanatory, or which are essentially mechanical 
in nature, are reflected on those schedules without fut her 
discuss ion in the body of his Order. The rna j or adjustments 
are discussed below. 

Test Year Revenues 

During the test year the utility prov1 ded water and 
wastewater service to 5 general service cus omers. Fror 1 August 
1989 through October 1989 of Lhc tesL year, the uti illy also 
prov1ded wa er to one temporary customer, FCS . Since the 
reve.lUe collected from FCS ts temporary, we believe this 
revenue should not be used Lo dele rmi ne the revenue increase 
needed by the utility for selttng rat s. we have, therefore, 
reduced wa ter revenues by $57, 662. 

BCD ' s current rates became effective tn March of 1989. 
tesl year revenues, h~rcfore , tnclude revenues generated 
mixed rates. The water rates in effect prior to March of 
were higher than the current r a cs. We ha·,e annualized 
test y ear revenues bas I upon Lest yea r billings and 
c urrent rates. Th1s results in d reduction of $2,718 to 
year water revenues and an 1nctcase of $4,960 o test 
wastewater revenues . 

Q...__f!_t-1 ExE_enses 

The 
from 
1989 
the 
the 

test 
year 

We have (eviewed the uttlity's expense accounts for proper 
amou n ts , periods, and classifica ions, and made adjustments to 
reclassify certain expenses and to reflect certatn allowances 
necessar y for plant operattons. A summary of our adjustmcn s 
is set forth below. 

I 

I 

By Order No . 20436 we authorized expcn$CS of $4,160 tor an 
o ffice manageL for both water and wastewater. Thts salary 
expense was based upon 10 hours per week at $16 per hour . The 
utility ' s owner , Mr. Chalifoux, has requested an addittonaJ 14 I 
hours for utility operations. We believ~ that 10 ho ur s per 
week 1s Lhe maximum amount of t1me needed for a utility of t hts 
size . Nevertheless, we have tndex~J t he manager's salary 
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forward to the test year. Accordingly, we have 1ncrcased 
salary expenses by $306 for both waLer and ~as ewa cr. 

Purchased Power 

During 
FCS on a 
purchased 
associated 

the ~est year the utilily provided water ferv1ce to 
temporary basis. We have., thereCote, reduced 

power by $4,011 for water Lo remove the expense 
with the temporary service. 

BCD has also expanded 1ts 
increase elect ric consumptl on. 
purchased power by $4,5 60 Lo 
electric consumption . 

Chemicals 

wastewater plan , which will 
We hove, therefore. increased 

account for Lh1s increased 

In order to back out those costs assoctated w1Lh providing 
temporary wa er service Lo FCS dunng th• lest year, we also 
find thal chemicals should be reduced by $73 2 for walcr. In 
addition, in order to account for lhe increased chemical usage 
thnt we believe will be occasioned by the wastewatet plant 
expansion, we have increased chemical expense by $1 2/ . 

Contractual Services 

Dunng the test year, he uliltly booked seven 
plant operator fees at a cosl of $ 2 ,9 60 for water 
tor was ew a t e r . 

mon hs of 
::~nd $3,346 

On March 29, 1989, BCD contracted w1lh Clark ' s Water and 
Wastewater Treatment Service (Clark' s ) to perform operati on and 
maintenance on the water and wastewater plants. Under this 
con tract, Clark's will perform dll of Lhe func-tions of an 
o pera or, provide routine maintenance , and respond l o cusLomer 
complaints for a fee of $1,150 per month. Clark ' s wi 11 also 
monitor, and est quarterly, three monitoring wells, for a fee 
o f $170 per quarter. Clark's w1ll also hand le emergency 
repairs , annual sludge analysis , 1nd lhe three-year water 
testing at addit1onal c harges . We believe thaL the 1nonlhly tee 
o f $1,150, which equates loan annual charge o t $13,800, or 
$5,400 for water and $8 , 400 for wastewater, is reasonable . We 
have , therefore. increased Lest year contractual serv1ces by 
$2,440 for water and $3,346 Co r wastew~ter. 

During he tesl year. BCD recorded $1 70 for quarterly water 
test ing . As noted above, Clark ' s pertorrns this service for a 

OR 
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fee of $170 per quarter . we have , therefore, adjusted this 
expense by $510 to allow an annua 1 allowance of $ 680. The 
utility also recorded maintenance expenses of $676 for water 
and $2,6 7.4 for wastewater. We have adjusled contrac ual 
services by $281 foe wat r and ($384 ) for wastewaLer, which we 
believe represent more reasonable allowances. We have also 
increased contractual service by $300 for water as an ~llowance 
for DER-required water testing. 

BCD also requested an annual mainlen ance expense of 
$6,500. As already noled, Clark's will provide mai nlenance on 
the water and wastewater plants. Its request 1s , therefore . 
denied . However, we do be 1 ieve that a g rou,.d maintenance 
expense is approptiate. Accordingly, \.,re have increased 
contrac ual services by $1,008 for water and $1,872 for 
wastewater. 

We have also reduced cent ractua 1 se rvices by $58 for both 
water and waste•...raler, to remove nonul i l i ty expenses associ a ted 
with the usc of a photocopier. 

