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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Appl ication for a rate increase 
i n Lee County by FFEC SIX, INC. 

DOCKET NO . 90052 1-WS 
ORDER NO . 24 128 
ISSUED: 2-1 8-91 

The following Commiss i oners participated l n the disposition o f 
this matter : 

THOMAS M. BEARD, CHAIRMAN 
BETTY EASLEY 

FRANK S. MESSERSMITH 
MICHAEL McK. WILSON 

ORDER SUSPENDING PROPOSED 
BATE SCHEDULES AND GRANTING 

INTEBIM BATES . SUBJECT TO REFUND 

BY THE C011MISSION: 

FFEC Six , Inc . (utility) is a Class B water and wastewater 
utility, s erving approximately 1, 297 water customers and 1, 2 5 8 
wastewater customers in Lee County. On December 3 , 199 , the 
utility filed a n application for increased water and wastewater 
rates . The information satisfied the minimum filing requireme nts 
(MFRs) and that date was established as the official date t') f 
filing. According to the MFRs, the utility ' s 1989 tota 1 gross 
revenues were $207,183 for the water system and $286, 673 f o r the 
wastewater system . 

The test year for final rates is the twelve-month period e nded 
December 31, 1990 . The utility ha s requested final rates designe d 
to generate annual revenues of $345 , 568 for the water system a nd 
$413, 541 for the wastewater system . The!le requested reve nues 
exceed the projected test year revenues by $102,851 (42.4 \) f o r 
water and $76,046 (22 . 5\) for wastewater . 

The utility has also requested an interim increase in r a t es . 
The test year for interim purposes is the twelve-month pe riod e nde d 
December 31, 1989 . The requested interim water rates are des igne d 
to generate annual revenues of $296,879 and exceed test y ear 
revenues by $89 , 696 (43 . 2\) . The requested interim wastewater 
rates are designed to generate annual reve nues of $359,860, whic h 
exceed test y ear revenues by $73,187 (25.5\) . 
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SUSPENSION OF BATES 

Section 367.081(6) , Florida Statutes, provides that the rate 
schedules proposed by the utility shall become effective within 60 
days after filing unless the commission issues an order withholding 
consent to the operation of the proposed rates requested . Further, 
Section 367.081(8) , Florida Statutes, requires that, in cases where 
the utility has requested that the case be processed using the 
proposed agency action (PAA) procedure, the Commission shall vote 
on the PAA within 5 months of the offici 1 date of filing, or the 
requested rates may be placed into effect. 

We have reviewed the filing and found that the utility has 

I 

made substantial plant additions since rate uase was last 
established . In addition, the utility has proposed several 
adjustments to the r ate base and operating statements . We have 
considered the proposed rates, the amount of the additional 
revenues sought thereunder and the supporting data which has been 
submitted . Upon consideration, we find that it is reasonable and I 
necessary to require further amplification, explanation and cross
examination of the data filed by the utility, as well as additional 
and/or corroborative data . In consideration of the above, we find 
it appropriate to suspend the proposed rate schedules . 

INTERIM REV£NUE INCREASE 

As previously stated, the utility requested a n interim water 
revenue increase of $89,696 (43.3\) and an i nterim wastewater 
increase of $73,187 (25.5\). Schedules Nos. 1-A and 1-B attached 
to this Order show the calculation of rate base. Schedules Nos. 2-
A and 2-B show the capital struc ture and our adjustments thereto, 
respective ly. Schedules Nos. 3-A and 3-B show the test year net 
operating statements for water and wastewater, respectively, with 
adjustments thereto shown on Schedule No. 3-C. Based upon our 
review of the information filed in the application, we find that it 
is appropriate , on an interim basis, to increase annual water 
revenues by $84,802 and annual wastewater revenues by $67,626 as 
discussed below. 

