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DEPARTMENT OF THE ARMY 

OFFICE OF THE JUDGE ADVOCATE GENERAL 
901 NORTH STUART STREET 
ARUNGTON. VA 22203-1837 

December 3, 1993 

Regulatory Law Office 
U 3741 

SUBJECT: Comprehensive Review of the Revenue Requirements 
and Rate Stabilization Plan of Southern Bell Telephone & 
Telegraph Company, Docket No. 920260-TL 

Mr. Steve C. Tribble 
Director, Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

Dear Mr. Tribble: 

Enclosed for filing in this proceeding are an original 
and 15 copies of the Prehearing Statement on behalf the U.S. 
Department of Defense and All Other Federal Executive 
Agencies of the Federal Government. 

Copies have been served in accordance with the attached 
certificate of Service. 
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BEFORE 

THE FLORIDA PUBLIC SERVICE COMMISSION 

Comprehensive Review of the Revenue 
Requirements and Rate Stabilization Plan of 
Southern Bell Telephone and Telegraph Co. 

Docket No. 920260-TL 

I 

PREHEARING STATEMENT 

of 

THE UNITED STATES DEPARTMENT OF DEFENSE AND 
ALL OTHER FEDERAL EXECUTIVE AGENCIES 

ROBERT N. KITEL 
Chief 

by 

PETER Q. NYCE, JR. 
General Attorney 

Regulatory Law Office 
Office of The Judge Advocate General 

U. S. Army Litigation Center 
901 N. Stuart Street, Suite 400 
Arlington, Virginia 22203-1 837 

December 6, 1993 



BEFORE 

THE FLORIDA PUBLIC SERVICE COMMISSION 

Comprehensive Review of the Revenue 
Requirements and Rate Stabilization Plan of 
Southern Bell Telephone and Telegraph Co. 

Docket No. 920260-TL 

PREHEARING STATEMENT 

of 

THE UNITED STATES DEPARTMENT OF DEFENSE AND 
ALL OTHER FEDERAL EXECUTIVE AGENCIES 

The United States Department of Defense and All Other Federal Executive 

Agencies (‘FEAs”) submit this Prehearing Statement in response to the Order by the 

Florida Public Service Commission in this proceeding dated October 26, 1993. 

The FEAs position is that the individual rate elements that are aggregated to 

provide a complete service should be priced at or very close to their costs, particularly 

in the increasingly competitive telecommunications environment. 

Because of the importance of costs, the FEAs’ interests in this proceeding focus 

on several rate design issues designated by the Commission. This Prehearing 

Statement identifies the issues that the FEAs plan to address and sets forth the 

positions of the FEAs on these issues. At present, the FEAs do not have a position on 

the additional issues designated by the Commission. 
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Issue No. 29: Should SBT’s proposals (concerning access charges and message 

toll service rates) be approved? If not, what actions should the 

Commission take with respect to SBT’s switched access, toll, and/or 

mobile interconnection usage rates? What is the test year revenue 

impact? 

It is appropriate to reduce all switched and special access charges to the level 

of costs. SBT’s intralATA message toll rates should also be reduced if they are above 

costs. 

issue No. 33a: Southern Bell has proposed to reduce the rates and modify the rate 

relationships between certain of its business lines services. It has 

proposed no other changes to business rate relationships. Is this 

appropriate? If not, what changes, if any, should be made to business 

access line rate relationships? What is the test year revenue impact? 

It is appropriate to change rates for all business exchange services that are not 

priced at their costs. 

Issue No. 33d: The Company has made no other proposals to change its basic local 

exchange rates. Is this appropriate? If not, what changes should be 

made? 

Changes in the rates for other local exchange services, including services to 

residential subscribers, may be appropriate if the rates for these services are not 

aligned with costs. It is also necessary to address the rates for services that are 

required by telecommunications firms that compete with Southern Bell, such as Direct 

Inward Dialing (“DID”). In general, It will be necessary to abandon guidelines such as 

value of service that were important in pricing telecommunications services in the past, 
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because prices must nearly reflect costs if SET is to compete efficiently in the 

increasing competitive telecommunications markets. 

Regulatory Law Office 
Office of The Judge Advocate General 
U.S. Army Litigation Center 
901 North Stuart Street, Suite 400 
Arlington, VA 22203-1 837 

for 

and 
The United States Department Of Defense 

All Other Federal Executive Agencies 
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CERTIFICATE OF SERVICE 
Docket No. 920260-TL 

I hereby certify that a copy of the foregoing document has 

been sent to each of the parties on the following service list by 

First Class U . S .  Mail on December 3, 1993. 

Harris Anthony 
Southern Bell Telephone 
Telegraph Company 
Suite 1910 
150 W. Flagler Street 
Miami, FL 33130 
305-577-4491 FAX\305-530-5555 

Walter D’Haeseleer 
Communications Department 
Flordia Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32301 

Michael J. Henry 
MCI Telecommunications Corp. 
MCI Center 
780 Johnson Ferry Road 
Atlanta, GA 30342 

Jack Shreve 
Public Counsel 
Charles J. Rehwinkel 
Associate Public Counsel 
Office of the Public Counsel 
Florida House of Representatives 
The Capitol 
Tallahassee, FL 32399-1300 
904-488-4491 FAX 
904-488-9330 Telephone 

Angela Green 
Legal Department 
Florida Public Service Comm. 
101 East Gaines Street 
Tallahassee, FL 32301 

