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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ln re: Re ques t by FLORIDA WATERWORKS 
ASSOCIATION for i nves t igation o f 
proposed r e peal of Section 118(b), 
Internal Rcvenu Code (Contributions-in­
aid-of-construction ) 

DOCKET NO. 860 184-PU 
ORDER NO. 24064 
ISSUED: 2 / 4 / 9 l 

ORQER GRANTING EXTENSIONS OF TIME TO 
PI Lf: RE:Q!JftS'rS FOR GROSS-!.!P 

Pursuant to the Tax Reform Ac t of 1986 , o n January 1 , 1987, 
contributio ns-in-aid -of-construction (CIAC ) became includible in 
gross income for federal i ncome tax purposes . Accordingly, by 
Order No. 16971 , issued December 18 , 198 6 , this Commission 
aulhorizod corporate util ities to elect to "gross -up " CIAC in order 
to m eL the resulting Lax effect . 

By Order No . 21266 , iss ued May 22 , 1989 , the 
propos d to establish certain g uidelines to control the 
of tho gross-up. On June 12, 1989 , t he Florida 
Association and fourteen individual water and/or 
utilities proLnsted Order No . 21266 . 

Comm ission 
collection 
Wate rwo rks 
wastewater 

By Order No . 21436 , issued June 26, 1989, we proposed to 
require several u tilities to refund certain amou nts of the gross -up 
col l ected or to make one-time a djustme nts to their depreciation 
revenues. On July 17, 1989, six individual water and/or wastewater 
u ilities protes t e d Order No. 21436. Base d upo n t he protests of 
Orders Nos . 2~266 and 214 36 , we held a hearing on these mat ters on 
April 27 and 30, 1990. 

By Order No. 23541 , issued October 1, 1990 , we auth~rized the 
cont i nued use of the gross-up , prescribed regulatory and accou nting 
treatmen ts for l he gross-up , a nd r equired refunds of ~ertain gross­
up amounts collected. Altho ugh we endorsed the gross-up , we 
determined that it s ho uld o nly be allowed upon our approval and 
r equired all ut ili ties t hat wj s h to collect the gross-up , w1tether 
or not the y are already doing so , t o file a formal request for the 
gross-up with this Commission. As for those utilities that are 
currently collecting he gross-up , we allowed t hem to continue to 
do so pending their filing s uc h a request on or before October 29 , 
1990 . This deadline was e xte nded up to and i ncluding January 2 , 
1991 by Order No. 23689. 

Orange-Osceola Ut~lities , Inc. , was not a party to the protest 
of Orders Nos . 21266 and 214 36 , and as s uc h did not r eceive 
directly a copy of Orde r No. 23541 or Order No . 23689 . The Utility 
has no w filed a l etter with this Commission requesting an exten~ion 
of ~me o file t he information required by Order No . 23541 until 
February 5, 1991. In s upport o( this request , the Utility notes 
that it never received a copy o! those lat er two Orders , and wa s 
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therefore not aware of their effPC on their 
gross-up authority , until January 14, 1991. 
had already missed the deadline to fil~ 
continued approval of gross-up. 

continued use of the 
As s uc h, the Utility 
an application for 

By its letter, the Utility requests we grant them an extension 
from that original January 2, 1991 deadline, up through February 5 , 
1991, to file the i nformation required by Order No. 23541, and in 
addition, allow them to continue the gross-up authority 
uninterrupted during the interim period while this Commission 
considers whether to grant t he gross-up authority o n a permanent 
basis. 

-Since t.hcrc are no time limiLaLions imposed by statute "'r 
rule, and since it does not appear that anyone will be prejudiced 
by granting Orange-Osceola's requesLed e xtension of time, it is 
hereby granted. 

It is, therefore , 

I 

ORDERED by Commissioner Mic hael McK. Wilson , as Preheari ng 
Officer, t.hat the request for extens~on of time up to and inc luding I 
February 5 , 1991, filed by Orange-Onceola Utili ties, Inc ., is 
hereby granted. It is further 

ORDERED that Orange-Osceola Utilities , Inc. , shall retain 
in~erim gross-up ~uthority uninterrupted pending final disposition 
o( its r quest for permanent approval of that authority. 

By ORDER of Commissioner Michael McK. Wilson, as Prnhearing 
Officer, this 4th day of FEBRUARY 1991 . 

J r ~\ft~ 
COMMISSIONER MICHAEL McK . WILSON, 

as Prehearing Officer 
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NOTICE OF fURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The florida Public Se rvice Commission is required b y Section 
120 . 59(4) , Florid a Statutes , to no t ify parties of any 
admin istrative hearing or j ud ic ial rev iew of Commission orders t hat 
ls available under Sections 120 .57 or 120.69 , Florida Statutes , as 
well as t he procedures a nd t i me l i mits that apply. Th is not1.ce 
should not be construed to mean all requests for an administrative 
hearing or judicial r eview will be gra nted or result i n t he rel i ef 
sought . 

Any party adversely af f ected b y this order , whjch is 
preliminary , procedural or i n termediate in nature , may r equest. 1) 
reconsideration with in 10 days pursuan t to Rule 25- 22 . 039 ( 2) , 
Florida Administrative Code , if issued by a Prehearing Officer ; 2) 
reconsideration within 15 d a y s pursuant to Rule 25-22 . 060 , Florida 
Administrative Code , if 1.ssued by the Commission ; or 3) judicial 
rev iew by the Florida Su preme Court , in the case of an electric , 
gas or telephone utility , or the First District Court of Appeal , in 
the case of a water or sewer u til ity. A motion for reconsideration 
s hall be filed with the Di r ector , Division of Records and 
Reporting, in the form prescri bed b y Rul e 25-22.060 , Florida 
Admin istrative Code. Judicia l review of a preliminary , procedural 
or i n termediate r u ling or order is a vailable if rev iew of the final 
action will not provid e an a dequate reme dy . Such revie w may be 
requested from the appropriate cou r , as described above , pursuant 
to Rule 9.100 , Florida Rul es o f Appellate Procedure. 
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