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BEFORE THE FLORIDA PLBLIC SERVICE COMMISSION 

I n re: Fuel and Purchased Power 
Cost Recovery Clause and Generating 
Performance Incentive Factor. 

) DOCKET 110 . 910001-EI 
) ORDER NO. 24126 
) ISSUED February 18, 1991 

-------------------------------------------> 
Pursuant to Notice , a Prchearing Conference was held on 

February 4, 1991 , in Tallahassee, before Commissioner Betty Easley, 
Prehearing Officer. 

APPEARANCES; 

JAMES A. McGEE, Esquire, Florida Power Corporation , P.o. Box 
14042, st . Petersburg , Florida 33733 
On behalf of Florida Power Corporation 

MATTHEW M. CHILDS, Esquire, Steel Hector & Davis, 215 South 
Monroe, Suite 601, Tallahassee, Florida 32301-1804 
o n behalf of Florida Power & Light Company 

ROBERT S . GOLDMAN, Esquire , Messer , Vickers, Caparello, Madsen 

I 

& Lewis, P.O . Box 1876 , Tallahassee, Florida 32302-1876 I 
On behalf of Florida Public Utilities Company 

G. EDISON HOLLAND, JR., Esquire, and JEFFREY A. STONE, 
Esquire , Beggs & Lane , 700 Bloun t Bu ilding , 3 West Garden 
Stroet, P . O. Box 12950 , Pensacola , Florida 32576-2950 
on be half of Gulf Power Company 

LEE L. WILLIS, Esquire, and JAMES D. BEASLEY, Esquire , Ausley, 
McMullen , McGehee, Carothers and Proctor, P.O. Box 391, 
Tallahassee , Florida 32302 
On behalf of Tampa Electric Company 

VICKI GORDON KAUFMAN, Esquire, Lawson , McWhirter , Grandof f and 
Reeves , 522 East Park Ave. , Suite 200 , Tallahassee , Florida 
32301 
On behalf of the Florida Industrial Power Users Group 

PAUL SEXTON, Esquire, Richard A. Zambo, P. A. , 
Gadsden Street, Tallahassee, Florida, 32301 
on behalf of Monsanto company 

211 South 

DAVID M. KLEPPINGER, Esquire, McNees, Wallace & Nurick , 100 
Pine Street, P . O. Box 1166 , Harrisburg , PA 17108-1166 
On behalf of Air Products and Chemicals . Inc. 
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JOHN ROGER HOWE, Esquire, Assistant Public Counsel, Office of 
Public counsel . cfo The Florida Legislature, 111 w. Madison 
Street, Suite 812 , Tallahassee , Florida 32399- 1400 
Qn behalf of the Citizens of t he State of Florida 

MARSHA E. RULE, Esquire , 101 E. Gaines St., Tallahassee , 
Florida 32399- 0863 
on behalf of the Staff of the Florida Public Service 
Commission 

PRENTICE P. PRUITT , Esquire, Office of the General Counsel, 
101 East Gaines Street, Tallahassee, Florida, 32399-0861 
Counsel to the Commissioners 

PREHEARING ORDER 

Backgr ound 

As part of the Commission ' s continuing fuel a nd energy 
conservation cost and purc hased gas cost r ecovery proceedings, a 
hear i ng is set for Fe bruary 20, 21 and 22, 1991 in this docket and 
i n Dockets No. 910002-EG a nd 910003-GU. The following subjects 
we r e noticed for hear ing i n s uch dockets : 

1. De termination of the Proposed Levelized Fuel 
Ad j ustment Fac tors for all investor-owned utilities 
for the period April, 1991 through September, 1991; 

2 . Determination of the Escimated Fuel Ad j ustment 
True-Up Amounts for all i nves tor-owned electric 
utilities for the period Oc tobe r , 1990 through 
Ma rch, 1991, which are to be based on actual data 
for the period october, 1990 through November, 
1990 , and r e vised estimates for the pe riod 
December, 1990 through March , 1991 ; 

3. 

4 . 

Determination of the Final Fuel Adjustment True-Up 
Amounts for all investor-owned electric util i~ies 
for the period April, 1990 through September, 1990 , 
which arc to be based on actual data for that 
period; 

Determination of Projected Co nservatio n Cost 
Recovery Factors for certa i~ investor -owned 
electric and gas utilities for the period Apri l, 

., 
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1991 through September, 1991. 

5. Determination of the Estimated conservation True-Up 
Amo~nts for certain investor-owned electric and gas 
ut i l i ties for the period October, 1990 through 
March, 1991, which are to be based on actual data 
for the period October, 1990 through November, 1990 
and revised estimates for the peri od December, 1990 
through March, 1991. 

