
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE : Amendment of Rule 25-6 . 0142, 
F .A. C. , pertai ning to Uniform 
Retirement Units for Electric 
Utilit ies . 

DOCKET NO. 900(157 - F.l 

ORDER NO . PSC-92-000 1-~0R-EI 

ISSUED: 3- 2- 92 

NOTICE OF AOOP'fiON OF RULE AMENDMENT 

NOTICE i s hereby given that the Commission , pursuant to 
section 120.54, Florida Statutes, has adopted the amendments t o 
Rule 25- 6 .014 2 , P.A.C., relati ng to uniform retirement units for 
electric utilities without c hange. 

The rule amendment was filed with the Department of State on 
February 28, 1992, and will be effective on March 19, 1992 . A copy 
of the relevant portions of the certification filed wi th the 
Secretary of State is attached to this Notice . 

This docket is closed upon issuance of this notice . 

By Direction of the Florida Public Service Commiss i on, this 
2nd day of M.l r ch 1992 . 

( S E A L 

WEW 
adp60142 

E, Director 
Records & Report ing 

OOCIJ~~EUT IJH9ER-OA T~ 

0211a 1-!~R -2 Jggz 

=psc -RE CORDSIREPORT::iG 
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CERTIFICATION OP 

PUBLIC SERVICI:! COKMISSION .I'.DHI NI S 'fRATIVE RULES 

FILED Wl.TH THE 

DEPARTMENT OF STATE -·-I d o hereby certify : 
,! 

i.lJ.I (1) The ti~ limitation!l presc ribed by 

120.54(1l)(a) , F.S ., ha ve been complied with; and .. ' 

a/ ( 2) There io no admin istrative determinatio n under 

occtibn 120.54(4 ) , F . S ., pending o n any rule covered by thi!: 

certification; a nd 

i.lJ.I (3) All ruleD covered by this certificat ion a r e filed 

within tho prescri bed time limitations of paragraph 120 . 54(ll) (h) , 

r.s . I 
They arc ( il cd not l cs!i tha n 28 d a ys a( cr the no J.ce 

~equircd by s ubsection 120 . 54(1), F. S . , and; 

i.lJ.I (a) And a rc filed not more than 90 days after the 

notice ; or 

L l (b) Arc !ilod not •ore than 9 0 days fter t h e notice not 

including days an admin istrative determination was pending ; or 

L l (c) Arc filed withi n 21 day::; afte r the adjournment of 

the final public hearing on the rule ; or 

Ll (d) Arc filed within 21 days after t he date of receipt 

ol all material authorized to bo s ubmitted at t he he. d ng ; or 

L.J. (C) Arc filed withi n 21 days aft e r the date the 

transcript waa rccoivcd by this agenc y. 

Attached arc tho original a nd two copies of oac h rule covered 

by t h io certification. Tho rules arc he r e by a d opted by the 
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under signed agency by and upon their filing with the Department of 

State . 

... 

Rul~ No. 

25-6.0142 

Rulc111ak.ing 
Authority 

350 . 127(2) 

Speclfic Law Being Implemented, 
Interpreted or 

Hade Specific 

366.041, 366.06(1) 

Under the provision of paragraph 120 .54(l:l)(a), F.s. , the 

ruloo tako effect 20 days from tho date filed with the Department 

o( State or a later date as set out below: 

Effective : 
(IIIOnth) 

St 

Qircctor . 
Title 

Number of Pages Certified 

(S E A L) 

adp60~42.cjp 

.· 
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.. 

25-6.0142 Uniform Retirement Units for Electric Utilities. 

{1) The rules and definitions set Corth below a re intended to 

J e s tablish uniform retlre•ent units and establish capitalization ... 
4 versusl expensing guidelines for electric utilities and do not 

5 relieve any utility from aain taining its a ccounts and retords in 

6 conformity with the Unifora Syntem of Accounts prescribed by the 

7 Code of Federal Rcqulationo , Title 18, Chapter I , Subchapter c, 

8 Part 101 as adopted by Rule 25-6.014 except as provided herein 

9 s ubsoctloos (2) through 1141 tTQT. 

1 0 (2) For tho purpose of this Rule , the following definitions 

11 s hall apply: 

(a) cradle-To-Grave Accounting - An accounti ng method which 

13 treats a unit of plant as being in service from t he time it is 

• 14 first purc hased until it i s finally junke d Q.t and is otherw i ·~e 

1 5 finally disposed of. The period i n shop for refurbishing , or in 

1 6 s tock/ inventory awaiting reinstallation is treated as being in 

17 s e rvlco. 

