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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition for a rate ) 
increase by West Florida Natural ) 
Gas Company . ) _____________________________ ) 

DOCKET NO. 910778- GU 
ORDER NO. 25522 
ISSUED: 12/23/91 
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The following Cocmissioners participated in the disposition of 
this matter: 

THOMAS M. BEARD, Chairman 
SUSAN F . CLARK 

J . TERRY DEASON 
BETTY EASLEY 

ORDER SUSPENQING PROPOSED PEBMAN~ 
BATES ANQ AUTHORIZING INTERIM INCREASES 

BY THE COMMISSION : 

West Florida Natural Ga s Company (West Florida or the Comp~ny) 
had its last rate case in 1988 (Docket No . 871255-GU) . I n that 
case, the Company initially requested an increase of $1,109,227. 
During the case, in compliance with Order No. 19750 , West Florida 
Natural Gas Compan y filed revised direct testimony and schedu les 
addressing three issues: refinancing of outstanding debt; 
reconciliation of capital structure on a pro rata basis ; and the 
cost of the environmental clean-up of a prior manufactured gas 
plant site located i n WPNG' s Ocala Division. The revised schedules 
were designed to generate an additional $705,407 for a total 
revenue increase of $1 , 814 , 634. We granted a permane nt increase of 
$1,518,271 based on a cost of equity of 13. 50t and an overall rate 
of return of 11.06t (Order No. 21054). 

Section 366 . 06(3) , Florida Statutes, imposes a n affirmative 
obligation upon this Commission to d ecide with i n sixty (60) days of 
filing whether to withhold consent t o all o r part of a utility's 
proposed permane nt rate increase. If the Commission withholds 
consent t o the implement ation of the ne w rate schedules, it must 
deliver to the utility a reason or written statement of good cause 
for wi thholding consent . 

Upon review of the petition and the rate increases proposed 
therein , we find that the proposed rate schedules mus t be suspended 
pending the outcome of a formal heari ng. We deem i t necessary to 
withhold consent to tho operation of the new r ate schedules, to 
require further review of the underly i ng data a nd ca l culations and 
to require additional support a nd information in proceedings to be 
held in this docket. 
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INTERIM RELIEF 

The Company has requested an interim test year rate base of 
$16 , 728 ,4 66 . We tind that the a ppropriate interim test Jear rate 
base is $16 , 574 , 112. Discussed below are the adjustments made t o 
properly state the appropriate interim test year rate base of 
$16 , 57 4, 112. (Schedule 1 and 1A) . 

Adjustment 1. Plant- I n-Service The Company made an 
adjustment to remove other property on customer premises from rate 
base . Since a similar adjustment wa s made in the Company's last 
rate case , we agree with this adjustment. Also , we order the 
utility p lant to be reduced by $1,461,232, the accumulated 
depreciation to be reduced by $842,764, and the related 
depreciat ion expense to be reduced by $120 ,278. 

Adjustment 2 . Plant-In-Serv ice The Company made an 
adjustment to remove non-utility property related to h ouse piping 

I 

from rate base. Since a similar adjustment was made i n t he 
company's last rate case, we agree with this adjustment. Also , we I 
order the utility plant to be r e duced by $202,495, the accumulated 
depreciation to be reduced by $49 ,288, and the related depreciation 
expense to be reduced by $20 , 249 . 

Adjustment 3. Plant-In-Serv ice The Company made an 
adjustment to eliminate t he non-utility propane plant from rate 
base. This adjustment is consistent with t h e Company ' s last r ate 
case. We agree with this adjustment . Also, we order the utility 
plant to be reduced by $127 , 996 and the accumulated depreciation to 
be reduced by $70, 8 07 . Since , the Company failed t o make the 
corresponding adjustment to the related depreciation expense , we 
order the de preciation expense to be reduced by $3 , 870. 

Adjustment 4. Plant-In-Service The Company made an 
adjustment to remove non-utility commo n plant i t ems from rate base. 
Since non-utility items are not allowable for rate making purposes , 
we accept these adjustments . Also , we order the utility plant to 
be r educed by $119 , 037 , the accumulated depreciation to be r educed 
by $33 ,493, and the related depreciation e xpense to be reduced by 
$8,951. 

