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Februa ry 25, 1994 

Kr. Steve T
r

ibble, DirectorDivision o f R ecords a nd Reportin
g Flori da Pu b l ic S ervice 

C
ommission101 Est 

Gai
n

es S t reet Tallahass
e

e F
L 

3239 9-0 870

Dear Mr. Tr ibble:

Docket N
o. 

94000 1-EI 

�nclosc d
are an ori ginal and fifteen copies of the Prehearing St ate m en t  of

Gu l f 

P
o we r  

C
ompa

ny to b e  file d  inthe above do cke t .

Also enclosed is a 3.5 incn double sided, high density 
-......,at-,• kettc c

o
n

t

aining the Statement in W ordP
erfe

ct
5 
.

1 f
o

rm at V as prepare d on a MS-
D

O S based computer. 

�; Sincerely,

----c,,,�/ L. ,._ 
�"� ,.:C.. :.,r 

t: l w

V -Enclosures 

cc: B gg
s 

nd Lane Jeffrey A. St
on,

E
sq. 
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I 
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BE FORE THE F
LORIDA PU BLIC S

ERV
ICE COMMISSION 

IN RE: FU l and Purchased Po
w 

r
Cost Recov ery Clauses and 
Gen rating Per forma n ce Incen

t
ive

) 
) 
) 
) 

Docket N o . 940001 -El 
File

d

: 
Fe b. 25, 1994

Factor 
__ _ __ _ ____ __ __ _

_ ) 
P RQ EAR IK G  ST A TE M ENT 

or GQLl POWEl\ CQMPMI 

G
ulf P

ower co m
p
any, ( "G

ulf 
Po

wer", "
G
u lf", o r  "the "Compa ny ") ,

by an
d thr o ugh i ts 

und e r sign ed attor ne y s , and pursuant to 

comm
i

ssion O
rd er 

N
o.

PS C
-94-0 067-PCO-

E
l i

ssu e
d Ja nuar y 21, 1994 and 

Rul e  25
-
22 .038 (3), F

lor id a  Ad minis t rat i ve Code, files this 

p
rehear

i
n
g s t a te m en t ,  

sa
ying :

A. A PPF;ARANC E S i 

G. EDISON HOL LAND, JR., Esquire, JEFFRE Y A.
STONE, Es quire, and TERESA E. LILES, Es qu ire,
of Beggs, La ne, 700 B lount Buildin

g
, 3 wes

t
Garden street, P

.O. B
ox 12 9 50, Pensaco

la, FL
32576-29 50 
o
n

be h alf o t  Gu
l
f Po

we r  co m pany. 

t • 

018 If B25 �
f PSC·t .. w ...
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,r cJ R
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B. WITNESSES: All witnesses known at this time, who may be called

by Gulf Power Company, along with the subject matter and issue 

numbers which will be covered by the witness' testimony, are as 

follows: 

witness 

<Direct) 

1. 

2. 

3. 

4. 

M. L. Gilchrist
(Gulf)

M. W. Howell

(Gulf) 

S. D. Cranmer
(Gulf)

G. D. Fontaine
(Gulf)

Subject Matter 

Fuel Adjustment, true-up 
and projections 

Purchased Power -- energy 
and capacity transactions, 

true-up and projections 

Fuel Adjustment, true-up 
and projections; capacity 
costs, true-up and 
projections 

GPIF, reward/penalty and 
targets and ranges 

Issues• 

1, 2, 4 

1, 2, 4, 16, 

17, 19 

1, 2, 3, 4 

6, 7, 8, J.6, 

17, 18, 19, 

20 

10, 11 

1The numerical references to issues follow the numbering scheml't 
for the issues as set forth in Staff's Preliminary List of Issues 
and Positions dated February 11, 1994. In Staff's Preliminary List 
of Issues and Positions, there was a company-specific fuel 
adjustment issue regarding Tampa Electric Company that was labeled 
Issue 10 as well as a generic GPIF issue that was labeled Issue 10. 
The reference to Issue 10 in this document is to the generic GPIF 
issue. 
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(MLc
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1J Gi lch rist 

-

Gi lch rist
CHLG

-
2)

CMWH
-

1)