Also during the test year, BCD recorded expenses of $7 , 875, 
paid to Sunray Management, for boLh water and wa stewal er . 
Sunray Management handles the day-to-day operations of the 
utility. By Order No. 20436 , we allowed expense amounts o( 
$2 , 820 each for water and wastewater. We have t ndexed this 
salary forwa r d to 1989, and find that the appropriate annual 
allowances are $3,0 27 each for water and wastewater . r.~e have , 
therefore, reduced contractual services by $4 , 848 for both 
water and wastewater. 

Also during the test year, BCD recorded plant 
expenses of $ 2 , 032 for both water and wastewater , 
Gateway Utilities, for the period between November , 
April, 1989. This is a duplication of duties . 
therefore , reduced conLractual services by $2,03 2 
water and wastewater . 

opera Lor 
paid to 

1988 and 
We have, 
for both 

BCD also recorded test year wastewaler repai r exp~nses 
tota li ng $9,65 5 for sa nd removal trom the aeration tanks , 
rebui l ding · a blower, rebuilding a pump and c hlorinator and 
r epairing a clarifier. We believe that this expense should be 
amortized over five years and have, therefore, reduced 

I 

I 

wastewater repair expense by $7, 726 . However, we have also I 
increased t his expense by $9 60 for an annual allowance for 
percolation pond maintenance . 
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IHit lllq lilt.' tesl y ear, BCD recorded tran::.potltlnll ••X (Hn~es 

of $1 , t 11 I 0 1 bo th water and wa s lewaler. 'l'lw:; t 1 xp• llfil n r e 

assocl.lltHl wi Lh a truck and a tractor thal tw u 1111 y hooked 

i n p 1 111 ll r co u n L s . S i n c e we have a 1 rca d y t o 1111 d t h '' t t h o s c 

itenm imprudcnl for a utility of Lh i:. nl:.< •, w• hilve 

decl q thi tl e x pense by $ 1,326 for both walc t .111<1 w'"'''w ' lr. 

'I'll's 111 I lily ' s owne r, Mr. Chalifoux also tt •qllt•fllll l p r o 

fo t nhl Wllll11l mileage allowance of $ 1,872. t'o ru d• r!IICJ the 

quality tllld qu \1 nLily of se r vice being provid •d undtl c'cHIII •l Cl, 

how VI' I 1 wt believe t hal $ 749 is an dcl t•qull• 1111 It CJC 

all0 \-1 til ' ' , We have , t herefore, i nc reased 11 Hti:'IJIIII I 1 1on 

exp II ' ' hY $~63 fo r water and $ 487 Cor waslewc.~L oa. 

Sill u WI have p reviousl y disal l owed Lh~ ulllity 1111t.'k as 

imptutlsll l , WI' have reduced insurance expen~w by .!, ttl l o t boLh 

wal 1 ollll w,t.Lcwaler Lo remove any expe nse asso<.'lottccl wl lh he 

di sol i O\oiUrl ruck . BCD also provided an i n surolllt't• hlndc r for 

li a b l 1 I y c• o v f' r a 9 e o C $ 2 , 9 5 0 f o r t he w a L c r 11111 w ' t t w ' 1 L e r 

sys ll.lltlh, Wo b l ieve tha L Lhis is a rea son..tb l • 1 x tll 11 r ,, I o r nuch 

cov l oHI• m l have included pro forma ltdhillly l ll ,llltflCe 

exp ' " p@ 11 1 $1,47 5 for both water and waslewalt'l. 

Ht'll 11 cn tded $4 09 in regul1Lory e x pense f o r w,tlt r , Wt• ht~v e 

reducPtl I hi. amount by $ 350 to remove t al:co f'•' ' • XJI• 'n~c 

disnlln\tllld In Lhe prior rate case . we h ave al:o '"'"'' ''d t.1s 

exp ntH1 lly $ !.19 in OC"der to appropriately reel s:.ll y lh.t l <l lltounl 

to At' \'1111111 No. 675. We have also i ncreased t hi :. ' IC JH llll' by 

$ 22!> 111 ttllt•ct current ra te case expense . A t o t Ill• $ 350 

recottll,d ' '" wa stewater rate case expense, we b t llPVI' thtl lhis 

amouut •lppropriate , and have made no futllw• .u l tll'lrnonts. 

Thi s .Hnlll llll nc ludes Lhe unamorlized po r tion o t pt int 1 t l• <;, se 

exp n ,, pi ll lhe current rate case expensC', amotLI,•,td •lV III tour 

year. , 

Wtt It tV• i ncreased this e xpense by $ 59 to 1 pt !• t'l IJ III P• ior 

recl.t tl llit•l tl ion. 
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Revenu~e uirements 

Based upon the u ti lity' s book s and records and the 
adjustments discussed above, we find that the app r opri ate 
annual revenue requirer-ents ace $43,438 f or water and $78,005 
fot wastewater. These revenue requt r ements represent a 
dec r ease o f $ 6 ,050 (12.23 percent) f o r water and an increase of 
$ 25 , 586 ( 48 . 81 percent) for wa sLewa er to BCD ' s adjusted , 
annualized test y ear revenues. These reve nue requiremen ts will 
allow BCD Lo recover its o perating expenses and allow it the 
o pportuni t y to ea rn an 11 . 40 petcent return on 1ts 1nvesLment . 