18 (b) Item - A single identifiable unit of utility plant. 

1 9 Capitalization criteria shall apply to the single item and not to 

20 a block or group of such iteas purchased on one order. ' 

21 l c ) Minor Item - Any part or clement of pla nt which is not 

22 designated as a reti rement unit, but i s a component part of the 

23 retire ment unit. 

24 

25 

(d). _ Retirement A retirement unit or unreplaced minor item 

which has b on removed, sold, abandoned, destroyed, or oth~wise 
,_~, \.,() 

_c~ N - ... --. . ....., 
,i;: :... fti 

CODING: Words underlined arc additions; words i n ~f~ ~ 
&~u~h type arc deletions from existing law . :·~· 

~ ·· ~ - 1 - o tn ~ 
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1 removed from ocrvice , except where that removal is of a 

2 " c r adle-to-grave " i tem. 

J (e ) Book Cost - Tbc a•ount at which an item of property is 

4 includbd in a plane occoynt. including the cost s of all l abor . 

5 mate rial . and associated installation. Ree!~emene Ynie ·· ~n i~em 

6 o-E--ttt.H iey plant: n-k:h, when p loeed into ser..,iee , is cepito H :t!!ed 

9 1!1 ,Cos t of r omoyal - The cost of demolishing . disrnantJ~ 

10 remov i ng. tearing down or othcrwisg disposing of electric plank . 

11 including the cost of tra nsporting and handling. 

12 (J) All uti l ity plant shall be considered as consisting o 

lJ r etirement unito and minor items o f property . Each utility will 
j 

implement a lis t of retirement units i n conformity with the 

1 5 ColMiission ' o "List of Retira.en t Units (Electrica l Plant) as of 

1 6 September 15, 1987" (hereinafter referred to as " List" ) as of the 

1 7 beginning of tho next fiscal year following tho adoption of this 

·18 rule . A utility may further Gu.bdivide rotircmnnt units in order to 

19 achieve a liot more reflective of common , major replacement items 

20 providing that the cost o f the additional suQdividcd un1t i~ $ 5 00 

21 or mor~ . The Director ot the Div ision of Auditing a nd Financial 

22 Ana ly!#is , Florida Public Service Commission, ohall be no tified 

2J onoyally of addition5 and r-ubdiyisions to the u ility • s r etirement 

2 4 unit Li,.s ~ wj th r.xnlanations of the semi onnuo,-,tl,-,tl::"Wy'-ra--t>S-!:<igl"' ifieane 

2 5 chO"ng~holl be ewploined 011 tlo natu re Aru1 &r j ustification. 

CODING: Word& underlined aro additions ; words i n 
3 ~ek~h type are deletions trom exioting law. 
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1 (4) The addition and retirement: or retireme nt un its as set 

2 forth in tho List i ncorpor a t ed i n t h iB rule shall be accounted for 

J as follows: .. 
4 . (h) When a r etirement uni t meeting t he capitalization 

5 criteria sot forth i n the r.ist os well as t hat set Corth in 

6 ;.ubscction Ull ia i nstalled , the tota l installed cost ::.hall be 

7 added to tho appropr iate plant account. Insta l led 00st incl~ 

8 the apsociated lab9r. rn~tcrial and instal l ation cost. 

9 (b) • When a retirC.IIlent unit is retired , wi th or without i! 

10 replacement, t ho book cost or the retiring unit ohall be credited 

11 to the plant account in which it is included and l i kewi se debited 

12 to the a5sociated account reaerve. the coat is co be determined 

1) from th~ companv' s records. It it cannot bs . it in t o be 

14 
I 

PStimatcd. Any cost o( removal and gross salvage associated with 

15 the retirce~ent shall li.kewise be debited and credited , 

16 respectively, to he account reserve. The retireme nt e ntry shall 

17 be recorded no later than ono month following t he t r ansfer of 

18 cxp nditurcs from Construction Work In Progress (Account 107) to 

19 Electric Plant in Service £Account 101/106) . Associa t ed cost of 

20 rce~oval charges will be r ecorded when i ncurr ed a nd gross salvage 

21 ·will ~ recorded when received . 

22 ..tell Whoa n rf"ti t(lm~nt unit is replaced . the cost of tM 

23 

24 the cop~ n~rts th~ critf"ria af"t forth i n subpcction ClOl or Clll. 

