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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of LAKE TARPON ) 
HOMES, INC. for a staff-assisted rate ) 
ca s e in Pinellas County ) _____________________________________ ) 

The following Commissioners 
disposition of this matter: 

DOCKE1' NO. 8 9 04 4 2 - WU 
ORDER NO. 22956 
ISSUED: 5 - 21 -90 

pa rticipa ted in the 

MICHAEL McK. WILSON, Chairman 
BETTY EASLEY 

GERALD L. GUNTER 

ORDER APPROVING SETTLEMENT STIPULATION 

BY THE COMMISSION: 

On March 27 , 1989, Lake Tarpon Homes , Inc. (Lake Tarpon) 
applied for a staff- assisted rate case. Its request wa s 
approved by l etter dated May 11, 1989. On November 7, 1989, by 
Order No. 22160, this Commiss ion proposed to establish final 
rates and charges for Lake Tarpon. 

On November 28, 1989, the Lake Tarpon Mobile Home Village 
Association , Inc. (Association) filed a protest to Orde r No. 
22160. The essence of the Associatio n's protest was that there 
are a number of locations receiving unmetered water service . 
The Association contended that these locations should be 
metered. Pursuant to the Association's protest, this case was 
set for an administrative hearing on April 11, 1990. 

On January 16, 1990, Utili ties, Inc. of Florida (Utili ties 
Inc.) entered into a contract to purchase Lake Tarpo n, subject 
to the approval of this Commission. On February 12 , 1990, 
Utilities Inc. filed a motion to substitute parties and to 
dispense with hearing. By its motion, Utilities Inc. r equested 
that it be substituted as a party for Lake Tarpon. In 
addition, according to its motion, there was an adde1dum to the 
purchase agreement by which Utilities Inc. agreed to me t er the 
unmetered locations. Accordingly, Utilities Inc. argued that 
there were no material issues of fact in controversy in this 
case and that the hearing should be cancelled. Notwithstanding 
the above , however, a withdr<Jwal of the Associa tion's prot.est 
was not immediately forthcoming. 

r .. '"'"l 'J .. , . t• ,.~- .... \ v-. - • • •• • ·--.. -
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On February 8, 1990, Utilities I nc . filed a motion to 
suspend the current case s chedule. According to its motion, 
the parties were in the process of drafting a settlement. 
Therefore , Utilities Inc. argued that the case schedule for 
this matter should be suspended pending the finalization of a 
proposed settlement. Again, however , a proposed settlement was 
no t immediately forthcoming . 

After further negotiation, on March 22, 1990, a settlement 
stipulation was finally executed. A facsimile copy of the 
settlement stipulation was delivered to this Commission on that 
date; the original was filed on or about March 26, 1990. By 
Order No. 22748, issued March 28, 1990 , Utili t ies Inc .'s 
motions to substitute parties, to dispense with hearing, and to 
suspend case schedule were granted, pending our disposition of 
the settlement stipulation . 

I 

The main thrust of the settlement stipulation is that 
Utilities Inc. will meter the unmetered connections that were I 
the subject of the Association's objection. In additi on, the 
settlement agreement provides that the Commission wi ll 
recalculate the r ate base and revenue requirement proposed by 
Order No. 22160 to reflect the cost of the additional meters, 
and the rates to reflect the bills and est i mated water 
consumption for these connections . The agreement further 
provides that the rates will be recalculated based upon a 
bi-monthly, rather than a quarterly, billing cycle. The 
settlement s tipulation is appended hereto as Attachment A. 
Revised accounting schedules are appended as Attachment 8, and 
a comparison of the rates proposed by Order No . 22160 and those 
resu l ting from the settlement stipulation is appended as 
At tachment C. 

Upon consideration , we find that the settlement 
stipulation is a reasonable di sposition of the parties ' 
differences. Accordingly, it is approve d . In addition, si nce 
the parties have no further objections to Order No. 22160 , that 
Order is revived and is hereby declared to be final and 
effective, subject to the modifications regarding meters , rate 
base , revenue requirement , rates, and billing cyclE' disc ussed 
above. All other provisions of Order No. 22160 r ema in 
unaffected by this order. 

