
T ·- . . 

BBPORB THE FLORIDA PUBLIC SERVICE COMMISSION 

Docket No. 900004-EU 

Piled: September 25, 1990 

In re: Bearinqa on load forecasts, ) 
generation expansion plans and ) 
cogeneration prices for Peninsular ) 
Florida'• electric utilities. ) 

----~--~----------------------> 
BRIEF OF AIR PRODUCTS AND CHEMICALS I INC. 

llllCINAL 
FilE COpy 

Purauant to the Commission directive of September 11, 1990, 
Air Producta and Chemicals, Inc. (Air Products) files the following 
brief and states: 

1. On September 11, 1990 during its discussion of Item No. 
19 filed in relation to the above docket, the Commission requested 
all interested parties to do the f ollowing: 1) file comments on the 
aotiona for clarification previously filed by Florida Power and 
Liqbt coapany (PPL), Consolidated Minerals, Inc. (CHI), Nassau 
Power Corporation (Nassau Power), and the AES Corporation (AES); 2) 
propoae criteria which should be used to prioritize the standard 
offar contract• which had been filed at the Commission against the 
currant 500 MW coal unit and 3) apply the proposed criteria to the 
negotiated and standard offer contracts filed with the Commission. 
[T. 78-80, 82, 89-92] 

2. On September 20, 1990, the staff filed a recommendation 
which advocated that the current 500 MW 1996 standard offer coal 
contract be closed and that a hearing be set on October 26, 1990 to 
prioritize the negotiated and standard offer contracts which have 
been filed at the Commission. The staff left the question of the 
type of hearing to be held on october 26, 1990, either an informal 

--,--~Section 12 0 . 57 ( 2) , Florida Statutes, hearing or a formal, 
___ e.vid..-ntiaey Section 120.57 (1), Florida statutes, hearing to be 

decided baaed on the issues raised by the briefs filed on September 
---25, 1990. 

3. As to Issues 1 and 3 Air Products takes no position. As 
---to Issue 2, Air Products states the following: 

a. The Commission's current cogeneration rules, Rules 25-
17.080-.087, Florida Administrative Code, require all investor

~---owned utilties to file standard offer contracts, interconnection 
aqreenenta and standard offer tariffs based on a statewide avoided 

--41,__....,--uni t (SAO) • 
b. The atandard offer contract and interconnection agreement ;.:_ 

do not become availablR until the Florida Public Service Commission C'; 
---a·pprovea the correaponding tariffs. ,.' 

c. Priority is qiven to both negoiated and standard offer ;:-;_, 
contracta b~ed on the execution date of the contract . The ~: --- ~ 
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execution date of a standard offer contract is the date that the 
qualifying facility (QP) signa and tenders the contract to the 
purobaaing utility. The execution date of a neqotiated contract is 
the date on vbiob the last party to the contract siqns the 
contract. 

d . Negotiated contracts with in-service dates prior to or 
the .... aa that of the SAO are counted toward the subscription 
ltait until the subscription limit is met. Neqotiated contracts 
which bave in-service dates after that of the SAO are not counted 
toward that SAU'a subscription li•it. 

e. Negotiated and standard otter contracts must be siqned at 
least two years prior to the in-service date of the SAO; must have 
adequate security and have a valid interconnection aqreement or 
letter of intent to interconnect. 

t. Negotiated contracts which have in-service dates prior to 
or equal to that ot the SAO are measured for cost-effectiveness 
ac;•inat tbe net present value of the SAO cost-stream over the term 
of the negotiated contract. Neqotiated contracts which have in
aerice dates later than that of' the SAU are measured tor cost
effect1veneaa against the units identified in the purchasinq 
utility•• generation expansion plan. 

9• A at.andard offer contract with the same execution date as 
that ot a negotiated contract takes precedence over the neqotiated 
contract. 

b. Tbe requireaent that the purchasinq utility buy standard 
otter contract power is capped at the 500 MW subcription limit. 

4. In reaponae to the staff's September 20, 1990 
r8C08aandation, Air Products supports the Staff's recommendation 
that tbe current standard offer contract be closed. Whatever the 
ulttaate ~tcome, more standard otter contracts will only add to 
the oontuaion. In addition, Air Products would a lso suqqest that 
the Co.aiaaion cap the total number of MW which utilities must 
p~ at 500 MW. This action would be consistent with the 
·~ orter tariffs approved by the commission and would 
forestall tbe poaaibility that FPL or FPC would be required to 
purcbaae .are QF capacity than either actually needs . In liqht of 
the Ca.aiaaion•a recent decision to set avoided cost prices based 
on -cb individual utility's own avoided costs, cappinq the 
aubacription limit at 500 MW is a necessary step to implement that 
policy·. 
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5. Air Products talces no position on the type of proceeding, 
if any, to be held on October 26, 1990. 

c:0102 

Respectfully submitted, 

I~ ---v-_~\ u 
Tom Tomasello, Esquire 
Oertel, Hoffman, Fernandez & Cole 
2100 Blairstone Road, Suite c 
Tallahassee, Florida 32301 
(904)-877-0099 
Attorneys for Air Products a.nd 

Chemicals, Inc. 
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CEBTIFICATE OF SEBYICE 

I BBREBY CERTIFY that a true and correct copy of the BRIEF OF 
AIR PRODUCTS AND ~CALS, INC. filed by Tom Tomasello on behalf 
of Air Products and Chemicals, Inc. has been furnished by hand 
delivery to MICHAEL PALECKI, FLORIDA PUBLIC SERVICE COMMISSION, 
DIVISION OF LEGAL SERVICES, 101 EAST GAINES STREET, TALLAHASSEE, 
FLORIDA 32399 and by u.s. Mail, postage prepaid, to the following 
thia .:IS H--. day of september, 1990. 