Adjustment 5 . Acqu isition Adjustment - The Company made an 
adjustment i n the amount of $3, 269 , 298 to r emove a cquisition 
ad j ustme nts from the rate base calculation . However, i n the 
Compa ny' s last rate case , a n acquisition adjustment in the amount I 
o f $465 , 716 was allowed for rate making purposes . Commission Oruer 
No. 21054 ordered this acquisition adj ustment be removed from 
Account 399, "Other Tangible Property ," and properly recorded i n 
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Account 114 " Gas Plant Acquisi tion Ad j ustments." However, since 
the Company made this adjustment during the historic base year of 
this rate case, we order the following ad j ustment for interim 
purposes: 

Account 399 
Account 114 

Accumulated 
Plant-in-Service Amort ization 

($143,297 ) 
$465 ,716 

($108,14 4) 
$2 47 , 170 

The Company also failed to include amortization expense for a 
portion of the historic base year , and therefore, we order the 
related amortization expense to be increased by $8,730. 

Adjustment 6. Plant-In-Service - The Company included in rate 
base, an accounting e rror booked in Mains. Consistent with the 
last rate case, we order a correcting entry to reduce utility plant 
and accumulated depreciation by $175 ,307 and $21,804, respective ly . 
The Company properly reduced depreciation expense by $4,336, and we 
accept this adjustment. 

Adiustment 7 . customer Advances for Construction - The 
Company included Customer Advances for Construction in its working 
capital calculation. We made a n adjustment to include Cus tomer 
Advances for Construction in the amount of $258 as a line item 
deduction to rate base and thus, eliminate this item from the 
working capital calculation . This ad j ustment is consistent with 
the Company ' s last rate case. 

Adi ustrnent 8. ~ -The Company made an adjustment to remove 
Cash in the amount of $251,991 from the working capit al 
calculation. Since this adjustment is consist ent with the las t 
rate case, we accept this adjustment. 

Adjustment 9. Accounts Receivable -Other -The Company made 
an adjustment in the a mount of $25 1,672 to Other Account s 
Receivable to remove non-uti lity accounts receivable related to 
jobbing from working capital. We accept this adjustment and 
further reduce this account by $104,720 to remove purchased gas 
(PGA) related accounts receivable and additional non-utility 
related receivables. 

Adiustment 10. Accounts Receivable - Gas - 'l'le made an 
adjustment in the amount of $27 , 917 to eliminate non-utility 
related receivables from accounts receivable. This adjustment is 
consistent with the last rate case Order, and we order its 
disallowance from working capital . 
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Adjustment 11. Receivable - Associated Company - The Company 
made an adjustment to eliminate non-utility r elated accounts 
receivable associated with its non-utility operations. Since this 
adjustment is consistent with the last rate case, we acr ept this 
adjustment as appropriate and order a reduction to working capital 
of $5 , 944,487. 

Adjustment 12. Inventory Merchandise - The Company made an 
adjustment to inventory in its working capi tal calculation to 
eliminate non-utility related merchandise . Since non-utility items 
are not allowable for rate making purposes, we accept this 
adjustment and order working capital to be reduced by $26,026 . 

Adjustment 13. Notes Receivable - We made an adjustment in 
the amount of $4,683 to remove interest bearing notes receivable 
from working capital. This adjustment is consistent with the 
Company's last rate case and we order the amour.t to be disallowed . 

I 

Adjus tme nt 14 . Clearing Account - We made an adjustment to 
correct a company error included i n the clearing account. The I 
Company included an erroneous amount i n its work i ng capital 
calculation . A reduction of $34,002 i s ordered to adjust this 
account to its per book amount. 

Adjustment 15. Unamortized Debt Expense -The Company made an 
adjustment of $685,055 to remove unamort ized debt expense to the 
capital structure. Since this adjustment is addressed in the 
capital structure calculation, we accept this adjustment. 

Adjustment 16. Unamortized Rate Case - While rate case 
expense is allowed in the net operating income calculation, prior 
Commission practice is to disallow deferred rate case expense in 
the working capital calculation. In the Company ' s last rate case, 
the unamortized portion of deferred rate case expense was 
dis allowed in worki ng capital . Therefore, we made an adjustme nt of 
$12 ,922 to eliminate deferred rate case expense from working 
capital. 

Adjustment 17. Notes Payable The Company made an 
ad j ustment of $618 , 077 to remove notes payable to the capital 
structur e . Since this adjustment is addressed in the capita l 
structure calculation, we accept this adjustment. 

Adjustment 18. Accounts Payable - Associated Company - The 

1 company made an adjustment to eliminate non-utility related 
accounts payable associated with its non-utility operations. Since 
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this adjustme nt is consistent with the last rate case, we accept 
this adjustment as appropriate and order an adjustment of $618,077 
thereby i ncreasing working capital. 

