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BEFORE THE FLORIDA PUBLIC SERVICE COM?HSSION 

In Re: Request for chango in 
Depreciation Rates for Fort 
Lauderdale and Port Everglades 
Power Plants by Florida Power 
& Light Company. 

DOCKET NO . 900164 - EI 
ORDER NO. 24300 
ISSUED: 3/2 7/ 91 

The following Commissioners participated in the disposition of 
this matter: 

THOMAS M. BEARD, Chairman 
J . TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

MICHAEL McK. WILSON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER PRESCRIBING DEPRECIATION BATES 
AND PRQVIPING FOR PISMAHTLEMENT COSTS FOR 

fLORIQA POWER & LIGHT COMPANY 'S fORT LAVPERDALE PO\'lER PLANT 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Public Service 
Comnission that the action discussed herein is preliminary in 
nature and will become final unless a person whose i nterests are 
adversely affected files a petition for a formal proceeding, 
pursuant to Rule 25-22. 029 , Florida Administrative Code . 

As part of its filing in this docket Florida Power & Lig~t 
Company (FPL or utility) requested implementation, on a preliminary 
basis, depreciation rates and dismantlement costs for its Por t 
Everglades and Fort Lauderdale power plants. By Order No. 23353, 
FPL was authorized on an i nterim basis to implement its proposed 
depreciation and dismantlement rates for those two power plant 
effective January 1, 1990. Order No. 23353 also provided that the 
interim rates would be adjusted , if necessary, upon comple t ion of 
further review of the study. 

On December 21, 1990, by Order No. 23915, the Commission 
approved final rates for tho Port Everglades plant. At the time we 
were dealing with the final rates of the Port Everglades plant, FPL 
was filing a revised study for the Fort Lauderdale plant that was 
precipitated by a repowering of that plant. This docket therefore 
remained open to review Fort Lauderdale's revi]n~t i~FijfY,.,.~ n.sl ... _';~~~ - .. 
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depreciation rates and dismantlement costs s hould be assigne d t o 
that pla nt. The util i ty ' s request i n its original filing wa s 
approved for a January 1, 1990 i mpleme ntation date . However, as a 
result of the r e vised s tudy FPL now reques t s a January 1 , 1991 
implementa tion date for its new depreciation and dismantlement 
rates. 

Our Staff, upon review of FPL's revised study, recommends its 
approval with the following modifica t i ons in t he development o f 
depreciation rates : 

Reserve Realloca tions 

FPL has r eallocat e d the r eserve at this site to an a ccount by 
uni t level as shown i n Attachment 4 t o this Order. We agree with 
our Staff's recommendation and approve the rea l locations made by 

I 

the utility. I n addition, our Staff recommends a t r ans f e r of 
$3,173 , 546 from Account 343, Prime Movers , to the r eserve 
associat e d with those assets planned for retire ment in 1992 , in 
connection with the r epowering project. As pointed out by our I 
St aff this will have t he effect of offsett ing the est imat e d 
unrecover ed cost of these assets. 

Depreciation a nd Dismantlement Rates 

FPL revised study for For t Lauderdale was submi tted at t he e nd 
of September, 1990 , ref lecting assets planned for r etireme nt in 
connection with the repowering project. Our Staff ' s recomme ndation 
shown in Attachments 1, 2 , and 3 is based on that revised s t udy. 
As shown in the r e vised stud y the repowering is planned to remove 
boilers 4 and 5 and some associated structures and equipment . The 
removed plant will be r epl aced with two comb i ned cycle gas turb ine 
units and two r eboilers hea t ed by the gas turbine exhaust. 
According t o FPL, a sbes tos r emoval will take place i n connect 1on 
with other major projec ts as they occur in the plan ts . 

