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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
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GULF POWER COMPANY 
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M. W. HOWELL

PROJECTED FUEL COST AND 

PURCHASED POWER CAPACITY COST RECOVERY 

APRIL 1994 - SEPTEMBER 1994 

JANUARY 18, 1994 
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D ate of Filing :  Jan uary 1 8 ,  1994

Please s tate y our name, b us i ne ss addre ss and

o ccupa t io n. 

My name is M. w
. Ho well, and my bus i n e ss ad d re s

s 
is 500

Bayfro nt Parkwa y, Pensacola, Florida 32501, I a m

Manager of Transmiss ion and sy ste m  contro l for Gu
lf

Po w er c ompa ny. 

Ha ve you pre v iou sl y t e stif ied b ef or e  th
i
s comm i

s
si

o
n?

Yes. I have te stified in v ariou s  rate ca s e, 

co generation, t err itor i al disp ute, pla n n ing h ea
ri

ng,

fuel clause adjustm
ent, a nd purc hased p

o we
r 

cap
acity

cost re covery dockets.

Please summa riz e  you r e d uca tio nal and prof ess
ional

backgr ou nd. 

I gradu ate d fr om  t he U niversity of Fl
or

ida in 1
966 w

it h

a Bach�lor of science Degree in E lectr ica l En gineer
ing. 

I received my Masters Deg re e  in El ectrica
l Eng i

n
eer

ing

f rom th e  U ni ve=sity of Flori d
a in

1967
, a n

d t hen 
jo

ined 
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Gulf Power Company as a Distribution Engineer. I have 

since served as Relay Engineer, Manager of 

Transmission, Manager of system Planning, Manager of 

Fuel and System Planning, and Manager of Transmission 

and system control. My experience with the Company has 

included all areas of distribution operation, 

maintenance, and construction; transmission operation, 

maintenance, and construction; relaying and protection 

of the generation, transmission, and distribution 

systems; planning the generation, transmission, and 

distribution system additions in the future; bulk power

interchange administration; overall management of fuel 

planning and procurement; and operation of the system 

dispatch center. 

I have served as a member of the Engineering 

Committee and the Operating Committee of the 

Southeastern Electric Reliability Council, chairman of 

the Generation Subc�mmittee and member of the Edison 

Electric Institute system Planning Committee, and 

chairman or member of a number of various technical 

committees and task forces within the Southern electric 

system and the Florida Electric Power Coordinating 

Group, regarding a variety of technical issues 

including system operations, bulk power contracts, 

generation expansion, transmission expansion, 
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transmission interconnection requirements, central 

dispatch, transmission system operation, transient 

stability, underfrequency operation, generator 

underfrequency protection, system production costing, 

computer modeling, and others. 

What is the purpose of your testimony in this 

proceeding? 

The purpose of my testimony is to support Gulf Power 

Company's projection of purchased power fuel costs for 

energy purchases and sales and its projection of 

purchased power capacity costs for the period April, 

1994 - September, 1994. 

Have you prepared an exhibit that contains information 

to which you will refer in your testimony? 

Yes. My exhibit consists of one schedule to which I 

will refer. This schedule was prepared under my 

supervision and direction. 

Counsel: We ask that Mr. Howell's 

Exhibit, comprised of one 

Schedule, be marked for 

identification as Exhibit (MWH-1). 
---
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What information is contained in your exhibit? 

Schedule 1 of my exhibit lists the names of the power 

contracts which are included for cost recovery, their 

associated megawatt amounts, and the resulting capacity 

dollar amounts. 

What are Gulf's projected purchased power fuel costs 

for energy purchases and sales for the April, 1994 -

September, 1994 recovery period? 

Gulf's projected fuel cost for energy purchases, shown 

on line 11 of Schedule E-1 of the fuel filing, is 

$5,822,000. The projected fuel cost for energy sales, 

shown on line 17 of Schedule E-1, is $22,775,400. 

These transactions result from Gulf's participation in 

the coordinated operation of the Southern electric 

system power pool. 

Which power contracts produce capacity transactions 

that are recovered through Gulf's Purchased Power 

capacity Cost Recovery Factors? 