RATES 

We find that the ra tes se t f o rth belo w are fat r, just, 
rearonable, and not unfairly di scr iminat ory. These rau~s have 
been des 1gned t o a 11o w BCD to recover 1 ts expens~"s and the 
o ppo rtunity to ea rn an 11.40 percent return on its tnvestment, 

I 

us1ng the base facllity/gall on age charge rate structure . Th e I 
bcJse facil i ty/gallonage c harge rat e s tructure is o u r (>Leferred 
rate structu r e , because it all ows the utility to rnck custs 
and allows the custome r s to have some con trol over he1r 
bills. The customer pays for h is or her pro r ata share of the 
co~ts necessary to provi de ut ility se rvi ce dOd only his o r her 
u s age through the gallonage charge . The utility' s existing 
rates and t hose approved here1 n arc set f orth b"low LO t the 
purpose of comparison. 

WATER 
Mo nt ii l.x_ Rates 

Res idential and General Service 

Base 

Mete_£ S1ze Existing A r oved 

5/8 X 3/4" $ 7.39 $ 8.97 
3/4" $ 11 . 10 $ 13 . 4 6 

1" $ 18.48 $ 22 .4 3 
1 1/2" $ 3b . 99 $ 44.8 5 

2 " $ 49.44 $ 71 . 76 
) " $ 118.38 $ 143. 52 
4 " $ 184.96 $ 224 . 25 
6 " $ 369 . 9 0 $ 448. 50 

Gallonage c ha r_qe, 
per 1,000 gallons $ 1. 04 $ . 87 

I 
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WASTEWATER 
Mo n t hly Ra es 

Residential 2 nd Ge neral S~rvice 

Base Facility Charge 

Me ter Size Existing ~,e_roved 

5/8 X 314 •. $ 10 . 52 $ 14. 4 3 
Full 3/4" $ 15.78 $ 21 . 65 
1" $ 26.30 $ 36.08 
1 112" $ 52.60 $ 72 . 15 
2" $ 84.16 $ 115 . 44 
3 $ 168.32 $ 230 .88 
I " $ 263 . 00 $ 360.75 
6" $ 526.00 $ 721.50 

Gallona.ste cha tge 1 

per 1,000 gallons $ 1. 00 $ 1. 54 
(Residential o n ly : 
Cap a t 10,000 gallons) 

These rates shall be effect1ve for mele t reddings la ke n on 
or after hirty days after the stamped approval da te on the 
rev ised tariff pages. The revised tariff pages wi ll be 
approved upon Staff ' s verificati o n t hat t he Lanf f s are 
consistent with our decision , tha the proposed customer notice 
is adequate. and upon Lhe expiraL1on of the pro est period. 

By Order No . 20436, issued Deccmbct 9 , 1988 , we approved 
me er i nstallation and lap-i n charges a actual cost . We find 
no reason to amend t h is policy and have , therefore, made no 
c hanges to these cha r ges. 

BCD's ~ter s ys em is currently 17 . 20 percent contributed. 
If l he s ystem was expa nded to 1nclude a n additional well. a 
pump and a storage tank, it could accommodate addit 1onal 
connections . We have es timated the cos oC these additions to 
be $216 , 308 . In order Lo determine he a ppro pr iate plant 
capacity charge, we have imputed these additi o ns a nd he 
additional connections that they wlll accommodate . We find, 

1J l 
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accordingly, hal the apptopciate water plant ccspactty charge 
for BCD ts $299. Thts charge will being the uttlity to a 75 
percent level of contrtbulton at destgn capactty. 

BCD has already expanded its wa stewc:1ter system and can 
accommodate add1tiona l connectio ns. The wa stewater system is 
currenlly 13.79 perc.ent contribu ted. We , therefore , find that 
the appropnaLe wastewater plant capacity c hdrgP for BCD is 
$389. Th is charge will bnng t he utility to a 75 percent level 
of contribution at destgn capacity. 

The service availability charges approved herein shall be 
effective for connecttons made on o r after the stamped approval 
date on the revised tariff pages. The revised tariff pages 
will be approved upon Staff ' s verification Lhut the tatif(s are 
consisten with our deciston, that the proposed customer notice 
is adequa t e, and upon the exptratton of the protest period . 

t1 I SCELLANE-.OUS SERV I Ct:. CHARGES 

BCD do s noL cur rcntl y have mi see I I ancou ... set v 1 ce cha rgcs. 
Based upo n our analy sts of the labo t and materials requ1r~d for 
these services, we find that the following miscellaneous 
service charges arc reasonable and consistent with Rule 
75-30 .34 5 , Florida Administrative Code : 

:rype of Service 

Intltal Connection 
Normal Reconnection 
V1ola ion Reconncction 
Premtses Vi stt 

$1 5 
$1 5 
$15 
$10 

Was lewa_tc r 

$ 15 
$1 5 

Actual Cos' 
$1 0 

When both water and wastewater services a r e provided , •.-~e 

believe that only a stngle charge ts ~prropriatc unless 
circumslances beyond the control of the utility require 
multiple actions. 

The following is a desc rtp tion of each service : 

Initial _connection 
service tnilialion at a 
prev1ously. 

This c harge 
locc:1 t ion where 

would be levied for 
setvice did noL exist 

I 

I 

I 
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Normal Connection This charge would 
transfer ot service to a nt w cus orne r account 
served location or reconnection of service 
customer reques ed disconnection. 

be lev1ed for 
at a preVIOUSly 

subsequent to a 

Vio l ation Reconnection - Th1s charge would be levied prior 
to reconnection of an existtng cus omer after disconnection of 
service for cause according to Rule 25-J0 . 320(2), Florida 
Administrative Code, including a del i nquency tn bill payment. 