6. Determination of the Final Conservation True-Up 
Amounts for certain investor- owned electric and gas 
utili ties for the period April, 1990 through 
September, 1990, which are to be based on actual 
data for that period; 

7. Determination of any Projected Oil Backout Cost 
Recovery Factors for the period April, 1991 through 
September, 1991 , for the cost of approved oil 
backout projects to be recovered pursuant to the 
provis i ons of Rule 25-17 . 016, Florida 
Administrative Code. 

8 . Determi nat ion of the Estimated Oil Backout Cost 
Recovery True-Up Factors for the period October , 
1990 through Ma rch, 1991, for the costs of approved 
oil backout projects to be recovered pursuant to 
the provisions of Rule 25-17.016, Florida 
Administrative Code , which are to be based on 
actual data for the period October , 1990 through 
Nove mber, 1990, and revised estimates for the 
period December, 1990 through March, 1991 . 

9. Determina tion of the Final Oil Backout True-Up 
Amounts for the period April , 1990 through 
September, 1990, which are to be based on actual 
data for that period; 

10. Determination of Generating Performance Incentive 
Factor Targets and Ranges for the period April, 
1991 through September, 1991; 

11. Determina tion of Generating Performance Incentive 
Factor Rewards and Pe nalties for the period April, 
1990 through September, 1990; 

12. Determination of the Purchased Gas Adjustment True-
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Up Amounts for the period April , 1990 through 
September, 1990, to be r ecovered during the period 
April, 199 1 through September 1991 . 

Use at Pret i led Testimony 

All testimony which has been prefiled i n this case will be 
inserted into the record as though r ead after the witness has taken 
the stand and affirmed the correctness of the testimony and 
exhi bits, unless there is a sustainable objection. All testimony 
remains subj ect to appropriate objections. Each wi tness will have 
the opportunity to ora lly summarize his testimony at the time he or 
she takes the stand . 

Use of pepositions and Interrogatories 

If any part seeks to i ntroduce an interrogatory or a 
deposition, or a portion there of, the request will be subject to 
proper objections and the appropriate evidentiary rules will 
govern . The parties will be free to utilize any exhibits requested 
at the time of the depositions, s ubject to the same conditions . 

Order ot Witnesses 

The wi tness schedule is set forth below in o~der of appearance 
by the witn~ss ' name, subject matter , and the issues which will be 
covered by h is or her testimony. 

Witnesses whose names are preceded by an asterisk have been 
excused. The parties have stipulated that the testimony of suc h 
witnesses will be inserted into the record as though read, and 
cross-examination will be waived. 

Florida Power Corporation and Florida Power ' Liqht Company 
may elect to revise fuel price projections downwards prior t o 
hearinq. If so, these utilities will provide the parties herein 
with revised projections no later than Monday, February 18, 1991 
and will present appropriate witnesses at hearinq. 

Witness Subi ect Matter Issues 

*1. K.H. Wieland Fue l Ad j u stment: 1- 7 
(FPC) True-Up and Projections 

*2 . w.c. Micklon GPIF: Reward/Penalty 8, 9 
(FPC) and Targets/Ranges 

., 
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Wi tness 

*3 . D. J. Wasielewski 
(FPL) 

*4. H. J . Barrios 
(FPL) 

*5 . D. L. Babka 
(FPL) 

*6 . 5.5. Waters 
(FPL) 

*7 . R. Silva 
(FPL) 

•a . c. O' Farrill 
(FPL) 

*9 . G.L. Whiting 
(FPL) 

*10 . K.M. Dubin 
(FPL) 

*11 . Bachman 
(FPUC) 

Subject Matter I ssues 

Levelized Fuel Cost 1-5 
Recovery Fi nal True-Up 
April 1990 through September 1990 
Levelized Fuel Recovery Factor 
April 1991 through September 1991 

GPIF 1,2 
April 1990 through September 1990 
April 1991 through September 1991 

Levclized Oil-Back.out Cost 1-4 
Recovery Final True-Up 
April 1990 through September 1990 
Levelized Oil-Backout Cost 
Recovery Factor 
April 1991 through September 1991 

Leve1ized Oi1-Backout Cost 1-4 
Recovery Final True-Up 
April 1990 through September 1990 
Levelized Oil-Backout Cost 
Recovery Factor 
April 1991 through September 1991 

Levelized Fuel Recovery 1-5 
Factor 
Apri l 1991 through September 1991 

Levelized Fuel Recovery 1-5 
Factor 
April 1991 through September 1991 

Levelized Fuel Recovery 1-3 
Factor 
Apri l 1991 through September 1991 

Levelized Fue l Recove ry 1-5 
Factor 
April 1991 through September 1991 

Purchas ed power cost recovery; 
true-up (Mar i anna and 
Fe rnandina Beac h Divisions) 

1-4, 
6,7 

I 
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Witness 

*12. D. Ranney 
{Gulf) 