It is, therefore, 
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ORDERED by the Florida Public Service Commission that the 
settlement stipulation be t ween Utilities Inc . a nd the Lake 
Tarpon Mobile Home Village Association, Inc. , appende d to this 
order as Attachment A, is hereby approved . It is further 

ORDERED t hat Order No. 22 160 is r e v ived , and is he reby 
declared to be final and effect ive , subject to the 
modifications regarding meters, rate base, revenue requirement, 
rates, and billing cycle , discussed in the body of this Orde r. 
It is furthe r 

ORDERED that Orde r No. 22160 is affirme d in a ll other 
r espects . 

By ORDER of the Florida Public Service Commission 
this llst day of __ MUQA~Y __________ _ 199 0 

STEVE TRIBBLE, Director 
Division of Records and Re porting 

( S E A L ) 

RJP 

by· ~~~ords 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is require d by 
Section 120 .59(4 ), Florida Statutes , to notify parties of any 
administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 1 20 . 68 , Florida 
Statutes, as well as the procedu res and time limit s that 
apply. This notice should not be construed t o mean all 
r e quests for an administrative he aring or judicial revie w wil l 
be granted or result in the relief sought. 
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Any party adversely affected by the Commission's final 
action in this matter may r e quest: 1) reconsideration of the 
decision by filing a motion for reconsideration with the 
Director, Division of Records and Reporti ng within fifteen (15) 
days of the issuance of this o r der in the form prescribed by 
Rule 25-22.060, Florida Administrative Code; or 2) judicial 
review by the Florida Supreme Court in the cas e of an electric, 
gas or telephone utility or the First District Court of Appeal 
in the case of a water or sewer utility by filing a notice of 
appeal with the Director , Division of Records and Reporting and 
filing a copy of the notice of appeal and the filing fee with 
the appropriate court. This filing must be completed within 
thirty (30) days after the issuance of this order , pursuant to 
Rule 9 . 110, Florida Rules of Appellate Procedure. The notice 
of appeal must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Attacl'tnen t A 
Pg. l of 4 

In re.: Application of LAKE TARPON ) 
HOMES , INC. for a staff-assisted ) 
rate case i n Pinel l as County > 

Docket No. 890442-SU 

___________________________________ ) Filed: 

S ETTLEMENT STIPULATION 

Utilities , Inc. of Florida (•applicant"), and petitioner 

Lake Tarpon Mobile Rome Village Association, Inc., hereby agree 
•• , • ... . 0 •• • 0 .... , 

to the fol l owing: 

l. Th e Notice of Proposed Ag e ncy Ac tion , Orde r Setting 

Final Rates , Order No. 22160 is s u e d Nove mbe r 7, 1989 , in this 

case is acceptable to applicant and petitionee a nd ne ithe r party 

has any objections thereto except as to the matters detailed in 

paragraphs 2 and 3 of this stipulation. 

2. Within 90 days o f the effective date of the final orde r 

~n this docket , the applic~nt will install meters of s uch size 

and in such configuration to ensure that wate r service rendered 

to the f o llowing presently u nmete r ed facilitie s are appropriately 

me~su:e~ and billed .. in accordance with the util ity's app r o v ed 
• 0 • 0 , • 

0 • • • 

t a riff: ·· <·=·:>: .. '. ·. •• ... 0 

a > The apartment complex ; 
b> t he boat dock; 
c> the recreation center; 

... ··: 

i n c luding the s wimming pool and sauna or bath house ; 

d > the office building of the former owner of the utility, 

Mr. Kimball, a nd the common grounds adjoining that 

office and recreation center . 