Premises Visit Charge (in li~u of DisconnecLi on ) - This 
charge would be levied when a service representative v1s1 s a 
premises for the purpose of discontinuing service for 
nonpayment of a due and collect1ble bill and docs not 
discontinue service because the cu~ omer pays thP s•cv 1ce 
represenlattve o r otherwise makes saltsfactory arrangements o 
pay the bill. 

The m1scellaneous ~ervtce chatges approved herein s hall be 
effective for services rendered o n o r after the stamped 
approval da t" on the revised Lanff pages. The revised tarift 
pages will be approved upon S aff ' s verificatton that the 
tari((s are consistent with our decision, that the proposed 
customer notice is adequate, and upon the expiration ot he 
protest period. 

TEl-1PORARY RATES_l N EVENT OF PROTEST 

This Order 1s 1ssued as pt oposed agency act ion . A im~ly 
protest of this Order could delay he rate tncrease approv"d 
herein, resulting 1n a loss of revenue o the company. In he 
event of a protest by any party o ther than BCD, ·.-~e hereby 
authonze BCD to collect the rates approved here1n, subject Lo 
the utili y ' s providing security f or any possible refund. The 
security should be eithe t a bond o r a lelt •r of credit in the 
amount of $22,249 , or a Commisston-approved escrow agreement. 
BCD may only implement these rates af er providtng sucn 
secuoty and after 1t has filed and S aff has approved revtsed 
tanff pages and a proposed customer notice . Should a refund 
ullirnalely be required, the re- 11nd s hall be 1n accordance with 
Rule 25.30 . 360 , Florida Admin1st r at1ve Code. 

Upon consideration of the above, il is 

f"'13 
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ORDERED hy the Florida Pub lie Serv 1ce Comrni ss ion that, in 
t he event of a protest by any subs tan 1ally affected person 
o ther than BCD Industries , Inc., BCD Industoes, I nc . is 
author~zed to collect the rates approved herein o n a temporary 
basis, subject to refund in accordance with Rule 25-30 .360, 
Florida Administrative Code, provided that BCD Indust ries, Inc. 
has provided satisfactory security for any potential refund and 
provided that it has submitted and Staff has Jpproved revised 
tariff pages and a proposed cus omer . It 1s further 

ORDERED that the remaining provis1ons of this Order are 
1ssucd as proposed agency action and will become final unl ess a 
person whose 1nterests are substant ially affected files a 
petition for a formal proceeding with the Directo r , Division of 
Records and Reporting, 101 East Gaines Street, Tallahassee, 
Flor1da 32399-0850, by the close of business on the date 
indtcate;d in the No ice of Further Proceedings or Judtcial 
Review. It is fur her 

I 

ORDERI''D that each of the findings :nade in the body of t h is I 
Order is hereby approved in every respect. rt is further 

ORDERED that all matters contatncd h •t ~in , whether in the 
form of discourse o r schedules attached hereto, arc by 
refeLence, specifically incotporated herein. It 1s furt her 

ORDERFD hat the request BCD Industries, Inc. for i ncreased 
rates and charges is hereby granted to the extent set forth in 
the body of this Order . It 1s further 

ORDERED that the rates approved heretn shall be e f fective 
for meter readings taken o n o r after thirty (30) days aCte1 the 
stamped apptoval dale on the revised tariff pages . lt is 
furthe t 

ORDERED that he serv1ce availab1 It y charges appLoved 
herein shall be effective for connections made on or after the 
stamped approval dale on the revtsed ariff pages . lt is 
further 

ORDERFD that the m1scellaneous service charges approved 
herein shall be effective for services rendered o n o r after the 
stamped approval dale on the revised tariff p~ges . It is 
further I 
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ORDERED that, prior to its implementation of the rates 
a p p roved he r e i n , BCD I n d us t r i e s , Inc . s h a l 1 s u bm i t and h ave 
approved a p reposed no lice to its customers of the inc rea sed 
rates and charges and t he reasons therefor. It is further 

ORDERED that, prior to its tmpleme n ation o f the rates 
approved herein , BCD Industries , Inc . shall sub•n tt and have 
approved re11 ised tariff pages . The rev i. sed La riff pages wi 11 
be approved upon Staff's verification that they arc consistent 
w1th our decision as reflected herein , that the protest period 
has expired and upo n its appr ova l of the proposed customer 
notice . It is further 

ORDERED that BCD Industries , 
gen~ral service meters. as set 
Order . rt is further 

Inc . shall repl ace all faulty 
forth 1n the body of thts 

ORDERED that BCD Industries , lnc . shall inform th1s 
Convnission that it h as discontinued service Lo Fl o rida 
Community Services wi t h in t h irty (30) days of such 
discontinuati on. It is further 

ORDERED that , aflc!I the expiration of 
this Commission will issue either a 
proceedings or an order closing this docket. 

By ORDFR of 
this 26th day of 

( S E A L ) 

RJP 

the Florida Public 
APRIL 

t he protest 
not ice of 

period , 
further 

Convn1ssion, 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service CommiSSton is required by 
Section 120.59(4), Florida Statues, o noti fy parties o f any 
administrative hearing o r jud1cial revtew of CommlSSlO n orders 
that i c; available under Sec ions 120.57 or 120 . 68, FLorida 
Statutes , as well as the procedures and time limits that 
apply . This notice should not be construed to mean all 
requests for an administrative hearing or judic~al review will 
be granted o r result in the relief sought. 

