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BEFORE THE FLORIDA PU8LIC SERVICE COMMISSION 

In Re : Minimum Filing Requ i re
ment Report of Florida Power 
Corporat ion in Compliance wit h 
sect ion 366.06(3) , Florida 
Statutes . 

DOCKET NO. 891095- EI 
ORDER NO. 24433 
ISSUED: 4/25/91 

The following Commissioners participate d in the disposition of 
this Dattor : 

THOMAS M. BEARD, Chairma n 
J . TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

MICHAEL McK . WILSON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER CLQSING POCKET 

BY THE COMMI SSION : 

NOTICE is hereby given by the Florida Public Service 
Commission tha t the action discussed herein is prelin i nary i n 
nature and will become final unless a person whose interests are 
adver sely affected fi les a petition for a formal proceeding, 
pursuant to Rule 25- 22 .029 , Florida Administrat1ve Code . 

During its sunset r e view of the Public Service Commission, t he 
Florida Legislature enacted Section 366.06 ( 3) (a) , Florida Statut es, 
wh ich requires that each publ ic electr i c utility with total annual 
sales i n excess of 1 mi llion megawatt-hours file a r eport every 4 
years , or 4 yea r s from its most r ecently completed r ate case . All 
other public electric utilities are require d to file on a 5 year 
basis . The report is to consist o f, at a minimum, the modified 
cinimum filing requirements then required by the Commission by 
rule , fo r rate proccedin9s pursuant to Section J 66. 06 , Flor ida 
Sta t utes. Copie!l of the r eport are to be served on the Public 
Counsel and each party to the utility • s most I ecent r ate case 
concurrently with a filing with the Comm i ssion . Within 10 days of 
the rocoipt of tho report, we must make copies available to the 
public at no more than tho actual costs of reproducing the report. 
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Section 366.06(3) (b), Florida Statutes , requires that we 
implement this reporting procedure for all public utilities within 
18 months of tho effective date of the act, which is October 1, 
1989 . To accomplish this implementation, approximately one-third 
of the public utilities arc required to file each 6 months after 
the effective date of the act. 

On October 5, 1989, we issued Order No. 21992 requ1r ing 
Florida Power Corporation (FPC) to file the modif ied minimum filing 
requirements (MMFRs) with the Commissi on on or before March ~ o, 
1990. FPC filed the MMFRs on March 29, 1990. 

We performed an analysis of the detailed information submitted 
by FPC and determined tha t FPC did not have excessive earnings on 
a 1989 actual basis and a 1990 projected basis . An audit of the 
MMFRs was completed on September 19, 1990. In addition, we have 
reviewed the actual data for 1990 submitted in the monthly 
s urveillance report for December 1990. 

I 

Based on this review, FPC 's earnings were not e xcessive , nor I 
is there dny indication that future earnings might be excessive . 

Attachment 1 is a side by side comparison of the r a te base a nd 
the income statement for 1989 actual, 1990 projected, 1990 actual 
and pro forma 1990 actual. The pro forma 1990 actual has been 
adjusted pursuant to two of our recent deci~ions . In Doc ket No. 
891335-EI , now depreciation rates were approved effective December 
1, 1990 . On a jurisdictional basis, this increases depreciation 
expense by $3 0.7 million. In Docket No. 900935- EI , we approved the 
discontinuance of a billing credit . This adjustment increases 
j urisdictional revenues by $12 . 5 million. 

As shown on Attachment 1 , the return on equity (ROE) for the 
various years ranged between 11.72% and 12. 61% . The currently 
approved ROE for FPC is 12.60\ to 13 . 60\. Therefore, the 
calculated ROEs are either below or at the authorized floor of 
12.60\. 

FPC ' s earnings are not currently excessive and, there is no 
indication that excessive earnings might occur in the future given 
the present circumstances . 
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It is therefore, 

ORDERED by the Florida Public Service Commission that this 
Order shall become tinal and this doc ket shall b closed unless an 
appropriate petition for formal proceeding is received by the 
Division of Records and Reporti ng , 101 East Gaines Stre et, 
Tallahassee, Florida 32399-0870, by t he close of business on the 
date indicated in the Notice of Further Proceedings or Jud icia l 
Review. 

By ORDER of the Florida Public Service Commission , 

25th day of ----~A~P~R~I~L~------------ ~1~9~9_1 ____ _ 

( S EAL) 

MAP:bmi 
891095 . bmi 

Re porting 

NQTICE OF fURTHER PROCEEDINGS OR JUQICIAL REVIEW 

this 

The Florida Public Service Commission is required by Sect ion 
1 l 0. 59(4), Florida Statutes, to notify parti es of any 
administrative hearing or judicial rev iew of Commission orders tha t 
is available under Sections 120.57 or 120.68 , Florida Statutes, a s 
we ll as t he procedures and time limits that apply. This notice 
c hould not be construed to mean all requests for an adm~nistrative 
hea ring or judicial review will be granted or resu lt in the r e lief 
s ought. 

The a c tion proposed herein is preliminary in nature and wi ll 
not become effec tive or final, except as provided by Rule 25 -
22 . 029, Florida Administrative Code . Any person whose substantial 
interes ts arc affec ted by tho action proposed by this order may 
f i le a petition for a formal proceeding, as prvvided by Rule 25-
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22 . 029(4) , Florida Adm i nistrative Code, i n the form provided by 
Rule 25-22 .036(7) (a) and (f), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting at h is office at 101 Eas t Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on 
~~ 1"1 y 1 () 1 1 C) q 1 

In tho absence of such a petition , this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22 . 029(6), Florida Administrative Code. 

Any objection or protest filed in this docket before the 
i ssuance date of this order is considered abandoned unles s it 
satisfies the foregoing conditions and is renewed within the 
spe c ified protest period. 

If this order becomes final and effective on the date 
described above, any party adversely affected may r equest judicial 
r e view by the Florida Supreme Court in the case of an electr i c , ga s 

I 

o r telephone utility or by the Firs t District Court of Appeal in I 
the case of a water or sewer utility by filing a notice of appea l 
with the Director, Division of Records a nd Reporting and filing a 
copy of the notice of appeal and t h e filing fee with the 
appropriate court. This filing must be completed with i n thirty 
( J O) days of the effective date of this order, pursuant ~o Rul e 
9.110, Florida Rules of Appellate Procedure. The notice of appeal 
must be in the form s pecified in Rule 9.900(a), Florida Rules of 
Appellate Procedure. 
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