Rate Base 

The utili ty submitted an average rate base with a working 
capital allowance using the formula approach. Section 
367.082(5)(b) (1), Florida Statutes, s tates that "the achieved rate I 
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of r eturn shall be calculated by applying appropriate adjustments 
consistent with those which were used in the most recent rate case 
of the utility . 11 We interpret the statute as requiring the 
working capital allowance to be calculated using the same 
regulatory method as us~d in the prior case. In the prior case, we 
based the working capital a nalysis on the balance sheet method . 
Therefore , we have reviewed the balance sheet included in the MFRs 
to dete rmine the working capital allowance for the interim test 
year. We included the cash, accounts receivable-trade, accounts 
receivable-water/sewer, accounts payable, accrued taxes and 
miscellaneous current/accrued liabilities. The utility also showed 
accounts named accounts receivable-associated companies and 
notesjaccounts payable-associated companies . We considered these, 
but without s ufficient information, we could not determine if these 
were interest-bearing accounts or working capital accounts. 
Therefor e , we have eliminated these accounts fro m consideratio n. 
The accounts we have considered resulted in a working capital 
allowance of $14 6 , 060. This is considerably higher than the 
wo rking capital allowance included by the utility. Therefore , we 
will limit the working capital allowance to the amount requested by 
the utility d e rived by us i ng the formula approach . 

Based on the foregoing, and review of the data filed , we find 
that the average rate base filed by the utility is appropriate and 
is thus approved. This results i n appropria te rate bases of 
$1,065,852 and $1,622,923 for the respec t ive water and wastewater 
s ys tems. 

Capjtal Structure 

The utility's rate o f return calculation reflects 100% long
term debt at a cost rate of 10 . 40t . We r eviewe d the capital 
structure and found that the capital structure in the prior case 
included customer deposi ts and common equity . In addition , each of 
the utility's tariffs includes a p rovision for a $25 customer 
deposit. The utility stated that the mobile home park is a small 
closely-held park a nd there were no pro blems with del inque n t 
customers. Therefore, in approximately 1985, it refunded all its 
cust omer deposits and has not collected any since then . 

Our review of the utility ' s balance sheet in the MFRs 
i nd icates a common equity balance for the beginning and end of the 
interim tes t year . We believe that the average balance of $130 , 307 
s hould be included i n tho capital structure for setting interim 

15 
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rates. The order from the last rate case is Order No. 14141, 
issued on March 4, 1985. This order set a return on equity of 
15.90,, with a range of 14.90' through 16.90\ . s~ction 

367 . 082 (5) (b) (J), Florida Statutes, defines the last authorized 
rate of return on equitj as " the minimum of the range of the last 
authorized rate of return on equity established in the most recent 
rate case of the utility " Therefore, 14.90, , the minimum of 
the last authorized range, must be used as the cost rate for the 
equity. 

In addit i on, the long-term debt balance shown by the utility 
in its capital structure is the year-end balance for the test year. 
We will adjust the balance to reflect an average test year balance. 
This results in a reduction of $4,667. 

Accordingly, these adjustments result in a weighted cost of 
capital of 10.51%. 

Net Operating Income 

The utility adjusted the interim test year expenses to r~flect 
the higher 4 . 5% regulatory assessment fee rate. Section 
J67 . 082(5)(a), Florida Statutes , states that in setting interim 
rates "the Commission s hall determine the reve nue deficiency or 
excess by calculating the difference between the achieved rate of 
return of a utility or regulated company and its required rate of 
return " The statute does not allow for any pro forma 
adjustments to the interim test period and refers only to the 
achieved or actual return earned by the utility during the interim 
test period. Also, since the higher regulatory assessment fee was 
not in effect during the interim test year , we must adjust the 
amount of regulatory assessment fee filed to remove the increased 
amount and reflect the 2.5, rate. This results in a reduction to 
expenses of $7,672 for the water system and $9,535 for the 
wastewater system . There appears to also be a minor error in the 
remaining balance of the regulatory assessment fee expense . We 
will therefore adjust the remaining expense to accurately reflect 
the regulatory assessment fees at 2 . 5' . This r esults in a 
reclassification of $508 from water to wastewater expenses . 

Upon consideration of the information filed by the applicant, 
we find it appropriate , on an interim basis, to increase water 
revenues by $84,802 (40.9%) and wastewater revenues by $67,62o 
(23 . 6') on an annual basis . 

