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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of Bonita ) 
Center Treatment Plant, Inc. ) 
for a staff-assisted rate case ) 
in Lee County. ) 

DOCKET NO. 891386-SU 
ORDER NO. 23661 
ISSUED: 10-24-90 

_____________________________ ) 

The following Commissioners participated in the disposition of 
this matter: 

THOMAS M. BEARD 
BETT'i EASLE'i 

GERALD L. GUNTER 
FRANK S. MESSERSMITH 

FINAL ORDER GBANTING TEMPOBARX BATES 
IN EVENT OF PROTEST 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER APPROYING INCREASED BATES AND CHARGES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public 
Commission that the actions discussed herein, except the 
of increased rates on a temporary basis in the event o f a 
are preliminary in nature, and as such, will become final 
person whose interests are substantially affected files a 
for a formal proceeding pursua nt to Rule 25-22.029, 
Admi nistrative Code . 

CASE BACKGROUND 

Service 
granting 
protest, 
unless a 
petition 
Florida 

Bonita Center Treatment Plant, Inc., (Bonita Center or the 
utility) is a Class "C" wastewater utility that serves the Bonita 
Plaza Shopping Center (Bonita Plaza) in Bonita Springs , Lee County, 
Florida. Bonita Center is owned by MLR Holdings, Inc., of Royal 
Palm Beach, Florida. Diversified Companies, Inc., whic h is also a 
subsidiary of MLR Holdings, is the operating company for both 
Bonita Plaza and Bonita Center . 
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During construction of its treatment facility in 1986, the 
utility sought recognition of exempt status as a nonprofit 
organization. In November 1986, pursuant to the then-existing 
procedure, our Staff sent the utility a letter indicating that the 
wastewater system was exempt from regulation i n accordance with 
Section 367 . 022(7), Florida Statutes . However, in early 1989, we 
received a complaint from one of Bonita Plaza ' s tenants regarding 
his bill. Duri ng a field investigation , we discovered that Bonita 
Center never properly formed the nonprofit organization which had 
been the condition of its exempt status. The Commission informed 
the utility that it would have to obtain a certificate, and by 
Order No . 22301, issued December 12, 1989 , the Commission granted 
original Certificate No. 458-S to Bonita Center Treatment Plant, 
Inc . 

On December 28, 1989, we received the utility ' s application 

I 

for a staff-assisted rate case. We select ed a test yea r ending 
December 31, 1989. During that period , the utility r ecorded 
$~ 6,750 in cash-basis revenues and reported a net operating loss of I 
$41 , 251 . The utility's served 52 commercial customer s at the end 
of the test year . 

A customer meeting was held in the utility ' s service area to 
allow customers the opportunity to provide quality of service 
testimony and a s k questions about the rate case generally. The 
concerns raised by the c ustomers are addressed in the body of this 
Order . 

QUALITY OF SERVICE 

The customer meeting was held on June 26 , 1990 , at t he Ernie ' s 
of Bonita Restaurant in the Bonita Plaza. Eight of t he eleven 
customers who attended t he meeting spoke . Two utility 
representatives were present . 

None of the customers voiced a quality of ser vice complaint. 
We have no unresolved c ustomer complaints against the utility on 
file, and the utility has no unresolved complaints o n file . The 
Florida Department of Environmental Regulation (DER) has no 
outstanding citations or corrective orders against the utility, and 
Bonita Center has recently obtained a DER operating permit. 

We conducted a field investigation of the utility ' s treatment 
facilities. While some potential deficiencies resulting from the I 
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organic nature of the influent were noted, all aspects of the 
utility's plant appeared to be operating properly. In 
consideration of the above, we find that the utility's quality of 
s ervice is satisfactory. 

RATE BASE 

Our calcu lation of the appropriate rate base for the purpose 
of this proceeding is depicted on Schedule No. 1, and our 
adjustments are itemized on Schedule No. 1-A. Those adjustments 
which are self-explanatory or which are essentially mechanical in 
nature are reflected on those schedules without further d iscussion 
i n the body of this Order. The major adjustments are d i scnssed 
below . 

Used and Useful 

The treatment plant is a 66,000 gallons per day (gpd) c oncrete 
structure that uses the extended aeration form of treatment. The 
collection system is primarily comprised of 14 manholes, 3, 764 
linear feet of 8 inch PVC gravity lines and two lift stations. An 
intermediate lift station is centrally located behind the shopping 
plaza , a nd the master lift station is located ad j acent to the 
plant . 

Apparently, the plant has a considerabl e amount of excess 
capacity; the plant's average flows are 30,000 gpd and its rated 
capacity is 66,000 gpd. However , the wastewater produce d by the 
utility ' s customers is industrial/commercial in nature rather than 
domestic. Normal domestic wastewater is expected to h~v~ an inflow 
biochemical oxygen d e mand (BOU) of approximately 200 mil ligrams per 
liter (mg/1). The utility ' s average BOD for the last q uarter of 
the test year indica ted an influent BOD level of 552 mg/1 , or 176\ 
percent higher than that of normal domestic wastewater . If we 
assume t hat Bonita Center ' s wastewater is similar to normal 
domestic wastewater in other respects , we can compute Bonita 
Center ' s treatment population equivalent by converting its daily 
weight of BOD to the daily per capita BOO of domestic wastewater. 
Given a 0.17 pound or 77 gallon daily per capita BOD for domestic 
wastewater, Bonita Cente r, which releases 0 . 03 million gallons per 
day (mgd) of wastewater containing 55 2 mg/1 of five day BOD, treats 
a population equivalent of 812 persons. Bonita Center, then, 
treats the equivalent of approximately 65,000 gpd of domestic 
wastewater. 

n~, 
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In consideration of the a bove calculations, we find that the 
treatment plant is lOOt used and useful. 

The collection system is designed to serve Bonita Plaza and a 
limited number of businesses adjacent to the plaza. The capacity 
of the collection system is 57 ERCs. Since there were 52 customers 
served by the utility at the end of the test year, the five 
remaining vacancies limit the level of margin r eserve which might 
be considered to approximately 15 ERCs. Therefore, in 
consideration of the foregoing, we find that the col l ection s ystem 
is 100% used and useful. 

Plant-in-Service 

Plant construction was completed in April, 1988. The utility 
was granted its original certificate in December, 1989. The 
balance of depreciable plant recorded on the utility' s books at the 
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end of the test year was $297 ,742. This amount was based on 
estimates of the utility' s share of construction costs, rather than I 
on actual invoiced amounts. The utility provided us with all 
invoices pertaining to construction of the treatment facility. 
These invoices t otaled $280,711, so we have decreased plant by 
$17,031 to reflect the proper, invoice-supported balance. 