3. Staff will recommend modifications of the rates 

conta ined in Orde r No . 22160 , due to the e ffect o( the metering 

0 •••• 
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Aet.ac:hnent A 
Pg. 2 of 4 

described in parag r aph 2 above <copy of Schedule ~~o. 4 attached 

hereto as Exhibit A). T he parties agree with this staff 

recommendation a nd h ave no objections thereto . 

4. The parties agree to change the billinq cycle from 

quarterly to bi-montnly. The c hange is reflected on Exhibit A 

hereto . 
. , .. • I ' • •'o o 

5 . Based upon t he matter discusoed in paragcapha l through 

3 above , petitioner withdraws its reques t for hear i ng in this 

docket. 

6 . All parties enter into thi s stipulation in a spirit o f 

compromise to avoid further time - consuming and expens ive 

proceedings in t hi s docket. This stipulation, therefore , cannot 

be interpreted as a n acquiescence by any party on .any i ssue not 

specifically addressed by this stipulation. The parties , by 

e n tering into this stipulation, do not forgo their right to seek 

appropri wte relief or to raise any lawfu l issue in any subsequent 

proceeding involving this utili ty company . 

. 7. :rh i s. s~ip~l~t~on .~s s~bjec t to ~he approval of the 

' .:.~·Floi ida·· Pu-~l:"i_~ : ~ seFv.it~: ·Cdm~rs~io·n=. · : i::n the · e~ent this ·stipulation 

is not appro v ed in total by the Florida Public Service 

Commiss i on , the parties will be f ree to pursue any and all issues 

in this docket a nd in any subsequen t ' proceed ing conducted by the 

Florida Public Service Commission, os if this stipula '. i o n had not 

been entered into by the parties. 

8 . The parties will bear their own costs and atto r neys fees 

r esult ing from this proceeding. 

I 

I 

:. ·• -
' 

I 



I 

I 

I 

ORDER NO. 2 2 9 56 
DOCKET NO. 89044 2 -WU 
PAGE 7 

Execu ted on the dates indic ate d below. 

N,E L. 
G lin, Woods , Carlson 
1 09-D Maha n Drive 
Tallahassee, FL 32308 
(904) 877-7191 

Attorneys for Uti ities , Inc. of Florida 

Willi m 
Lake 

Association , Inc. 
68 Harbor Way 
Palm Harbor, FL 35684 

; • •! • • • • • • 

. · .... . ·. . .... . . . . : .. . , -· ..... ,: . .. . . ' '. . . 

A t.ach:nent A 
Pg. 3 of 4 

.. 
. ., .... .. 
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LAKE TARPON HOMES, INC. 
DOCKET NO. 890442-WU 
TEST YEAR: 5/31/89 

Sch e dule No. 4 

RATE SCHEDULE 

WATER 

Att:achnent A 
Pg. 4 of 4 

Sch edule ot Curre n t and Rec ommended Rate~ 

Resid e ntial and General Servi ce 

Minimum Charge , 1st 13 , 000 Gallons 

Gallonage Charge, p e r 1,000 
14,000 Gallons to 25,000 Gallons 

Ga llonage Charge, p e r 1,000 
Over 25,000 Gallons 

Present 

Quart erly 

$8.25 

$0.55 

$0 . 45 

-----------------------------------------~-

Residential and 
Ge neral Service ___ ":""' ___________ . 

Base Facility Cha rge : . 
Meter Size: 
·5/8" X3/4'! .. 

... , . , "" 1 '! .. 

1-1/2" 
2 " 
3 " 

· ... ~ 

Gallonage Charge per 1,000 G . 

CO!iMISSION 
APPROVED 

DI.:.MONTHLY 
RATES 

INTERMEDIATE ~ FINAL 

$6.62 
16 . 55 
33.10 
52.96 

105 . 93 

$0 .4 3 

$7 .9~· 
19.90 
39 . 80 
6).68 

127.)6 

$0 . 52 

* Inte rmediate rates allow 1/2 of 
the recommended rate increase. 

EXIItOtT 1\ 

I 

I 

I 
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22956 
89 0442-WU 

LArE TARPON NOH($, INC. 

