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BEFORE THE FLORIDA PUBLIC S ERVICE COMMI SS I ON 

In Re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO. 92000 1- EI 
ORDER NO. PSC- 9 2- 0887 - CFO- EI 
I SSUED: 08/27/ 92 

ORDER REGARDING FPL' S REQUEST f OR 
CONFIDENTIAL TREATMENT OF MAY . 1992 FORMS 423 

Florida Power & Light Company ( FPL) , purs uant to Sec t ion 
J66 . 09J , Florida statut es, and Rul e 25 - 22 . 006 , Fl o r ida 
Administrative Code, has r equested s pecified con fi d e ntia l trea t ment 
of v a rious columns of the following fPSC f o r m 4 2J -l (a) : 

f:lONTH/YEAB fQBM POCUf., ENT NO . 

r.,ay, 1992 42J-l (a) 7676- 92 

FPL has requested spec ifie d confide nt ia l c assi fication of 
lines 1 - 27 of columns H, I nvoic e Pric e; I, I nvoice Amou nt ; J , 
Discount ; K, Net Amount; L, Net Pr i c e ; M, ~ua lity Ad just ment ; N, 
Effective Purchase Price; P , Addit iona l Tra ns p ortati o n Cha r g e s , a nd 
Q , Other Charges , on Form 4 2 J - 1 ( a} . FPL arg ues that column H, 
Invoice Price, contains contractua l info r matio n \.Jh ich, if made 
public, would impair its efforts t o contract f o r g oods or servi ces 
o n favorable terms pursuant t o Sec t ion J66 . 09J ( J) (d) , Florida 
Statutes . The info r mation, FPL rna i n ta ins , deli neatcs the price 
that FPL has paid f o r No . 6 fu e l oil per ba r re 1 f or spcci f ic 
shipments from speci fi c supplie r s . I f disc l osed , thi s in o rmati o n 
would allow suppliers to compare an i ndividual supplier ' s price 
with the market quote for t hat d a t e o f d e l ivery and tr.ereby 
determine the contract pricing formula between FPL a nd tha t 
supplier . 

Contract pricing formulas typica lly c o ntain two compone nt s : a 
mark-up i n the market quoted price f o r tha t day a nd a 
transportation charge for delive ry a t a n FPL c haser port of 
delivery. Dis closur e of the invoice p r ice wou ld a l low suppliers to 
determine the contract price f o r mu la o f thei r competito r s . FPL 
c ontends that the knowledge of eac h other' s pr ices ( i . e . con t r act 
formulas) among No . 6 fuel oil s upplie r s is r easonably likely to 
cause suppliers to converge on a targe t price , o r fo ll ow a pr ic~ 
leader , thereby effectively eliminating any o ppo rtunity f or a major 
buyer , like FPL, to use its market pres ence to gain price 
concessions from any one supplier. As a result, FPL conte nd s , No . 
6 f uel prices will likely increase , r esu lting in inc reased elect r ic 
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rates . Once other s uppl ier s l earn o f a price co.1cess ion, the 
conceding supplier will be forced, due to t he oligopo l~sti c nature 
of the market, to withdraw f r om future concessions . Disclosure of 
the invoic e price of No . 6 fuel oil paid by FPL to speci fic fuel 
s uppliers , FPL c oncludes , i s rensonably likely t o impair FPL ' s 
ability t o negot iate price concessions in f u ture No . 6 fuel oil 
contracts. 

