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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Proposed tariff filing t o modify) DOCKET NO. 900918- EC 
Residential , General Service, Large ) 
General Service Demand, Residential ) ORDER NO. 24069 
Light i ng and Street Lighti ng Rate ) 
Schedules and to add a new Hi gh Load ) I SSUED: 2/S/91 
Transmission Rate by Clay Electric ) 
Cooper ative , Inc. ) ______________________________________ ) 

The following Commissione rs participated in the disposition of 
this matter : 

MICHAEL Mc K. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

FRANK S . MESSERSMITH 

ORPER APPROVING BATE CHANGES PROPOSER BY 
CLAX ELECTRIC COOPERATIVE. INC. 

BY THE COMMISSION: 

Clay Electric Cooperat i ve, Inc . ( "Clay" ) asked the 
Commission to approve proposed rev.1s.1ons to the various tariff 
schedules discussed below. We fi nd that the proposed rev is i ons 
s hould be approved . 

Large General Service pemand 

The change to the Large Gene ral Serv ice Demand clas~ consists 
of a decrease i n the c ustome r charge from $1,095 . 00 t o $250 . 00 
monthly , an increase i n the demand charge f rom $2.75 per kW to 
$6 . 00 per kW, and a decrease i n t h e energy charge from 6 . 70 to 5 . 68 
cents per kWh. These c hanges res ult in a revenue decrease which 
moves the class rate of r e turn c loser t o the s ys t em rate of r e t urn . 
The increase i n the demand c harge is i nte nded to moro closely 
reflect the wholesale d emand costs of power purc hased from Seminole 
Electric Cooperative (Seminole ), whic h are well i n excess of $6.00 
per kW. Th e d ecrease in the c u stomer c harge brings the standard 
rate charge i n line with the t ime of use rate for tha t cus t omer 
class. Since the cost of metering time-of-use c us t omers s hould be 
equal to or greater than the standard rates, the r eduction is 
appropria te. The c hange in rate structure wi ll result in lower 
bills for medium and h igh load fac tor c ustomers . 
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General Service 

Tho change to the Gene1.al Service class consists of an 
increase to the customer charge from $7.00 to $9.00 , and a decrease 
in the energy charge from 8. 84 to 8. 7 3 cents per kWh. These 
changes have a negligible impact on revenues for the class . The 
incr ease in the customer charge more closely tracks customer
s pccif ic costs, and reduces the amount of such costs collected 
through the energy charge. The increased customer charge is the 
same as that proposed for the residential class. 

Residential Street Lighting and Lighting 

The changes to the lighting schedules consist of increases in 
the monthly charges which result in a revenue increase, br~nging 
the classes closer t o the system rate of return. 

Residential Service 

The customer charge for Residential Service will be increased 
from $7.00 to $9.00 per month. The cost of service study indicates 
that customer-related expenses for residential actually amount to 
$12 . 35 per month. However, the minimum distribution method was 
used to arrive at this cost, which assumes that some d istribution 
costs ro customer-related . Use of this method is contrary to the 
method prescribed by the Commission i n determining customer-related 
costs for the investor-owned Florida electric utilities . rhe 
investor- owned utilities do not classify any distribution as 
customer-related. Use of the minimum distribut i on method thus 
results in a h igher customer charge tha n would be just ified 
otherwise . In this case, however, the $9.00 per month charge is 
reasonable, even if the distribution component is excluded in 
determining customer-related costs. 