I 

I 

I 



I 

I 

I 

ORDER NO. 24 128 

DOCKET NO. 900521-WS 
PAGE 5 

Rates 

We find the following rates, which are designed to gene rate 
the annual revenues discussed above, to be fair, just and 
reasonable. The utility's present rates, utility proposed interim 
rates, a nd Commissic~ approved interim rates are set forth be low 
for comparison. 

WATER 
RESIDENTIAL ANP GENERAL SERVICE 

MONTHLY 

Utility Commission 
Utility Proposed Approved 
Pres ent Inte rim Interim 

Meter Size Rates Rates Rates 

5/8" X 3/4 11 $ 4.24 $ 6.08 $ 5 . 99 
1" 10 . 60 15.19 14 . 98 

1 1/2" 21.18 30 . 35 29 . 95 
2" 33.89 48.56 47. 92 
3" 67.79 97.14 95.84 
4" 105 . 92 151.77 149.75 
6" 211.84 303.55 299.50 

Gallonage Charge 
(per 1000 gallons) $ 2.43 $ 3.48 $ 3 . 42 

WASTEWATER 

MONTHLY 

B~ii!;ifmtii\l Utility Commission 
Utility Proposed Approved 
Present Interim Interim 

Mete r Size Bates Bates Rates 

all ~ii:~i $ 5 . 46 $ 6 .85 $ 6.75 

Gallonage Charge $ 4.66 $ 5 . 85 $ 5.76 
(per 1000 gallons) 
(6,000 gal. max.) 

Mi n imum Bi ll $ 5 .4 6 $ 6.85 $ 6.75 
Maximum Bi l l $ 33 .42 $ 41.95 $ 41. 31 

17 1 
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!:i~D~X:Al ~~rvi~~ 

Utility Commis sion 
Utility Proposed Approved 
Present Interim Interim 

Meter Size RAtes Rates Rates 

5/8" X 3/4 11 $ 5 .46 $ 6.85 $ 6.75 
1" 13 . 66 17 . 15 16 .88 

1 1/2" 27 . 31 34.28 33.76 
2 " 43.69 54 . 84 54.00 
3" 87.39 109.70 108.01 
4" 136.55 171.41 168 .78 
6 " 273 . 09 342.81 337.54 

Gallona ge Charge 
(per 1000 g a llons) $ 4.66 $ 5 . 85 $ 5 .76 

The interim rates, will become effective f or meter r eadings on I 
or after thirty days fro~ the stamped approval date on the revised 
tariff sheets . The tariff sheets will be approved, prJ vided the 
utility has filed a letter of credit as security in the amount of 
$84 , 000 and a proposed customer notice. 

Based on the foregoing, it is 

ORDERED by the Florida Public Se rvice Commission that the 
proposed final rate schedules filed by FFEC Six, Inc. are hereby 
suspended. It is further 

ORDERED that the request of FFEC Six, Inc . for an interim 
increase in water and wastewater rates is hereby approved as set 
forth in the body of this Order. It is further 

ORDERED that the increased water and wastewater rates approved 
herein are s ubject to refund with interes t pending the o u tcome of 
this proceeding. It is further 

ORDERED tha t FFEC Six , Inc . shall submit a letter of credit i n 
the amount of $84 ,000 to secure a ny potential refund. It is 
further 

ORDERED that FFEC Six , I nc . s hall submit , pursuant to Rule 25-
30.360(6), Florida Administrative Code, a report by the 20th day of I 
each month indicating the monthly and total revenuec collected 
subject to refund. It is further 
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ORDERED that FFEC Six, Inc . shall file revised tariff pages in 
accordance with the provisions of this Order, as well as a proposed 
no t ice to customers , detailing the i ncreased water and wastewater 
r ates and the reasons therefore. The notices shall be submitted to 
the Commission for prior approval. It is further 

ORD4RED that the interim water and wastewater rates shall be 
effective for meter readings on or after 30 days from the stamped 
approva l date on the revised tariff sheets. It is further 

ORDERED that the revised tariff sheet s will be approved upon 
Commission Staff ' s verification that the tariff sheets are 
consist e nt with the Commission 's decision, the appropriate security 
has been filed to guarantee any po t ential refund and the proposed 
customer notices are adequate . 