Depreciable plant-in-serv ice is lOOt used and useful, so a 
nonu!:>ed and useful adjustment is unnecessary. In addition, an 
averaging adjustment is unnecessary, as no additions were made to 
plant during the test year. We find that the appropriate average 
value of used and useful depreciable plant-in-service t o i nclude in 
rate base is $280,711. 

Accumulated Depreciation 

Whe n a utility files for a rate case for the firs t time, we 
must question what depreciation rate(s) and accrued res erve are 
applicable for determining the utility's historic rate base 
position. Bonita Center recorded $4,962 in accumulated 
depreciation at the beginning of the test year and accrued an 
additional $17 ,368 during the test year. 

Staff Advisory Bulletin (SAB) No. 17 (First Revision) entitled 
"Depreciation Rules for Wate r and Sewer Utilities" addresses itself 
to this problem. It states that the depreciation expenses recorded 
by the utility have r esulted in the utility's current accumulated I 
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reserve position, whether or not the expenses were approved by some 
other governmental body. This recorded position should be used as 
the starting point for the test year, and the test year expenses 
should be calculated using the depreciation rates pursuant to Rule 
25.30-140, Florida Administrative Code . 

As recorded by the utility, the test year beginning balance of 
accumulated depreciation is $4,962. When we apply the prescribed 
depreciation rates to our year-end balances for the various plant 
accounts, test year depreciation expense is $12,944. Our 
calculation is as follows: 

Test Year 
NARUC Account Depreciation Depreciation 

.Account No . Balance Rates per F.A . C. Expense 

354 $ 26,495 0.037 $ 980 
360 1,058 0.037 39 
361 81,411 0.025 2 , 03 5 
370 59,897 0.040 2,396 
380 111,850 0. 067 7 . 49 4 

~;!. 2 , 944 

At the end of the test year, the r esulting balance in the 
accumulated depreciation account is $17, 906. Since depreciable 
plant-in-service is considered lOOt used and useful, a nonused and 
useful adjustment is unnecessary. We have made an averaging 
adjustment of $6,4 72 to reduce the end of the peri o d balance . 
Therefore, we find that the appropriate average value of used and 
useful accumu l ated depreciation to include in rate base is $11,434. 

Contributions-in-Aid-of-Construction CCIACl 

As discussed earlier, Bonita Center was not regulated by this 
Commission during the construction of the wastewater treatment 
facility . As a result, none of the plant associated with the 
collection system was donated to the utility. We have reviewed 
supporting documentation regarding donations and have determined 
that the utility had not previously and is ~ot currently collecting 
any CIAC. 
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The utility has agreed to our imputation of the entire 
collection system as CIAC. The utility's collection system is 
comprised of the following accounts: 

NARUC 
Account No. 

360 
361 
370 

Description 

Collection Sewers (Force} 
Collection Sewers (Gravity} 

Receiving Wells 

Account 
Balance 

$ 1,058 
81,411 
59 . 897 

$142,366 

If we treat the collection system as donated, approximately 51\ of 
the utility ' s net plant-in-service would be CIAC. This percentage 

I 

falls below the maximum CIAC percentage set forth in Rule 
25-30.580, Florida Administrative Code, but above the minimum . In 
cor sideration of the above, we will reduce plant-in-service by I 
$142,366 to reflect the imputation of the collection system as 
CIAC. 

Accumulated Amortization of CIAC 

As stated above, the value of imputed CIAC represents the 
ut i lity ' s entire collection system. Rule 25-30.140, Florida 
Administrative Code, addresses the appropriate method for 
calculating depreciation and amortization of utility plant and 
CIAC. It states in part that where adequate records separating 
CIAC from utility investments are maintained by ~ccount, 

depreciation rates s hall be applied separately to both the 
contributed and noncontributed plant. 

We have applied the prescribed amortization rates Lo our 
calculated pre-test yeat balances of various CIAC accounts. We 
the n adjusted the resulting balances by an eight-twelfths factor to 
reflect the plant's being in service for the last eight months of 
1988. Therefore, we find that the test year's beginning balance of 
imputed CIAC is $2,980. 

We next apply the prescribed amortization rates to the 
calculated year-end balances of the var ious CIAC accounts to arrive 
at a test year amortization expense of $4,470. 

I 
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The acc umulated amortization balance account at the e nd of t he 
test period is $7,450. Since plant-in-service is lOOt used and 
useful, a nonused and useful adjustment i s unnecessary . We have 
made a n ave raging adjustment of ($2,23 5 ) to the end of the period 
balance. Therefor e , in consideration of the above, we find that 
t he average amount of u sed and useful accumulated a mortization of 
CIAC included i n rat e base is $5,215. 

The Center of Bonita Springs , Inc . , borrowed $18.2 million 
from Confederation Life I nsurance Company to purchase the tract 
upon which the plaza and t he treatment plant are located a nd to 
build the plaza a nd the plant. The utility a rgues that $139,168 
should be allowed for land i n rate base . It arrived at this figure 
by allocating a portion of The Center of Bani a Springs, Inc.' s 
purchase price to the utility--the cost of t he whole tract 
multiplied by the 38,024 square feet of land associated with the 
p lant . Howeve r, we find that since the utility does not own the 
l and, the appropriate value of land to include in the utility ' s 
rate base is $0 . 

Lease 

The utility has a lease agreement with Center of Bonita 
Springs, Inc. , for the land upon whic h t he plant is located . The 
l ease , which has a ninety-nine year term, contains the following 
provisions: it supersedes all previous leases and amendments, it 
specifies that the land is dedicated t o the public use as a 
utility, and it states that where any term of the leas~ ~onflicts 

wi th any rules , regulations or Orders of this Commission or with 
state law, the latter will control. In addition, t he lease 
contains no provisions or conditions for unilateral termination . 
The refore, we find t hat t h is lease is in conformity with Commission 
p o licy in that it provides adequate protection for the c ustomer s . 

Working Capital 

In accordance with Rule 25- 30 .44 3 , Florida Administrative 
Code, we have used the o ne - eighth of operation and maintenance 
expense formula method t o calculate the utility ' s working capital 
r equir ements. As is d iscussed in a later section of this Order, 
$38 , 912 is the appropriate amount for the u tility ' s operation and 
maintenance expenses . Therefore , applying the formula method, we 
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find that the appropriate amount of working capital to include in 
rate base is $4,864. 

Test Year Rate Base 

The components of the utility's test year rate base 
are as follows: depreciable plant-in- service, CIAC, accumulated 
depreciation, accumulated amortization of CIAC, and working capital 
allowance . Based on our decisions relating to these components, we 
find that the utility's test year rate base is $136,990. 