The rate, which is inverted, consists of an energy charge of 
8.20 cents per kWh for the first 1 , 000 kWh used and 9 . 23 cents per 
kWh used in excess of 1,000 kWh. While we do not take issue with 
the inverted rate, we note that Clay provided no evidence that such 
a rate will have the intended effect of encouraging conservation. 
The record developed in the last ? lorida Power and Light rate case 
(Docket No. 830465-EU), which addressed the inverted rate, likewise 
did not s how that an inverted rate encourages conservation. 
However , tho inverted rate was retained then because the Commission 
believed that such a ra te was inherently conservation-oriented. We 
will review Clay's experience with the inverted rate to determine 
if conservation results . 
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High LoAd factor Transmission Service 

The High Load Factor l' ransmission Service { "HLFT") rate is 
applicable to customers whose demand exceeds 5,000 kW, and whose 
monthly load factor is at least 70t for at least nine of the most 
recent twelve months, with delivery at standard transmission 
voltages . The rate as designed appears to properly recover the 
cost to serve these customers. 

Tho HLFT rate contains demand c harges as follows : 

Wholesale delivery at 69 kV 
II 11 11 115 kV 
II 11 11 230 kV 

$11 . 33 per kW 
$11. 19 per k\-1 
$11.06 per k\-1 

These charges are equal to the cost per kW of power purchased 
from Seminole, adjusted upward by 4 t . The 4 t represents the total 
sys tem percent marginb t~ revenue as shown in the cost of service 
study. Demand is defined as the customer 1 s sixty-minute demand 
measured coincident with Seminole 1 s monthly system peak. This 
structure ensures that a customer on this rate pays the incremental 
cos t he causes to the utility . 

We are concerned with the applicability provision, which 
allows customers to qualify for this rate if their load factor is 
70t or greater for only 9 of the previous 12 months. Th is could 
allow seasonal customers to take service on th is rate, which the 
utility may not have intended . We suggest that t he utility review 
the language contained in Gulf Power Company ' s PX/PXT rate 
schedule, which requires that the required load factor be 
maintained for the entire year . However, since Clay 1

b rates are 
set at the incremental cost. to the system, we do not take issue 
with the cu r rent language. 

The customer charge of $250.00 is equal to the proposed 
c ustomer charge for the Large General Service Demand class. 

It is therefore 

ORDERED by the Florida Public Service Commission that the 
attached tariff sheets filed by Clay Electric Cooperative, Inc. , as 
well as the rate s tructur e embodied therein, are hereby approved . 
It i'l further 

ORDERED that this docket be closed if no protest is timely 
filed. 
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BY ORDER of the Florida Public 
5 th day of FEBRUARY 

(SE A L ) 

MER:brni 
9 00918 . mer 

Commission, this 

Reporting 

NOTICE OF FQRTHER PROCEEPINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 . 59(4) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
we ll as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission ' s decision on t h is tariff is interim in nature 
and will become final , unless a person whose substant ial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22 . 036(4), Florida 
Administrative COde, in the form provided by Rule 
25-22.036 (7) (a) (d) and (e), Florida Administrative Code . This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on February 26 , 1 99 1 

I n the absence o f such a petition , this order shall become 
final on the day subsequent to the above date. 
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Any objection or protest filed in this doc ket before the I 
i ssuance date of this order is considerec abandoned unless it 
s atis fies the foregoing conditions and i~ renewed within the 
specified protes t period. 
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If this order becomes final on the date described above, any 
party adversely affected moy request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
sewer utility by filing a notice of appeal with the Director, 
Division or Records and Reporting and filing a copy of the notice 
o f appeal and the filing f ee with the appropriate court. This 
filing must be completed within thirty (30) days of the date this 
order becomes final, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The not1.ce of appeal must be i n the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 

21., 
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CLAY ELECTRIC COOPERATIVE, INC . 
Eighth Revised Sheet No . 8.0 

GEN(RAl SERVICE-NON OEHAHO 

RATE Sg~oou; .. : -~ 

Availability: Througnout the entire terr i tory served by Clay ( lectr lc 
Cooper ative , Inc. 

Applicabili ty: To llght l "9· p~r. and any other purpose wi th a de.and of 50 
kW or less , served through one meter. 

Charac t er of SeN Ice: Alternating current , sIngle or three ph a• e , 60 llert:t , 
at available secondary voltages. 