By ORDER of the Florida Public Servi ce Commission, this ~ 
day of Febr uar y _1_9~9~1 ___ _ 

STEVE TRIBBLE , Direc tor 
Division of Rec ords and Reporting 

(SEAL) 

NSD 

NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commiss ion is requ i r e d by Section 
120 . 59( 4) , Florida Statutes, to notify parties of a ny 
administr ative hearing or judicial review of Commission ord e r s that 
i s available under Sections 120 . 57 or 120 . 68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an a d mi n istrative 
hearing or judicial review will be granted or result in the rel ief 
sought . 

, 
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Any party adversely affected by this order, which is 
preliminary, procedural or intermediate in nature, may request: 1) 
reconsideration within 10 days pursuant to Rule 25- 22 . 038 (2), 
Florida Administrative Code , if issued by a Prehearing Officer ; 2) 
reconsideration wi~hin 15 days purs uant to Rule 25- 22.060, Florida 
Administrative Code, if issued by the Commission; or 1) judicial 
rev1ew by the Florida Supreme Court, i n the case of an electric, 
gas or telephone utility, or the First District Court of Appeal, in 
the case of a water or sewer utility . A motion for reconsideration 
shall be f1led with the Di rector, Division of Records a nd 
Reporting, in the form prescribed by Rule 25-22.060, Florida 
Administrative Code. Judicial review of a preliminary, procedural 
or i ntermediate ruling or order is available if review of the final 
action will not provide an adequate remedy . Such review may be 
requested from the appropriate court, as described above, pursuant 
to Rule 9 .100, Florida Rules of Appellate Procedure . 
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ffEC • SIX. JIIC. 
SCHEDULE Of VATER RATE BASE 
TEST YEAR ENDED DECEMBER 31. 1989 

COMPONENT 

----------- -------------------
1 
2 
3 UTILITY PLAHT IN SERVICE 
4 LAHD 
S C.V J.P. 
6 WOH·US£0 AHO USEfUL COKPOHE!HS 
7 C. I .A.C. 
8 ACCUMULATED DEPRECIATION 
9 AMORTIZATION Of C. J.A.C. 

10 ADVANCES fOR CONSTROCTIOH 
11 IIORICJNG CAPITAl ALLOWANCE 
12 
13 RATE SASE 
14 
IS 

rrte • SIX. INC. 
SCHEDULE Of VASTCWATER RATE BASE 
TEST YEAR ENDED DECEMBER 31. 1989 

COMPONENT 

------------------------------
I 
2 
3 UT iliTY PLANT Ill SERVICE 
4 LAND 
5 C.V. J.P. 
6 NON-USED AND USEfUL COMPOH(HTS 
7 C. I . A.C. 
8 ACClMULATED DEPRECIAT JON 
9 AHOaTIZAllOH OF C. I .A.C. 

10 ADVANC[S FOR CONSTROCTION 
11 IIOIIICJ HG CAPITAl AlLOIIAJtCE 
12 
13 RATE SASE 
14 

(A) 

AVERAGE 
TEST YW 

PER UTILITY 

-----------

s 1.663.394 s 
1.092 

0 
(8.100) 

(346. S81) 
(232.539) 

44, 652 
0 
0 

-----------
s 1.121.918 s ........... 

(A) 

AVERAt;t 
TEST YW 

PCR UTILITY 

-----------

s 2.627.53• s 
49,935 

0 
(13.477) 

(657 .113) 
(324.962) 

87.110 
D 
0 

-----------s 1. 769.D27 s ........... 

21., 

SCHEOUL£ 110 . 1- A 
OOCICCT 110 . 900521-\IS 

(8) (C) (0) (£1 

UTILITY COMHJSSJOH 
ADJUST'HENTS UTILITY ADJUSTMENTS COlt( ISS I ON 

TO THE ADJUST EO 10 THE ADJUSTED 
TEST YW TEST YW TEST YEAR TEST YEAR 

----------- ----------- ---------·- ------·----

0 s 1.663.394 s 0 s 1,&63.394 
0 1.092 0 1.092 
0 0 0 0 
0 (8.100) 0 (8.100) 

(72.900) ( 419,481) 0 ( 419,,81) 

0 (232.539) 0 (232.539) 
1,903 46. 555 0 46. 555 

0 0 0 0 
14,931 14.931 0 14.931 

----------- ----------- ----------- --·--------
(S6. 066) s I. 065,852 s 0 s 1.065.852 

....•...... . .......... . ......•. ........... 