Adiustrnent 19. Customer Deposits - The Company made an 
adjustment of $704 , 760 to remove customer deposits to the capital 
structure. Since this adjustment is addressed in the capital 
structure calculation , we accept this adjustment. 

Adjustment 20. Inact i ve Deposit~:~ - The Company made an 
adjustment , consistent with the last rate case, to remove inactive 
deposits from the working capital calculation. We accept th is 
adjustment as appropriate. 

Adiustment 21 . Miscellaneous current Liabilities The 
Company made an adjustment of $19,800 to r emove a pension liability 
related to a former owner. This amount was previously recorded on 
the Company ' s affiliated non-utility company. We accept this 
adjustment as appropriate for interim purposes. 

Adjustment 22 . Other Deferred Cr¢dit - The Company made 
adjustments in the amount of $2 , 170,815 to remove Deferred I ncome 
Tax and Investment Tax Credits to the capital structure. Since 
these adjustments are addressed i n the capital structure 
calculation , we accept these adjustments. 

Net Operating Income 

The Company proposes an interim test year net operating 
i ncome of $1 ,476,744. We find that the appropriate net operating 
income is $1, 287 , 058. Discussed below are the Company's 
adjustments a nd any additional adj ustments made by us to determine 
the i nterim test year net operating income. {Schedule 2). 

Adiustment 23. Unbilled Revenue - The Company made an 
adj ustment to incorporate the effect of unbilled r evenues for the 
fiscal year ended June 30 , 1991. We have reviewed the Company ' s 
calculation and accept the reduction to revenues of $27,145. 

Adjustment 24. Sales Tax Discounts - The Company made an 
a djustment of $2 ,4 60 to i ncrease revenues for sales tax discounts 
earned . This adjustment is consistent with the Company ' s last rate 
order. We accept this adjustment. 

Adjustment 25. Flex Rate Tariff - The Company made an 
adjustment of $11,486 to reflect the prior period refund related to 
flex rate revenues above the tariff rate. Additionally, the 
Company included $52,387 of flex rate revenues above the tariff 
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rate in the interim test year reve nues. We have made a net 
adjustment i n the amount of $ 42 ,901 ($11,486-$52,387) to remove 
these flex related revenues a nd prior period refund. For 
ratemaking purposes , only the tariff rate revenues are considered 
in order to reflect the cost i n providing services to the Company' s 
ratepayers. Accordingly, we order f l e x related reve nues a nd refu nds 
to be considered for surveillance purposes only but not for 
ratemaking purposes. 

Adiustment 26 . Removal of fUel Revenues . Cost of Gas . and 
Related Taxes The Company eliminated the impact of fuel 
revenues , cost of gas , and related taxes . Since f uel-re lated items 
are recovered through the Purchased Gas Ad j u stment (PGA) Clause, we 
accept the Company's elimina tio n of f uel revenues of $8,033,036 , 
cost of gas of $8 , 011,006 , and r elated taxes of $22,030. 

Adiustment 27. Removal of Conservation Revenues and 

I 

Expenses - The Company eliminated the impact of conservation 
r eve nues, e xpe nses , and related taxes. Conservation-related items 
are recovered through the Energy Conservation Cost Recovery (ECCR) I 
clause. We accept the Company' s elimination of conservation 
revenues of $231,924; h owever, the Company e rred i n its elimination 
of conservation expenses and conservation related taxes. The 
Company made an erroneous adjustment to expenses in the amount of 
$ 231 , 924 wh i l e the actual expenses were $227,328. Therefore, we 
made an additional adjustment of $4 , 596 to reflect the actual 
conservation related expenses . The Company also made an adjustment 
to taxes for conservation revenues . Since these revenues are 
removed net of taxes, this adjust ment is not a ppropriate. We made 
an adjustment of $75 to Taxes Other Than Income to eliminate an 
erroneous adjustment to th is account. 

Adjus t ment 28 . Removal o f Prior Rate Case Amortization 
Expense- The Company made an adjustment of $30 ,172 to remove the 
amortization expense related to the pre vious rate case. Since this 
adjustment is consistent with the Company's last rate order , we 
accept this adju s tme nt. 

Adjustment 29. Removal of Non-Utility Advertising - The 
Company removed $13,856 from the i nterim test year operating and 
maintenance expe nse related to non-utility advertising . Since no n ­
utility items are not recoverab le expenses , we accept this 
adjustment to advertising expenses. 