1. 

2. 

3. 

4 . 

This rote schedule does n\lt prov ide for SUndby 
service. 
This rate SChedule doei not pe,...lt resale of 
servtce. 
The capacity of Individual single phase motors 
served under this schedule may not exceed t en 
(10) hOrsepo , 120/240 volts. 
Three phase service Is ll•lted to a •1nl•~ of 
f1ve (5) horsepower motor or larger . 

5. 

6. 

Subject to the establi shed rules and regcl atlons I 
of the Cooperative . 
When the consumer 's MOnthly t nergy usage as 
measured by the Cooperative's meter exceeds 15 , 
~Wh, the Cooperative shall Install o demand meter 
for the purpose of Indicat ing or record1 ng the 
consumer' s .anthly maxi~ kilowatt load for any 
periOd of 15 consecutive minutes. ShOuld the 
consuaer' s ~••I~ d~and so recorded exceed 50 k 
dur ing any three of the preced1ng twelve months , 
the consuser shall be reci~SS if led and sha ll begl 
receiving service under Sche1ule GSO for the next 
t lve .anths. The consum~r shall continue to 
r eceIve servIce under S<;h -du 1 e GSO unt 1 I suet l 1 
as thl.' consume,.. · s month It • llow.sl l de>11<~nc:l so 
recorded for a pe,..lod of twelve consecutive mont hs 
does not exceed SO ~w. 

Rat I' : (Hotlth I y) 

S9.00 

SO.OB/3 per IWh 

H1n1~ Charge. l . As specified 1n the ag,..eeaent fo,.. \~Ice , o,.. 

2. S0 . 7S per ~VA of Install ed transfonae,.. capac•ty. 

· contlnurd to Sheet rro. 8. 1· 
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CLAY ElECTRIC COOPEAATIY£ , INC. 
Sixth Revised Sheed Ho. 10.0 

LARGE GENERAl SERYJCE-DEMAHD 

RATE SOIE~JLE - lGSO 

Availability: ThroughOut the enti re territory served by Clay Electr ic 
Cooperative , Inc. 

Applicability: lighting, power de-and greater than 1,000 kW, and any other 
purpose with a -easur,er served through one IIIC!ter. 

Character of Service: Alternating current, single or three pha.e , 60 Hertz , 
and at any available voltage . 

tialtatlons of Service : 1. Does not provide for standby service. 

Rile: (Monthly) 

. . . . . .. 

C:onsU~~er Charge: 

OcJiand Ch•rge: 

( nt'rgy Ch l'"ge: 

2. Does not pen~lt resale of service. 

3. If service Is furnished at secondary vo ltage , 
the delivery point shall be t he point of 
attac~nt unless otherwise spec 1f1ed In the 
contract for \ervlce. 

4 . If service Is furnished at seller's primary lin~ 
voltage , the delivery po1nt shall be the point 
o f lltachment of seller's primary line t o 

consumer' s transforaer s truc ture unless 
otherwise spec ified In the contract for serv ice. 
All wir ing, pole l1nes , and other e lectric 
equl~nt (except metering equipment) on the 
load side of the delivery point shall be owned 
and aalntalned by the ~ons~r. 

5. Subject t o the established rule~ and rtliJulatlons 
of the Cooperat ive. 

s 250.00 

G .flO per lW 

0.0568 

· cont inued to Shl'ct 110. 10. I" 
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CLAY ELECTRIC COOPERATIVE, INC. 
~eventh Revised Sheet No. 11 .0 
C~l ShUt Revised Sheet Ho . 11.0 

lt£SIOElf1 IAL SERVICE 

RATE SOtEDlA.E - R 

Availability: Throughout the enti re territory served by Caay (lectric 
Cooperative , Inc. 

Applicabi l ity: For service for al l ~stic purposes In private residences 
through one meter and Individually met ered apartment units. 