Ho w ell 

(S OC-1 )  C r anme r  

(SOC-2) 
C r a n mer 

(C D F-1) Fontain e  

(
CDP-2) Fontain e  

J

.D
e s cr

i

pti
on

Coal Suppliers Apr.•93 - Oct. 
'9J

Project d v
s

. Actual Pue l  Cost

Proje cted Capacity Transa ctionsApr.•94 - Sept.•
94 

Fuel Adjustment Fi nal True -upCalculation 

Schedules E-1 throug h 

E
-1 1; 12; :J; H-1; CCE- 1, CCE-la; CC E-lb; CCE-2; , aonthly A-1 thru A-1 2

, 
June '

9

3 thru Nov.'9
3; 

(de velop ent o f  tue1 co st 
and capacity coat re cov• r

y fa ctors) 
CPIF Results Schedu

les

CPIF Targets and Ran g es 



P, 
STATEMENT OF BASIC POSITIO N

culf Power comp any's statement or Basic Po s itio n; 

It is the basic position o f Gulf Power company that the

proposed fuel factor• and capaci ty cost recovery factors prese n t 

the best estimate of Gulf's fuel an
d purch ased power expense (oot

h 

energy and capacity) for t
he pe

riod A pril 1994 throu gh September 

199
4

i nc

l

u

d

ing the 
tr ue

- u

p 

c
al

c
u

l

at
i

o
n
s, 

GPIF and other a d ju
s t

�
e nt

a

al lo wed by the 
commission. 

E, S TAT EMENT O F ISSUES ANP POSITIONS

itn•ric ru,i A4 ju 1 t w1n
t J•• Y •• 

1 1 1 0 1
u

9 VLli 

IS BQI 2J

i s so1 3
t 

q
ot,t,

t

J
S
SUE 

4l

O
UL

f;,, 

W
hat a re t h

e 
a pp

ro
priate fin al fu el adjustment true- up

amo unts fo r  the p eriod April,

1

9

9

3 t
hro ugh Se p tem be r, 

1993?

unde r  re
c

o v ery $1 ,7 34,22 9. 

Cranme r) 

(Gilc hrist, Howe
l

l,

Wh
at 

a
re 

the e
s

ti
ma t e d fue l adjustment true -up amounts

for the period October, 1 99 3  t
hr o ugh Ma r

c
h, 1994? 

(Gilch r
i

st, H ow
e ll,

Un

d

e r  reco v ery $2 ,995,885.

Cr anme r) 

What ar e the tota
l 

fuel adjus tment true-up amounts to

be c
o

ll e
cte d 

du ri ng t
he peri

od 
Ap

r 11, 1994 t hr
o ugh

September, 199 4? 

Un d
e

r recovery $4,7 30,114. (Cranmer)

Wh
at are t h e ap pr

opriate lev l izcd tu l cost reco
v ry 

f
acto

r 
f
o
r the

pe
ri

od 
A
pril

, 
1

9

9

4 

throu
g h s pt eJn ber,

1 994'? 

2.15 8  
c
en t  pr KWH- (Gilchris t ,  Howell, Cra

nmer)

4



•1sso1 5;

ISSOJ t: 

GULP; 

What should be the effective date of the new fuel 
adjustment charge, oil backout charge and conservation 
cost recovery charge tor billing purposes? 

The factor should be ettective beginning with the 
specified fuel cycle and thereafter for the period 
April, 1994, through September, 1994. Billing cycles 
may start before April 1, 1994, and the last cycle may 
be read after September 30, 1994, so that each customer 
is billed tor six months regardless ot when the 
adjustment factor became effective. 

What are the appropriate tuel recovery line loss 
multipliers to be used in calculating the fuel cost 
recovery factors charged to each rate class? 

See table below: (Cranmer) 

Rate Lin• Lo•• 
Group Schedule• Multiplier• 

A RS, GS, GSD, 1.01228 
OSIII, OSIV 

8 � 0.98106 

C PX 0.96230 

D OSI, OSII 1.01228 

5 



ISSUE 7: 

GULi'; 

What are the appropriate Fuel Cost Recovery Factors for 
each rate group adjusted for line losses? 