Adjustment 30 . out-Of-Period Adjustments - The Company made I 
several out-of-period adj us t ments totaling $49,105 to operating a nd 
maintena nce expenses. Since these adjustments have not been 
audit e d by staff and are not consistent with the last rate case, we 
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do not accept these adjustments for interim purposes. These 
adjustments will be addressed in de t ail during the course of the 
full rate case. We order an adjustment of $49,105 to eliminate 
these out-of-period adjus ments from operating expens es. 

Adjustment Jl. Removal of Non-Utility Related Expenses - The 
Company made several adjustments to various operating and 
maintenance expenses totaling $201,564 . These adjustments relate 
to non-utility business meals, s les commissions, salary 
allocations, dues, etc. which are consistent with the last rate 
case. Since non-utilit y items are not recoverable expenses, we 
accept these adjustments of $3,526, $1 5 ,224, $157 , 964, $5,152 , and 
$19,698. 

Adjustment 32. Out-of-Period Depreciation and Amortization­
The Company made adjustments of $20, 54 0 relating to Commission 
related depreciation and amortization expenses. We have reviewed 
these regulatory related adjustments, we and accept these 
adjustments for interim purposes. 

Adiustment 33 . Removal of Non-Utility Related Taxes - The 
Company made adjustments of $8,403 and $6 , 640 to remove non-utility 
related taxes from Taxes Other Than Income. Since non-util ity 
items are not recoverable expenses and have been removed consis tent 
with the Company's last rate case , we accept this adjustment to 
other taxes. 

Adjustme nt 34. Out-of-Period Intangible Property Tax - The 
Company made an out-of-period adjustment of $2,889 to intangi ble 
property tax. Since this adjustment has not been audited by Staff 
and does not appear consistent with the last rate case , we do not 
accept this adjustment for interim purposes. This adjustment will 
be addressed in detail during the course of the full rate case. We 
order an adjustment of $ 2 ,889 to eliminate this out-of-period 
adjustment from property tax. 

Adjustment 35. Removal of Non-Utility Related Property Taxes -
The Company made an adjustment to reduce property taxes by $6,901. 
This adjustment coincides wi th Adjustme nt 4, non-uti l ity common 
plant allocations . This adjustment is consistent wi th the 
Company ' s last rate order . We accept this adjustment. 

Adjustment 36. Tax Ef fect of NOI Adjustments - The Company 
made adjustments to Federal Income Tax and State Income Tax in the 
amounts of $126 , 067 and $21, 580 , respectively, to reflect the tax 
effects of the above d iscussed NOI adjustments. We further made 
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adjust ments to Federal Income Tax and State Income Tax in the 
amounts of $570 a nd $98, respectively , to reflect the tax effects 
of our additional NOI adjustments discussed above. 

Adiustment 37. Income Tax Adiustment to Reflect Estimated to 
Actual - The Company made an adjustment of $94,891 to Federal 
Income Taxes and an adjustment of $8,587 to State Income Taxes to 
reflect the jurisdictional actual income taxes from the estimated 
i ncome tax amounts. The Company erred in its adjustment to Federal 
I ncome Taxes in that Investment Tax Credit (ITC) amortizati on was 
included in the adjustment to taxes. WFNG is an Option 1 company 
so its ITC amortization should be below- the-line . An addit ional 
adjustment for ITC amortization is also addressed in Adjustment 40 , 
because it was accounted for twice . Thus, we removed the 
amortization of $44,731 from the Company ' s Federal Income Tax 
adjustment of $94,891. 

I 

Adiustment 38 . Deferred Income Tax Expense - The Company 
adjusted the deferred federal and state income tax expenses to 
reflect the income tax expense assoc iated with the jurisdictional I 
operations only . For interim purposes, we accept these adjustments 
of $50,733 and $8,587, respectively . 

Adiustment 39 . Amortization of FASB 96- Deferred Income Tax­
The Company made a n adjustment of $5 , 952 to include amortization of 
FASB 96 i n the deferred income taxes. Since this adjustment was 
not included in the Company ' s last rate case, we do not accept this 
adjustment as appropriate . This adjustment will be addressed in 
detail during the course of the full rate case. 

Adjustment 40. Investment Tax Credits - WFNG is an Option 1 
company so its ITC amortizat ion should be below-the-line . The 
Company has included the amortization above-the-line in its Federal 
income tax adjustment of $94 , 891. We have moved the amortizat i on 
of $44 , 731 from above-the-line to below-the-line her e, and in 
Adjustment 37, because it was accounted for twice . We find that 
these two adjustments comprise a ma jor portion of the additional 
interim rate increase that we have allowed . 