FPL a rgues that lines 1 - 27 of columns I , Invoice Amount; J , 
Discount; K, Net Amount; L, Ne t Price ; M, Quality Adjustment; and 
N, Effective Purchase Price, sho uld be classified confidential 
because of the contrac t data found therein are an .:~lgebrn ic 
function of column H; the publication of these columns t oge her, o r 
i ndependently , FPL argues , could al l ov/ suppliers to dcr i ve the 
invoice p r ice o f oil. I n addition , the same lines in colur.m J 
r eveal the existence and amount of an early p.:~yment incen ive in 
the form of a di scount r eduction in t he invoice price , the 
d~sc l osure of .Nhich would al l ow s uppliers again to derive the 
i nvoice price of o il. Furthe r, column M inc'udes n pricing tern, 
a quali ty adjustment applied when fuel docs not meet contrac 
r e quirements , whic h, if d isclosed , would also allow a supplier to 
derive the invoice price. Column N r eveals the ex i s t e nce of 
quality or discount adjustments and will typically , FPL contend~ , 
be identica l to H. Lines 1 - 27 of colu mns P , Additional Cna rges , 
a nd Q, Other Charges , FPL also argues , a r e algebraic variables o f 
column R, Delivered Price ; and would allow a supplier o c.:~lculatc 
the I nvo ice or Effect ive Purc hase Pr ice of oil by subtract1ng the 
columnar varia bles i n H a nd N from column R. They are , therefore, 
e ntitled to con fiden tial classificution . Both columns P dnd Q, FPL 
argues , are alternatively entitled t o conf idential classification 
in that the y contai n termi na ling , transportation , and pe roleum 
inspection service costs which, due to the small demand for them in 
Florida, have the same , if not more severe , o ligopolistic 
attributes as have f uel oil s uppl ier s . Accordingly, FPL contends , 
disclosure of this contract data wo uld res ult in increased pri~es 
to FPL f o r terminaling, tra ns portation , and petrol eum inspect i o n 
service cos t s . We fj nd that , due to oligopolistic natu r e o f the 
t e r mi naling , trans portation , and petroleum inspection service 
ma rke t s , disclosure would ultimately adversely affect FPL ' s 
r a t epayers . 
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DECLASSIFICATION 

FPL further requests the following pro posed dec lassificot ion 
dates which have been determined by adding six months to the l~st 
day of the contract period unde r which the goods o r servic es 
identified were purchased : 

.EQBM LINECSl COLUMNCSl ~ 

423-1 (a) 2 - 8 H - N 03-30-9 4 
423-1 (a) 9 - 10 H - N 10-30 - 94 
423 -1(a) 11 - 13 H - N 04-30-93 
423-1(a) 14 H - N 03-31-94 
423-1(a) 1 , 15 -27 H - N 11- 30- 92 
423-1 (a) 1 - 27 p 12- 31 - 92 
423 -1 (a) 1 - 27 Q 06- 30-94 

FPL reques t s that the confidential information identit.icd 
abo ve not be disclosed until the identified date of 
declassification. Dis clos ure of pricing i nformat i n , FPL argues , 
during the contract period o r prior to t he negotia~ ion of a new 
contract is reasonably likely to impa ir FPL' s a bility t o negotiate 
future contracts as describe d above. 

FPL maintains that it typically r e negotiates its No . 2 and !lo . 
6 fuel oil contracts and fuel relate d services contracts prior t o 
the end of such contract s . On occas i on, however , some contracts 
are not renegotiated, until after the end of the c urrent contrac t 
pe riod. In those i nstances , the contracts are usually renegot iated 
within six mo nths . Accordingly, FPL states , it i s necessary t o 
maintain the confidentiality of the in format ion identif ied as 
confidential on FPL ' s Form 423-l(a) f o r s ix months . We ag r ee . We 
find, therefore, FPL information i s entitled t o an e xte nsion of its 
declassification dates as cited above . 

In consideration of the foregoing, it is 

ORDERED that Florida Power & Light Company • s reques t f o r 
confidential classification of the above specified in formatio n i n 
Form 42 3 - l(a) for May, 1992 the document identified as D!l 7676- 92 
is granted. It is further 
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ORDERED that Florida Power & Light Company's req uest for the 
declassification dates included in the t ext of th is order is 
granted. 

By ORDER of Commissioner Betty Easley, as Prehearing Officer, 
this 27th day of August 1992 

(SEAL) 

DLC:bmi 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVI Evl 

The Florida Public Service Commission i s required by Sectio n 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission order s that 
is available under Sections 120. 57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an a dministrative 
hearing or judicial review will be granted or r esult in the r elief 
sought. 

Any party adversely affected by this order, which is 
preliminary, procedural or intermediate in nature , may request: 1 ) 
reconsideration within 10 days purs uant to Rule 25-22.038(2), 
Florida Administrative Code, if issued by a Pre hearing Officer; 2) 
reconsideration within 15 days pursua nt to Rule 25-22.060, Florida 
Administrative Code, if issued by the Commission; or 3) judicia l 
review by the Florida Supreme Court, in the case of a n e lectric, 
gas or telephone utility, or the First District Court of Appeal, in 
the case of a water or wastewater utility. A motion f or 
reconsideration shall be filed with the Director, Division o f 
Records and Reporting, in the form prescribed by Rule 25- 22.060, 
Florida Administrative Code. Judicial review of a preliminary, 
procedural or intermediate ruling or order is available if review 
of the final action will not provide an adequate remedy. Suc h 
review may be requested from the appropriate court, as described 
above, pursuant to Rule 9.100, Florida Rules of Appellate 
Procedure . 
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