
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition to implement 
Triennial Depreciation Repre
scription by GTE FLORIDA 
INCORPORATED. 

) DOCKET NO. 920284-TL 
) ORDER NO. PSC-92-0976-S-TL 
) ISSUED: 09/10/92 
) _______________________________ ) 

The following Commissioners participated in the disposition of 
this matter: 

BY THE COMMISSION: 

I. Background 

THOMAS M. BEARD, Chairman 
SUSAN F. CLARJ< 
J. TERRY DEASON 

ORPEB APPROVING STIPULATION 

On March 30, 1992, GTE Florida Incorporated (GTEFL) f~led a 
Petition to approve its triennial depreciation represcription 
pursuant to Rules 25-22.036(4) and 25-4.0175, Florida 
Administrative Code. on April 16, 1992 the Office o f the Public 
counsel (Public Counsel) filed its Notice of Intervention and 
Response to GTEFL's Petition. The Florida Cable Television 
Association (FCTA) was granted intervention on June 10, 1992. 
After extensive discovery by the parti es and the commission Staff, 
the parties filed a joint stipula ion proposing the resolution o f 
this case on August 11, 1992. 

II. Joint stipulation 

In accordance with the terms of the Stipulation, the parties 
have agreed that the Commission's approval of the Stipulation will 
resolve all issues in this case. A copy of the Sti pulation i s 
attached to this Order as Appendix A. As disc ussed in greater 
detail below, we find it appropriate to approve the Stipulation 
subject to one modification. We note that each of the parties has 
agreed to the modification as discussed below. 

The Stipulation provides that current depreciation rates be 
revised as shown on page 5 of Appendix A, with a date of 
i mplementation of January 1, 1993. The Agreement provides, inter 
UiA, an a.llocati on of the accumulated bottom-line reserve amount 
of $4,461,405 stemming from prior Commission actions associated 
with interest synchronization (JDIC), Bill & Keep o f interLATA 
toll, and the reduction of ALLTEL's interLATA access charge 
subsidy. This amount will be allocated to the Operator Systems 
retiring in 1992, and to the Circuit Equipment and Aerial Wire 
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accounts. This allocation will offset the unrecove red amount of 
the retiring operator S!'Stems, correct the negative reserve in the 
Aerial Wire account and mitigate the apparent reserve deficiency in 
Circuit Equipment account . 

While we agree with this allocation, the Stipulation 
inadvertently does not address an additional bottom-line rese rve 
amount of $1,731,370. This amount stems from prior Commission 
actions associ ated with GTEFL's unrefunded 1988 tax savings and 
with the reduction of Northeast Telephone Company' s interLATA 
access charge subsidy. See Orders Nos. 24091 (Docket No. 890216-
TL) and PSC-92-0368-FOF-TL (Docket No. 910731-TL), respect ively. 
In both cases, the amounts placed in the bottom-line reserve were 
to be made account specific in this depreciation review. Rather 
than continuing to maintain these amounts on a bottom-line reserve 
basis , we find that this amount, along with any subsequent true
ups, should be allocated to the reserve for the Circuit Equipment 
account to help further reduce its calculate d reserve deficiency. 
We note that this modification results in a 16.8\ depreciation rate 
for the Circuit Equipment account rather than the 16.9\ as shown on 
Page 5 of the Appendix. 

We have reviewed the Stipulation and fi nd that, with the 
modification discussed above, it provides an equitable resolution 
of this case. Accordingly, we find it appropriate to approve the 
Stipulation subject to the modification. In addition, our approval 
is subject to certain clarification regarding Paragraph 5 of the 
Stipulation. This paragraph states that neither Public counsel nor 
FCTA will raise any depreciation issues in the Company's pe nding 
rate proceeding in Docket No. 920188-TL regarding retiring circuit 
e quipment, the implementation date of revised depreciation rates , 
adjustments to Telephone Plant Under Construction (TPUC), and the 
prudence of investments. Wh i le there is currently no issue 
regarding adjustments to TPUC or the prudence of i nvestments, our 
s t a ff is still in the discovery phase of the rate proceeding. To 
the extent issues relating to either o f these areas arise through 
the course o f discovery, it should be unde r stood that this 
Stipulation does not preclude our Staff or the Commission itsel f 
from raising and pursuing those issues in that case . 

As a final note, the depreciation rates set f orth in the 
Stipulation, as modified, will be use d to calculate test year 
d e preciation expense in GTEFL' s rate proceeding i n Docket No. 
920188-TL. 

Based on the foregoing, it is 
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ORDERED by the Florida Public Ser vice Commission that the Joint Stipulation, as modified by agreement of the partie s, proposing to resolve tho issues in this case is approved as s e t forth in the body of this Order . It is further 

ORDERED that our approval of the Stipul ation is clarified to state that the Stipulation doe s not preclude pursuit by the Commission's Staff of issues d e scr i bed in Parag raph 5 of the Stipulation. It is further 

ORDERED that this docket be closed. 