*13 . M.L. Gilchris t 
{Gulf) 

* 14 . G.D. Fontaine 
{Gulf) 

*15. J.E. Mulder 
{TECO) 

Sub1ect Matter 

Fuel Adjustment, true-up 
and projections 

Fuel Adjustment, true-up 
and projections 

GPIF, reward/penalty and 
targets and ranges 

Fuel Adjus~ment, 
True-Up and Projections 

Issues 

1-4, 6, 
7 , 7e 

1- 3 
7e 

8,9 

1-7 

*16. G. A. Keselowsky 
{TECO) 

GPIF Reward/Penalty 
and Targets/Ranges 

8,9 

*17. R.F. Tomczak 
{TECO) 

*18. J.L. Koeni g 
{TECO) 

Exhibits 

Oil Backout Cost Recovery 
True-Up and Projections 

Oil Backout Cost Recovery 
True-Up and Projections 

10- 13 

10-13 

The parties have stipulated that exhibits marked with an 
asterisk will be inserted into the 1ecord by agreement. 

Exhibit Number 

• I 
) 

• ;)-

• 3 

• 1 

• ~ 
{DJW-1) 

Witness 

Wieland 
{FPC) 

Wieland 
{FPC) 

Micklon 
{FPC) 

Micklon 
{FPC) 

Wasielewski 
{FPL) 

Description 

True-Up: Variance Analysis 
Schedules Al thro ugh Al3 

Projections : Forecast 
Assumptions {Parts A-C) 
Schedules El thro ugh Ell, and H 

Reward/Penalty: 
Standard For~ GPIF Schedules 

Target s/Ranges : 
Standard Form GPIF Schedules 

A Schedules Al 
through Al3 

., 
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Exhibit Number 

• 

• 

* 

* 

* 

• 

• 

* 

• 

(MJB-1) 

7 
(DLB-1) 
(SSW-1) 

<I 
(RS-1) 
(COF-1) 
(GLW-1 ) 
(DJW-1) 
(KMD-1) 

1 
(MJB-1) 

IO 
(DLB- 1) 
(SSW-1) 

II 
(GMB-2) 
(composite) 

12 
(DR-1) 

1.3 
(DR-2) 

(MLG-1) 
_, 

I S 
(MLG-2) 

Witness 

Barrios 
(FPL) 

Babka 
Waters 
(FPL) 

Silva 
O'Farrill 
Whiting 
Wasielewski 
Dubin 
(FPL) 

Barrios 
(FPL) 

Babka 
Waters 
(FPL) 

Bachman 
(FPUC) 

Ranney 
(Gulf) 

Ranney 
(Gulf) 

Gilchrist 
(Gulf) 

Gilchrist 
(Gulf) 

Description 

Generating 
Performance Data 
April 1990 through 
September 1990 

OB Schedules 

A Schedules October 
1990-November 1990 
E Schedules 
April 1991 through 
September 1991 

Generating 
Performance Data 
April 1991 through 
September 1991 

OB Schedules 

Schedules E,E1,E1b, E2, E4, 
ES, ElO , Ell, H1 & M1 
(Marianna Division) 

Schedules E, El, Elb, E2, E4, ES, 
ESA, ElO, Ell, Hl & Fl (Fernandina 
Beach Division) 

True-up Calculation; 
Contract Recovery Calculation 

Schedules E-1 through E-ll; 12; 
H-1 ; and monthly A-1 through A-2; 
June ' 90 through November '90 

Coal Suppliers April ' 90 
Through September '90 

Projected vs. Actual Fuel Cost 

I 

I 
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Exhibit Number 

• 

• 

• 

* 

* 

• 

* 

* 

• 

(GDF-1) 

/ 7 
(GDF-2) 

I ~ 
(JEM-1) 

/ 9 
(JEM-2) 

~0 

(GAK-1) 

~I 
(GAK-2) 

Jd-
(RFT/JLK-1) 

(RFT/JLK-2) 

(RFT/JLK-3) 

Witness 

Fontaine 
(Gulf) 

Fontaine 
(Gulf) 

Mulder 
(TECO) 

Mulder 
(TECO) 

Keselowsky 
(TECO) 

Keselowsky 
(TECO) 

Tomczak 
Koenig 
(TECO) 

Tomczak 
Koenig 
(TECO) 

Tomczak 
Koenig 
(TECO) 

Description 

GPIF Results Schedules 

GPIF Targets and Ranges 

Levelized fuel cost recovery 
final true- up, April 1990 -
September 1990 

Fuel adjustment projection, 
April 1991 - September 1991 

Generating Pertormance Incentive 
Factor Results, April 1990 -
September 1990 

GPIF Targets and Ranges for April 
1991 - September 1991 

Schedules Supporting Oil Backout 
Cost Recovery Factor - Actual , 
April 1990 - September 1990 

Schedules Supporting Oil Backout 
Cost Recovery Factor -
April 1991 - September 1991 

Gannon Conversion Project 
Comparison of Projected Payoff 
with Original Estimate as of 
November 1990 

PARTIES' STATEMENTS OF BASIC POSITION 

It is not necessary for parties to provide a statement o f 
basic position with regard to generic, recurring issues. 