COST OF CAPITAL 

Our calculation of the appropriate cost of capital, including 
our adjustments , is depicted on Schedule No. 2. Those adjustment~ 
which are self-explanatory or which are e ssentia lly mechanical in 
nature are reflected on tha t schedule without further discussion in 
the body of this Order. 

Return on Equi ty 

The utility's books r eflect a negative retained earnings 
balance of $54 , 011 for the end of the test year. In instances of 
a utility ' s books reflecting negative equity, it is our policy to 
adjust the negative equity balance to zero so that the negative 
component is not reflected in the utility ' s capital structure . 
Having made this adjustment, we find that the utility haa no equity 
in its capital structure. The return on equity will, ther efore, 
also be zero . 

overall Rate of Return 

According to its books, the util ity's capital structure 
consists of only two c omponents: a $2 98,057 intercompany loan and 
a negative equity balance of $54,011. As stated earlier, we have 
adjusted the negative equity balance to zero. In addition, we know 
of no explicit cost rate for the intercompany loan from The Center 
o f Bonita Springs , Inc. 

We have therefore sele cted an assumed cost rate of 10.20\ to 
be applied to this component of the capital structure. We have 
derived the 10.20% rate from Moody ' s "Baa" bond rating for the 

I 

I 

month ending August, 1990. "Baa" is the lowest investment grade. I 
We find that the yield on "Baa" rated bonds is a reasonable 
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estimate of the cost of debt if the utility had acquired the 
funding from an outside source. In consideration of the above, we 
find that the utility's overall rate of return is 10.20%. 

NET OPERATING INCOME 

Our calculation of net operating income is depicted on 
Schedule No. 3, with our adjustments itemized on Schedule No. 3-A. 
Those adjustments which are self-explanatory or which are 
essentially mechanical in nature are reflected on those schedules 
without further discussion in the body of this Order. The major 
adjustments are discussed below . 

Test Year Revenues 

The utility recorded cash-basis revenues of $26,750 during the 
test year. We have reviewed the utility's r evenues calculation in 
orqer to convert the revenues to accrual basis revenues. We have 
determined that had the utility used the accrual basis for 
recording revenues it would have recorded $30,112 during the test 
year. We have therefore increased revenues by $3,362 . 

Ooeration & Ma i ntenance Expense co & Ml 

We have reviewed the utility's expense accounts for proper 
amounts, periods, and classifications and made adjustments to 
reclassify certain expenses and to reflect certain allowances 
necessary for plant operation. A summary of our adjustments 
follows . 

The utility does not maintain its books and r ecords in 
conformity with the 1984 NARUC Un iform System of Accounts (USOA). 
By Rule 25-30.115, Florida Administrative Code, we require 
utilities to maintain their books and records in conformi~y with 
NARUC USOA. Therefore, the utility will henceforth maintain its 
books and records i n conformity with NARUC USOA. 

In order to calculate the appropriate level of operating 
expenses, we first had to determine what the utility would have 
charged to the various expense accounts had USOA been used. 
References to amounts charged to particular e xpe nse accounts i n the 
following analysis represent the expenses which would have been 
charged had USOA been used. We compared and match ed. each category 
of expense from the utility ' s trial balance to those listed in its 
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1989 Annual Report . We then examined the recategorized amounts to 
determine the nature , reasonableness, and timing of the expenses. 
Based upon this examination, we arrived at the appropriate amount 
for each operation and maintenance expense item. Our calculations 
and adjustments made to each of the expense accounts follow . 

1) Salaries and Wages--Employees. The utility charged 
$12,000 to salaries during the test period. However, the utility 
does not actually have any employees on its payroll. Employees of 
Diversified Companies, Inc., the operating company for the utility 
and Bonita Plaza, perform whatever work the utility requires. We 
have therefore decreased this expense by $12,000 to reflec t its 
reclassification to contractual services. The res ulting balance in 
the salaries account is $0 . 

2) Salaries and Wages--Officers . The utility did not record 
any expenses in this account during the test period . Sine~ the 
utility has no employees on its payroll, we will make no 
adjustments to this account, so the balance remains $0. 

3) Employee Pensions and Benefits . Bon i ta Center charged 
$1 , 728 to this account during the test period . However, since the 
utility has no employees, we have reduced this account by $1,728 
and leave it with a $0 balance . 

4) Sludge Removal Expense. The utility c harged $3,915 t o 
this account during the test period . Upon review of the related 
invoices , we see that an invoice for $450 was paid twice. We find 
that the remaining balance in the account is reason ble. 
Accordingly, we have decreased this account by $450 and l eave it 
with a balance of $3,465. 

5) Purchased Power. The utility charged $6 , 940 to this 
account duri ng the test period . This amount is greater than 
expected from a plant of this size and type. However, the plant is 
located in a low-noise mandated area . Consequently, special noise 
reduction devices had t o be attached to the blowers, which 
increased the plant's purchased power consumption. 

Also, the lift station located behind the shopping plaza uses 
a common meter with the parking lot lighting system. The utility, 
however, has paid no portion of the purchased power associated with 
that lift station. We find that 17,000 KWH per year (or $1,363) is 

I 
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I 
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a reasonable allocation for the lift station ' s portion of the 
expense , and have therefore increased t he account by $1,363 . 

Fi nally, the audit of test year cash disbursements revealed 
$1 ,012 in expenses that were incurred but not paid during the test 
year. Consequently, we have decreased the account by that amount. 
Therefore, given the above, we allow the utility purchased power 
expense in the amount of $9,315 ($6,940 + $1,363 + $1 , 012). 

6) Chemicals. The utility recorded no expenses in this 
account during the test period. During our field investigation, we 
discovered that the chemicals purchased during the test pe riod were 
not invoiced separately, but were included on invoic es for plant 
operator services. After a detaile d review of the invoices, we 
calculated that the utility spent $1,682 on chemicals during the 
test period. Since we find that this amount i s reasonable, we 
approve chemicals expense of $1,682. 

7) Materials and Supplies . The utility recorded no expenses 
in this account during the test period. Various materials and 
supply items totaling $752 were included on the plant operator ' s 
services invoices. We have the refore increased the materials and 
supplies account by $752 to reflect the reclassification of this 
amount to materials and supplies . 

8) Contractual Services. The utility charged $11,492 to 
this account during the test period. However, as disc ussed above , 
several categories of expenses were not invoic ed separately but 
were included on the plant operator's service invoices . We have 
therefore decreased this account by $1,682 to remove chemicals 
expense and by $752 to remove materials and supplies expe nse. 