As 1dcntified in the body of this order, ou r actions, other 
than Lhe granting o f temporary rates in event of a protest by 
any substantially affected person other than BCD Industries, 
Inc, are prellminary 1n nature and will not become effective or 
final, except as pro ided by Rule 25-22.029, Florida 
Administrative Code. Any person whose substantial i n terests 
are afCect'"'d by the act1on proposed by this order may file a 

I 

petit1on f or a formal proceeding, as providl.d by Rule I 
25-22.029(4) , Florida Administrative Code, in the form provided 
by Rule 25-22.036(7)(a) and (C), Florida Administrative Code . 
This petiti o n must be received by the Director. Division of 
Records and Reporting at his off1ce at 101 East Gaines Street, 
Tallahassee, Florida 32399-0870 , by the close of busi nes s 
on_ May 17 , 1990 ln the absence o f s uch a pt::titlon , this 
o rdet shall become e((ectivc on the date s ubsequent to th~ 
above date as ptovided by Rule 25-22 .029 (6), Florida 
Administrative Code, and as reflected tn a subsequent o rder. 

Any objec ion or protest filed in th1s docket before the 
1 ssuance daLe o C Lh 1 s o rder is considered abandoned unless i L 
satisfies the forego1ng conditions and is renewed withtn tl-ae 
s pecified protest period. 

If the relevant portio n of this order becomes final and 
ef fective o n the da e described above, any p:Hty adversely 
affected may request judicial rev1ew by the Flonda Supreme 
Cour in the case of an electric, gas or telephone utility or 
by the First Distr1ct Cou rt o f Appeal in he case o f a Wdler or 
sewer utility by filing a no tice o f appeal with the Director , 
Division of Records and Repor inq 1nd filing a copy of thn 
no tice of appeal ann the fili ng fee with the app ropriate 
court . This filing must be completed within thirty (30) days 
of the effective date O( this o rder, pursuant o Rule 9 .110, I 
Florida Rules of Appellate Procedure. The notlce of appeal 
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must be 1n the form specified in Rule 9 . 900(a), Flonda Rules 
of Appt llate Procedure. 

Any party adversely affected by the Co~nission's final 
action 1n this matter nay request: 1) reconsider ation of the 
decision by filing a motion for reconsiderati o n with the 
Director, Division o f Records and Reporting w1thin f . fteen (15) 
days of the tssuance ot this order in the form prescribed by 
Rule 25-22.060, Flonda Admini c;t rattve Code; or 2) JUdicial 
review by lhe Florida Supreme Court 1n the case of an electric , 
gas or telephone util1ty o r the First District Court of Appeal 
in the case of a water or sewer utility by filing a notice of 
appeal with the Director , Division of Records and Reporting and 
filinq a copy o f the notice of appeal and the filing fee with 
the appropriate court. This filing must be completed ..1ithin 
t hirty (30 ) days after the issuance o f this o rder, pursuant to 
Rule J.llO , Florida Rules of Appellate Procedure. The notice 
of appeal must be 1n the fo rm specifu.~d 1n Rule 9 .900(a), 
Florida Rules of Appellate Procedure. 
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BCD IIIOUS flU £ S, INC. 
SCHEDUlE OF VATER RAT£ BASE 
TEST YEAR EN0£0 OCTOICR 31, 1989 

UT Ill TY PlANT IN SERVICE 

lAHO/NOM·OEPRrCIABlE ASSETS 

PlANT HElD rOR fUfURE USE 

ACQUISITION AOJUSTHE NT 

C.W. I .P. 

C.I.A.C. 

ACCUMUlATED DEPREC IATION 

AMORTIZATION OF ACOUISITIOII AOJUSTHEIIT 

AHORI IZATION Of C. I .A.C. 

\IORKI NC CAPITAl AllOWANCE 

VATER RATE BASE 

I 

SCH£DUl£ 1 
oocar 110. 981118·\IS 

TEST YEAR COMII. AOJUST BAlANCE 
PER UJil i TY TO UJI l. BAl. PER COMII. 
·-······ ··· · ............ .. . .. ........ .. .. 

' 245,069 A S (28,915) ' 216, 154 

7,042 8 0 7,04Z 

0 c 0 0 I 0 0 0 0 

o E 0 0 

<U,826)f (32,519) ( 101 ,345) 

(75, 106)C 2,944 <n.162> 

0 H 0 0 

37,987 I (211) n,n6 

0 J 3,053 3,053 
....................... ................. ............. 

' 146,166 ' (55,648) ' 90,518 
~········ .......•.•...•...... ··········· 

I 
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Btn INDUSTRIES, INC. 
SCHEDULE Of ~ASTE~TER RATE BASE 
TEST YEAR ENOEO CX:T08ER ll, 1989 

UT ILITY PLANT IN SERVICE 

LAND/NON· DEPRECIABlE ASSETS 

PlANT HELD FOR FUTURE USE 

ACQUISITION AOJUSTKENT 

c.~.1.P. 

C.I .A.C. 

ACCUMULATED DEPRECIATION 

AHORTI ZATION OF ACOUI SIT ION AOJUSTKEIIT 

AMORTIZATION OF C.I.A. C. 