Florida Power Corporation CFPCl; 

FPC's basic position is that is fuel cost factors and GPIF 
targets and ranges for the projection period have been properly 

., 
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calculated in accordance with the methods prescribed by the 
commission based on reasonable projections, and that its fuel cost 
factors incorporate a true-up balance of prudently incurred actual 
costs, and a GPIF incen~ive amount derived from actual generation 
performance data in a manner consistent with the Commission ' s GPIF 
Implementation manual. Accordingly, FPC's fuel cost factors and 
GPIF targets and ranges should be approved. 

Florida Power & Light Company CFPLl: 

None necessary. 

Florida Public Utilities Company CFPUCl; 

None necessary. 

Gulf Power Company CGulfl; 

It is the basic position of Gulf Power Company that the 
proposed Fuel factors present the bes estimate of Gulf ' s Fuel 
expense for the period April 1991 through September 1991 including 
the true-up calculations, GPIF and other adjustments allowed by the 
commission . 

Tampa Electric Company CTECOl : 

The Commission should approve Tampa Electric's calculat ion of 
its fuel adjustment, GPIF, and oil backout cost recovery true-up 
calculations and projections, including the proposed fuel 
adjustment factor of 2. 5 45 cents per KWH before application of 
factors which adjust for variation in line losses; a GPIF reward of 
$99 , 514; and an oil backout cost recovery factor of . 136 cents per 
KWH. 

Florida Industrial Power Users Group CFIPUG); 

I 

I 

FIPUG takes no preliminary positions on the issues in this 
docket, other than those delineated below . However , FIPUG reserves 
the right to raise additional issues and/or to take a position I 
supporting andjor in opposition to the issues raised by other 
parties prior to or during the prehear i ng con terence. Further, 
FIPUG raises no company-specific tuel adjustment issues, GPIF 
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issues, or oil backout issues at this time. Ho wever, FIPUG 
reserves the right to raise such company-specific issues and/or to 
provide its position on any such issues that may be raised by any 
other party or by Staff by the date of the prehearing conference. 

Monsanto Company CMonsantol; 

No position at this time. 

Air Products and Chemicals . Inc . CAir productsli 

On January 22 , 1991, the Office of Public Counsel filed a 
Prehearing Statement in Docket No. 910001-EI which reflects a basic 
position that the Air Products agreement should be re-evaluated in 
the context of this proceeding . Specifically , the Office of Public 
Counsel , in Issue 7g, s uggests that the cost effectiveness of the 
agreement be re-evaluated and that all revenues collected after 
March 31 , 1991 pursuant to the agreement should be held subject to 
refund pending the outcome of the re-evaluation. This position is 
inconsistent with, and i n violation of, t he Commission ' s Order 
Granting Petition for Clarification at Order No. 20387, in which 
the commission clarified its Order No. 19613 such that only the 
recovery mechanism, not the underlying contractual agreement, would 
be reviewed in t wo years on a prospective basis. 

The Office of public Counsel COPCl: 

Only those costs demonstrated by the utilities to have been 
prudently incurred should be allowed for fuel cost recovery. In 
particular, the reasonableness of FPL ' s replacement fuel costs for 
the Turkey Point nuclear units upgrade should be reviewed at the 
end of the outage . 

Replacement fuel costs for outages at FPC's Crystal River Unit 
No. 3 during 1988 and 1989 are c urrently scheduled for separate 
her rings. A recent outage in October 1990 affected FPC's fuel 
costs in the current period and should be addressed in conjunction 
with the hearings scheduled for August 1991 . The discount r ecovery 
mechanisms and the method of calculating fuel savings between Gulf 
and Monsanto and Gulf and Air Products under special rate 
agreements should be re-evaluated. 

., 
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Staff of the Florida Public Serv ice Commission CStaff); 

With the exceptior of FPL ' s original E schedule projections 
for Scherer Unit 4, Staff believes that the utilities' proposed 
fuel , GPIF, and oil backout recoveries are correct. Staff believes 
tha FPL's revised E schedule projections for Scherer Unit 4 should 
be approved. 

STATEMENT OF ISSUES AND POSITIONS 

• Stipulated issues are indicated with an asterisk in the margin. 

Generic Fuel Adjustment Issues 

*1. STIPVLATEP ISSUE: What are the appropriate final fuel 
adjustment true-up amounts tor the period April, 1990 through 
September, 1990? 