As discussed previously, the utility misclas sified $12,000 of 
contractual services in salaries and wages. Even so, this amount 
is not a true reflection of the actual expense incurred during the 
test period because time records were not kept by Diversified ' s 
employees. Instead, the employees merely estimated the amount of 
t i me devoted to the utility during the course of a month . Eight 
different Diversified employees spent time on utility matters 
during the test year. We multiplie d each employee ' s annual salary 
by the corresponding ratio of annual utility-related hours to total 
annual working hours. Based on these calculations , we find that the 
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utility should have recorded $18,614 in the contractual services 
account during the test year, so we have increased the expenses by 
$6,614 . 

We also examined the duties of and the hourly wages and a nnua l 
allocations of utility-related hours for each employee. In order 
to determine the reasonableness of the utility-related portion of 
Diversified's employees' salaries, we compared each employee's 
hourly wage to the standard hourly wage of employees who perform 
comparable duties for other utilities in Florida. Based upon this 
analysis, we have decreased contractual services by $12,990 so as 
to disallow that portion of the expense which we consider 
unreasonable. 

our audit revealed that the utility classified the expense for 
its grounds maintenance personnel, who a re also employees of 
Diversified Companies, as a miscellaneous expense. We find that 

I 

the salaries of these employees are reasonable, and we have 
tnerefore increased contractual servic es by $598 to reflect I 
reclassification of this e~pense. The utility also mis classified 
another $675 of contractual s ,ervices expense as miscellaneous 
expense. As we find that this charge is reasonable, we have 
i ncreased contractual services by $675 t o reflect its 
reclassification. 

The plant operator charges $496.50 per month for basic service 
plus an additional labor charge for plant repairs and maintenance. 
The plant operator charged the utility $6,447 during the test 
period, which we find reasonable and which we approve 

Based on the foregoing, we have made an additional adjustment 
of ($2,611) to contractual services, and we find that the proper 
amount of contractual services for this utility is $13,344. 

9) Rents. The rent for the full ninety-nine year term of 
the lease between Bonita Center and Bonita Plaza is $ 3 ,564,000, or 
annual payments of $36,000. We think that the amount of the rent 
is unreasonable. As sta ted earlier, the portion of the land 
purchase price paid by The Center of Bonita Springs, Inc., which 
the utility would have us allocate to it was $139,168. We think 
that the highest annual lease payment which we would even consider 
is $14,195 , which we have arrived at by multiplying $139,168 by 
10.20%, the utility ' s allowed rate of r eturn. However, we believe 
that this ceiling is also unreasonable. The land under lease is I 
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less than one acre , and the lease is between related par ies. We 
find that $750 per month, or $9,000 per year, constitutes a fair 
and reasonable annual lease payment. Therefore, we have decreased 
the annual lease payments by $27,000 to reflect the lease payment 
which t he utility will be allowed to recover. 

10) Insurance Expense. The utility charged $563 to this 
account during the test period. We have examined this expense and 
fi nd it to be reasonable. 

11) Regulatory Commission Expense. The uti lity recorded no 
expense in this account duri ng the test period. However, our audit 
of test year cash disbursements revealed that the $150 filing fee 
for the instant staff-assisted case was recorded as a miscellaneous 
expense. We have reduced miscellaneous expense by $150 to reflect 
the proper classification of the filing fee as a regulatory 
commission expense. In addition, since it is Commission policy to 
~mortize regulatory commission expenses over a four year period, we 
have reduced this expense by $112 to remove the unamortized portion 
of the expense . Therefore, we find that regulatory commission 
expense is $38. 

12) Miscellaneous Expense. The utility charged $6 , 159 to 
this account during the test per i od. We have made numerous 
reductions to this account to remove misclassified items: $598 t o 
remove grounds maintenance expense, $675 to remove contractual 
services expense, and $150 to remove regulatory commission 
expense. In addition, we have made two adjustments to remove 
disallowed expenses . We decreased the expense by $268 to remove 
the cost associated with preparing Diversified's consolidated tax 
return , and we decreased the expense by $3,900 to reflect 
disallowance of charges for accounting services provided by 
Diversified Companies, as we think that this cost i s already 
recovered in contractual services. Finally, since a certain amount 
of water is necessary to periodically wash down the plant, we have 
made a pro forma adjustment of $185 to reflect recovery of this 
expense. In consideration of the above, we find that miscellaneous 
expense is $753 . 

Therefore, in conside rat ion of the above adjustments, we find 
that the appropriate amount of operating and maintenance expense is 
$38,912 . Our calculation of operating and maintenance expense is 
contained on Schedule 3-B. 

t 
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Depreciation Expense 

In an earlier section of this Order, we calculated that the 
utility's test year depreciation expense was $12,944. We therefore 
find that the appropriate amount of test year depreciation expense 
is $12,944. 

Amortization Expen5e 

In an earlier section of this Order, we calculated that the 
utility's test year amortization expense was $4,470. We therefore 
find that the appropriate amount of test year amortization expense 
is $4 , 470. 

Taxes Othe r Than Income 

I 

Taxes other than income taxes includes property taxes , payroll 
ta~es, and regulatory ass essment fee s . Since the utility does not 
own the land on which the treatment facility is located, property I 
taxes associate d with the land must be excluded from thio account . 
Wages and salaries expense is $0; therefore , the amount of 
payroll-related taxes is also $0. We calculated regulate 
assessment fees to be $2,891. Based upon the above, we find that 
the appropriate amount of taxes other than income taxes for this 
utility is $2,891. 

Inc ome Tax 

As the uti lity has a negative retained earnings balance in the 
equity portion of its capital structure, we find that i ncome tax 
expense is $0. 

Ope rating I ncome <Loss) 

Base on our adjustments and decisions herein, we fi nd that the 
t est year operating loss is $18,629. 

REVENUE REQUIREMENT 

Base d upon the utility' s books and records and the adjustments 
discussed above, we find that the appropriate annua l revenue 
requireme nt is $ 64, 250. This revenue requireme nt r e presents an 
a nnual increase in r e venue of $34, 138, or 113. 37t. _ This revenue 

I 
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requirement will allow the utility to recover its expenses and 
allow it a n opportunity to earn a 10 . 20\ return on its investment. 

BATES ANP CHARGES 

The utility ' s current rate structure is based solely on 
customer consumption, that is, the customer pays only a per 1,000 
gallons consumption charge per month. The disadvantage of this 
rate structure is that while each customer pays for what he/she 
uses, none of the customers pay an equitable share of the fixed 
costs of providing service upon demand. Thus, we will change the 
existing rate structure and implement the base facility charge rate 
structure (BFC). 

The BFC rate structure is our preferre d rate structure, 
because it allows the utility to track costs and allows the 
customers to h ave some control over their bills. The customer pays 
for his or her pro rata share of the costs necessary to provide 
utility service through the base facility charge and pays for his 
or her usage through the gallonage charge. 