Character of Service: Shall be alternating current , singl e phase , 60 Hertz , 
120/240 vol ts , 3 wire. Three phase serv ice may be 
provided Where available at 60 Hertz , 120/240 volts , 4 
wire. 

Ll•ltatlons of Service: 

Rtte: (Monthly) 

Cons~r Charge: 
Cnergy Charge: 

HiniiiiUII Charge: 

1. This rate schedule does not provide for standby 
service. 

2. This rate schedule does not pe~lt resale of 
serv ice. 

3. The capacity of Indi vidual single phase motors 
served under this schedule •ay not exceed l en 
(10) horsepower , 120/240 volts . 

4 . Three phase service Is l l•lted to a •lnleu. or 
five horsepower motor or larger. 

S. SubJeCt to the es t abl1~ed rules and r egulat•ons 
of the Cooperative. 

First 1000 k\lh 
Over 1000 k\lh 
S9.00 per month or as specified 
service. 

S9.00 
SO .0820 per k\lh 
SO .0923 per kWh 

In agreCfQCnt for 

Load ~age-ent Credit per Month: Credit w1ll be aprlled to the bill of all 
consuracrs with load a~anagement switches Who use SOO kWh or more per month as 
follows : 

(lectrlc Water Heater Controlled January-Dece~r 
Electric Central lleatlng Controlled October-March 
(lectrlc Central Air Conditioning Controlled Aprll -Seplceber 

sz.oo 
Sl. SO 
Sl. SO 

Ten.s o f Pa~nt : Cash, within the time limit spec 1f1ed on the b1ll and at 
Cooperat1vr designated locations. 

Bllliog Adjus~nt) : lhe Cooperative's power fuel cost adJust~nt and ta~ 
adJust~nl clau~es whi Ch arP conta•ned on sheet numbers 
14 0 and IS.O. 

· continued to Sheet No. 11 . 1· 

IHul'd bv: 
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CLAY ELECTRIC COOPERATIVE, IHC. 12.0 

RES IOENTIAL STREET LIGHTING 

RATE SCHEOOLE • IISL 

Availability: Th l~ rat e schedule Is a~allable throughout the ent ire t erritory 
served by Clay ( lectrlc Cooperative , Inc. 

Applicabi l ity: This ra t e ~chedul Is applicab le to resident ial cons~rs In 
st~dlv l s lon areas that the Cooperall~e Is serving wi th 
~ubdlvlslon s t reet light ing s~t~s. 

Character of Service: The Character of serv ice shall be alternat •ng current , 
single phase , 60 Hertz at 120 volts. 

Limi t at ions of Service: The ll~ltatlons of ser~lce for th is r ate srhedu le are 

1. 7,000 L~ns per fi xture 

Rate: (Monthly) 

Six (6) or ~re cons~rs per l ight \1 . 10 per consumer 

Not less than three (3) 
nor more than f ive (5) cons~rs per light \ 2.15 per consuaer 

Ten.s of Pa~nt : The t erms of pa~nt are cash, within the t1mc li~it spec
Ified on t he bi ll , and a4 Coopera t tve-deslgnatcd locattvns. 
The monthly rate for th is rate schedule shall be added t o t c 
cons~J!'er ' s r egular power bIll • · 

811llng Adjust.ent: T~ adjustment clause which Is contained on sheet number 
15.0. 

lena of Service: The te~ of service shall be fr~ bill 'ng per1od to billing 
per lod, until rece lpt of not ice by the Coopcrdtwe from t he 
cust0111 r to disconnec t , or upon d isc >nncc t by the Cooperatlv • 
under Cooperative rules. 