$8,318,603 overrecovery . (Wieland) 

~ $0 (Final true-up for the period April -
September, 1990 was included i n the mid-course correction 
approved in Order No. 23906 issued on December 20 , 1990.) 

FPUC; 

GULF; 

TECO; 

$ 330,302 overrecovery . 
$ 268,809 overrecovery. 

$5,169,191 underrecovory. 

$5,021,333 overrecovery. 

(Marianna) 
(Fernandina Beach) 

(Bachman) 

(Ranney) 

(Mulder) 

*2. STIPULATED ISSUE; What are the estimated fuel adjustment 
true-up amounts for the period October , 1990 through March, 
1991? 

~ $ 6 , 053,740 underrecovery. (Wieland) 

~ $13,306,574 underrecovery. (Wasielewski) 

ff!.!~& $ 243,772 underrecovery. (Marianna) 
$ 61,822 undcrrecovery . (Fernandina Beach) 

(Bachman) 

GULF; $ 5,690,491 underrecovery. (Ranney) 

I~~Q& $ 15,273 overrecovery. (Mulder) 

I 

I 

I 
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*3 . STIPVLATED ISSUE: What are the total fuel adjustment true-up 
amounts to be collected during the per iod April, 1991 through 
September, 1991? 

~ $ 2,264, 863 overrecovery. (Wieland) 

~ $13,306 , 574 underrecovery. Note that this amount does 
not include the fi nal true-up amount for the period April 
1, 1990 through September 30, 1990 which was included in 
the midcourse correction that was approved in Order No. 
23906, dated December 20, 1990. (Wasielewski) 

ff!J~i $ 86,530 overrecovery. (Marianna) 
$ 206 , 987 o vcrrecovery . (Fernandina Beach) 

(Bachma n) 

G!JLFi $10 ,859,682 underrecovery. (Ranney) 

l:f;~Qi $ 5,036,606 overrecovery. (Mulder) 

*4. STifVLATEP ISSUE: Wha t are the appropriate levelized fuel 
cost recovery factors for the period April , 1991 , through 
September, 1991? 

~ 2.919 cents/kWh, before line loss adjust ment. (Wieland) 

~ 2. 836 cents/kWh is the levelized recovery charge for 
non-time differentiated rates and 3 .113 cents/kWh and 
2 . 699 cents/kWh are the luvelized fuel recovery charges 
for the on-peak and off-peak periods, respectively, for 
the differentiated rates. (Dubin) 

FfUC: 3.087 cents/kWh. (Marianna) 
4.999 cents/kWh . (Fernandina Beach) 

(Bachman) 
These factors are calculated t o include true-up a nd 
revenue tax, exclude demand cost recovery, and have not 
been adjusted for line losses (See Issue 6). 

G!JLfi 2.586 cents/kWh. (Ranney) 

TECO : 2.545 cents per KWH before application of the factors 
adjust for variations in line losses . (Mulder) 

., 
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• s . STIPULATED ISSUE; What should be the effective date of the 
new fuel adjustment charge, o i l backout charge and 
conservation cost recovery charge for billing purposes? 

The factor should be effective beginning with the specified 
fuel cycle and thereafter for t he period April, 1991 , through 
September, 1991. Billing cycles may start before April 1, 
1991, and the last cycle may be read after September 30, 1991, 
so that each customer is billed for six months regardless of 
when the adjustment factor became effective. 

*6. STIPULATED ISSUE: What are the appropriate fuel recovery loss 
multipliers to be used in calculating the fuel cost recovery 
factors charged to each rate class? 

Group 
I. 
II. 
III. 

Delivery 
Voltage Level 
Transmission 
Distribution Primary 
Distribution Secondary 

Line Loss 
Multi"lier 
0.9815 
0 . 9918 
1. 0027 

(Wieland} 

~As s hown on Attachment B, Column 4. 

FPUC: Marianna 

Rate Schedule 
RS 
GS 
GSD 

OL, OL-2 
SL-1, SL-2 

Mult iplier 
1. 0126 
0.9963 
0.9963 
1. 0126 
0.9881 

Fernandina 

Rate Schedule Multiplier 
Al l Rate Schedules 1.000 

GULEi 
Group 
A 
B 
c 
D 

Rate Schedules 
RS, GS, GSD, OSIII 
LP 
PX 
OSI, OSII 

(Bachman} 

Loss Multiplier 
1.01228 
0.98106 
0.96230 
1.01228 

(Ranney} 

I 

I 
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TECO; Group 
A 
A1 
B 
c 
System 

Multiplier 
1. 014 7 
1.0147 
0.9975 
0 . 9686 
1 . 0000 

(Mulder) 

*1. STIPVLATEP ISSUE; What are the appropriate Fuel Cost Recovery 
Factors for each rate group adj usted for line losses? 

Group 
I. 
II. 
III. 