SCHEDULE NO. 1· 8 
OOCK!l NO. 900521 - VS 

(8) (C) (D) (E) 
UTILITY COHHJSSION 

ADJUSTMENTS UTILITY ADJUSTMENTS COHHI SSIDN 
10 TH( ADJUSTED TO THE ADJUSTED 

TEST YW TEST YEAR TEST YEAR TEST YEAR 

----------- -·--------- ----------- ......................... 

0 s 2.627,534 s 0 s 2.627. ~'4 

0 49.93S 0 49,935 

0 0 0 0 
0 (13.477) 0 ( 13.477) 

(163,430) (820.S43) 0 (820.543) 

0 (324.962) 0 (324.962) 

5.034 92.144 0 92.1 U 
0 0 0 0 

12. 292 12.292 0 12.292 

----------- ----------- ·---------- -----------
( 146.1~) s 1.622.923 s 0 s 1.622.923 

·····--····· ........... ........... ..•.••..... 
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fFEC • SIX, lift. 

SCHEOUt. E Of C» IT AL SllUC'I\JRE 
TEST YW tllOED DtctMSt• 31 , 1989 

AvtRAG£ ~JUSTMEJITS 

TEST ru. TO THE ~JUST ED PRO RATA 
co.POIIEIIT PU UTiliTY TEST YW lEST YW A.DJUSlMEIITS 

····~·-·· · · · ······· · ··· .... .. ........... .. ............ .. .............. . .. .......... 
1 

2 
3 lOIIG•TtJtlll DEIT ' 3 ,381,929 s (4,667)$ 3 ,3n, 262 s (788,376)$ 
4 SIDT· TERM DEBT 0 D 0 0 
5 CUSTOMER DEPOSITS 0 0 0 0 
6 CX'MOI EOU I Tl' 0 130,307 130,307 (30,4111> 
7 lTC'S 0 0 0 0 
II DHEUED IIICOME TAXES 0 0 0 0 
9 OTKO C»ITAl 0 0 0 0 

10 ............... . ............. ... .............. .. . ...... .. ... . . , 
12 TOTAl s 3 , 381,929 ' 12.5 , 640 s 3,507,569 ' (8111,794)1 
13 ....... a. •• .............. ••••••:••••• .............. 
14 

15 R411C£ Of llEASONAil EIIUS: 
16 
17 EOUilT 
111 

19 OVERAll RATE Of RHUR, 
20 

- -

SCHEDUlE 110. 2·A 

ooan NO. 90052 H•'S 

~JUST EO 
IAWCE WEIClfT 

. .............. .. 

2, S&a,aM 96.28% 
0 o.oox 
0 o.oox 

99,889 3 . 72X 
0 o.oox 
0 o.oox 
0 o.oox 

. ............ 

2. 61111, 175 100.00X 

·········- . ...... 
HI GH tal 

........ .. ....... 

16.90% 14. 90% 
........... ....... 

10.58% 10.51X 

········-··· ••••••• 

WEIGHTED 
CX)Sf COST 

10.34l 9 .96l 
o.oox o.oox 
a.oox o.oox 

14. 90% 0 .551 
o.oox o.oox 
o.oox o.oox 
11.541 o.oox 

10.511 
. _ ....... 

't100 
>O:tl 
C'l()O 
MXt'l 

M:O 
~ '":!z 
0 zo 

0 • 

\0 
0 N 

0~ 
U1 N 
r.JQ) 

.... 
I 
~ 
(/) 

-

N1 
N 
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FFEC - SIX, IHC. 
E.XPWATICH OF THE ~OJUS TKEHTS TO 
IH£ CAPITAL STRUCTURE SC~(OUl( Z-A 

~USTMEHT 

I LOHG-TERM DEBT 
2 ------------------
l 
4 
lj 

I . To adJust t~ test year ~l•nce to an average. 