We find that the rates set forth below are fair, just , 
reasonable, and not unfairly dis criminatory. These rates have been 
designed to allow Bonita Center to recover its operating expenses 
of $50 , 277 and earn a 10 . 20\ return on its i nvestment . The 
utility's existing rates and those approved herein are set forth 
below for the purpose of comparison . 

Base Facility Charge 
Meter Sizes : 
5/8 11 X 3/4 11 

3/4 11 

1" 
1 1/2 " 
2" 
3" 

MONTHLY RATES 

General Service 

Current 
Rate 

N/A 
N/A 
N/A 
N/A 
N/A 
N/A 

Approved 
Rate 

$ 29.01 
43 . 52 
72 . 53 

145 . 05 
232.09 
464.17 

n;s 
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Base Facility Charge 
Meter Sizes: 
411 
6 11 

Consumption Charae 
Per 1,000 Gallons 

Curren t 
Rate 

N/A 
N/A 

$ 4.00 

Approved 
Rate 

725.27 
1,450.54 

4.00 

These rates shall be effective for meter readings taken on or 
after thirty days after the stamped approval date on the revised 
tariff pages. The revised tariff pages will be approved upon 
Staff's verification that the tariffs are consistent without 
decision herein, that the proposed customer notice is adequat , and 
upon expiration of the protest pe riod. 

I 

At the informal customer meeting, several customers expressed I 
dissatisfaction with the proposed BFC rate structure. The several 
customers complained that the BFC severely penalizes the customers 
with low consumption. The center of Bonita Merchants Association, 
which represented the majority of t e na nts in the shopping plaza, 
proposed that we eliminate the BFC in favor of the current rate 
structure . We agree that the BFC will have a greater relative 
impact on the customers with low consumption. However, the utility 
must be able to serve all customers upon demand, not just the 
cus tomers with high consumption. The fixed costs of prov i ding 
service upon demand must be borne by all customers . ThP RFC rate 
structure ensures that each customer pays h is or her equitable 
share of both the variable and fixed costs of providing service . 

Finally, the utility 's customer base increase d over 60% during 
the test year. At the end of the test period, the utility was 
serving 52 customers out of 57 pote ntial ERCs. We typically set 
rates based on the annualized number of a verage factored ERCs and 
ave rage gallons of consumption during the tes t period . However, 
dur ing test periods of high customer growth, it is our practice to 
calculate rates based on annualized end of test year customers and 
consumption. Therefore, we have used a nnual ized end of test year 
r esults to calculate the above rates. 

I 
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Service Availability 

The utility's current tariff contai ns no prov1s1on for service 
availability charges. In designing service availability charges, 
we must consider the guidelines set forth i n Rule 25-30.580, 
Florida Administra t ive Code, which states: 

1) A utility's service availability policy shall 
be designed in accordance with the following 
guidelines: 

(a) T h e m a x i m u m a m o u n t o f 
contributions-in-aid-of-construction, net of 
amortization, should not exceed 75% of the 
total ori ginal cost, net of accumulated 
depreciation, of the utility's facilities and 
plant when the f acilities and plant are at 
their designed capacity; and 

(b) T h e m i n i m u m a m o u n t o f 
contributions-in-aid-of-construction should 
not be less than the percentage of such 
facilities and plant that is r e presented by 
the water transmission and distribution and 
sewage collection systems. 

We have already imputed the collection system, which 
represents approximately 51% of the utility ' s net plant-i n-ser vice 
as CIAC. The utility's service area is built-out. As d·scussed 
earlier, the 15 ERCs margin reserve for the c ollection s ystem is 
greater than the five actual remaining potential connections . The 
utility's collection system, then, is ops rating at its designed 
capacity. Therefore, in consideration of the above, we will not 
change the utility's service availability policy; the utility is 
not authorized to collect service availability charges . 

Misce llaneous Service Charges 

Bonita Center does not currently have miscellaneous service 
charges. Based upon our analysis of the labor and materials 
required for these services , we find that the following 
miscellaneous service charges are reasor.able and consistent with 
Rule 25-30.345, Florida Administra tive Code: 
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Tvpe of Service 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Premises Vis it 

$15 
$15 

Actual Cost 
$10 

The following is a description of ~ach service: 

1) Initial Connection: This charge is t o be 
levie d for service initiation at a location 
where service did not exist previously. 

2) 

3) 

Normal Reconnection: This charge is to be 
levied for transfer of service to a new 
customer account at a previously served 
location, or reconnection of service 
subsequent to a customer requested 
disconnection. 

Violation Reconnection: This charge i s to be 
levied prior to reconnection of an existing 
customer after disconnection of service for 
cause according to Ru l e 25-30.320(2), F.A.C., 
including a delinquency in bil l payment. 

4) Premises Visit C in lieu of disconnection ) : 
This charge is to be levied when a service 
representative visits a premises for thu 
purpose of discontinuing service for 
nonpayment of a due and collectible bill, but 
does not discontinue service because the 
customer pays the service representative or 
otherwise makes satisfactory arrangements to 
pay the bill. 

The approved charges are designed to more accurately reflect 
the costs associated with each service and to place the burden of 
payment on the person who causes the cost to be incurred, rather 

I 

I 

than on the entire ratepaying body. A tariff sheet containing a 
charge for a wastewater-only violation reconnection will not be 
approved unless the utility also files a breakdown of the actual 
components , the corresponding unit costs, and the typical man hours 

1 required for the discontinuance and subsequent reinstatement of 
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service . The charges will be effective for service rendered on or 
after the stampe d approva l date on the revised tariff sheets . 

RATES I N THE EYENT OF PROTEST 

This Order proposes an increase in wastewater r ates. A timely 
p rotest could delay what may be a justified rate increase, pending 
a formal hearing and final order in this case , result i ng in an 
unrecoverable loss of revenue to the utility . 

Accordingly , in the event that a timely protest is filed by 
a nyone other than the utility , we h e reby autho rize the utility to 
collect the service rates approved he re i n , on a temporary basis, 
s ubject to r efund, provi d ed that it furnishes securit y for s uc h a 
potential refund. The security should either be a bond or letter 
or credit in the a mount o f $23,985 or the utility may establish 
a11other escrow account with an i ndepende nt financial institution 
pursuant to a writte n agreement. Any withdrawals of funds from 
t his escrow a ccount are subject t o the prior approval of this 
Commission through the Director of the Division of Records and 
Reporting. 

The utility must keep an accurate account, i n detail of all 
mon ies received by said incr ease , specifying by whom an o n whose 
behalf such amounts were paid. The utility s hall also file a 
report, no late r tha n the twe ntieth day of each month that the 
temporary rates are in effect, showing the amount of r evenues 
c ollected as a result of the tempora ry rates and thr umount of 
revenues that would ha ve bee~ collected under t he pri or r ates. 
Should a refund be required, the refund would be with i nterest, 
pursuant to Rule 25- 30 .3 60 , Florida Administrative Code . 