By ORDER o f the Florida Public Serv ice Commission this ~ day of September , ~· 

STEVE TRIBBLE, Dire ctor 
Division of Records a nd Reporting 

(SE A L ) 

TH 
by: K- ~--Chief , Bu~u of ecords 

NOTI CE OF fURTHER PROCEEDINGS OR JVPICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.59 (4), Florida Statutes, to notify parties of a ny administrative hearing or judicial review of Commission orders that is available under sections 120.57 or 120.68, Florida Statutes , as well as the procedure s and time limits that apply. This notic e s hould not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 1) r econsideration of the decision by filing a motion f or reconsideration with the Director, Division of Records and Reporting within fifteen ( 15 ) days of the issuanc e of this order in the form prescribed by Rule 25- 22.060, Florida 
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Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the First District Court ot Appeal in the case of a wate::- or sewer utility by filing a notice of appeal with the Director, Division of Records and Reporting and filing a copy of the notice of appeal and the filing fee with the appropriate court. This filing must be completed within thirty (30) days after the issuance of this order, pursuant to Ru l e 9.110, Florida Rules of Civi l Procedure. The notice of appeal must be in the form specified in Rule 9.900 (a), Florida Rules of Appellate Procedure. 

r 
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Page 1 of 5 Pages 

B£FO~Z THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition ot GTE Florida Incorporated to Implement Its ) Tri enni al Depreciation Repres cription) _______________________________ ) 

JOINT STIPULATION 

Docket No. 920284-TL Filed: 

GTE Fl orida Incorporated ("CTEFL" or "Company") , the Office o f Publ i c Counsel ("Public Counsel " ), and tho Florida Cable Televis ion Association ("FCTA") (collectively, "Parties" ) agree to the following t erms i n settlement o! the above-captioned case . 
1. GTEFL's current depre c iation r ates shall be revised in accordance with the rate schedule attached to this Joint Stipulat ion. The rate s reflected i n t h is schedule shall take e!!ect on January 1, 1993. 

2. No capi tal r e covery schedules are proposed !or 1993, and the Company wil l not seek addi tional amortizations or depreciat ion rate r e visi ons which woul d i ncrease depreciation expense in 1993 without prior agreement !rom Public Counsel. 
3. The accumulated reserve i n Account X999 related to job development investment credit ("JOIC") a nd ot.h e r nonacco untspecitic reserves projected to be $4,461,405 shall be applied as follows: 

a. Operator Systems - Scheduled for Ret irement: 
$2,116,ij7 4 

b. Circuit Equipment : $2,113 , 805 
c . Aerial Wire: $230, 726 

OOC\r.~Et!T N\JMecR-OATE 
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APPENDIX A 
Page 2 of 5 Pages 

4 . The Aerial Wire Account shall be combined with the Aer i al 
Cable Account, since it contains primarily long drop wires. The 
Aerial Wire Account no longe r contains long-term i nvestments suc h 
as open wire or rural distribution wire. 

5. Public Counsel and FCTA will not raise d epr eciation 
issues, explicitly including the follow i ng matters, in Docket No . 
920188-TL: 

a . The 1990 retirement ot approxima tel y $170 mi ll i on in 

the Circuit Equipment Account. 

b . Implementati on dates for the revis ed depre ciat i on 

schedule s. 

c . Adjustments tor Telepho ne Plant Under Construction 

("TPUC"). 

d . The prudency ot Company investments and i nves tment 

strategies, explicitly includ ing those pertaining t o 

outside plant, central ottice, a nd circuit equip-

ment. 

6. This Sti pulation is int e nded to resolve all i s sues pend i ng 
in this docket, as well as the additi onal issues s pecified in the 
preceding number 5 that have been or may be raised i n Docket No. 
920188-TL. 

7. The parties agree to address the issues regard i ng cross 
subsidy ot competitive services with i n the context of Docket 
920188 - TL. 

2 
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a. GTEFL maintains that its plans !or network evolution and 

!or the development of new products and services base d on new 

technology are appropriate. The Company recogni zes, however, that 

moving toward a switched tiber optic broadband network i nvolves 

many variables and that it may at this time be dif f icult to predict 

with exact certainty the pace and timi ng o! the ultimate completion 

ot this process . The Company will continue to develop pla ns to 

improve its network and to implement new technology and will keep 

the Commission properly i nformed ot these plans. 

9. This Stipulati on is based on the uni que tactual circum-

stances ot this case and shall have no precedontial valu e i n 

subsequent proceedings. It the Commission does not accept this 

Stipulation, the Parties rese rve the right to assert di tterent 

positions on any ot the matters treated heroi n . 

10 . No Party s hall unilater ally recommend o r support 

modification ot this Stipulation, discour age i ts acceptance by the 

Commission, or request reconsideration o t or otherwise appea l the 

order approving this Stipulation . 

11. This Stipulation shall be ettective upon Commission 

approval. In the event that the Commission r ejects or modifies the 

Stipulati on, in whole or in part, the parties agr ee that it is void 

unless otherwise ratified by all the parties , and that no Party 

will be bound by, make reference to, or in any way rely upon this 

Stipulation before this Commission or any court or administrative 

agency. 

J 
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12. The Parties hereby request the Commissio n to take final 

action approving this Stipulation at the earliest possible agenda 

conference, and to conclude this Docket ~ithout further proceed-

ings. 

GTE 

By: 

Title: 

Office 

By: 

Haben, CUlpepper, Dunbar ' French, P. A. 
tor Florida Cable Television Association 

By: 

Title: 

4 

Date: August 7 , 1992 

Dato: 

Date : ~~-~~/-t!#l.. 
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