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on J'ebruary lt, lttO, in Docket No. 901011-TL, the Commission 
approved Quincy Telephone coapany • s (Quincy or the Company) 
propoaect tariff filincJ to acid centrex service to its General 
Bw.cribara &ervicu Tariff. 

In an effort to aalte centrex a more competitively priced 
.. rvice, the uae of a trunk equivalency table for the collection of 
the aw.criber line charcJes (SLC) froa end users has been requested 
by ..veral local excbancJe co.panies (LECs), such as Southern Bell 
and centel, and approved by this co-iss ion. 

Tbe concept of trunk equivalency allows the LEC to base the 
SLC collected froa the custo .. r on a trunk equivalency basis rather 
than a per station line basis, thus sicplificantly reducing the 
charge to the cuata.er. The LECs are required to record $6. oo per 
line aa interstate revenue. If the Coapany charges less than $6. oo 
per line, then this revenue shortfall aust be made up from other 
sources. State PSC approval is necessary in order to shift revenue 
froa tbe intraatate to the interstate jurisdiction. 

- . . 
Sucb an approach vas approved by the Indiana Public Service 

ca.aiasion for Indiana Bell in 1984. Because of the controversial 
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nature of thia ruling, the caae waa brouCJht before the FCC and in 
the •" er of 1915, it ruled that ita aubacriber line charqe policy 
waa not ~ned by the uae of equivalency rates. The FCC made 
thia deciaion in effect, to allow the atate co-isaions the ability 
to correct inequiti- in the rate atructures of the telephone 
cc.paniM tbat would exiat between centrex and PBX customers. The 
ruling CJiV- the atate PSCa the opportunity to reevaluate 
intraatate centrex rate•. The PCC allow• that such action be taken 
ao tbat the SLC aaSM ... nt for both PBX and centrex users can be 
.ore equitable. 
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1''71 11 Should Quincy Telephone Co~ny•a propoaed tariff filing 
to requeat to bill •~criber line charge• to centrex custoaers 
ba8ed on a trunk equivalency be approved? 

...... ' I • •' MMMOP't Y... Quincy Telephone Coapany•s proposed tariff 
filing to bill a~iber line charge• to centrex custoaers based 
on a trunk equivalency abould be approved. The tariff should be 
effective 8epteiUer 11, 1991 • 

... !RI,DJII on July 3, 1991, Quincy Telephone Coapany (Quincy) 
filed reviaiona to ita General services Tariff to request 
autboriaation to bill Subscriber Line Charges (SLC) to centrex 
cuata.era ba8ed on a trunk equivalency. Presently, Quincy bills 
the SLC for all centrex linea on a per line basis. 

Tbe SLC ate.. fraa a general regulatory principle, upheld by 
the court of Appeal• for the D.C. Circuit, that interstate charges 
aay be properly aa .. s8ed on a .. rvice offering when a portion of 
the coeta of providing that .. rvice is aasignec:l to the interstate 
jurt.diction pursuant to the jurisdictional separations procedures 
aet fortb in Part 36 of the Federal Coaaunications Coamission' s 
(PCC) lbll-. Part 36 operates to assign a portion of local 
excbange line costa to the interstate jurisdiction where the lines 
aay be u8eCl jointly for exchange and toll aesaage service. 

Presently, Quincy bills all centrex lines for SLCs on a per 
line baaia veraua on a trunk basis. If Quincy is allowed to bill 
the SLC portion of its interstate co-on line requirement to 
centrex cuata.era on a trunk equivalency basis instead of billing 
the cbar9e for eacb centrex line, the centrex customers will be 
billed .,re like PBX cuato .. rs . Therefore, the centrex service 
vill be .,r• co.petitively priced with PBX. However, the proposed 
cbange vill reault in a difference between the actual interstate 
revenues and interatate revenues recognized by the FCC. This : !:=•• M8 peraitted Centel and Southern Bell to recover the 

i. Jlrr U.ll a, allowing tbe coapanies to transfer intrastate 
~-to~ revenue for r89Ulatory purposes. 

Attacbaent A ia the trunk equivalency table which the coapany 
baa propoaed to add to its local tariff. This table ia identical 
to centel'.. CUrrently I the SLC charge is $6 . 00 per line. Under 
tbe current tariff, if a custo .. r had 3 centrex linea, the custoaer 
would be char9ed $6.00 for all three centrex lines for a total of 
$11.00. However, uaincJ the proposed trunk equivalency table, a 
cuataaer with three centrex lines would only be charged $6.00 for 
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all three linea. ftua the proposed charge is considerably less 
than tbe current cbarcJ•· 

Aa of June 30, 1991, Quincy bad 93 centrex lines for which the 
ca.pany billa the SLC for all centrex linea on a per line basis. 
'lbe COIIpany'• 1991 forecast projects a total of 150 lines. The SLC 
.anthly abortfall is derived by subtracting out the trunk 
equivalent. fraa the line forecast aultiplied by the $6.00 monthly 
8LC cbar98· Quincy'• aontbly abortfall for 1991 is projected at 
$714.00 vbicb ia -tiaated to be $.08 per access line (i.e., 
$714.00 divided by 9, 500 acceaa linea yielding $. 08 per access 
line). If tbe propoeed tariff is approved, Quincy would recover 
tbe revenue abortfall by transferring intrastate revenue to 
intaratata reYenue for regulatory purposes. 