6 C~ EOUITY 

1 ------------------------
8 1. To Include the tver•ge t eat yur ~hnce. 

9 
10 
11 
12 
ll 
14 

DOCKET liO. 900521-
SCHEOUlE 2-B 

ADJUST II[ NT 

$ (4,667) 

130.307 

, 
23 
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ffEC - SIX , INC. 
STUDENT OF WATER CJ>ERATIOIIS 

TEST YE.U £110£0 OEC£MafR l 1, 1989 
(A) (8) (C) 

ADJUSTED UTI LITY REQUESTED 
TEST Y £All REQUE.Sl £0 All NUAL 

OESCIIPTIOII PER UTiliTY INCUASE IIE'VEII'UES 

1 
2 
l OP£RATING REVENUES 
4 OPERATING EXPfNSES: 

5 OP£RA ll 011 I MAIN T fiiANCE 
6 DEPRECIAtiON 

7 AM01t ll ZA llON 
8 TAXES OTI!U TIIAN I IICCJME 
9 INCXICE TAXES 

10 
11 TOTAL OPERA riNG EXPENSES 
12 
1l CJ>ERAT lNG IIICX»f£ 
14 
15 RATE Of RETURN 
16 

' 
' 

' 
s 

207,183 
...... . ................. 

119,451 
46,635 

0 
12,2n 

0 
. ...... ........ .. 

178,)58 
. . .. . -................. 

28,8l5 ............. 
2. 70X 

............ 

s 89,696 ' 296,879 . . ....... . .. . ..... . ..... 
s s 119,451 

46,635 
0 

7,6n 19,9« 
0 

.. . . . ........... . ................... 
s 7,6n s 186,030 

...... . ............... .. ................... 

' 82,024 s 110,849 
._._. .......... ..-.. .-.. ._ ..... 

10.40% 
··-=-.._.. ...... 

(0) 

CCMU SS I 011 

AOJUSHtEIITS 
TO TilE 

TEST YE.U 
.. . ................. 

' (89,696) ' . . .. ............. . 

s ' 
(8, 180) 

.. .............. .... 

s (8,180) s 
. ...................... 

' (81,516) s ...... :. .... 

- -

SCHEDUlE 110. l · A 

oocxn 110. 900521 -vs 

( E) (f) 

CXM41 SS I 011 

AOJUST£0 CXlN ST ltUCT ED 
TEST TEAR AO.AISTM£111 S 

.. ..................... ... ...... ... .... . ... 

207, 183 ' 84,802 
... ...... . . . .. . . ....... ...... . ... 

119, 451 s 
46, 635 

0 
11,764 2,120 

0 0 
. ... . .. . . .. ... . ....... . . .. .. . 

1n.a5o s 2, 120 
... ........ ... ...... . . ..................... 

29,))) s 42,682 

···--···••.:.• .. & ........... 

2. 75% 
lt:a_ ......... '& 

(G) 

CXlMSUOCTEO 
TEST YEAII 

... ......... ..... ... . 

s 291,985 
... .... .. .... . ... ... 

' 119,451 
46,635 

0 
13,884 

0 
... ....... .. .. .. . ... 

s 179,970 
.................. . . 

s 112,015 . ........... -. 
10.51% 

. _ ......... %a 

~co 
> o:-a 
(;)()0 
['l] "trl 

- ~ :0 
N :Z 

zo 
0 · 

\ON 
0 1::-
0-
UIN 
Nco 
.... 
I 
~ 
(I) 

-

Nl 
~ 
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FfEC • SIX, INC. 
STATa.ENT OF WAStE\IATER OPfllATIOIIS 

TfST YW ENDED OEC£MIIER 31 , 1989 
(A) (I) (C) (0) 

CXNIIS$1011 
ADJUSTED UTILITY UCUEST£0 ADJ\JSlltENTS 
l ESt YEAR REQUESTED ANNUAL TO THE 

OEsat IP T I 011 PER UTiliTY INCREASE I £VENUES TEST YtAl 
............... ... . ... . ......... ... ... ...................... . . .. ............ .. ... .... ............ . .................. ... 