FPUC ; 

Fuel Cost Factors (cents/kWh) 
Delivery 
voltage Leyel 
Transmission 
Distribu tion Primary 
Distribution Secondary 

Time 
Standard 
2.865 
2.895 
2.927 

of Use 
00- PPak 
3 . 886 
3.927 
3.970 

See Attachment B, Column 5. (Dubin) 

Marianna 

Rate Schedule 
RS 
GS 
GSD 

OL, OL-2 
SL-1, SL-2 

Factor 
5 . 177 cents/kWh 
4 . 838 cents/kWh 
4.415 cents/kWh 
3 . 126 cents/kWh 
3 . 050 cents/kWh 

Fernandina Beacn 

Rate Sched ule 
RS 
GS 
GSD 

OL, SL, CSL 
Those factors include 

Factor 
5.871 c e nts/kWh 
5.711 cents/kWh 
5 . 597 cents/kWh 
5.246 cents/kWh 

demand cost recovery. 

Off - Peak 
2.380 
2.405 
2.432 

(Wieland) 

(Bac hman ) 

., 
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GULF; 

Group 
A 
B 
c 
0 

TECO: 

Rate Schedule 
RS,GS,GSD,OSI.II 
LP 
PX 
OSI,OSII 

Group 
A 
A1 
B 
c 
System 

Fuel Cost Factors (cents/kWh) 
Time 

Standard 
2.618 
2.537 
2.489 
2.538 

Standard 
2.582 
2.528 
2.539 
2. 465 
2.545 

of Use 
on- Peak 
2.846 
2.758 
2.705 
N/A 

on-Peak 
2.824 

2 . 776 
2 . 696 
2 . 783 

Off-Peak 
2.508 
2.431 
2.385 
N/A 

(Ranney) 

Off-peak 
2 . 475 

2.433 
2.362 
2.439 

(Mulder) 

Company-Specific fuel Adjustment Issues 

Florida power Corporation 

7a. DEFERRED ISSUE: Is it appropriate for FPC to recover 
replacement fuel cost for the 1988 and 1989 Crystal River Unit 
3 outages? (OPC) 

This issue is set for a separate hearing on April 22 and 23, 
1991. 

7b. PEFERBEP ISSUE: Is it appropriate for FPC to recover 
replacement fuel cost for the crystal River Unit 3 outage that 
began on October 10, 1990 , as a result of the " improper 
assembly" of the oil collection systems? (OPC) 

This issue will be considered in connection with the next 
hearing in this docket, which will involve the true-up for the 
time period in which the outage occurred. 

7c. PELETEP ISSUE; Are all replacement fuel costs for the Turkey 
Point 3 & 4 outages that began in the Fall of 1990 reasonable 
and prudently incurred? (OPC) 

This issue will be deleted. The parties will raise this issue 
again when Turkey Point Units 3 and 4 come back on line. 

I 
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Florida Power & Light Company 

*7d. STIPULATf:iP ISSUE; Are FPL' s revised fuel projections for 
Scherer Unit No. 4 reasonable and appropriate for inclusion in 
the fuel cost recovery foetor during the period April through 
September 1991? (OPC) 

Yes. For the current purpose of projecting the cost of energy 
to be received by FPL under the Scherer 4 Purchase Agreement 
during this period FPL is willing to use Gulf's figures as 
suggested by Staff. The difference between Gulf's projected 
charge out cost of $2 . 03/MMBTU and FPL's projected charge out 
cost of $2.36/MMBTU is $ . 33/HMBTU. The total energy to be 
received by FPL under the Scherer 4 Purchase Agreement during 
the period April-September 1991 is 3,455,527 MMBTU ' s. 
Multiplying the 3 ,4 55 ,527 MMBTU by the diffe rence of 
$.33/MMBTU results in on adjustment of $1,140,324 . As shown 
on Attachment C, FPL proposes to make a line item adjustment 
on schedule E1 line 4 to reflect this $1,140,324 reduction in 
its projected fuel cost. This results in a revised levelized 
fuel factor of 2.836 cents/kWh. 

Gulf Power Company 

*7e. STIPVLATEP ISSUE: Has Gulf Power mode the appropriate 

7f. 

adjustments to the Plant Daniel rail transportation costs as 
directed by Commission Order No. 23366? (OPC) 

Yes. (Ranney , Gilchrist) 

PEFERREP ISSUE; (This issue will be heard in August, 1991.) 
Should the recovery mechanism under the "special rate 
agreement" between Gulf Power Company and Monsanto Company be 
re-evaluated as directed by Commission Order No. 20178? (OPC) 

Staff; Yes. Pursuant to Order No. 20387 , which was issued in 
Docket No. 880647-EI (the Monsanto docket), but which 
discussed th~ terms of the orders approving both t he Monsanto 
and Air Products contracts with Gulf, only the mechanism by 
which Gulf recovers tho discounts ·given to Monsanto and Air 
Products should be reviewed . Any modifications to the 
discount recovery mechanisms should be applied prospectively 
only . This issue should be determined i n the August, 1991 
hearing in this docket i n order to allow Staff and the 

., 
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affected parties to conduct discovery. 