1lben Quincy ori9inally proposed to offer centrex service, 
ataff 1Dveati9atad vbether the service•• rates cover the costs of 
provicliftCJ tbe Hrvice. Quincy provided the results of the fully­
allocated coat study perfor.ed by the Coapany in support of the 
propo•ecl rate.. Staff stated that the proposed centrex rates 
exceed tbe fully allocatecl coats of the service and provide a 
contribution to the ~n costa of the Coapany. When applying the 
trunk equivalency .. tbod, it is iaportant that the rates for the 
centrex service continue to cover coat; and they do in this 
instance. 

Anotbar t.portant issue wben applying an equivalency table is 
that tbe rates aaong other LBCa who apply a siailar table should 
appear oonaiatant. When a aiailar scenario is applied, Centel's, 
SOUtbern .. 11'• and Quincy's rates appear to be siailar. This 
bels- to aaaure that the LBC does not price the service below cost 
Vbicb could cr .. te an inequitable price relationship and harm the 
co.petitivenaaa of the PBX vendor who supplies a functionally 
aa.parable alternative to centrex. 

In thia aituation the rates applied to the centrex service, 
including the trunk equivalency, are aiailar to Southern Bell and 
Cental and tbe rates cover coat. Staff agrees that since centrex 
Hrvice ia very aiailar to and coapetitive with PBX service, the 
cuat011er abould not be penalized for choosing to utilize centrex as 
a Hrvice offering. In aany cases, absent impleaentation of trunk 
equivalency, lar9e users are priced out of the centrex market due 
to the 1AZ'9• recurrincJ SLCa and this tariff filing will allow 
Quincy to partially offset the SLC by baaing the rates on the 
nuaber of trunks required to serve the centrex instead of 
inclividual linea. fterefore, baaed on the inforJUtion presented in 
thia docket, staff r~nd• that Quincy's proposed tariff filing 
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to bill na.criber line charges to centrex cuatoaera baaed on trunk 
equivalency abould be approved. 

... ' I ' • .., ~ • Y .. , vltb the adoption of staff's recommendation 
in Iaaue 1, tbla docket should be closed if no timely protest is 
filed. 

910103.-C 

5 



Attachment A 

..., .. :• 1 .._--..:~ ua1 ,. .... ,_ u• c.. ---··,.., ~ 
Col., (1) cet., (2) Col., (J) Col., (4) Col., (5) Col_, (6) Col~ (7) 

flo./ ..... l.ncy ac 1991 LIM 1991 Tnri: 1991 SLC Cost/ 
u ... ... , .... r.twl..c ,.,__t ~tWil.-rta Monthly Access 

; lllndllylete Shortfall Line 

1 1 • 6.00 ., 0 0 s 0 

_I-t I 
.. , ~· : -..~;. .... ')i~·~.t-~ ls •"· ''· . •_";{{?!.' • 102 

7·15 J ti.OO 0 0 0 

16-21 ' ••• 0 0 0 

zz-• ' •• 00 0 0 0 

lt· J6 • 56.00 0 0 0 

J7-4S 7 42.00 0 0 0 . 
46-54 • 41.00 0 0 0 

" H-64 ' 54.00 0 0 0 

8·15 10 M.OO 0 0 0 ,.. .. u 72.00 0 0 0 ., .. 12 JI.OO 0 0 0 

tf·111 1J JI.OO 0 0 0 

" c;, ! ' .... '··.' .. ... I< ta D 612 

u.-1Jt 1S ti.OO 0 0 0 

141-1H ,. ... 00 0 0 0 

1S6·1n 17 1 •• 00 0 0 0 
... 

17Z·W ,. •• oo 0 0 0 ,.. . ., 1t U4.00 0 0 0 

•-m • 121.00 0 0 0 

Z»-10 
.•. ·~ 

Z1 
,._. 

0 0 0 

264·262 u 111.00 0 0 0 

--·1 D 1 •• 00 0 0 0 --- M 144.00 0 0 0 
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ftLt ... •1 I 6.00 

Toulaa 150 31 s 714 s 0.08 
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