FPL ' s project ion s of lives for the various strata , and o the r 
expected interim net salvage values are being accepted as 
reasonable . Our Staff has indicated that it does not have any 
disagreement with the Utility ' s depreciation rate components othe r 
than the assets retiring in connec tion with the repowering proj e c t 
to be completed in 1992 . For those assets, Staff r e commend s a t wo-
year recovery schedule cove ring the estimated associated expenses . 
(At tac hment 3) As indicated previously, with t he reserve tra n s f e r , I 
the associated expenses s hould now be zero. Recovery s c hedules 
s uc h as this should have expenses cal c ulated on a mo nthly basis , 
the expense for the month is the n e t projected a mount to be 
r ecovered (net plant a nd expected net salvage) divided by the 
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months remaining for recovery-that is , the months to completion of 
the project. This permits changes i n timing or in costs such as 
asbestos removal, to be considered , and permits full recovery by 
the end of the project . The withdrawal of these near - term 
retirements increases the lives of the remaining assets . 

Concerning the dismantlement costs, the following two areas of 
difference exist between FPL a nd our Staff: 

1. FPL ' s methodology utilizes a "disccunt" factor that 
"gives the customers credit for the company ' s use of 
internal funds generated" by the depreciation .... ccruals . 
This is similar to the funding approach u sed for nuclear 
decommission i ng. However , the reserve for fossil-fuel 
dismantlement is not funded. Therefore, the Utility ' s 
"discount" factor is not appropriate through the 
depreciation mechanism. 

2. For the gross salvage calculation , our Staff is not using 
FPL ' s 10\ factor for Administration and Engineering and 
15\ for Contingencies. Th e inclusion of the additional 
percentage is difficult to justify because gross salvage 
from the material removed will differ from projections 
either negative of positive . 

Having rev iewed the utility's revised study and having 
considered the modifications proposed by Staff, we find that FPL' s 
depreciation and dismantlement cost rates should be prescribed 
consistent with Staff's r ecommendation. The specific rates and 
compone nts ~pproved by this order were set forth in Attachment 1 
and 2 to this Order. 

In consideration of the foregoing, it is 

ORDERED by the Florida Public Service Com.miss1on that the 
depreciation rates , dismant lements costs, recovery schedule a nd 
reallocation reserve set_torth in Attachments 1-4 to this Order are 
hereby approved for Florida Power & Light Company's Fort Lauderdale 
power plant effective January 1, 1991. It is further 

ORDERED that this Order shall become final and this docket 
c losed unless an appropriate petition for formal proceeding is 
received by the Division of Records and Reporting , 101 East Gaines 
Street, Tallahassee, Florida 32399- 0870 , by the close of business 
on the date i nd icated in t he Notice of Furthe r Proceedings or 
Judicial Rev iew. It is further 
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ORDERED that this docket be closed, if no petition for formal 
proceeding is timely filed . 

By Order of the Florida Public Service Commission, 
27th day of MARCH , 199 1 

( S E A L ) 

MRC : bmi 
900164.bmi 

-------------------------

Reporting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

th is 

The Florida Public Service Commission is required by Section 
120 . 59(4) , Florida Statutes , to notify partie s of any 
administrative h earing or judicial review of Commission o rders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted o r result in the relief 
sought . 

The action propose d herein i c preliminary in nature and will 
not become effective o~ final , e xcept as provided by Rule 25-
22 . 029 , Florida Administrative Code. Any person whose substantial 
interests are affecbed by the action proposed by this order may 
file a petition for a formal proceeding , as prov ided by Ru le 25-
22.029(4) , Florida Admini strative Code , in the form provided by 
Rule 25-22.036(7) (a) and (f) , Florida Administrative Code. Th is 

petition must be received by the 
Reporting at his office at 101 
Flori da 3~399-0870 , by 
Apr il 17 , 1991 

Director, Division of Records and 
East Gaines Street, Tallahassee, 
the close of business o n 
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In the absence of such a peti tion, this order s hall be c ome 
effective on the day subsequent to the above date as prov i de d by 
Rule 25-22 . 029(6), Flori da Administrative Code. 

Any objection or protest filed i n this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies t he foregoing conditions and is renewed wi th i n the 
specified protest period . 

