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BEFORE THE FLORIDA PUBLIC SERVICE COl1t-1I SSION 

I n re : Applica tion for a rate increase ) 
in Citrus , Mar ti n, Marion, and ) 
Charlotte/Lee Counties by Southern ) 
States Utilities , Inc.; in Collier ) 
County by Marco Island Utilities } 
(Delto na ) and Marco Shores Utilities ) 
(Deltona) ; in Marion County by Citrus ) 
Springs Utilities (Uni ted Florida) and ) 
Marion Oa ks Util i ties (Un ited Florida); ) 
and i n Wa shington Co un t y by Sunny Hills ) 
Utilities (United Florida ) ) ______________________________________ ) 

DOCKET NO. 9001 29- viS 
ORDER NO. 23034 
ISSUED: 6- 5-90 

ORDER GRANTING REQUEST TO USE FORMU LA METHOD AND 
FOR WAIVER OF THIRTEEN- MONTH AVERAGE RULE REQUIR EMFNTS 

By letter dated April 25 , 1990 , Southern Stales Ulllilies , 
Inc., Deltona Utilities, Inc ., and UnHed Fl o rida Ul1l1lies, 

I 

I nc. (Applicants ) reques t ed approval of a pro )ecled les t year 
ending December, 1991, for proposed rate increases in Citrtts , I 
Cha rlotte/Lee, Co ll ier , Marion , Marti n, and was hingto n 
Counties . Their r equest was granted by the Chairman o f this 
Commission by letter dated May !7 , 1990. 

In t heir let ter o f April 25 , 19 90 , Applicant s al so 
requested a waiver of the thirteen- month aver age rale base 
requirements of Rule 25-30 . 437 , Flo rida Administrative Code . 
Appl icants have requested Lha the y be allowed to calcula e 
rate base based upon be ginning and e nd o f yea r ave age bala nces 
ra ther than t h irteen-mo nth ave rage bdl ances . 

Applicants also requested perm i ssion 
fo rmula, or the one-e ighth of operati o n 
e xpenses method, rathet thdn the ba lance 
c alcula te wo rking capital. 

t o empl o y t he 
and ma in tenance 
shee ~ met hod t o 

Acco rding to t he Applicants , the enhancement i n the 
i nfo rmation provided by t hir teen-month average balances a nd t he 
balance s heet method is negligible c ompared o the i nc r ementa l 
cos t s . Applicants contend that the s imple average and f o rmul a 
methods will provide t he most useful i n f o rmatio n at t he leas t 
cos t. 

Although the simple ave rage and f o rmu 1 a method s 1 ack the 
precision of the t hirtee n-mont h average and ba lance s heet I 
met hods , t he y are r e liable and significantly less cos tly . 
Accordingly, Applicants' requests for a waiver o t the 
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thirteen-mon th average rate base requirements o f Rule 
25-30.437, Florida Administra t ive Code , and to use the f o rmu la 
method to determine working c ap ital, are hereby granted . 

It is , t here f ore , 

ORDERED by Commissioner Thomas M. Beard, as Ptehearing 
Officer, that Appllcants' request 
thirteen-month average rate base 
25 - 30.437, Florida Administrative Code, 
is fur ther 

for a wa1 ver of the 
requiremenls o f Rule 
is hereby gran ed . It 

ORDERED that Appl icants ' request to use the f o r mul3 method 
to calculate working capital is he reby granted. 

By ORDER o f Commissioner Thomas M. Beard, 
Off icer , this 5th day of JUNE 

( S E A L ) 

RJP 

as Prehearing 
_ _...) _..9 .... 9..Q_ . 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVI~~ 

The Flor i da Public Service Commission 1s requtred by 
Section 120.59 (4). Florida S tatutes, to notify parlies of a ny 
admin i strative hearing or judicial Ct!vi e w o f Comm1ssion o rder s 
t hat is available under Sections 120.57 or 120 . 68 , Florida 
Statutes, as well as the procedures and time limi l s tha 
apply . Th is notice should nol be construed to mea n all 
requests for an administrative hea ring o r J Ud icial review wtll 
be granted or result i n t he relief sought. 

Any party adversely affcclcd by Lhis order , wh1ch 1s 
preliminary, procedural o r lnlermediate i n na ute, may 
reques t: 1) reconsideration w1thin 10 days pu r suant to Rule 
25-22 .038(2), Florida Admi ni stralive Code , if issued by a 
Prehearing Officer; 2 ) reco nside r alion •.-~ithin 15 days pursuant 
to Rule 25-22.060, Florida Admin .st r ative Code. if 1ssued by 

I 

the Commission; or 3) j ud icia l r e view by the Flonda Sup r eme 
Court, in the case of an electric, gas o r telephone utility, or I 
the Firs t Distr ict Co urt o f Appeal , i n the case of a water ot 
sewer utility. A motio n for recon s ideration shall be filed 
with the Director, Divisi o n o f Reco rds a nd Report1ng, in ~ he 
f o rm prescribed by Rul e 25-22 . 060 , Florida Ajmint s rattve 
Code . Judic ial r eview of a preliminary. pr ocecl unl ot 
intermediate ruli ng o r o r der is availab le it re·lie\-1 J f the 
final action Hill not provide an adequate remedy. Such revie•" 
may be r equested from the appr c pLtate court, JS dPsc r1b ~d 
above , pur suan to Rule 9 . 100 , Florida Rul es o f Appclla e 
Procedure . 
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