UORKI IIC CAPITAL ALL~4NCE 

SEVER RATE BASE 

SCHEOOlE NO. l · A 
oocur NO. 891118· \IS 

TEST YEAR COHH. ADJUST. BAlANCE 
PER UTI LilY TO UTIL. BAL. PCR CXMI • 

. . . .. -.. .. .......... .. ............... .. ........ ... 

s 251,979 A S 29,147 s 281 ,126 

60,000 8 D 60,000 

0 c (59,082) (59,082) 

0 D 0 0 

11o.on E C1IO,On) 0 

(39,9S2)f (39,251) ( 7'9. 21)3} 

(46,4J8)C 7,925 (38,513) 

0 H 0 0 

17,956 I ( 120) 17,836 

0 J 5,523 5,523 
....... ... ...... .... .. .... ... ............. ... ....... ...... 

' 353,622 ' (165,935) ' 187,687 
......................................... 
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DOCKET NO . 891118-HS 

BCD INDUSTRIES. 

SCHEDULE OF ADJUSTMENTS 

SCHEDULE NO. 

A. UTILITY PLANT IN SERVICE 

I. To adjust plant through December 
31. 1987 per Order No . 20436. 

2. To reflect proforma plant . 

3 . To remove truck from plant . 

4. To remove tractor from plant. 

5. To reflect retirement of tank . 

6. To reflect te s t year average 
adjustment . 

c. PLANT HELD FOR FUTURE USE 

To reflect plant held f.or future 
use net of accumul ated depreciati on. 

E. CONSTRUCTION WORK IN PROGRESS <CWIP) 
To reflect reclass ification to utility 
plant In service as proforma plant . 

INC . 

TO RATE BASE 

1-B 

Water 

$ 164 

2,000 

<3. 190) 

<13,812) 

(7. 240) 

<6.837> 
ill8 .,j.J..21. 

F. CONTRIBUTIONS IN AID OF CONSTRUCTION <CIAC> 

I. To recogn ize expensed olant as ClAC SOil> 
that was allowed as plant additions 
In prior rate case. 

2. To recognize expensed plant as CIAC 
that was expensed In 1988. 

I 

Wa s tewater 

s 249 

110,077 

I <3,190) 

(13,812) 

(64.176) 
$ 29.147 

L <59.0822 

$ < !IO..OJ.ll 

CS3,845> 

(10,000) I 
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BCD INDUSTRIES. INC . 

SCHEDULE OF ADJUSTMEtHS TO RATE BASE 

SCHEDULE NO . 1-B 

3. To reflect CIAC associated wl th 
margin reserve. 

4. To reflect Staff's adjustment to 
balance at December 31. 1987 per 
Order No. 20436. 

5. To reflect test year average 
adj us tme1 t. 

G. ACCUMULATED DEPRECIATION 

1. To reflect Staff's adjustment 
through October 31. 1989. 

2. To reflect Staff's recommended 
depreciation associated with 
service provided to temporary 
customer 

3. To reflect test year average 
adjustment. 

I . AMORTIZATION OF CIAC 

1. To reflect Staff's adjustment 
through October 31. 1989. 

2. To reflect test year average 
adjustment . 

J. WORKING CAP ITAL ALLOWANCE 

To reflect Staff's recommended 
one-e ighth of operation and 
maintenance expense allowance . 

Water 

$ <31 ,808) 

U32 . .519> 

$ 6. 542 

<3 ,670) 

$ I . 475 

( 1,686) 
\ < 2 I 1 > 

~la stewate r 

s (15,171) 

(15.235) 

5,000 
.J..Ui~ 

$ 3,640 

4,285 
J 7.,9~ 

$ 1 ,092 

( 1 1212) 
\ (!202 

5..,523 
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BCD INDUSTRIES, IWC. 
SCHEDULE Of CAPITAL STRUCTURE 
TEST YEAR ENDED OCTOBER 31, 1989 

PER UTILITY 
.................. 

LONG· TERM DEBT ' 198,129 

SHORT - TERM DEBT (' 

PREFERRED EOUI TY 0 

CUSTOMER DEPOSITS 0 

COMMON EOU IT Y 12, 120 

INVESTMENT TAX CRED IT S 0 

DEfERRED TAXES 0 

OTHER 0 

.................... 

TOTAl ' 210,249 ............. 
R.ANGE Of REASOIIABLENESS lOW 
............................................ ... ....................... 

RETURN ON EQUITY 12.951 

OVERALL RATE Of RETURN 11.351 

' 

' 

I 

SCHEDULE N0.2 
DOCKE T N0 . 891 118-~ 

COI4M. AO JUST • BALAHCE PER CUT WEIGHTED 
TO UTil. BAl. PER COI4M . OF TOTAl COST COST 
.................... .. . .. -............. . ... ... . ......... .. ........... . ............. 

64,039 ' 262,168 94.241 11.~1 10.601 

0 0 0.001 o.oox o.oox 

0 0 o.oox o.oox o.oox 

0 0 0 .001 o.oox o.oox 

3,917 16,037 5.761 13.951 0 .801 

0 0 0.001 o.oox o.oox 

0 0 Ci.001 o.oox o.oox 

0 0 0.001 o.oox o.oox 

............. ... ...... ....................... . .................. .. ................ 
67,956 ' 278,205 100.001 11.40X 

........ c.••• ............ ········-·· ·--~--·· 

HIGH 
.. . ...................... 