904-487-2740 Telephone 

Michael B. Towmey 
Assistant Attorney General 
Department of Legal Affairs 
The Capitol 
Tallahassee, FL 32399-1050 

904-922-6316 Telephone 

Dan Brooks Hendrickson 
Florida Consumer Action Network 
Post Office Box 1201 
Tallahassee, FL 32302 

904-487-0509 FAX 

904-488-4872 FAX 

Richard D. Melson 
Hopping, Boyd, Green 

Post Office Box 6526 
Tallahassee, FL 32314 

Douglas S. Metcalf 
communications Consultants, Inc. 
P. 0. Box 1148 
Winter Park, FL 32790-1148 

& Sams 



R. Douglas Lackey 
Southern Bell Telephone & 
Telegraph Company 
c/o Marshall M. Criser, I11 
150 S. Monroe St., Ste. 400 
Tallahassee, FL 32301 

Andrew D. Lipman 
Russell M. Blau 
Swidler & Berlin 
3000 K Street, NW, Suite 300 
Washington, DC 20007 

Michael W. Tye 
AT&T Communications 
106 East College Ave 
Suite 1410 
Tallahassee, FL 32301 

Marshall M. Criser I11 

150 S .  Monroe St., Suite 400 
Tallahassee, FL 32301 

SOUTHERN BELL TELEPHONE CO. 

Peter M. Dunbar 
HABEN, CULPEPPER, DUNBAR et a1 
P.O. Box 10095 
Tallahassee, FL 32301-0095 

Benjamin H. Dickens 
BLOOSTON, MORDKOFSKY, 
JACKSON & DICKENS 

2120 L Street, N.W. 
Washington, DC 20037 

Ms. Charlotte Brayer 
275 John Knox Road, EE102 
Tallahassee, FL 32303 

Thomas R. Parker 
Associate General Counsel 
GTE Florida Incorporated 
P.O. Box 110 MC 7 
Tampa, FL 33601 

Bruce Renard 
Floyd Self 
Messer, Vickers, Caparello 
French & Madsen 

Tallahassee, FL 32302 
P.O. BOX 11876 

Chanthina R. Bryant 
Attorney, State Regulatory 
sprint Communications Co. L.P. 
3065 Cumberland Circle 
Atlanta, GA 30339 

Charles J. Beck 

c/o The Flordia Legislature 
111 W. Madison Street, Room 812 
Tallahassee, FL 32399-1400 

OFFICE OF THE PUBLIC COUNSEL 

Joseph P. Gillan 

P.O. Box 541038 
Orlando, FL 32854-1038 

Major Kenneth Kitzmiller 

Tinker AFB, OK 73145-6343 

GILLAN ASSOCIATES 

HQ CSC/JA 

Patrick K. Wiggins 

P. 0. Drawer 1657 
Tallahassee, FL 32302 
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Charles W. Murphy 
Staff Counsel 
Florida Public Service Commission 
101 Easr Gaines Street 
Fletcher Building - Room 226 
Tallahassee, Florida 32399-0863 

Ann Marsh, Docket Coordinator 
Divn, Auditing and Fin'l Analysis 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Donald L. Bell 
104 East Third Ave. 
Tallahassee, FL 32303 

Michael A. Gross 
Assistant Attorney General 
Special Projects section 
Department of Legal Affairs 
P1-01 The Capitol 
Tallahassee, FL 32399-1050 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter, Grandoff & Reeves 
315 S. Calhoun St., Ste. 716 
Tallahassee, FL 32301 

Mr. Lance C. Norris, Pres. 
Flordia Pay Telephone 
Association, Inc. 

8130 Baymeadows Circle, West 
Suite 202 
Jacksonville, FL 32256 

Michael Fannon 
Cellular One 
2735 Capital Circle, NE 
Tallahassee, FL 3208 

Charles J. Beck 
Deputy Public Counsel 
Office of the Public Counsel 
c/o The Flordia Legislature 
111 W. Madison Street 
Room 812 
Tallahassee, FL 32399-1400 

David Dowds, Docket Coordinator 
Division of Communications 
Florida Public Service Corn. 
101 East Gaines Street 
Tallahassee, FL 32399-0866 

Ms. Laura Wilson 
Flordia Cable Television 
Association, Inc. 

P. 0. BOX 10383 
310 North Monroe Street 
Tallahassee, FL 32302 

C. Everett Boyd, Jr. 
Ervin, Varn, Jacobs, 
Odom & Ervin 

P. 0. Drawer 1170 
Tallahassee, FL 32302 

Monte Belote 
Flordia Consumer Action 
Network 

4100 W. Kennedy Blvd., #l28 
Tampa, FL 33609 

Patrick K. Wiggins 
Wiggins & Villacorta, P.A. 
P. 0. Drawer 1657 
Tallahassee, FL 32302 

Floyd R. Self 
Kenneth A. Hoffman 
Messer, Vickers, Caparello 
Madsen & French, P.A. 

P. 0. Box 1876 
Tallahassee, FL 3203-1876 



David M. Wells 
Robert J. Winicki 
William S. Graessle 
Mahoney, Adams & Criser 
P. 0. BOX 4099 
Jacksonville, FL 32201 

Robert Hoeynck 
Assistant County Attorney 
Broward County Board 
of Commissioners 

115 S. Andrew Avenue 
Suite 423 
Ft. Lauderdale, FL 33301 

Dated at Arlington, VA, this 3rd day of December, 1993. 