The utility is authorized to implement the t emporary rates 
on ly after providing the above discussed secur ity and Staff 1 s 
a pproval of the revised ariff sheets and customer notice. 

BATES AfTER AMORTIZATION BATE CASE EXPENSE 

The only rate case e xpe nse incurred by the util i ty is its $150 
filing fee . Pursuant to Section 367 . 0816 , Florida Statutes, the 
appropriate recovery period for this expe nse is four years, after 
which time the utility 1 s rates should be reduced by $150 . The 
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effect of this rate reduction is an approximate $0.02 reduction in 
the utility ' s base facility charge for a 5/8 inch x 3/4 inch meter; 
the gallonage charge will not change. This reduction will result 
in the following rates : 

MONTHLY RATES 

General Service 

Rates After the 
Approved Recovery of Rate 

~ase Ea~ilit~ Qbsn;:ge Bate case f;~Q~DS~S 
Meter Sizes: 
5/8" X 3/4 11 $ 29.01 $ 28.99 
3/4 11 43.52 43.48 
1 " 72.53 72.47 
1 1/2 11 145 . 05 144.93 
2 " 232.09 231.89 
3 " 464.17 463.65 
4" 725.27 724 .65 
6 " 1,450 .54 1,449.50 

The utility s hall file revised t a riff sheets no later than one 
month prior to the actual date of the required rate reduction. The 
utility also shall file a proposed customer letter sett i ng forth 
the lower rates and the reason for the reduction. If the utility 
files this reduction in c onjunction with a price index or pass
through rate adjustment, separate data shall be filed for the price 
index andfor pass-through increase or decrease and the re1 uc tion in 
the rates due to the amortized rate case expense. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
application of Bonita Center Treatment Plant, Inc., for an increase 
in its wastewater rates in Lee county is approved as set forth in 
the body of this Order. It is further 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respect. It is further 

I 

I 

I 
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ORDERED that all matters contained i n the body of th~s Order 
and in the schedules attached hereto are by reference incorporated 
h e rein . It is further 

ORDERED that the provis ions o f this Order issued as proposed 
agency action shall become final, unless an appropriate p e titio n in 
the f orm provided by Rule 25-22 . 029, Florida Administrative Code , 
i s received by the Director, Division of Records and Reporting at 
his office at 101 East Gaines Street, Tallahassee , Florida 32399-
0870 , by the date set forth i n the Notice of Further Proceedings 
below. It is f urt.her 

ORDERED that Bonita Center Treatment Plant, Inc ., is 
a uthorized to charge the new rates and charges set forth in the 
body of this Order. It is further 

ORDERED that the r ates approved h erein s hall be effective for 
meter readings taken on or after th i rty (30) day s after the stamped 
a pproval date on the revised tariff pages. It is f urther 

ORDERED that the miscellane ous service charges approved herein 
s hall be effec tive for services rende red o n o r after the stamped 
approval date on the r evised tarif f pages. It is f urther 

ORDERED that Bonita Ce nter Treatment Pl ant, Inc., shall 
ma intain its books and records in c onformance with the NARUC 
Uniform System of Accounts as i t is required to do by Rule 25-
30 .115, Florida Administra t i ve Code . It is further 

ORDERED that prior to its implementatio n of t he rates approved 
herein, Bonita Center Treatment Plant, Inc. , s hall submit a nd ha ve 
approved revised tariff pages and a proposed notice to its 
c ustomers of the i n creased rates and charges and the reasons 
therefor . The revised tariff pages wi l l be approved upo n Staff's 
verification that the y are consistent wi th our decision herein and 
that the protest pe r iod ha s expired. The proposed customer notice 
will be approved upon Staff ' s determination of its adequacy. It is 
further 

ORDERED that in the event of a protest by any substantially 
affected person other than Bon ita Center Treatment Plant , Inc ., the 
utility is authorized to col lect the rates a pproved herein on a 
temporary basis , s ubject to r efund in accordance with Rule 25-
30 . 360 , Florida Administr ative Code, provided that Bonita Cente r 
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Treatment Plant, Inc., has provided satisfactory security for any 
potential refund and provided that it has submitted and Staff has 
approved revised tariff pages and a proposed customer notice . It 
is further 

ORDERED that after the expiration of the protest period, this 
Commission will issue either a notice of further proceedings or an 
order closing this docket . 

By ORDER of the Florida Public Service Commission , this 2~ 

of OCTOBER 1 ~go 

Reporting 

( S E A L ) 

MF 

I 

I 

I 
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NOTICE OF fURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is r equired by 
Section 120.59 ( 4) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all reques t s for an administrative 
hea ring or judicial review will be granted or result in the relief 
sought. 

As identified i n the body of this order, our actions, 
other than the granting of temporary rates in event of a protest, 
are preliminary in nature and will not become effective or final, 
except as provided by Rule 25-22.029, Florida Administrative Code . 
Any person whose substantial interests are affected by the action 
proposed by this order may file a petition for a formal proceeding , 
as provided by Rule 25-22.029(4), Florida Administrative Code, in 
the form provided by Rule 25-22.036(7) (a) and (f), Florida 
Administrative Code. This petition must be received by the 
Director , Division of Records and Reporting at his office at 101 
East Gaines Street, Tallahassee , Florida 32399-0870 , by the close 
of business on 11 / 14 / 90 In t he a bsence of such a petition, 
this order shall become effective on th~ date subsequent to the 
above date as provided by Rule 25-22 . 029(6), Florida Adminis trative 
Code, and as reflected in a subsequent order . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned cnl...!SS it 
satisfies t he foregoing conditions and is renewed with in the 
specified protest period. 

If t he rele vant portion of this order becomes final and 
effective on the date described above , any party adversely affected 
may r equest judicial review by the Flor i da Supreme Court in the 
case of a n electric , gas or telephone utility or by the First 
District Court of Appeal in the case of a water or sewer utility by 
filing a notice of appeal with the Director, Division of Records 
and Reporting and filing a copy of the notice of appeal and the 
filing fee with the appropriate court. This filing must be 
completed within thirty (30) days of the effective date of this 
order, pursuant to Rule 9.110, Florida Rules of Appellate 
Procedure. The notice of appeal must be in the form s pecified in 
Rule 9 . 900(a), Florida Rules of Appellate Procedure. 
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Any party adversely affected by the Commission's final 
action in this matter may request: 1) reconsideration of the 
decision by filing a motion for reconsideration with the Director, 
Division of Records and Reporting within fifteen (15) days of the 
issuance of this order in the form prescribed by Rule 25-22 .060, 
Florida Administrative Code; or 2) judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or the First District Court of Appeal in the case of a water or 
sewer utility by filing a notice of appeal with t he Di rector, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court . This 
filing must be completed within thirty (30) days after the issuance 
of this order, pursuant to Rule 9 .110 , Flor ida Rules of Appellate 
Procedure. The notice of app~al must be in the form specified in 
Rule 9.900(a), Florida Rules of Appellate Procedure. 