14 .951 

11 .461 
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BCO INOUSTRIU, INC. 
SCHEDUlE OF CAPITAl STRUCTURE 
TEST YEAR ENDED OCTOBER 31, 1989 

LOHC· TERH D£8T 

SIIOIIT· TERH DEBT 

PREfERRED EOU I TY 

CUSTOMER DEPOSITS 

EQUITY 

IIIVtSTKENT TAX CREDITS 

DEfERRED TAXES 

OtHER 

TOTAL 

RANCE OF REASONABLENESS 
·········-··-·········· 

RETURN OH EOUI TY 

OVERALL RATE OF RETURN 

I 

PER UTiliTY 
........................ 

' 198,129 s 

0 

0 

0 

12,120 

0 

0 

0 

. . . . ... ..... .. . . .. .. 

' 210,249 ' ............. 
LOU 

··········-·· 

12.9SX 

11.lSX 

SCIIEOUlE N0.2 
OOO:ET 110.891118· \IS 

CCMC . ADJUST. 8AlANC( PERCENT UW: I ClUED 
TO UTIL. SAl. PER CCMC. Of TOTAl COST COST 
. .................. .. ...................... ..................... . ............. .. .................. 

61.,039 ' 262,168 94.14X 11.~X 10.601 

D 0 o.oox o.oox o.oox 

0 0 o.oox o.oox o.oox 

0 0 o.oox o.oox o.oox 

),917 16,037 S.76X 13.9SX o.aox 

0 0 o.oox o.oox o.oox 

0 0 o.oox o.oox o.oox 

0 0 o.oox o.oox o.oox 

................... . ..... ... .......... .............. . .. ............... 
67,9S6 ' 278,20S 100.00X 11.40% ............ . ........... ........... . ...... ._ . 

HIGH 
............ ...... 

14.9SX 

11.46X 
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800 INDUSTR IES, INC. 
SCHEDUlE Of ~ATER OPERAJIWG INCOME 
JESJ YEAR (~OEO OCJOBER )1, 1989 

OPERAll NG REV£11\JES 

OPERAT INC EXPENSES: 

OPERATION AND MAINTENANCE 

OEPREC IATIOII 

AHORTIZATIOII 

TAXES OTHER THAN INCOME TAXES 

INCOHE TAXES 

TOTAl OPERATING EXPENSES 

OPERATING INCOHE/ClOSS) 

\lATER RA 1 C SASE 

RATE OF RETURN 

SCHEDUlE N0.3 
OOC(ET 110.891118·\IS 

TEST YEAR COHM. AOJU$1. COI04. ADJUST. COMM. AOJUST. BAUNct 

PER Ut iliTY TOUTil. BAL. TEST TEAR fOR INCIICASE PER CCHC. 

' 109,888 A S (60,400) ' (6,050) ' 43,43& 

30,782 • (6,360) 24,422 0 24,422 

9,876 c (1,8J4) 8,042 0 8,042 

(4,0S6)0 Jn (3,67'9) 0 (3,67'9) 

3,630 E 846 1.,416 H czn> 4 ,201. 

1,013 r (Ml) 130 0 130 
..................... ........•.....• .. .. .. . . .. . . .. . . . . .. .. • • t .......................... 

41,245 ' <7 , 854) ' 33,391 s an> s 3l, 119 

-·············· .................. .. .. .. .. . . .. . . . .. . .. .. .. . ............. ........ .... 

68,643 ' (52,546) ' 16,097 s (5,n8) s 10,319 

••••••••••••••• ••••••••••••••• aaa-.:••••••••••• .••...••...•...•••.• .. 
146,166 s ' 90,518 ............. ............... • •••••••• 

46.96% 17.78% 11.40% 
................ ................. ··&······ 

I 

I 

I 



I 

I 

I 

ORDER NO. 
DOCKET NO. 
PACE 27 

22857 
891118-WS 

BCD JNOUSTRIES, I~C. 

$C~(OULE OF ~STE~AT£R OPERATING INCOME 
TEST YEAl EN0£0 OCTOBER 31, 1989 

TEST YW 

SCHEDULE NO.l·A 
OOCXET N0.891118·\IS 

C()tl1 . ADJUST . ~. ADJUST . ~. ADJUST . BALANCE 
PER UTILITY 10 UTIL . BAL. TEST YEAR FOR INCREASE PER COMM. 

OPERA Tl NC RfVEHV£S s 47,459 A S 52,419 (i s 25 ,586 ' 78,00S 

OPERATING EXPENSES: 

OPERAT ION AND MAIWTCWAWCE 47,489 8 (3 ,302 ) 44,187 0 44, 187 

OCPAECIAliON 10,645 c ( 1,639) 9,006 0 9,006 

(2,546)0 (466) (3,012) 0 <3,012) 

TAXf$ OTHER THAW INCOME 3,630 E 1,342 5,012 H I, 151 6,163 

I WCOHE TAXES 1,013 r (748) 265 0 265 
................. .. . . . . . . . .. . . .. .. . ........ .... ... . .. . . ......................... 

TOTAL OPERATING EKPCWSES 60,2J1 s <4,m> s 55,458 s I , l SI s 56,609 
.................. ...................... ............. ....... .......... .. .... ...... . ...... . 