GULF: The "recovery mechanism" associated with the special 
rate agreement between Gulf Power and Monsanto should be 
reviewed on a prospective basis, as directed by Commission 
Order No. 20178 and clarified by Commission Order No. 29387. 

The recovery mechanism associated with this agreement is 
as follows: FUel savings each period are accounted for, and 
recovered through Gulf 's fuel cost recovery charge. These 
savings are then placed i n a " fund" along with the original 
customer prepayment. The balance of this fund consists of 
these amounts plus interest, less the Annual Adjustments paid 
to Monsanto each year. Any positive fund balance at the end 
of the contract period, now less than two years away, will be 
split with 75 percent going to Gulf's customers and 25 p e rcent 
to Gulf. 

Monsanto; No position at this time. 

FIPUG: FIPUG has no position at this time, but reserves the 
right to take a position on this issue by the date of the 
prehearing conference. 

~ 'ies. All revenues collecte d after March 31, 1991 , 
subject to this agreement should be held subject to refund 
pending the outcome of the re-evaluation. 

7g. PEFERREP ISSUE; (This issuo will be heard in August , 1991 . ) 
Should the recovery mechanism under the " special rate 
agreement" between Gulf Power Company and Air Products and 
Chemicals, Inc., be re-evaluated as directed by Commission 
Order No. 19613? (OPC) 

Staffi 'ies. Pursuant to Order No . 20387, which was issued in 
Docket No. 880647-EI (the Monsanto docket), but which 
discussed the terms of the orders approving both the Monsan o 
and Air Products contracts with Gulf, only the mechanisms by 
which Gulf recovers the discounts given to Monsanto and Air 
Products are to be reviewed. Any modifications to the 
discount recovery mechanisms should be applied prospectively 

I 
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GULF: The "recovery mechanism" associated with the special 
rate agreement between Gulf Power and Air Products should be 
reviewed on a prospective basis, as directed by Commission 
Order No. 19613 anu clarified by Commission Order No. 20387. 

The recovery mechanism associated with this agreement 
provides tor Gulf recovering, through the f uel cost recovery, 
the credits paid to Air Products. The amount o f these credits 
recovered is limited by the amount of fuel savi~gs associated 
with the agreement . All fuel sav ings in excess of the c redits 
paid to Air Products are enjoyed by Gulf 's customers. 

This recovery mechanism will continue l o work well for 
all parties during the remaining seven years of this contract . 

Air Products; On January 22 , 1991, the Office of Public 
Counsel filed a Prchearing Statement in Docket No. 910001-EI 
which reflects a basic position that the Air Products 
agreement should be re-evaluated in the context of this 
proceeding. Specifically , the Office of Public Counsel , in 
Issue 7g, suggests that the cost effectiveness of the 
agreement be re-evaluated and that all revenues collected 
after March 31 , 1991 pursuant to the agreement should be held 
s ubject to refund pending the outcome of the re-evaluation . 
This position is inconsistent with, and i n violation of , the 
Commission • s Order Granting Petition for Clarification at 
Order No. 20387 , in whic h the Commission clarified its Order 
No. 19613 such that only the recovery mechanism, not the 
underlying contractual agreement , would be reviewed i n two 
years on a prospective basis. 

FIPUG: FIPUG has no position a t this time, but reGerves the 
righ t to take a position on this issue by the date of the 
prehearing conference. 

~ Yes . All revenues collected after March 31, 1991, 
subject to this agreement should be held subjec t to refund 
pending the outcome of the re-evaluation. 

Gene ric Generating Performance Incentive Fac tor Issues 

*8. STIPUI..ATEP ISSUE; What is the appropriate GPIF reward or 
penal y for performance achieved during the period April, 1990 
through September, 1990? 

., 
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~ $1,462,116 reward. (Micklon) 

~ $ 854 ,836 penalty. (Barrios) 

GULF; $ 

TECO; $ 

72,091 reward . (Fontaine) 

99,514 reward. (Keselowsky) 

*9 . STIPVLATED ISSUE; What should the GPIF t a rgets/ranges be for 
the period April, 1991 through September, 1991? 

The correct GPIF targets and ranges are shown i n Attachruent A. 

Comoaoy-Specitic GPIF Issues 

None at this time. 

Generic Oil Backout Issues 

*10. STIPULATED ISSUE: What is the final oil backout true-up 
amount for the April, 1990 through Sep ember , 1990 period? 