Adjustment 41. Interest Reconciliation - The Company fa iled 
to calculate its interest reconciliation for jurisdictional income 
tax purposes. We calcul ated the interest reconc i liation adjustment 
of t he Company in the amount of $96,615 . This adjusts the income 
tax expense to reflect the interest from our adjusted capl.tal 
structure. We find that this adjustment also represents a major I 
portion of the additional interim rate increase that we have 
allowed. 
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The Company has proposed an overall rate of return of 10.91\ 
to be applied to its rate base in the determination of interim rate 
relief for the test year ending June 30, 1991. The Company 
calculated this overall rate of return using 12.50% as the required 
rate of return on equity. This 12.50% is the bottom of the range 
of West Florida ' s last authorized return on equity, and we find 
that it is the correct rate of return to use in this instance. 

The authorized return on equity of 12. sot , along with the 
current cost of the company's other sources of capital, was applied 
to the capital components approved in the last rate case. The 
Company made an adjustment of $934,841 to long term debt, an 
adjustment of $20,278 to short term debt, and an adjustme nt of 
$348,404 to common equity. Sin c e these adjustments are related to 
Adjustment 1 and are consistent with the Company ' s 1~ rate case, 
we accept these adjustments for interim purposes. We ma~e 

additional adjustments to the Company's capital structure relat1ng 
to Adjustments 4 and 12 as discussed above. These adjustments are 
also consistent with the Company's last rate case. These 
adjustments will be further examined through the full rate case. 
The Company included an incorrect amount of i nvestment tax credits 
(ITC) of $771,727 in the capital structure. To determine the 
appropriate capital structure, we corrected this amount to the 
amount reflected in the Company's balance sheet. The proper ITC 
amount of $787,139 is reflected in Attachment 3 . 

In reconciling the capital structure to rate base, the Company 
made pro rata adjustments over only the per book amounts. However, 
pro rata adjustments should be applied after all specific 
adjustments have been made . The capital structure on Attac hment 3 
reflects this latter treatment. 

Based on the proper components, amounts, and cost rates 
associated with the capital structure on Attachment 3, we find the 
overall rate of return for interim purposes to be 10.91% . 

Interim Relief 

The Company requested $570, 567 in interim relief for the 
historic base year ended June 30, 1991. This would have allowed 
the Company to earn an ove rall rate of return of 10 . 91%. Based on 
the previously d iscussed adjustments, we have de t e rmined the 
interi m rate base to be $16,574,112 (Attachment 1 ), and the net 
operating income to be $1,287,058 (Attachment 2). Applying a 
10 . 91t overall rate of return (Attachment 3) , the Company is 
entitled to $853,689 in interim relief (Attachment 4) . The major 
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difference in the Company's request and our allowance of interim 
relief is due to the Company incorrectly including ITC amortization 
above- the- line twice and not including an interest reconciliation 
in the income tax calculation. 

Allocation of Interim Increase 

In accordance with Rule 25-7.040, Florida Administrative Code, 
any interim increase authorized shall be applied uniformly across 
the board to all rate classes' base rates exclusive of fuel costs 
and collected on a cents-per- therm basis, with the exception of the 
special contract rates between the Company and Arizona Chemical 
Company, wh ich are limited to an energy charge of one cent per 
therm, for all therms over 9.2 million therms a year. 

These interim rates shall be made effective for all meter 
readings taken on or thirty days after we voted on this matter. 

I 

The Company shall give appropriate notice to customers 
commencing with the first bill for service which reflects the I 
increase authorized herein, explaining the nature, purpose and 
effect of the increase. A copy o f the notice sh~ll be submitted to 
the Bureau of Gas Regulation for approval prior to its use. 

Finally, we find that interim rate increases permitted herein 
shall be collected subject to refund, with interest, and the refund 
(including interest) shall be guaranteed by an appropriate 
corporate undertaking to be filed by the utility. 