2 
3 OPfllA Tl NC IEVEIIUE $ I 286,6(3 I 73,187 I 359,860 I (73,187) I 
4 OPERAT lNG EXPENSES: . .... .... . .... .. . . . . ... .. ... ... ... ..... .. ... .................. ... . ... . ... . .... . .. 

5 OPERA Tl 0111 ' IIA IMTOWICE I 98,D8 I I 98, ll8 ' s 
6 OEPUCIAT lOll 68,665 68,665 
7 AMORTI2A T I ON 0 0 
8 TAXES OTHER THAN INCOME 14,518 9,515 24,073 (9,027) 
9 INCQE TAXES 0 0 

10 .................. . . . ...... .... .. .. ... .... . ..... . . . ....... ... ..... ... . 

11 TOTAl OPERATING EXPENSES s 181,S41 I 9 ,5lS s 191 ,076 I (9,027) s 
12 . ..... . . . . .......... .. .. .. ... ... .. ... .. .. .. .. . ... ... ............. ... .. ......... . . ... . ...... 

11 OPtRATING INCOME I 105, 132 I 63,652 I 168,781. I C64, 160) I 
14 ._ .... -......... ..... _ ...... ... ........ . . ._ ........ .._ . 
15 RATE OF RETURN 6.48X 10.(,()1 
16 .... -......... •••• .. ••a•• 

SCI4EDUlE 110 . 3·8 
DOC(E T NO. 90052 HIS 

(E) (F) 

CXNII SS lOll 
ADJUSTED alliS T 1WC l£0 

TEST YW ADJ\JSTME.IITS 
.. ... .................... . .................... 

286,673 s 67,621> 
.. ..... .......... ......................... 

98,138 I 
68,66S 

0 
15,046 1,691 

0 0 
. ..... .. ........ ....... . ........ .. .. 

1112,049 s 1,691 
... . ....... ..... ... ...... ............ .... ... 

104,624 I 65,936 ........... .............. 
6.451 

. ........... 

(C) 

IXliiSTRUCTED 
TEST YEAR 

.. ................ .. 

s 3S4,299 . ....... . .............. 

s 98, 338 
68, 665 

0 
16,737 

0 
. ... ..... . ............. 

s 183,740 
..... .. ........ ... 

I 170,560 . .......... 
10.511 ............. 
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ff(C • SIX. INC. 
EXPLAHATION OF TH£ ADJUS'"ENTS TO 
OPERATING STATCHENT NO. 3· A ANO 3· 8 

ADJUSTMENT 

----------
1 OP(~TING REVENUES 

2 ----------· ··-···· 
3 l. To remove ut ili ty's requeated lncraase. 
4 
5 
6 TAXES OTHER T~ INCOHE 
7 ···-······-- ---· · ···· - · 
8 I. To r~v• uti l i ty'• ldjust.ent for 
9 rf:9Ul ttory usen~~~~tnt fen releted to 

10 tho requested lncruae. 
11 
12 2 To adjust teat yeer regul atory •••••~nt 
13 feet to 2.SX of test year revenues . 
14 
15 TOTAL ADJUSTMENT TO TAXES OTHER TriAH INCOME 
16 
17 
18 OPERATI~ REVENUES 
19 ······ ···· -······· 
20 To renect rec011111ended Increase (decrease) 
21 to allow e fair r1te of return . 
u 
23 
2• TAXES OTHER T~ INCOME 

25 -----------------------
l 6 To reflect reguletory essel$1ent 
27 fees on rev ue ch4nge . 
Z8 
29 
30 INCOME TAXES 
31 ·-----------
32 To reflect Income texes on re\ enue 
33 chenge . 
J • 

I 
DOCKET NO . 900521-IIS 
SCHtDULE 3-C 
PAGE I OF I 

WATER WASTE\IATER 

----------- · ···--·----

s (89.696) s (73. 187) 
••.....••.. ••...•••... 

(7 .61Z) (9 .535) 

(508) 508 I ----------· -----------
s (8. 180) s (9. 0'7) ........... ••..•.•...• 

s 84 ,802 s 67.626 
........... 

··~······--· 

s Z.1ZO s 1.691 
....... .... ........... 

s 0 s 0 
...... ...... ........... 

I 
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