See table below: (Cranmer) 

FUel Cost l'actora ¢/DB 

Rate Standard Time of Use 

Group Schedule■ On-Peak Off-Peak 

A 

B 

C 

D 

ISSUE 8: 

GOLF: 

RS, GS, GSD, 2.185 2.281 2.139 

OSIII, OSIV 

LP 2.117 2.210 2.073 

PX 2.077 2.168 2.03) 

OSI, OSII 2.269 N/A N/A 

What is the appropriate revenue tax factor to be 
applied in calculating each company's levelized fuel 
factor for the projection period of April through 
September, 1994? 

1.01609. (Cranmer) 

Company-Specific Fuel Adjustment Issues 

NONE CONCERNING GULF POWER COMPANY RAISED TO DATE BY ANY PARTY 

6 



o,n,ric o,n1r1ting Perrora1nc1 Inc•ntiv• raetor 111u•1 

ISSUE 10; What i• the appropriate CPIF reward or penalty for 
performance achieved during the period April, 1993 
through September, 1993? 

GJZI,f: Reward $128,552. (Fontaine) 

ISSUE 11; What should the GPIF targets/ranges be tor the period 
April, 1994 through September, 1994? 

GUJ,P; See table below: (Fontaine) 

Unit ll.P POF BOOP Beat Rate 

Crist 6 66.6 24.6 8.8 10,391 

Crist 7 82.l o.o 17.9 10,231 

Smith l 80.8 13.1 6.1 10,162 

Smith 2 90.8 0.0 9.2 10,192 

Daniel l 86.8 9.3 3.9 10,449 

Daniel 2 96.8 o.o 3.2 10,089 

EAF • Equivalent Availability Factor 
POF • Planned outage Factor 
EUOF • Equivalent Unplanned outage Factor 

company-specific GPil Issues 

NONE CONCERNING GULF POWER COMPANY RAISED TO DATE BY ANY PARTY 
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Sep tember, 1 9 9J?

What ia tha appropr
i
a te tina

1 caP<lcity c o
s
t recovery

true-up • Jaount tor 
th 

Per
10c1 

Apr
11

, 

199
3 

through

�

O ver rec
overy $183,938. (ffowe11, Cran erJ

lB8 PJ11ZL l<hat i■ th e  estimated capa
c

it
y co

s
t rec

o

ve
ry 

true

-

up 

a oun t 

t or the Per i0c1 Oc tober, 
1

99

3 
through H a rch,

199•? 

ZB8PI 11J. l<hat i■ the t ota1 cap a
c

ity 
c ost recover y  

t
rue-up 

a •ount

to be 
C olle

ct e d  
d
ur

i

ng the P
•r

i
0c1 Apr

il,
1

99, 

t
h ro

ughS
epte

�
r

, 19
9
•? 

Over rec overy $1,2,105_ (Cranmer)
ZB8PI 1!.i. W hat is the a

ppro priate Projected n et purch ased power

capa city c ost recovery a
m

ou nt to be i nclu
d
e d  i

n 
th

e

re cov ery tact ora t
or the 

Per i0c1 .\priJ, 199
• 

t

hr ough

Sept• •ber ,  19 94
? 

$1 ,303,66

3 

n

e

t 

o
t 

t a

x

e

s 

a
n
d e

x
c

lu si
ve 

ot 
t
rue-up

ad

ju
s
t
m

e

n
ts

. (Ho w
e
11, 

Cranmer) 



lJIBl! !'  ZQl.
at 

u

• th appropriat c apaci<-Y c ost r cov ry factors

for tb• per i od April, 1994 tbrough septe b r
, 19 94 1

gpltll

c>.P>-CI TY cos'1' 

a,.'l'B -�c ovPY y).C'fOll8

cLASI 

o/UB 

RS, RS 'l'

0. 031 

GS, G S 'l'

0. 031 

GSO, 
csoT

0. 024 

LP, LPT 

0. 021 

P X, PXT

0.011 

o s 1, o s11

0.003 

o.Ol9 

o s 111
0.0 0 2

o s1v 0.011
ss

NONE coNC£RlllNG G ULF pO WEll c oKP 1'NY RA ISED TO oATE B Y  1'NY pAJl'[Y 
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f, STifTIWtP rssuES 

gQLft Yet to be dete
ri:iin d. Gulf i wil ling to stipul t•

that the t
est

i ony o f  all witness who no on w
i 

hes t o cross

eK m ine 
be 

i nse rt
ed i nt o  th

e rec or
d 

a s 
though rad, cross

x a  i nation 
be

waive d, a nd the w itn e ss' •  attenda nc a t  
th hear

i

n<;i 
be xcused. 