Based on the foregoing , it is 

ORDERED by the Florida Public Service Commission that consent 
to the rate schedules filed by West Florida Natural Gas Company on 
October 15, 1991, requesting permanent increases in rates and 
charges of $1,930 , 801 , is withhe l d, and the rate schedules arc 
suspended pending further order of this Commission. It is furthe r 

ORDERED that the interim rates approved by this Order shall be 
effective for meter readings taken on or after January 2 , 1992 . It 
is further 

ORDERED that West Florida Natural Gas Company sh~ ll provide 
each customer with not ice of the i nterim increase as discussed in 
the body of this Order. It is further 

I 
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ORDERED that the additional revenues approved in this Order 
shall be collected subject to the refund, with interest, and the 
Company shall file a corporate undertaking guaranteeing the refunds 
(including interest). It is further 

ORDERED that West Florida Natural Gas Company be allowed an 
interim increase subject to modifications sta ed ~ithin the body of 
this Order. It is further 

ORDERED that the appropriate interim test year rate base is 
$16,574,112. It is further 

ORDERED that the appropriate interim test year net ope rating 
income is $1,287,058. It is further 

ORDERED that the appropriate rate of return on equity for 
interim purposes is 12. 5 0% and the over all rate of return shall be 
10 . 91% It is further 

ORDERED that the interim increase to West Florida Natural Gas 
Company should be $853,689. It is further 

ORDERED that any interim inc rease authorized shall be a pplied 
uniformly and as discussed in the body of this Order. 

By ORDER of the Florida Public Service Commission, thi s 

21 r d day of PECEMBER 1991 

(SEAL) 

DLC/MJ\B:bmi 
910778a .bmi 

NOTICE OF FVRTHER PROCEEDINGS OR JUDICIAL REVI EW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify partie s of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120 . 68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
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should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought . 

Any party adversely affected by this order , wh ich is 
preliminary , procedural or intermediate i n nature, may request: 1) 
reconsideration withi n 10 days purs uant to Rule 25- 22.038(2) , 
Florida Administrati ve Code, if issued by a Prehearing Off ' cer ; 2) 
reconsideration within 15 days pursuant to Rule 25- 22.060 , Florida 
Administr ative Code, if issued by the Commission; or 3) judicial 
review by the Florida Supreme Court, in the case of an electric, 
gas or telephone utility, or the First District Court of Appeal, in 
the case of a water or wastewater utility. A motion fc= 
reconsideration shall be filed with the Director, Division of 
Records and Reporting, in the form prescribed by Rule 25-22.060, 
Florida Administrat i ve Code . Judicial rev iew of a preliminary, 
procedural or intermediate ruling or order is available if review 

I 

of the final action will not provide an adequate remedy . Such 
review may be reque sted from the appropriate court , as described 
above, pursuant to Rule 9.100, Florida Rules of Appellate I 
Procedure. 

I 
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4GS 716 

( U ll97) 

(175,307) 

14'7,112 

247170 

(108, 14•) 

(21,80<) 
.;! 

__ ._17..;.,4...;.110 7.023501 
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ORDER NO. 25522 
DOCKET NO. 910778- GU 
PAGE 14 

WEST FLORIDA NATURAl GAS COMPANY 

DOCKET NO 0 10778- 0U 
COMPAAAll \1( WORKING CAPITAL COMPONENTS 

TYE 6130191 

COAPAIIY 

AOJ TOIAL JURIS' C()>APAIIY JOAIS 

NO P£A800tcS AOJUS'r AOJUSTCO ADJUST 

WOAKII./G CAPITAL (801.589) 

8 CASH (15 1 !nl ) 

9 ACCTS REC • MOS. JOOOING. OTHCR ' (2:S I,6n) (IG4,n01 

10 ACCTS RECt:IVA8lE · GAS (27,91 7) 

II RECEIVABI.EASSOC COtAPAUY (5.~.4117) 

12 MEACHAioOISE • LCAS£0 WATEAHEATCRS (26,02Cj 

13 IIOTES AECEIVABI.E <• Gl~l 
14 CLCARitiG ACCOUNT (34 oc:1 
IS UtiAMORTIZ£0 004E. (GIS.~) 

16 UNAMOATIZCO AA TE CASE (12,92<) 

17 NOTES PA'fASLE GIII.071 

18 ACCOUtflS I'AYA8LE • ASS0C COMI'AIIY s.•~.7s• , .. CUSTOMER OCPOSITS 7()4,760 

20 triAC TIVE DEPOSITS 1.589 
21 MISC CURRENT UABIUTIES 11,100 

22 OH lER OEFEAAED CS\EDIT 2,170,115 
7 CUSTOMER AOVAIICES FOR COti ST 251 

TOTALS rs&Ot.589) SL061 '175 ($ 183.9 ' I 

1tl DVl( 110 • • 

tCllili[AJ '"' 

·ncn u 

STAJ r 
ADJ 

JVI\IS 

---si•7 9e9 - -

I 

I 
..._.,.,.... 