If t .his order becomes final and effective on the date 
described above, any party adversely affected may request j udicial 
review by the Flor i da Supreme Court i n the case of an elec tric, gas 
or telephone utility or by the First District Court of Appeal in 
the case of a water or sewer utility by filing a notice of appe al 
with the Director , Division of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court . This filing must be completed with i n th i rty 
(30) days of the effec tive date of this order, pursuant t o Rule 
9 . 110, Florida Rules of Appellate Procedure. The notic e of a ppea l 
must be in the form specified in Rule 9.900(a), Florida Rules of 
Appellate Procedure . 
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fLORIDA POWER AND LIGHT COMPANY 
FORT LAUDERDALE PLANT 

PROVISION FOR PROJECTED OISMANTLEMEfltT EXPEP14SES 

PRSJMINAAY COMMISSION APPROVED 
ANNUAL ANNUAL 

ACCOUNf AATE RATE 
(1141) (1141) 

COMMON 
31 t Structures 0.0 (0.4) 
312 Bolter Plant Cqu,pment 0.0 (0.4) 
31 4 Turbogonorator Units 0.0 (O.S) 
31S AcCOSSOfy EIOCHtC EQu•P 0.0 (0 3) 
316 MISC. Power Plant EQU•P 0.0 30 3 

UNIT 4· 
31 1 Structures 13.0 17 4 
312 B01101 Plant Equtpmcnt o.s 02 
314 TurbO()Onetator Untts 0.0 00 
31S Accossory EJoctrtC EQuop 0.8 04 
3 t6 Misc. Pow r Plant EQu•p 0.0 (0 7) 

UNITS 
31 1 Structures 13.0 17 4 
312 Botlor Plant C!qu•pmom OS 02 
314 TurbogonOfatl'l( Units 00 0 1 
31S Accessory EIOCHtC (QuiP 0.9 1 1 
316 Mtsc:. Pov. or Plan! EQu•P 0.0 (0 S) 

GAS TURBINES 
341 Slluctures 00 01 
342 Fuol l-ioldors. Prod & Access 00 00 
343 Prime Movors 0.0 00 
344 Goner a tors 00 00 
34S AccOSSOfy Eloctuc Equ•p 0 1 02 
346 M ISC. Power Planl EQu•p 0 0 00 
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FLORIDA POWER AND LIGHT COMPANY 

FORT LAUOEnOALE PLANT 
APPROVED RCSERVE ALLOCATIONS 

ACCOUNT 

COl AMON 
311 Structures 

312 BOIIOf Plant EQuipment 
314 TurbOgenorat()( Un1ts 

315 ACCOSS()(y Electric EQuip. 

316 MISc. Power Plant EQutp. 

UNIT4 
311 Structures 

312 BoUor Plant EQuipment 

314 Turbogonorat()( Units 

315 AcceSSOiy Electric; EQuip. 

316 Mise Powor Plant EQuip. 

UNITS: 
311 Structures 

312 Botlor Plant EQuipment 

314 Turbog norator Units 

315 AccOSS()('y Electric EQu p 

316 M1sc. Powor Plant Equip. 

GAS TURBINES. 

341 Struc1Uros 

342 Fuol HOlders, Prod. & ACCQ".S. 
343 Primo Movors 
J.44 Gonorat()(S 

345 Accossory Electro<: Equ p 
J.46 Mtsc Power Plant Equ1p. 

1- 1-91 n EALLOCATEO 

RESERVE 
(S) 

3,824,826 
300,264 
42,969 

332,351 
3,068 

1,369,126 
565,075 

4,839,874 
1,005,717 

33.378 

538.598 
642,038 

4,176,151 
264,774 

15,546 

4,306,989 
609,264 

26,874,350 
28,389,443 
4,885,593 

826,829 

• Oonotos rostatod rOSOtVo altor $3 2 million transfer to roservo 

assoclatod w1th rourlng assets 
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