VATU lATE IASf 

TEST TEAR EIIO£D S/ll/89 

UTILIIT PLANT IN SEtiiiC£ 

LAND/NOII·DEPIECIABLE ASS£TS 

PROPUTT HElD f Oil fUTURE liSE 

ADIIAIICES f Oil CDIIST~ lOll 

C.II . I . P . 

C.I.A.C. 

ACCUMULATED DEPRECIATION 

NET ACQUIS ITION ADJIISTI4(11T 

AHOR TI ZATIOII or C.I.A.C. 

UOiliCINC CAPITAl Allll\IAIIC£ 

RATE IASf 

' 

s 

Attaclment 8 
Pg. 1 of 7 

~EOULE MO. l ( e) 

OOCXU MO. 89044Z· W 

,ACE I 01 I 

CALANct 

T£ST TfAI SIAH ,u 
PU Ufll l rr AD JUS I 14( II tS SUit 

....... ..... ... .. ............... ......... . .......... 

0 s IS&, 7lZ s IS&, 7lZ 

0 6, 106 6 ,106 

0 0 0 

0 0 0 

0 0 0 

0 ( 137, 9L0) (ll7, ?l.0) 

0 <n.l19> <n.:SI9> 

0 0 0 

0 69,0ll 69,0)1 

0 6,L66 6,466 

.............. ............... . ......... ..... 

0 ' :S0,076 ' • :S0,076 

............ . ....•...... . .......... . 
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OOCIC£T NO 890U2 · W SCM(DUl[ NO. 1(b) 
PAC( 1 ()( 1 

LA(£ TAJPOII IIOMES, INC. 

TEST TCAa (NOS 51)1/89 

AOJVSIM(NTS TO lATE IAS:C 

1. UTILITY PLANT Ill S(,RYICE 
e.) Include& orlglnel cost per staff engineer 

b.) Includes eudlted plent eddl t Ions 

c:) Reflects average plent bel~• 

TOTAL AOJVSIIIEIIT 

2. LAIID 

Includes orlginel cost of l...cl 

3. (X);ffRIIUTION$ Ill AID Of (X);fS111:UCTION 

l~tes orlglnel cost of tren$8lsslon end 

distribution &yste. at CIAC 

4 . ACOJHUlAIED DEPRECIATION 

e.) Includes acCU~Uiated depreciation for 

origlnel cost and plene eddltlons 

b.) Reflects average belence 

TOTAL ADJUSTMENT 

S. ACQKJI.ATED AMORTIZATION OF CIAC 

a.) Includes accumulated ..ortl~atlon f or 

l~ted CIAC 
b.) Reflects average belance 

· TOTAL AOJUS!HENT 

6. ~t::INC CAPITAL 
Includes 1/8 of 0 l K expenses as en 

allowance for -.-king cap I tal 

IIAICI 

U S6, 184 
4,595 

(2,047) 

16,106 

(1117. 9'0) 

( S7S • 2J7) 

2,918 

<Sn,319> ........ ._ .... 

171,342 
(2,311) 

169,0ll ............ 

16, 466 
.•....•••.• 

Attachrent B 
Pg. 2 of 7 
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LAJ.:E TAll POll HOME$, 

CAPITAL STRUCTURE 

INC. 

TEST YEAI EliDED Stl1!89 

LOIIC TERM DEBT 

SHORT TEitH DEBT 

CXlHHON EOU I T1' 

CUSTOM£1t OEPOSITS 

TOTAl 

SCHUM.£ 110. 2 
OOCX(• 110. 890U2· W 

S!Aff IALAIICE 

TEST rEAl! ADJUSTHUU P(l 

lA LANCES TO IAL. STAff 

. ............... ....... . ........ .. ... ... ........... 

17&6,628 (S766,)7'9) 120.249 

0 0 14 

1)0,437 (127,07'9) U,lSII 

6,469 0 \6,469 
................ ............. ............ 