I 
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ORDER NO. 25522 
DOCKET NO. 910778-GU 
PAGE 15 

W(S T rtOfliOII NATUniiL GA', COMPANY Aft A(.•..,( rtf' 

OOCK(T NO !)10718 GU ou:t (nl '"' 

COM PARA TillE NOI& "'"-
TY( 6130191 

COUP AllY !.TAll 

AOJ <;OM I' AllY 
AOJVS II_O _ _ 

NO ~S~ST AOJVSTtO ~~rs JUf\IS 

OPCI\A riNO fl(IICNUCS $14 671,981 

23 UNOlllCO REVENUES (21,145) 

24 SAU:S TAX DISCOUNTS 1 460 

2S f\.E)( nATE TARIFF (I 1,411G} 140,001) 

26 FUEL nE\'EtiUE (1Jl33.03G) 

27 COHSCRVAT'IOtl REIIONC {131,914) 

TOTAI.S 14 1177,.1 (1..301.131) 6.376.~ j40.101! ' 33!>.949 

Of'(AATitKi EXPeNSES II,Ge3.020 

26 1'\EMOVC COST OF GAS (8,0 II ,OOC} 

21 PAIOA RATE CASE A.IAORTIZATION 130,17:') 

29 NON-UllliTY AOVERTISit«l (13.ti6) 

30 OUT- OF-PEAIOO AOJUSTlACtiTS 49, 10S (49, 10S) 

31 NOt4-UrtUliY SALCS PROtAOTtONS (3.S2C) 

I 
31 NOti -UTIUlY BUSINESS MEAI.S (1$,2:04) 

27 C()NS(AIIATION EXPENSE (2:31 924) ·~ 
3 1 IION· UTIUlY OPEI\All()N & IAAlNTt:IIA.IIC( (IS7,004) 

31 NOfi· UTIUlY MJSC GCNCAAl (5, 15, 

31 NOti -UTIUlY OUES ' SUBSCAJPTlOIIS (19~8) 

TOTALS ll,ta!l 028 !84:194i7) :1.249.611 (44~ - - 3 l'OS. •02 

OCPAECIATION & AMORTIZATION 1,213,087 

4 COMMOII PlANT ALLOCATl()tl (8.951) 

I QniEn PAOf>EI\TY ON CUST()tA(R PRCMISES (120 178) 

2 IIOUSE PIPlNO - CUST()t.I(A Pf\CMISts (?0 249) 

3 OCALA AlA PlANT (3.11'17) 

5 ACOUISITION AOJUSTlAEHT (79.&45) 8. 730 

32 OUT -OF·PEIIIOO AOJUSTlACNTS 20.540 

6 IPIVE.NTOflY AOJUSTtA( IIT __ i• 33Ct (1 449) 

TOTALS 1,213 .011 (211,91'1) 1 .~ --~ 1.003.~n 

T AXtS OTitER TitAN IIICOtAC 569.31? 

26 FUCL RCVOIU( CFFCCT (21.030) 

27 COtiS(AIIATIOtl £XPCIISC trrccr Wl 75 

33 PAYriOLL TAXES (8403) 

33 OTit( R l AXCS (1~01 

34 OUT -OF . PERl()() lifT AtiG PROPC.IlTY ,,.., (7809) 

35 PR()P(JlTY TAX(S • HOti · UTh.ITV (Ci 001) 

TOTALS ~ - - (4t , lc;()l ~a •!=" rai<1 ~.~.3)1 

CUM( tiT IIIC TAXES · F(O(I\AL S9 146 

36 reo I AX CH(CT or AOOV( l?fi OG7 

37 co rCOCnAl ADJUS I TO I CTUAL 1'14 8')1) 44 131 

36 S TM r TAX Ul CCT or A80V( ~10 -
IOrAIS !19 14(. Jl II(, !lO J.' 4S.301 13~"13 --

CUill\fllf INC TAX(S · S TAT( 101~ 

36 SIAl( l AX CfFCCT Of AOOVC ,, S80 

37 S TAI(AOJUSl TOACTUAL (1'>81) 

I 
36 S f AIr fA)( OTCCr Or AOOV( 9e 

rQIIIlS IOi:OS ''"' 73 Ill -~--14 13:'1(, 

)I orrr l UI( D ltlCOI.A( TAXCS rro :00733 

39 AM()I IItlA ll()tl or I ASil 96 cs.~n S,?S? 

" Ot f I IUIJ 0 "ICOiolll 1 AXLS :.r II .GeS 
IO IAL!. !>? 4 18 ---(S7)71 !>!n!._ s 4 11 