25 Otherwise. t he charge s bou14 be made to t he appropriate expense 

COOitlC: Word a undor lined aro additions; words i n 
e~c~ ~h ypc aro deletions from existing l aw . 

- ) -
. ... 
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( 5 ) The oddition and retirement ot minor items of deprecia ble 

3 property s hall be accounted for as follows: .. 
4 (d) When a minor item which did not pre viously exis t as a 

5 part of a retir ment unit at a given location is added, tne cost 

6 s ha ll be accounted !or in tho some manner as for tho addition of a 

7 retirement unit if tho intent of such addition is to render tho 

a a ffec ted retirement unit more useful, of greater capacity or 

9 i nc r eased ~fficiency. Otherwise, the c harge s hall be made to the 

10 appropriate malncena nce exponoo uccount. 

11 ( b ) When a minor item ~Jt cost me~an &see is 

1 2 r e tired and not replaced , tho book cost along wit h any associated 

13 cos t of removal a nd q ross salv,go shall be accounted for in th~ 
I 

same IIUlnnor as for the re ircment of a r etireme nt unit. 14 I f I 

1 5 however , tho book cost o f tho minor item ret i r e d and not replac ed 

16 has been accoun~ed for by its inclusion i n the r e tire ment unit of 

17 which it is a po re, no separate credit to tho prope rty account or 

18 debi t t o the associated account is r equired. 

19 (c) When a minor item is replaced independently of the 

20 r etirement unit of which it is a part, the cost of replacement 

21 s hall be c harged to t he maintenance account appropriate for the 

22 i em, except that it the replacement ~ffects a substantial 

23 betterment (tho primary aim of whic h i s to make :he property 

24 affected~core useful, moro f ficicnt, of greater durability, or of 

25 gr ater capac! ty) , tho excess coot of the replacement over tho 

CODING: Words underlined arc additions; words in 
ru hr"'tt(}h type are deletions from existing law. 
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1 c o laated coot at current prices of replacing without betterment 

2 shall bo charged to the appropriate plant account. 

J ( 6 ) Tho addition and retirement of items such as meters and 
... 

transfdrmcrr. may be accounted for as cradle-to-grave. In wh ich 

5 cnse tho cost eos for refurbi shing these i terns sha 11 be charged to 

6 the appropriate expense accounts . 

7 (7) Overhead construction coats ouch oa engineering , 

8 ouperv icion, general office oalaries and exponaos, cons truction 

9 enginecrin9, ins urance , taxes, relief and pensions , injuries and 

10 damages shall bo capitalized only if they arc directly associated 

1 1 with the construction project and shall be charged to particular 

1 2 jobs or units on the basis of the amounts of such overheads to the 

1J end thnt each job or unit s hall bear i ts equitable portions of 
I 

the$C conto and tha the ~ntire cost of the unit both direct and 

15 overhead s hall be deduc ted from the plant accounts at tho t ime the 

16 property is retired. 

17 ( 8) All maintenance costs , whether the work is d one by the 

1 8 ut ili y or under contract, s hal l be expensed . Unusual or 

19 extraordinary expenses can be amortized ove r a reasonable period of 

20 tima as dete rmined by the Commission. The costs ctf k'ecpiog 

2 1 eguiprnCnt and plant in go9d condition shall be accounted for as 

22 rna i ntenaoce expenses. Included in thi s classification arc the 

23 cop tp ot mqterial and labor a~~ociatP.d with l~c ypkcep 2f plant 

24 :ouch a:.;.,. 

25 Cal The training ot maintena nce pcrqonnel and the testing of 

COOING: Word9 underlined aro additions; words in 
e >t:"ue ~~h type arc deletions from ax isting law. 
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tica. 

(b) The coot ot ordinary rrpairg. refurbishment . repainting . 

.. 
Cdl Hisccllnneoun rxp£nnes like shop repairs . tool expenses . 

, . 

6 Cdl Tbc cost of oortorming work to prevent fai lure . restore 

7 ~~~n ~1ntgin or r .alLze thg life oxpgctaocy of the 

8 111 n 

9 Cel Tbc cos t of rgpairing material for reuse. 

10 {o TM 00a t oC rcntoring the condition ot plant damaged by 

11 attr i t i on. actp ot nnturo . fire or other casualties Cothgr than the 

12 coat of replacing rotiromont unitp>. 

13 Cgl Tho cos t oC inspecting aftg' repairs hQYC pc£n nado. 
• Chl Dirrct fie ld supervision of maintenance. 

15 ( il ThO C05t 0& general S\.meryisi.on pod engi neering 

16 ~soriat£d with maintenance work. 

l7 ( 9 ) Enqineerinq unclasoified time shall bo expensed. 