Jaaaa D. Beasley 
Ausley, IICIIUllen, McGehee 

carothera and Procter 
P~at Office Box 391 
Tallahaaa .. , Florida 32302 

Jack Shreve 
Public Counsel 
Office of the Public counsel 
cjo Tbe Florida Legislature 
111 w. Madison Street 
Claude Pepper Bldg., Room 812 
Tallabaa .. e, Florida 32399 

Gail P. Pels 
~aiatant County Attorney 
Metro-Dade Center 
111 N.W. First Street 
Suite 2810 
Miaai, Florida 33128 

Mike Peacock 
Florida Public Utilities 
POat Office Box 610 
Marianna, Florida 32446 

Gainesville Regional Utilities 
Poat Office Box 490, Suite 52 
Gaineaville, Pl 32602 

su.san Clark, Gen. counsel 
Division of Appeals 
Florida Public Service 
Commission 
101 East Gaines Street 
Tallahassee, Florida 32399 

Matthew M. Childs 
Steel, Hector & Davis 
215 s. Monroe Street 
First Florida. Ban.k Building 
Suite 601 
Tallahassee, Florida 32301-1804 

James P. Fama 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, Florida 33733 

Paul Sexton 
Richard Zambo, P.A. 
211 s. Gadsden Street 
Tallahassee, Florida 32301 

Edison Holland, Jr . 
Beggs and Lane 
Post Office Box 12950 
Pensacola, Florida 32576 
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Williaa J. Peebles 
Frederick M. Bryant 
Moore, Williams & Bryant 
Poat Office Box 1169 
Tallahassee, Florida 32302 

Florida Keys Electric Coop. 
B.M. Grant 
Poat Office Box 377 
Tavernier, Florida 33070 

Edward c. Tannen 
1300 City Ball 
Jacksonville, Florida 32202 

City of Chattahoochee 
Attn: Superintendent 
115 Lincoln Drive 
Chattahoochee, Florida 32324 

Sua~ Del8C}'al 
115 s . Andrew Avenue, Rm. 406 
Ft. Lauderdale, Fl 33301 

Quincy Municipal Electric 
Post Office Box 941 
Quincy, Fl 32351 

Barney L. Capehart 
1601 N.W. 35th Way 
Gainesville, Fl 32605 

Cogeneration Program Manager 
Governor's Bnerqy Office 
301 Bryant Building 
Tallahassee, Fl 32301 

John Blackburn 
Post Office Box 405 
Maitland, Fl 32751 

c. M. Naeve 
Shaheda Sultan 
Skaddan, Arpa, Slate, Meagher 

' Ploa 
1440 New York Avenue, N.W. 
waabinqton, D.c. 20005-2107 

Richard D. Melson 
Hopping, Boyd, Green & Sams 
Post Office Box 6526 
Tallahassee, Florida 32314 

Ray Maxwell 
Reedy Creek Utilities co . 
Post Office Box 40 
Lake Buena Vis ta, Florida 328 30 

Roy Young 
Young, Van Assenderp, 

Varnadoe & Benton 
Post Office Box 1833 
Tallahassee, Florida 32302-1833 

Department of Energy 
Southeast Power Adm. 
Attn : Lee Rampey 
Elberton, Ga 30635 

Florida Rura l Electric Coop. 
Post Office Box 590 
Tallahassee, Fl 32302 

Alabama Electric Coop. 
Post Offiee Box 550 
Andalusia, AL 37320 

Gary Tipps . 
Seminole Electric Coop. 
Post Office Box 272000 
Tampa, Fl 33688-2000 

Terry o. Brackett 
1899 L Street, N. W. 
washington, D.C . 2003 6 

Patrick K. Wiggins 
Wiggins and Villacorta 
501 East Tennessee Street 
Suite B 
Tallahassee, Fl 32308 

Bruce May 
Holland and Knight 
Post Office Drawer 810 
Tallahassee, Fl 32302 
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Joaeph A. McGlothlin 
Vicki Gordon Kautman 
Lavaon, McWhirter, Grandott ' 
Reeve• 
522 B. Park Avenue, suite 200 
Tallahaaaee, Plorida 32301 

Richard B. Stephana, Jr. 
Holland ' Knight 
P.O. Box 32092 
Lakeland, Florida 33801 

Kerry Varkonda 
ABS Corporation 
P.O. Box 26998 
Jacksonville, Plorida 32218 

TOM TOIIASBLLO 
Attorney tor Air Products & 
Ch-i cal a, Inc. 

Mr. Roger Yott, P.E. 
Energy & Environmental Divis ion 
2 Windsor Plaza 
2 Windsor Drive, suite 301 
Allentown, PA 18195 

Guyte P. McCord, III, Esq. 
MacFarlane Ferguson 
Allison & Kelly 
Suite 804 
l st Florida Bank Building 
P.O . Box 82 
Tallahassee, Florida 32302 