J92l,5l4 (J119l,4SII) U 0,076 ........................ ---···· .... ·· 

PACE 1 Of 1 

PUC( NT 

Of TOT~l 

67. ll1 

0.001 

J\tt:achnen t B 
Jl9. J of 7 

\oE IGNT£0 

COST COST 

9.ll1 6 .281 

0 .001 0 .001 

11.111 12.001 1.)41 

2 1.511 11. 001 1 .721 

100.001 9.341 ......... 

95 
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·. 
LAKE TAAPOII HOMES, INC. 

YAlE. OPERATING STATEMENT 

TEST YEAR ENOINC S/ l1/89 

OPUATOIC REVENUES 

OPUATINC EXP£11$($: 

OPERATION AND KAINTENANCE 

DEPRECIATION 

-"''R filA Tl ON 

TAXES OTHER TKAN I NCO(( 

IN COllE TAXES 

TOIAL OPERATING EXPENSES 

OPERAT INC INC'OIIE/ClOSS) 

P4TE BASE 

RATE Of RETURN 

TUl YEAR 
PEl UTILITY' 
.................... . . 

Sll ,6'0 
............ ....... 

16,1117 

0 

0 

953 

0 
................ 

S17,140 
..................... 

S16,SOO 

-··---·-···· 
so ............. 

N/A ............ 

SCHEDUlE NO. ) ( e) 
ooc:ar NO. 890" 2·W 

SfAH SIAH 

AD JUS r MEII r s AD JUST CD 

TO Ufll . IAL. lUI Y[U 
... ............ .... ............ 

U ,ZI Z 1.16, 1152 
........... . .... . ................... 

lS,Sl& 51,725 

757 757 

0 0 

2 , 5119 J,sn 

0 0 
....... ....... .. ................ 

Slii,II9L SS6, 034 
.................. . ................ 

cns,6112> ( S19. 1112) ............ __ ........... 
U 0,076 . ........... 

·6l.711X 
............ 

PAc;( 1 01 I 

SU.H 
AI) JUS f M( If 

fOR IWOI(AS( 
. ................. 

S22,SS4 . ............. 

0 

0 

0 

564 

0 
................... . 

SS6' . ............ 

S21,990 
............. 

Attachrent 8 
PCJ. 4 of 7 

IALANCf 
n• 

STAH 
........ . ...... 

SS9,L06 
. ...... ....... 

51,725 

757 

0 

4,116 

0 
................. 

SS6, 5911 
................. 

!2,11011 
.......... .. 

Sl0,076 . ........... 
9 .ll.X . ............ 

I 
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lt.CE TA~ ~S, IMC. 
TEST Y£AA ENOS 5/31!119 

KM£0UU 110. )(b) 

Pt.c;( 1 or 2 

ADJVSlMEMYS YO OPO.AliMCO SfATEWIIf 

1. OPERA TIIICO REVEIIUE 
a,) Adjusts pr~ent rates to billing enelys l s 

2. OPERATI NG AIIO IIAI NTEMANCE EXPE MSES 
e . ) Includes ellocet~ ~loyee'a ulerlcs 
b.) Includes elloc:at~ officer' $ salary 
c. ) Match purdles~ power to lrwolc.c 
d.) Corrects r ecording of purchu~ power 
c.) Removes duplicate r ecording of ckpenSc 
f.) Adjusts cheaolcels to ..,..,t per - l l'«r 
g . ) Allows -tcr repl ec._nt upense 
h .) Amort i zation of apert~t ~ter 
1.) Annualize contract operator' s fees 
j . ) Allow pe~t by related d ivision 
t . ) Allow pro fo.-- _,t for testing 
l . ) R~es oon·utlllty transpor tation expense 
•.) Allocates Insurance to utility 
n. ) Allows l egal expense for transfer 
o.) Amort i zes f iling feu over 4 year-s 
p . ) Allocates rent end office clpt:Nc t o utility 
q.) Includes add I t lonel postage e xpense 