•o IIIVI ': I !AI Ill TAX Cn (Ot15 , .. 731) •• .131 0 

.I lilt flU S l riCCOIICIIIAitOII OOGIS 0 

101At Ot, IIA1111(l ()(1'(11<'.( S 13 ~:6 laS (8 (.~!> 71?1 4 ?0() ICC. 148 TIIS - --~-ociiil 

111 I Ot•f IIA 1111(0 IIICOt.lr $ 1 177 :.ox. U!.« 141 Sl 41C 7U (118'),C'Af4 ~ ~ 181 O'A 

~ 



co 
r-f 

l~ 

-
CAl>< fA., 

k-r-• .... •.pHS 

~ 

lOt•O TEAl.• DEBT 

511QAT TEAl.• OE9T 

C\JST()I,tEA DEPOSITS 

COtJ•JO•I EO\IITY 

OErERP'!O U<COME TAXES 

T,~o~ CREO<TS • ZERO COST 

TOTAl AVERAGE 

:::> 
~ 
I 

co 
1"­

NI"­
NO 
If\ ... 
11'\0\ 
N . 
·0 oz z \0 

8 .... 
CZ::CI.l 
(IJ~(IJ 

OUt.:J 
cz::g< 0 ~ 

CO'.I I'AIIY 

PER BOOKS AQJVSWE•lfS 

7.61) •62 (934 &41) 

616.077 120.278) 

104.lto 0 

10 619 )117 ()Ill 40A) 

1.383 67) 0 

757133 0 

21.7lt.• S& (UOJ.S2Jl 

WEST FLORIO- AL GAS COMPANY SC"EOV\.f r.O l -COST OF CAPITAL OfCf'.t8Uil on o 
FOR YEAR ENDED JUNE 30. 1991 INT(Q;.a., 

DOCKET 91 ons-Gu 

STAFF COST ~··EIGHT EO 
STAFF Prl()llATA MoTE COS I 

~ {!QJYSTJ.'EICTS AOJUSTEQ elliQ ~ (!11 

(107 094) (lt&tntl 5. ~03.237 32 6oo. 1137 .. . Ql .. 

tUg..) (10A,731) •14.37• 29~ 109& .. Ol:Z.• 

0 (12S 29J) S79 467 J~ 79~ 01:~ 

(149.37C) ,, m.•1n I ln. ISO 50 21"' 12~ 6 2!~ 

0 (l• S.m) 1,137,643 586~ 0 OO'tO 000'• 

0 (1lt9l8) 647~1 39CN 0~ 0~ 

(~.1&4) ,, ... ,~~) 16 , . 112 100~ 10 91'\ 

~ 



I 

I 

I 

ORDER NO . 2 5522 
DOCKET NO. 910778-GU 
PAGE 17 

RATE BASE (AVERAGEj 

RATE OF RETURN 
REQUIRED NOI 

Opera~~ng Rovonuos 
Operaung Expenses: 

Opotatoon & Matntonanco 

Oepteoahon & Amortlzauon 

WE~T FLORIDA NATURAl. GAS COMPANY 

DOCKET NO. 910n8-GU 

CO 'APARATIVE DEFICIENCY CALCULATIONS 

TYE 6130191 

COMPANY 

5 16.728.466 

X 1091~ 

$1.82:. <Jib 

$6,376.850 

3 249 611 

1.000. 1611 

Taxes Other Than Income Ta1101 528. 152 

Currentlncomo TII.XOS- Federal 90.322 

-State 23,118 

Doleneo lncomo TaJles 53.•66 

lTC Amont7atJon (U ,731) 
Interest Reconohahon 0 

Total Operating Ellpenses 4,900.106 

ACHIEVED NOt $ 1 ,4767«" 

NET REVENUE DEFICIENCY 348 332 
REVENUE TAX FACTOR I 638 

TOTAL REVENUE DEFICIENCY --ss1o 567 

419 

... ·· .-.c:tt•otl "'ift 

C[~(Uflf Ill l '"' 

•, 1( 

STAFF 

$16.574 I 12 

$6.335 949 

3 205.102 

1.003.579 

525.338 

135.623 
23.216 

59,418 

0 ~--
96.6 15 

5.048.891 
$1~87,058 

521 .178 
I 6~8 

- u!13:£Bo 
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