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SUPPLEMENT

At the October 19, 1993 agenda, the Commission deferred this
item pending the clarification of the costs associated with
implementation of EAS on the routes at issue, and the clarification
of the EAS additives in the Primary Recommendation in Issue 2.
This supplement provides additional information.

Current EAS rules are silent regarding cost, unless a hearing
is requested (Rule 25-4.061(2)). The previous rule provided that;

the requested service may still be implemented provided
that the entire incremental cost for the new service,
less any additional revenues generated by regrouping and
either or both exchanges, shall be borne by the
subscribers of the petitioning exchange. (Rule 25-
4.062(4))

The previous rule was deleted with the approval of the current EAS
rules OQH?EgpbeI.Qnga%%{: Historically, because full recovery of
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the cost (facility additions, directory updates and operator
services) would result in unacceptably high rates to customers, the
Commission waived the previous cost rule in every EAS docket for
which nonoptional, flat rate, two-way EAS has been approved. In
addition, it was difficult to determine and identify proper costs.
It is this reasoning that lead to the removal of the cost recovery
language in the EAS rules.

The Primary Recommendation in Issue 2 is not an attempt to
recover costs, but a method of recovering some of the lost revenues
from the cost causers instead of the general body of Southern Bell
ratepayers ("Cost" recovery was not even considered in this
recommendation) . Generally, toll revenue 1loss is the single
largest impact associated with EAS. It is also the easiest to
determine and can be broken out on a route by route basis. This
enables staff to identify the lost toll revenue and determine an
appropriate additive.

The purpose of the toll recovery additive is to recover part
of the lost toll revenue {(approximately $6.2 million annually) from
the cost causers. Without the toll recovery additive, the $6.2
million will have to be recovered in the Southern Bell Rate Case.
In other words, there will be $6.2 million less to spend that might
have been earmarked to reduce access, toll charges or some other
service that could benefit the whole body of ratepayers not just
the Palm Beach County subscribers.