Additional C l aus~ : Hone 

Miscellaneous: Rune 

U llti...., r Oh l lltn~ .... ,. , .,,.,. rrr,.. ,. • . .. ~ .. N HI 1 100n 
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Third Revised Sheet Ho. 13.0 
r-C_LA_Y __ E_L_EC_T_R_lc __ coo __ P~EAA __ T_I~~·-I_HC __ . ______________ ~~~~~~~~~~~~~~J.O 

LIGHTING 

RAT£ SCHEDUlE • L 

Avl l llblllty: Thl~ r at e \Chedu le Is available throughout the entire t erri tory 
served by Clay Electr ic Cooperative, Inc . 

Ch1r1cter of Servlee: The charact er of service shall bt e ither 7,000 or 20 , 
lu.cns f iAture as required by the cons~r. 

Rat e: (Monthly) 

Small Light 7,000 Lu-ens 

Large Light 20,000 L~ns 

~6.50 each 

sg.zs each 

Te~ of P1 nt: The tenas of pa~nt are cash, ~lthln the t i-e ll•lt 
ipeclfled on the bill , and at Cooperative-designated 
locations. The .anthly rate for this rate schedule shall b 
odded t o the con~~r·s r egular power bill. 

Billing Adju•t-ent s: TaK ldjus~nt c lause which Is contained on sheet number 
15.0. 

Tena of Service: The t~ of service for this r • t e schedule \hall be as 
specified In the contract for serYice; however a •ln1~um flv 
f ive (S) year agreement ~Ill be "requ1red . 

I 
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CLAY ELECTRIC COOPERATIVE , IHC. Original Sheet No . 10.8 

DlCO LOAD FACTOR - TRANSMISSION S&RVIC!! 

BATt SCiP:QOJ,fi - J!Lrt 

AVAlLA.BILITY: 

Throughout the entire territory :served by Clay Electric 
COOperative, Inc . 

APPLICABILITY: 

To electri c cervlce cupplled to any high load f actor large 
povcr conaumer contrac ting for not les s than 5,000 kllova ttc and 
having a ~onthly load !ac t o r · of at leas t ceventy percent (70\) in 
no f e ver thiln nine of the 1110ct recent twe lve months , where nuch 
oe rvice 1c !urnl.ched by the Coopccativ<! lhrou9h facilities ~o.hich 
are cololy dedlciltc d to that conouaser ' o u ce . The monthly load 
factor :aholl be detenlll. ned by dlvldinq the con:;umer • s ave rage 
demond (energy usage divided by the number of hourc in the billing 
period) by the consumer 's kilowatt demand . 

CIJARACT£R OP SeRVICE: 

Allorniltlng current , thrie phace, 60 He r tz, and at avai l a ble 
otandord tranG•lcslon voltages of 69 kV, 1 15 kV and 230 kV , or 
other voltages a c mu tually agreed upon. 

LIHlTATIOtlS OP S£RVIC£: 

1. Doeo not provide Cor ctandby service . 

2 . Doec not permit r coale of cervi ce . 

3. The delivery point :;hall be the poinl of altach,.. cnt o( 
ccller ' c facilltieo to concuascr ' s (acilitl cc unlecc otherwi cc 
cpeci fied ln the contract for cervlce. Al l electr ic equipment 
( except met~rln9 equipment) on the l oild aide o( the delivery 
point ohall be owned a nd maintained by the concu•er . 

4. Subjccl o the c t. l.lbli c hed rul e:: and r e9ul al l on:; o( l h c 
Coopccallve , and oubject to lhe execution oC: a written 
49rc:c111cnt f or e l ectric :;erv lce between the Cooper4tl114.and the 
conouascr. 

t ...... rA .... , u r ' 1 t -...- r ' " r \' 
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CLAY El£CT1UC COOPERATIVE, INC. 