~ $5, 585 ,710 overrecovery. (Babka{Wa ters) 

TECO; $ 338 ,474 underrecovery. (Tomczak; Koenig) 

•11. STIPULATED ISSUE; What is the estimated oil backout true-up 
amount for the period October, 1990 through March, 1991? 

~ $24, 547,512 underrecovery. (Babka{Waters) 

TECO; $ 2 , 140,501 underrecovery . (Tomczak; Koenig) 

*12. STIPVLATEP ISSUE: What is the total oil backout true-up 
amount to be collected during the period April, 1991 through 
September, 1991? 

~ $17,961,801 underrecovery . (Babka{Waters) 

TECO; $ 1,802,027 underrccovery . (Tomczak; Koenig) 

I 

I 

I 
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*13. STIPULATED ISSUE; What is the projected oil backout cost 
recovery factor for the period April, 1991 through September, 
1991? 

~ .651 cents/kWh. (Babka/Waters) 

TECO; .136 cents/kWh. (Tomczak; Koenig) 

Company-Specific Oi l Backout IsQues 

None at this time. 

STIPULATED ISSUES 

The parties have stipulated to the terms of Issues 1- 7, 7d, 
7e, and 8 - 13. Stipulations entered into by parti es, including 
Commission staff, are subject to Commission approval. If record 
evidence is developed which refutes stipulated issues, Commi~sion 
staff will make its recommendation to the Commission based on the 
record. Florida Power Corporation's fuel adjustment amounts may 
eventually be affected by the results of the Commission ' s votes on 
Issues 7a , 7b and 7c. 

MOTIONS 

There are no motions specifically applicable to this 
pa rticular projection period . 

Gulf : Staff anticipates making a recommendation at an 
upcoming agenda conference regarding Gulf's revised motion for 
reconsideration ot Order No. 23366 . The motion does not affect the 
amount of the utility's proposed fuel cost recovery or generating 
performance incentive factors herein. 

QI.HER MATTERS 

Air Products; Air Products and Chemicals, Inc . filed a 
petition for leave to intervene in this docket. The prehcaring 
officer granted Air Products leave to i ntervene for the purpose of 
participating in the Commission's action on Issue 7g. 

, 
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Monsanto: Monsanto Company filed a petition for leave to 
interve ne in this docket. The prehearing officer granted Monsanto 
leave to intervene for t h e purpose of participating in the 
Commission's action on I ssue 7f. 

Coalition of Local Governments; By order of the prehearing 
officer , the coalition of Local Governments will au tomatically be 
removed as an intervenor i! it does not participate in the August, 
1991 heari ng in this docket by (at a minimum) filing both a 
preliminary issue list and a prehea ring statement, and by attending 
the prehearing. Thereafter, in order to remain an intervenor, the 
Coalition must, at a minimum, continue participatio n in each 
hearing as set forth above . The Coalition has not participated in 
the hearing process i n this docket for at least two years . 
According to the Order on Prchearing Procedure issued in Docket No. 
900001-EI on January 16, 1990 (Order No . 22422), intervenors 
wis h i ng to maintain intervenor status were r equired to participate 
in the docket : 

Intervenors from the prev ious hearing in this docket 
are hereby conditionally granted Intervenor sta tus for 
the February, 1990 hearing. Others wishing to intervene 
must do so by petition. Intervenors must maintain active 
participation in this docket , which , for purposes of this 
order , shall mean at least the filing of a preliminary 
list of issues and posi tions a nd a prehearing statement , 
and attendance a t the final prehearing conference herein. 
Persons who only wis h to monitor this docke t will not be 
granted intervenor status, and s hould i nstead contact the 
Director of Records a nd Reporting for inclusio n o n the 
mailing list. 

Order No . 22422 at J . 

Thereafter Order No . 22581, issued on January 21, 1990 , 
directed that eight intervenors be r emoved from the docke t. 
However, that order also expressly excused the Coalition of Local 
Governments from active participation i n that hearing: 

Pursuant to r e que s t, the Coalition of Local 
Governments is excused from act i participation in this 
docket for purposes of the Febru~ry, 1990 hearings, but 
shall retain Intervenor status for purposes of the 
August, 1990 hearings . 

Order No. 22581 at 31 . 

The Coalition of Local Governments did not part icipate i n the 
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August, 1990 hearing in this docket, but made a written request to 
maintain intervenor status . 

Based on the foregoing, it is 

~RDERED by Commissioner Betty Easley, Prehearing Officer, that 
these proceedings shall be governed by this order unless modified 
by the Commission. 

By ORDER of Commissioner Betty Easley , Prehear ing Of ficer , 
this 18th day of FEBRUARY 1991 

(SEAL ) 
mer 

./"" 

~~~·c~: 
BETTY EASLEY, Commissioner 
and Prehearing Officer 
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