OPERATING INCOME/CLOSS) c12.m> s 9,733 s (3,039) s 24,435 s 21,396 

••••••••••••••• ............... . ..•.........•. ....................... 

SE\ICR RATE BASE 353, 622 187,687 s 187,687 

·····--·-···· .............•. . ....... . 
IIAIE or RElUIIN · 3.61X · 1.62X 11.40X ............... . ......... :.:•••• ........... 
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BCD INDUSTRIES. INC. 

SCHEDULE Of ADJUSTMENTS TO OPERATING INCOME 

SCHEDULE NO . 3-B 

Wate r 
A. OPERATI NG REVENUES 

1. To remove revenue collected from 
temporary customer. $(57,682) 

2. To annua l ize revenue based 
on existing rates. 

B. OPERATION AND MAINTENANCE EXPENSE 

I . To adjus t the manager 's salary 
to Staff's recommended allowance . 306 

2. To remove purchased power expense 
associated wi th a temporary wate r 
customer. ( 4 ,Oil) 

3. To adj ust purchase power eKpense 
for was tewater due to futu re 
Increase In consumpti on as 
determined by the slaff eng ineer. 

4. To adjust test year chemicals to 
an annual allowance as determined 
by the s taff engineer. ( 732) 

I 

Wa stewater 

s <4.960) 
s <4,j6.Q1 I 
$ 306 

4, 560 

127 

I 



I 

I 

I 
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PAGE 29 

BCD INDUSTRIES. INC . 

SCHEDULE OF ADJUSTMENTS TO OPERATING INCOME 

SCHEDULE NO . 3-B 

Hater 

5. To adjust test year contractual 
plant operator fee to annual contract 
amount . s 2,440 

6. To adjust test year qua. terly water 
testing allowance to Staff's 
recommended allowance. 51D 

7. To adjust test year repair expenses 
to Staff's recommended allowance. 281 

8. To reflect DER required water 
testing allowance <S90013>. 300 

9. To reflect Staff's recommended 
ground maintenance allowance. 1,008 

10. To remove nonutlllty expense 
associated with xerox copier (58> 

11. To adjust management fee for 
Sunray management to Staff's 
recommended allowance. (4,848) 

12. To remove duplication of 
plant operator expense. ( 2. 032) 

13. To reflect wastewater repairs 
amortized over five years 
($9,656/5). 

Wastewater 

$ 3,346 

<384) 

1 .872 

(58) 

(4,848) 

(2,032) 

(7. 726) 
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BCD INDUSTRIES, INC . 

SCHEDULE Of ADJUSTMENTS TO OPERATI NG I NCOt~E 

SCHEDULE NO. 3-B 

Water 

14 . To reflect staff's recommended 
allowance for percolation pond 
ma intenance . 

15 . To remove transportation t~pense 
associated with a tractor and a 
truck that Is not Included In 
rate base . $(1 ,326) 

16 . To reflect staff's recommended 
mileage allowa1ce for the office 
manager . 263 

17 . To remove insurance expense for 
the truck that has not been allowed 
in rate base . ( 61 ) 

18 . To ref lect proforma llab l l l ly 
Insurance expense. 1 ,475 

19 . To remove prior ra te case expense 
allowed in prior rate case expense 
for wa stewater only . <350) 

20. To reflect reclassification to 
Accoun t No. 67 5 . <59) 

2 1. To reflect staff's recommended 
rate case expense. 225 

22. To reflect rec lass ifi cation to 
miscellaneous expense. 59 

I 

Wa s tewater 

$ 960 

(1,326) 

I 
487 

( 61) 

1. 475 

I 
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BCD INDUSTRIES , INC. 

SCHEDULE OF ADJUSTMENTS TO OPERAT ING INCOME 

SCHEDULE NO. 3- B 

Hate.r 

23. To reflect Staff's recommended 
meter testing allowance . $ 250 

H.6~ 

c DEPRECIATION EXPENSE 

To ref'ect Staff's calculation 
of depreciation expense for the 
test year ended October 31 . 1989 . ~~ 

D AMORTl ZA TION OF CIAC 

To reflect Staff 's calculation of 
amorti za tion of ClAC for the test 
year ended Oc tober 31, 1989 . $ 3}7 

E. TAXES OTHER THAN INCOME 

I. To remove vehicle tax . s ( 19) 

2. To reclassify property tax 
based on the land acreage 
of the wastewater system (202) 

3. To adjus t regulatory assessmen t 
fee to 4.51 of te s t year revenue. 1 ,048 

4. To remove a penalty fee . <8> 

5. To adjust tax on employees' 
salary. s 21 

$ 4.6._ 

ng 

l·las tewa ter 

w 

S< ],6J91. 

$ 42§ 

s ( 19) 

202 

I ,179 

(7) 

s 27 
s I .3BZ 
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BCD INDUSTRIES . INC. 

SCHEDULE OF ADJUSTMENTS TO OPERATING INCOME 

SCHEDULE NO. 3-B 

F. INCOME TAXES 

To adju st Income tax expense 
to Staff' s calcu lated amount . 

G. OPERATING EXPENSE 

To reflect Inc rease or decrease 
In revenues required to cover 
expenses and allow recommended 
rate of return on Investment. 

H. TAXES OTHER THAN lNCOMf 

To adjust regulatory assessment at 
4.5t on increase or decrease In revenue. 

$(6 .05_9) 

I 

Wastewater 

I 
s 1.1.5 1 

I 
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