(Continued fc~ Sheet No. ~) 

DICU LOAD FACTOR - TRANSMISSION SERVICE 

. BAT£ SCHP,OQJ.I'! - RLPT 

RATE: (Honthly) 

Consu~aec Ch~cge: $250.00 

Facilities Charge: 1.5\ tiae:; the 
Facllltleo Invest~aent 

Decaand Chac9c : 

Wholesale Delivery at 69 kV $ 11.33 pee kW 
Wholeoale Delivery at 115 kV $ 11.19 pee kW 
Wholesale Delivery at 230 kV $ 11.06 pee kW 

Energy Charge.: s .OJOC per kWh 

HINIKUM CW\RCE: 

1. Aa ~peclfled in the agreement for ::ervice, or 

2. The cu~a of the Consu~acH Charge and Facilities Charge. 

TBRHS 0~ PAYMENT: 

·. 

Ca::h, within the time llralt apecified on the bill , and a ~ 
COOperative designated locat ions: or~ otherwlae opcclflcd in the 
agreement for nervlcc . 

WDOL£SAJ.E I"U £L AOJOSTK.E»T: 

The amount calculated at the above monthly rate is subject to 
increase or decrease by an amount per kilowatt- hour equal to the 
Fuel Adjustment charge billed to the Cooperative by Semino l e 
Electric Cooperative , Inc. under its wholeaale •ember calc. 

UlLLINC AOJOSTH£NTS: 

Cooperative ' c tax adju!:lmenl and power (actor ad]llGlmcnl 
c l ause:: which ace contained on ahee t number 15.0 ;,nd 16 . 0, 
reopec tlvc-ly. 

("t'r,., , t .... . . . 

I 

I 

I 



I ORDER 110 . 

I 

I 

DOCKET NO. 
PAGE 13 

' . 
24069 
90Q,918~Ec 

CLAY ElECTRIC COOPERATIVE, INC. Orfgfnal Sh~t Ho. 10.10 

.. 

(Continued tra.a Sheet No. ~) 

BlCD LOAD FACTOR - TRANSMISSION SERVICE 

BATH SCO I'!DQLI'c - RJ.t'T 

f' AC I L 1 T I £S I NVES1:'M£NT: 

Sha ll be the total dollar inves tme nt in electric pla nt 
!acilit i s installed by t he Cooperat ive ( i nc lud ing a ny net 
r e p laceaentG -ade !rom time to tl•e) specifical l y Cor p rovid ing 
aerv l ce he r ei n. 

Dl'!KANO: 

St.all be the consu•er ' o oixty-alnute de-nd ~aeasured 
coincident with Se•l nolc Electcl c Cooperative's mon thly oy:Hem peilk 
lo3d. 

WUOLESI\LE OP.LlVERY : 

The t c r111 Whol esal e Del i ve r y contained i n t he a bove RAT£ 
prov ision rcCer~ to the vo l tage a t which the Cooperative purchases 
power !or servi c e r ender ed he r eunder Crorn Seminol e El ectric 
COOpera tive , I nc . 

AOJOSTKENT FOR LOSSES: 

The demand (kW) and energy (kWh) me t e r ed by t he Coope r Alivc 
s hal l be adjuc t ed ' t o cocpcnnat e Co r the esti~tcd l i ne and 
t ransCor• a tlon locce c back t o the who l esil l e poi nt o. deli very at 
which t he COOperative purchace:~ power Cor !' .: r vlcc r e nt\ercd 
he r eunder f ro. Se•i no l c Electr ic Cooperative , Inc . 

WUOL&SAL£ AAT£ ADJOSTKDM': 

The c ha rges and pr ovision:; con a1ncd he rein are pre Heated 
upon the Cooperat i ve pu r cha:;lng power and energy Croo. Seminole 
Electric Coopenlt lv '! . Jnc under Ita vhole:;ale member r a t e in e!Ccc t 
at the da e cct Corth bc l ov. Shoul d t here be any change in that 
vholccal~ r Ate , t he Coopera t i ve r eserve:; the right to rnod1Cy he 
chargee and provloions contained he rein accordinqly . 

Hf!:Cf:Ll.ANEOUS: 

tlo n 

£CCcctivc: llpri I I , 1990 

"''. f'H t • • t 
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