In previous proceedings, the Commission has authorized 

the Company to include capacity transactions under the 

southern electric system's Intercompany Interchange 

Contract (IIC) and the Long-Term Non-Firm Contract 

(Schedule E) with Florida Power Corporation (FPC) for 
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recovery through the purchased power capacity cost 

recovery factors. Gulf will have capacity transactions 

under both of these contracts during the April, 1994 -

September, 1994 recovery period. In both cases, the 

energy transactions under the respective contracts are 

handled for cost recovery purposes through the fuel 

cost recovery factors. At this time, Gulf does not 

participate in any other power contracts that would 

produce capacity transactions during the relevant 

recovery period. 

Have there been any changes to the IIC with regard to 

capacity transactions since the last recovery factor 

adjustment proceedings? 

No, there have not been any changes to the contract 

itself. However, on November 1, 1993, in accordance 

with both the contract and the requirements of the 

Federal Energy Regulatory Commission (FERC), the 

Southern electric system made its annual IIC 

informational filing with the FERC. The informational 

filing reflects updated historical load responsibility 

ratios, the expected system load, and the capacity 

amounts for 1994 which are used in the capacity 

equalization calculation performed pursuant to the IIC 

to determine the capacity transactions and costs for 
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each operating company. These updates have increased 

Gulf's projected capacity payments for the April, 1994 

- September, 1994 recovery period by $573,823 from what

they otherwise would have been prior to the update. 

What are Gulf's IIC capacity transactions that are 

projected for the April, 1994 - September, 1994 

recovery period? 

As shown on Schedule 1 of my exhibit, capacity 

transactions through the IIC vary from month to month. 

Capacity purchases in the amount of $1,396,815 are 

projected for the period. Capacity sales through the 

IIC during the same period are projected to be 

$301,909. The combination of these yields the 

company's net capacity transactions under the IIC for 

the period, which are net purchases amounting to 

$1,094,906. This compares to net purchases of 

$3,572,040 that were projected for the period October, 

1993 - March, 1994. 

Have there been any changes to the Schedule E contract 

the Southern system has with FPC with regard to 

capacity transactions since the last recovery factor 

adjustment proceedings? 

No. 
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What amount of Schedule E capacity sales revenue is 

projected for the April, 1994 - September, 1994 

recovery period? 

As shown on Schedule 1 of my exhibit, Gulf is projected 

to receive revenues of $600,000 from Florida Power 

Corporation for capacity sales made pursuant to 

Schedule E. This compares to sales of $930,000 that 

were projected for the period October, 1993 - March, 

1994. This difference in revenues results from the 

reduced megawatt sale starting January l, 1994 which I 

discussed in my prior projection period testimony. 

What are Gulf's total projected net capacity 

transactions for the April, 1994 - September, 1994 

recovery period? 

As shown on Schedule 1 of my exhibit, after combining 

the net purchases under the IIC with the Schedule E 

sales to FPC, Gulf is projected to have net a capacity 

cost of $494,906. This figure is used by Gulf's 

witness Susan Cranmer as one of the inputs in the 

calculation of the total capacity transactions to be 

recovered through the purchased power capacity cost 

recovery factors to be applied in the recovery period. 
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Does this conclude your testimony? 

Yes. 
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Exhibi t No. ____ (MWH - 1) 
Schedule 1 

GULF POWER COMPANY 
PROJ ECT ED P URC HASED POWER CONTRACT TRANSACTIONS 

APRIL, 1994 - SEPT EMBER, 1994 

MW Capacity ($) 
Contract Purchase/(SaJe) Costs/(R ecelpts) 

Southern Company 
lntercompany Interchang e 

Aprtl94 (34.0) (210,650) 
May (14.7) (91,259) 
June 101.3 561,102 
July 86.2 527,850 
August 28.9 161,394 
September 27.0 146.469 
SUBTOTAL 1,094,906 

FPC Schedule E 

April 94 (13.3) (100,000) 
May (13.3) (100,000) 
June (13.3) (100,000) 
July (13.3) (100,000) 
August (13 .3) (100,000) 
September (13.3) (100.000} 
SUBTOTAL (600,000) 

TOTAL 494,906 
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) 
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Before me the undersignP.d authority, personally appeared M. W. 

Howell, who being first duly sworn, deposes, and says that he is 

the Manager of Transmission and System Control of Gulf Power 

Company, a Maine corporation, that the foregoing is true and 

correct to the best of his knowledge, information, and belief. 

He is personally known to me. 

M. W. Howell
Manager of Transmission and System

control 

Sworn to and subscribed before me this day of 

Commission No. 

My Commission Expires 

PEGGY ALLEN WO.SON
"Notary Public·St�te of Florida(•

My Commission ExpiresJuty 29, 1997
((303770 