�
. P END ING 

M
QTJONSi 

gm.t:., No ne . 

H I OTHER WJXERS i 

liJ!L)'l If other i ssues are raised for deter ination at the 

be
a

ring
s 

set f
o

r March 9-10, 1994, G u
lf r spectfullY 

r
equests an

opportu nit y  to s ubai
t ad ditional s

tat e ment
s of po

s
itio

n and, if 

n e cessary, file addit io nal te sti ony. 

oat ed this 24th d ay of F
eb ruar

y, 1994.

R e sp e ctful ly &ub•i tted,

a. EDISON soLLA){I), Jll. 
Florida Bar No. 2615 9 9  
JEFFREY A. ST

ONE 

Florida Bar No. 325953 
T ERESA z. LI L

ES 

Florida Bar No. 510998
Begg• , un• 

P. O. BOX 12950 

(700 Bloun t  Bu
i l ding)

Pensacola, FL 32576 -295 0  

(90 4} 432
-

2
4 5 1  

A ttorn•Y• for G ul f  pow
e

r co mpa
n
y

10 



BEFORE THE FLORIDA PUBLIC SE RVI CE COMMI SSIO

IN 
RE: Fu

e l  n
d Purchased pow r cost

R cov ry Clause with G n er ati
n
g l oock t o. 940 0 01 -E l

P rformanc
e Incentive Factor ) 

----- ----- --- - -- - ----'

1 HERE BY CERTIF Y  that tru
e copy o f  

t
h 

fo
r

e

goi ng S furnish d by hand delive ry or the U. S. M i l th 
2
5 

d y o f

February, 1994 on the following: 

cer tif 1c te of servic

Lee L. 1111s, Esq.

M artha Br n, E sq. 
Florid public servi ce c omroissi

on

101 East G in es Str ee t  
Tallahassee, FL 32399-0850 

Jac
k Shr eve, Esq. 

Office o f  PU blic couns
e

l 
111 w. M adison S tree t 
s

u
i te 812 

Tall a hassee, FL
323

9
9-

1300

James McGee ,  Esq .  Florida Powe r corporat io n

P
. Q. BO X 14042 

st. Petersbu rg, FL 33711

Matt
hew M. Ch ild s, 

E
sq.

steel, Hector , oav
is 

215 south Monro e, sui t e 601

Tallahassee, FL 32301-1804 

J oseph A
. McG lo thlin, Esq. 

Mc�ir ter, Grand off, Reeves
315 s. calhoun st., suite 716
Tallahassee, FL 32301 

suz a nne Bro wnl ss, Esq. 

25 4 6  B la irs tone P in
es D

rive

T a lla
h
ass ee FL 3 23 01 

J mes o. Beasley, Esq. 

M cf rlan
e 

Au
sle

y 
Ferguson

cMu
l

l c
n 

P. 0. 
BOX 39 1  

Ta llahassee, F L 323 02 

R oberts. Goldma n ,  Es
q
. 

Messer, v1c kcr s, cap
a rellO,

F
re n

ch and Madsen 

P. O. BOX 187
6 

Tallahassee, F L 32302
-

1876 

David M. Kle p pi nger ,  Esq.

Mc,ees, a ll a ce u ric
k1

0
0 P in Stree t

P. Q. BO X  1166 
H a r risb u rg P A  171 08-1 166

L . .  
_

_

__.....,.. 

'H O L  H D, JR.
Florida Bar o. 2615 99

JEFFREY 
A. S

TO 
E 

Florida Bar o. 3 25953
T ERESA E. LIL E S  F lorida B ar •o. 5109

98 Beggs Lane 
P.

Q .  

BOX 1
2950 

Pens
acola , FL 32576 

(900 432-2451 
A ttorn eys for G ulf Power co� pany