I 

I 

I 
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BON ITA CENTER TREATMENT PLANT, INC. 

DOCKET NO. 891386·SU 
TEST YEAR ENDED DECEMBER 31, 1989 

Account Title 
acaas:aaaa .. a.a 

Depreciable Plant In Service 

land/Nondepreciable Assets 

Contributions In Aid of Construct ion 

Accumulated Depreciat ion 

Accumulat ed Amort izat ion of CIAC 

Uorking Capi tol Allowance 

RATE BASE 

Be lance 
per 

Utility ....... 
S297,742 

0 

0 

(22,330) 

0 

0 
...... ...... 
S275,412 

-·---··· 

SCHEDULE NO. 1 
UASTEUATER RATE BASE 

COft'IIIIUion 
AdjustiiiCt'IU Balance 

to Utility per 
Be lance Ccmalsslon ........... . .....•... 

($17,031 ) A J lS0,711 

0 0 

(141,366) 8 (142,366) 

10,896 c ( , ,'34) 

5,215 D 5,215 

4,864 E 4,864 

($138,422) S136,990 

······-·· ........ 
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BONITA CENTER TREAlKENT PLANT , INC. 
DOCKET NO. 891386-SU 
TEST YW EllOEO DECEMBER 31, 1989 

A. DEPRECIABLE PLANT IN SERVICE: 

1. Adjust~t t hat r esults In C~lssl on• a 

approved balance 

B. CONTRIBUTIONS IN AID Of CONSlRUCTION: 

1. Adjustment that results In Commiss ion•• 
approved bitlance 

C. ACClttUL.ATEO OEPRECIATJON: 

1. Adjustment that reaults In Commlaalon•a 
approved balance 

2. Test year averaging edjust~t 

D. ACClttULATEO AMORT IZATION OF CIAC: 

1. Adjustment to reflec t Coaalsslon•a 
detenalnatlon of the pre- t est year 
balance 

2. Adjustment to refl~t tes t year 
.aortlzatlon of CJAC 

3. Test year averaging edjust.ent 

E. ~KING CAPITAL ALL~NCE: 

1. Adjustment that results In toaalsslon•a 
approved allowance (Based on 
one eighth of o&H e~pensea: i38, 912/8) 

(,17,031) 

··-···-

('142,366> ....... .,... 

1.4,424 

6,4n 

S10,896 ....... 

, 2,980 

4,470 

(2,235) 

S5,215 ...... 

····-

SCHEDULE NO. lA 
AOJUSTM(NT S TO UASTEUATER 

RAT£ BASE 

I 

I 

I 
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BONITA CENTER TREATMENT PLANT, INC. 
DOCKET NO. 891386· SU 
TEST YEAR E~ED DECEMBER 31 , 1989 

Per Utility 

=···----·:::.• 
I n t e rcllq)III1Y Loan 
Retained Earnings 

TOTAL 

Balance 
Per 

Util i ty 
.-...... 

1298,057 
(54,011) 

............... 

1244,046 

C011111i sal on 
Adjusuw:nta 

to Utility 
Balance ........... 

so 
54.011 

. .......... 
154,011 

Be lance 
per Perc~t 

C011111l n I on of Total . .......... ... ...... 
1298,057 100.00% 

0 o.oox 
. ................. 
1298,057 100.00% 

SCHEDULE NO. 2 
COST Of CAPIT Al 

\le1gh ted 
Cost Cost .... . ....... 

10.20X 10.20X 
13.51X o.oox 

10.20X ...... 

'12 . 
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BOHITA CENTER TREATMENT PLANT, INC. 
DOCKET NO. 891386· SU 
TEST YEAR ENDED DECEMBER 31, 1989 

Balance 
Per 

Ut lllty ....... 
Opcrnt ing RI'Venuel $26, 750 

Opernting Expenses: 
•... . ............•• 

Operation nnd Maintenance $42,797 
Oeprecfat fon 17,l68 

rtiutfon 0 
Taxes Other Than Jnc0111e 7,836 
I nccxne Taxes 0 

Total Operating Expenses 168,001 
.............. 

Operntfng Income (LOSS) ($41,251) 

Rot e Bose S275 , 411 

Rate of Return · 14.98X ....... 

Conn11s lon 
Adjust-"" 
to Ut lllty 

Ia Iance ... ......_ __ 
$3,362 

<S3,88S) 
(4,424) 
(4, 470) 
(6,4111) 

0 
........... 
( $19,260) 
.. .......... 

S22,622 

Test Year 
Balance per 
COIInlulon 

........... 

A $30,112 

8 S38,912 
c 12,944 
D (4,470) 
E 1,355 

0 
. ........ 
$48,741 

. ........ 
($18,629) 

S136,990 

·1] .60X 
• •••••• 

SCHEDULE 100 . 3 
WASTEUATER OP(RATINC INCOME 

CCimllsalon Balance 
AdjUSlll!ef'ltl per 

for Increase C~lulon ............. . .....••.• 
S34, 138 r '64,250 

so 138,912 
0 12,9" 
0 (4,470) 

1,536 c 2,1191 
0 0 

S1,536 s5o,2n 

S32,602 Sll,973 

$136,990 

10.201 . ..... 

I 

I 

I 



I 

I 

I 

ORDER 0 . 
DOCKET NO. 
PAGE 29 

23661 
891386-SU 

BOtHTA CENTER TREATMENT PLANT lt.C 
DOCKET ~0. 891386-SU 
1£~T YEAR ENDED DECEMBER 31. 1989 

A. OPERAT ING REVENUES: 

1. Adjustment that results tn C~tsslon's 
approved balance based on the accrual 
method 

8. OPERATING EXPENSES: 

I . Remove contractual servjces expense t hat ~•s 
mlsclasslfled as salaries and ~ages· employees 
expense 

z. Remove payroll-related taxes other than 
Income that was mlsclasslfled as pensions 
and benefits; no payroll tlxts wil l be allowed 
since cont rlctual services expense w1s 
mlsclasslfled as alarles and wages expense 

3. Remove expense related to Invoice t hat ~•s 
paid twice 

4a . Add expense to refl ect Commission ' s appr~al 
of a reasonable allocation of purchased 
power associa ted with lift atat lon 11 that 
has not been paid for by t he utility 

4b. Add unrecorded test year exP'nses 

5. Add chemica ls expense that was •I s· 

classl fed as contractual services expense 

6. Add materials and suppl ies expense 
that was mlsclassl f led as contractual 
serwlces 

SCH£00l( 110 3A 

AOJUSTHENTS TO NET 
OPEAATiti~ , NC()I( 

PAGE I or A 

$3.362 ...... 

