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TO . : DIRECTOR, DIVISION 07 RECORDS AND REPORTING 

FROM •. ~IV:t81011 01' -l\IID (VON FO .. " ..... . . . SEWER · ~I) )$/vD ~~ 
DIVISION Oll' LEGAL SBRVICBS (.FRAZIBllr=Jft ~ )( 

: UTI LITY , GATORTOWNUTILITIES, INC. 
DOC~ NO.: 91 0098-WS 
COUNTY: COLUMBIA 
CMB I REQUEST 70 R ACKNOWLEDGEMENT 07 SALE · OF ASSETS FROM 
GJ\TORTOWN UTILITIBS TO THB · CITY OF LAD CITY; AMENDMENT 
OF CBRTII'ICATE NO. 402...,WAND CANCELLATION O.J' CERTIFICATE 
NO . 339- S ABO CHANGE 07 .NAME rROM GATORTOWN UTILITIES TO 
GA~R UTILITIES . 

AGBNDA· • IQY 21, 1991 - COHTROVERSIAL - PARTIBS MAY PARTICIPATE 

CRI~ICA;L DATES: · NOHE 

SPBC%AL IN8TRUCTIONSI NONE 

-----..-------------.-~,~- ... ~.------------.----------- ...--.---------------­
CASE BACKGROUND 

Based upon a rev iew of Gatortownutilities, Inc's. (Gator) 
annual report, st:aff discovered that the utility had sold its 
entire sewer· system , and ' a portion of · its water. system to the City 
of Lake city in 1989 ~. SUbseqUEmtly, staff contacted both the city 
and the utility regardi ng t h e need t o file,- an application for 
transfer to a governmental entity. They responded with a joint 
application which was docketed by staff on Janu a ry 30, 199 1 . Withi n 
the applic t1on, the utility also requested that t he Commission 
aCknowledge its name change from Gatortown u tilities, Inc. to Gator 
utiliti s. Gator is a class C water utility provi ding s ervice to 
113're idet . 1 customers. Within its 1990 annual r eport , Gator 
report d 91:'06S revenue of $18,585 with a $993 operati ng loss . 

a has administrative authority to approve transf e rs 
I authorities and name changes , this docket is being 

Co roi sion due to issue No. 3 regarding rates 
r organization. 

DOCUMENT NU~BFR-DATF. 

011569 '·IM -9 ffi9i 



DOCKET NO . 910098-WS 
MAY 9, 1991 

DISCUSSION OF ISSUES 

ISSUE 1: Should t he Commis sion a cknowledge the util i ty' s corporate 
reorganization and resultant name change fron Gatortown Utilitie~ , 
Inc . to Gato r utilitie s? 

RECOJlJll~1 Yes, The Commission · should acknowledge the 
c orporate reorganization and res~l~ant name change. (Von Fossen) 

BTUF qALYSISt wi t hin its application the utility requested that 
~e Co_ission acknowledge its change in name from Gatortown 
uti l ities , I n c •. to Gator utilities. Staff has verified that whila 
this action does not impact upon owner/?hip · of the utility it 
represent s · m()re t han a name change since the utility is 
reorganizing from a corporation to a ,sole proprietorship. Under the 

. prio r n ame , Mr . D. B. Espenship was the sole stockholper of the 
u t ility. Upon reorganization, he is now the sole proprietor. 

Therefore, s t a:Efrec6mme nds that the Commission acknowledge 
the corporate r eorganization al'ldresultant name change. The utility 
has filed a revise d tariff inthe' name of Gator utilities and 
remitt ed its certificate for revision. . ,' . . 
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IIID 2; . Should t he .Commission approve the applJ.cation for 
. tra nsfer of assets from Gatortown Utilities to t he Ci ty of Lake 
cit.y? 

UCOiQIIBOA'lIOJf; ~'es, t he transfer of all the sewer system and a 
portion Qf the water system s hould be approved. Sewer Certificate 
No . 339-8 should be . cailcelledand ·Water Certificate No. 402-W 
should be amended. (Von Fossen) 

STU'MALYSZS; On July 6, 1989 , Lake city pu):"chased Gator's sewer 
system as wel l as. a maj or portion of its water system. Gator has 
retained three sma~l res i dential water systems. 