TOTAL ADJUSIHEIIf 

l. OEPRECI4110N 
Reflects depreciation a t l .61.X c~l te r ete 

4 . TAXES, OrttER 

• · ) Includes property taacs 
b.) Allocates poyrol l taxes to utility 
c.) Matches regul atory esses~t fees to 

adjust~ revenue 

\/AYU 

11,212 ........... 
24,778 

4 ,290 

8l5 
214 

<842> 
(1,431) 

1,000 
Ill 
27'S 
107 

1,000 
(1, 260) 

S74 

zn 
450 

5 , 070 
125 

SlS,Slll 

$7'57 
........... 

$207 
2,31 1 

Ill 

$2,599 ............. 

Attad'tnent B 
Pq. 5 of 7 
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22956 
890442 -WU 

OOC(ET NO. 890442·~ 

LA(£ TARPON ~S. INC. 
TEST TEA• ENOS S/l1/89 

SCNEDUlf NO. l(b) 
PACE 2 OF 2 

ADJUS TMENTS TO OPE•ATINC STATEMENT 

5.. OPE.ATINC IEVtiiUE 
lncrceses revenue to el tow • 9 .l4X return 
on rete bsse 

6. TAXES, OTHER 
Metchcs rC9Uletory asses~t fcc~ to 
lncreescd revenue 

IIAT(I 

S22,SS4 
...•....•.• 

Attadrnent B 
Pq. 6 of 7 
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DOCKET NO. 890442 -UU 
LAKE TARPON HOMES, INC. 
~ATER 0 & H EXPENSES 
TEST YEAR ENDS 5/ll/89 

ACCOUNT 
NO. 

.. -- ....... ... ... -- ..... -----·- .. ----- ... .. -- ... -..... ---
601 SALARIES AND ~ACES · EMPLOYEES 

603 SALARIES AND ~AGES · OFFICERS 

615 PURCHASED POUER 

618 CHEMICALS 

620 MATERIALS AND SUPPLIES 

630 CONTRACTUAL SERVICES 

650 TRANSPORTATION EXPENSES 

655 INSURANCE EXPENSE 

665 RECULATORY COMMISSION EXPENSE 

675 MISCELLANEOUS EXPENSES 

UTILITY 
BALANCE 

...................... 
0 

0 

3,909 

2,128 

1,389 

5 , 955 

1 ,800 

0 

0 

1,006 
-------· --

$16,187 

SCHEDULE NO . 3(c) 
PACE 1 Of 1 

COHHISSION COMMISSION 
ADJUSTMENT BALANCE 
--- --·---- ---·------

24,778 24. 778 

4,290 4,290 

157 4,066 

( 1,433) 695 

1,133 2,522 

1,382 7 .~37 

(1 , 260) 540 

574 574 

722 722 

5 ,195 6,201 
---------- .... . --- ....... 

$35,538 $51,725 

A tt:actrnan t 8 
Pg. 7 of 7 

qg 
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LAKE TARPON HPHES, INC. 
DOCKET NO . 890442-YU 
TEST YEAR: 5/31/89 

Residential and 
General Service 

Base Facility Charge 
Hecer Size 

5/8" by 3/4" 
1" 

1-1/2" 
2• 
3" 

ATTACHMENT C 

YATER RATES 
Compar ison bo~oon chc original PM 
races and che races per the stipulation . 

Ori&inal 
PM Races
Quarterly 

$12 . 13 
30.33 
60.65 
97.04 

194 . 08 

Races 
per Scipulacion
IH · monthly 

$7.96 
19 .90 
39 .80 
63.68 

127 . 36 

Gallonage Charge per 1000 gallons $0 .52 $0 . 52 

Note : The stipulation races have a slightly lower base 
facility charge. The ga l lonage rate docs not chan&e . 
For example , the original PM Base Facilicy Charge of 
$12. 13 would be $8 . 08 on a bi-monthly basis . 

I 

I 

I 
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