(Sit.OOO) 

($1.128) 

(S4SO) 

Sl.363 

1.012 

S2.375 

Sl .682 

$752 
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BONITA CENTER TREATHENT PLANT. INC. 
DOCKET NO . 891386-SU 
TEST YEAR ENDED DEC~SER 31. 1989 

7a . Remove chemicals expense that ~as 
mlsclassl f1 ed as contractual services 

7b. Remove material s and suppl1es expense 
that ~as mlsclass l fed as contractual 
service expense 

7c. Add contractual serv)ces expen:e that 
~as mlsclassl f led as salar ies and 
wages - employees expense 

7d. Adjustment to reflect addi tional amount 
of ~ages-related contractual servlcu 
expense t hat should have been reco~ 
during the tes t year 

7e. Adjustment to dlsa l l~ unreasonable 
port ion of ~ages expense 

]f. Add contractual services expense that 
~as mlsclassl fled as miscel laneous 
expense 

7g. Add contractual services expense that 
~as mlsclass l f led as miscellaneous 
expense 

7h. Adjustment t hat resul t s In Cammls~lon ' s 

approved test year balance 

8. Add Conmlsslon's approved annual all~ance 
for land lease payments 

9a. Add filing fee expense assoc iated wi th 
regulatory commission expense that was 
mlsclasslfled as miscellaneous expense 

9b. Remove unamorti zed port ion of regulatory 
commission expense 

SCHEDUlE NO 3A 
AOJUSTKENlS TO NET 

OPERATING INCOt4E 
PAGE Z or 4 

($1.682) 

(752) 

12.000 

6.614 

(12.990) 

598 

675 

(2.611) 

---------
$1.852 

$9,000 

SISO 

(112) 

$38 

I 

I 

I 
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BONITA CENTER TREATMENT PLANT. INC. 
DOCKET NO . 891386-SU 
TEST YEAR ENDED DECEMBER 31. 1989 

lOa . Remove grounds m..lntenance expense 
(contractual services expense) that wa$ 
mlsclass\fled as miscellaneous expense 

lOb . Remove contractual services expense 
that was mlsclosslfled as miscellaneous 
expense 

ICc . Remove regulatory c~lsslon expense 
that was mlsclasslfled as • l scellaneous 
expense 

lOd . Disallow expense associated with preporat lon 
of the consolidated tax return 

lOe. Disallow accounting services because t he 
expense Is already reflected In contractual 
services expense 

!Of. Add profonma adjustment based on Commission's 
approval of the water cost associated wi th 
periodically washing down the treatment 
faclll t y 

TOTAL Operat ing Expense Adjustments 

C. DEPRECIATION EXPENSE: 

I . Adjustment that results In Commission's 
approved balance based on the 
appl ication of Stoff Advisory 8ullctln 
No . 17 and the depreciation ~ates 
prescribed In Rule 25-30. 140. r .A.C. 

D. AMORT IZATION EXPENSE: 

I . Adjustment that results In Commission's 
approved balance based on t he 
application of Staff Advisory Bulletin 
No. 17 and the depreciation rates 
prescribed In Rule 25-30.140, r .A.C. 

SCHEIXJLE NO . 3A 
ADJUS IH(NlS 10 N[ l 

nP[RA T [I,G I hCOI1E 
PAGE 3 or 4 

(S598) 

(675) 

(ISO) 

(268) 

(3.900) 

185 
--------
(S5.•06) ........ 
(S3.885) 

........• 

($4 . •24) 
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BONITA CENTER TREATMENT PLANT. INC . 
DOCKET NO . 891386·SU 
TEST YEAR (HOED DECEMBER 31. 1989 

( . TAXES OTHER THAN INCOHE: 

Ia . Remove real esttle taxes assocltted 
wi th ltnd not Included In rate blse 

lb. Adjustment that results In ~!salon's 
approved test ye1r ~lance 

F ~PERATI NG REVENUES: 

I . Adjustment to ref lect tom.lsslon's approval 
of the Increase In revenue that Is 
required for t he Utility to recover Its 
expenses as well as earn Its approved 
overall rate of return 

G. TAXES OTHER TitAN INCOME: 

I. Adjustment to reflect Comlssion's allowance 
of the Increase In regulatory usess.ent 
fees associated with Coanlsslon's approved 
Increase In operat ing revenues 

SCit(OUl ( NO 3A 
ADJUSTMENTS 10 N[l 

OPERATING INCOH( 
PAGE 4 OF 4 

($7.1 61) 

686 

{$6,481) 

SJ4 .138 

$1 , 536 

I 

I 

I 



I 

I 

I 

ORDER NO . 
DOCKET NO . 
PAGE 33 

23661 
891386-SU 

BO~HTA CENTER TREATMENT PlJJH. INC . 
OOCK.[l 110 . 891386-SU 
TEST YEAR ENDED DECEMBER 31, 1989 

--- - Account - ----
No Description 

···-· ..... -· 
701 Salaries and Wages - Employees 

703 Salaries and Wages - Officers 

704 (Jnployee Pensions and 8enefl ts 

710 Purchased S~age Treatment 

71 I Sludge Removal Expense 

715 Purchased Power 

716 Fuel for Power Productl~n 

718 Chemicals 

n o Materials and Supplies 

730 Contractual Services 

740 Rents 

750 Transpor tation Expenses 

755 Insurance Expense 

765 Regulatory Commission Expense 

770 Bad Debt Expense 

775 Miscellaneous Expenses 

TOTAl OPERATION AND MAINTENANCE (XP£NSES 

&lance 
per Utility ........... 

$12,000 

0 

I. 728 

0 

3.915 

6,940 

0 

0 

0 

11.492 

0 

0 

553 

0 

0 

6,159 

$42 ,797 

SCHEDULE 110 38 
DETAil OF OPERATIOI AIO 

HAINTENAHCE EXPENSES 

S.lancr 
Con:! I ss 1 on per 

Adjustments Comisston 
..•.......• ·······-· 

($12,000) so 

0 0 

(1.728) 2 0 

0 0 

(450) 3 3,465 

2.375 4 9.315 

0 0 

1.682 5 1.682 

752 6 752 

1.852 13.344 

9,000 8 9.000 

0 0 

0 563 

38 9 38 

0 0 

(5,406) 10 7SJ 

---------
(S3.885) $38.912 ........ 
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