Pursuant t o Sect ion '367.071 (~) (a), Florida· statutes, the sale 
of facilit ies to.a governmental authority shall be approved as a 
matter 'o f r i ght provided . ~hat thea governmental authority has 
.obtllined from the . Commission certain · financial information 
regar ding the . f acilities - i t intends to · purchase. Lake City 
reque.sted and r .ecelvedsuch .information in 1989. Additionally, 
Ga t or applied anYdeposi.ts ·itheldto customer's final bills and 
refunded any overages. · Gator is current for regulatory asSessment 
fee'S f or it.s flat er·· s ystem and has Baid fees . for the sewer system
tht:'ough the date of transfer. . . . 

. Based upon t.he above discussion,sta·ff recommends that the 
transfer be approved. Ti,lis action will ·· resul t if;l Gator's sewer 
Certificate No. 339-8 be±ng cancelled and its water certificate No. 
402-W being ·amended. " 

- 3 ­
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:Issue 31 Should the Commi ssion cor r ect t he ut ility's residential 
rates in i t s appr oved t arif f to r eflect · the r ate::. which are 
currently being charged? 

UCOIIIQiHDUI01UYe s , t he tariff ' should be co:rrected 1:,0 properly 
reflect the res i dential rates which are currently b e ing 
oharged~(Von Fossen ) 

STAll MALYSIS : Gat o r caine under this Commission's juris dict ion in 
1982 based upon Columbia County transferring jurisdict ion o f i ts 
priv~tely-owned w~ter . and sewer ' utilit.ies ,t 'o the 'Commission . 
PUrsuant to Order No • . 12012 issued in Docket No. 820344-WS, t .he 
Commission grant e d Gat or water andsewe~ certificates and approved 
its then existing r a tes. The , water residential rate approved 
within that ~ocket was a monthly $12.00 flat rate. However, it npw 
appears that thIs grandfathering was in error since the utility i s 
presently cha~ing two separate re,sidential rates which contradicts 
its tari tt. . ," . 

The $12. 00 monthly flat rate is being' charged in only one of 
the three sUbdivisions ~hat the utility serves. Within the instant 
docket, Gat or filed ' a revise.d tariff to reflect the name change 
discussed i n I ssue No. i. A review of this revised tariff showed 
that Gator is chargi ng' a ,rate that is different than the approved 
tariff rate to t he other two subdivisions. This rate has a minimum 
monthly charge ot $ 12 . 00 ' which ' includes 8,000 gallons and a 
qallonaqe charge of $.75. per 1000 gallons over 8,000. However, 
Gator indic ates t hat both the flat and metered rates have existed 
since 1981 . . . 

. Staff rev iewed the file in Docke t No. 820344-WS to determine 
if Gator had 'changed its residential rate or .i f both rates should 
have bee approved ,i n t he grandfathe:r docket. To verify its r a t e s 
as of the jurisdIcti onal date, Gator provided copies o f bills .for 
its few residentia l c ustomers. These b ills were all for $12.00, 
but were indicated to be mini mum bil l s . We believe that, based 
upon this billing, staff e r r one ous ly a ssumed th'at the only . 
appropri,ate resid'Emtial rate was a f l at $12. '00' charge and such rat e 
was approved within the util i ty'S tariff. Gator a ppar e ntly 
accepted Order No, 12012 which approved only t he flat r a te as well 
as its tariff and continued char ging the rates which Were in effect 
whil under Columbia County 's jurisdiction. s taff has no reason to 
doubt tt. t the metered rate was in effect. I n 198 5 , Ga tor sold one 

f 1" Y t IDS to Lake City. The contract f br t h i s transac t i on 
ho d the ei:ered rate as . the rate for . the s ystem b e i ng 

tran f dd"ticnally, the $.75 gallonage charge is the same 
general service rate. Had the utility notified 
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the Commission upon issuance o f the grandfa ther orde r, t hat only 
one of iots two resi denti a l rates had been approved, 't h is matter 
could. helve been easily r es(jlved through the, issuance ,of an amended 
order. The Commission has had ' little interaction with Gator s ince 
1~83 and Gator I s o r iginal tariff has, llever been r evised . 

Whi le Gator has been charging a rate which varies f r om i ts 
a pproved r ate " we believ e that based upon the circumstances t h is 
act!on,represents a mistake in grandfathering the proper ratea~ 
opposed to a statute or rule violation. ' Therefore,we recommend 
that Gator' s tariff be coz:rec;:ted to approve both the metered a nd 
flat r &t&s which have , been in effect since 1981. 
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Shoul d t his docket be closed? 

RlCOKMBIDA'l'IOHl No f urther action is required in thi$ docket and 
.it. lDay be closed• . (Fra:der) 

ITIIT MALYBISJ Should the Commi$sion approve issues one through 
thre,e all work in this Docket will be concluded and it can be 
closed., . 

GATOR 
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