18 ilQl Tbo rooloccm~nt or r~moval of no item which constitutes 

19 a portion of a given retirement unit for tho Structures a nd 

20 Irnprovcmcnk? Accoynt. as set fortb in the List . s hall b( accounted 

22 whene ver that item has a b9ok co&t of Slo . ooo or more. Othnrwise . 

:?3 h P n;mlncc11ent i r. charged to tbe appropriate expense ,,ccouot with 

25 Clll A Q oitnllzotioo critoria of $500 is impoped for each 

CODING: Wordo und rl i ned aro additions; words in 
e~~~rouqh type are deletions from existing law. 
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1 r~tic~mcot unit ~~ oct fo~th in the Lir. t for the Office Fu~niturc 

2 nod Equipment . Stores Equipment . Tools . Shop and Garage Equipment~ 

J l&b9ratory Equipment . powe~ Opr~ated &fllipment . eo .. uoicatioo 

4 EguiRm~nt . nod Hiscellan~ous Equipment Accounts. 

5 1.111:f-i{)t- Th "List of Rc tiremen Units (Electrical·· Plant), 

6 Effec tive September 15, 1987" publiched by the Flo rida Public 

7 Service Comaigcion is incorporated heroin by reference . A copy of 

8 t he Li nt may be obtai ned by requesting same from the Director oC 

9 the Oiv1~ion Auditing and Fin ncial Analysis , Flor i da Public 

10 so~vice Comaiac ion, 101 East Gaines Street, Tallahassee , Florida 

11 J2J99-08~ ~-

12 Speci fi c Au t hority: 350 . 127 (2) , F . S . 

3 Law Implemented: 366.0~1, 366.06 (1), F . S . 

• 14 History: Now 9/6/87, Amended 

15 

CODING: Words underlined are additions ; words in 
ruek hrouqh type a r e deletions from existing law. 
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SUMMARY OF RULE 

Rule 25-6 .014 2 
Docket No . 900057-EU 

Existing Rule 25-6.014 2 , F.A.C. , establishes a standard list 
I 

of retirement units and provides gui delines tor t he uniform ... 
tre atment of depreciable property . Specifically, tho rule de f i nes 

capitalization terms, proroulg t es procedures , and references a 

coroprohenoive appendix which lists acceptable retirement units by 

type of plant. 

Several subsections of tho rule arc being revised. Subsec t i on 

( 3) is amended to establish a $500 criteria for s ubd i viding items 

which appear on the LJ.S t of Retirement Units. The s ubdivis i o n 

s hould result in a list more reflective of common , maj~r 

tn addition , the requirement to notify t ho 

Division of Auditing and Financial Analysis Director semi-annually 

of addit i ons to the utility' s list has been amended so that 

notification can be made on a n annual basis and s h ould include both 

addi~ions and subdivisions. Subsection (10) is being added t o set 

a $10 , 000 capitalization c riteria for a replacement of an item 

which consti tutes a portion of a given retirement unit i n each of 

the Structures and Improvements Accounts in the production , 

transmission, dic tribution a nd gene ral plant functions. Subsection 

(11) i s being added to establish a $500 capita lization criteria for 

any items constituting a retirement unit in the Office Furniture 

and Equ{pment, Stores Equipment, Tools, Shop a nd Garage Equipment, 

Laboratory Equipme nt, Power Operated EqUipmen t , 

Equipment, and Miscellaneous Equipment Accounts. 



ORDER NO . 
DOCKET NO . 
PAGE 12 

PSC-92-0001-NOR-El 
900057- EI 

SUMHARX OF IIEARUlG$ OU THE RULE 

tlo llearing was r equected and none wore hold . 

FACI$ ANQ C!RCVHSTAN,ES JUSTIFYING THE RVLE 

Tho amendme nt to Rule 25-6.0142, P . A.C. , titled ~Uniform 

Retire ment Units for Electric Utilities , was ini tiated in order o 

make the rule consistent with recently amended rules pertaining to 

retirement of plant for the gas and telephone utilities. (See Rule 

25-7.046l. ~nd 25-4 . 0178 , F . A.C.). The rule defines capitalization 

terms , promulgates procedures , and references a comprehensive 

appendix wh ich lists acceptable retirement units by type of pl~nt. 

The ame ndme nt will bring more consistency to the methods used to 

r etire plant as either expense or capi tal. 
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