BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 940218-EI
ORDER NO. PSC-94-0540-FOF-EI
ISSUED: May 9, 1994

In Re: Request for Approval of )
annual underground residential )
distribution tariff revisions by )
Gulf Power Company, Tampa )
Electric Company, Florida Power )
and Light Company, and Florida )
Power Corporation. )

)

The following Commissioners participated in the disposition of
this matter:

J. TERRY DEASON, Chairman
SUSAN F. CLARK
JULIA L. JOHNSON
DIANE K. KIESLING
LUIS J. LAUREDO

ORDER APPROVING TARIFF REVISIONS
BY THE COMMISSION:

Pursuant to Section 366.06(4), Florida Statutes, and Rules 25-
6.033, and 25-6.078, Florida Administrative Code, Florida Power
Corporation (FPC), Florida Power & Light Company (FPL) Gulf Power
Company (GPC), and Tampa Electric Company (TECO) have filed their
annual revised tariffs and charges associated with the installation
of underground residential distribution service. These costs
represent the additional costs to provide underground service in
place of the standard overhead service. The cost of standard
overhead service is recovered in the base rates paid by all
customers. The proposed changes were accompanied by work papers
which reasonably explained the derivation of the charges.

Based on the following analysis, we find that Florida Power &
Light Company's, Tampa Electric Company's, Florida Power
Corporation's, and Gulf Power Company's updated tariff sheets and
charges associated with the installation of underground electric
distribution facilities to serve new residential subdivision
customers should be approved.

The updated tariff sheets include the following per 1lot

differential costs as listed in Table 1. Detailed derivation of
these costs are shown in the attached Schedules,
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| RESIDENTIAL FPC FPL TECO GULF
SUBDIVISIONS
Single Family $236 : $246 $329 $388

Mobile
Home Park - $158 $136 $230 $235
Individual
Meters

Mobile
Home Park - $30 $0 N/A N/A
Ganged Meters l

A

We have included a summary of the following individual lot
differential costs to be applied to residential subdivisions
consisting of single family dwellings (226-lot, low density
subdivisions) and mobile home parks (176-lot, high density

subdivisions). The estimated lot cost differentials for the
different types of subdivisions are listed in Tables 2 through 4.
TABLE 2
1994 OVERHEAD VS. UNDERGROUND PER LOT COST DIFFERENTIALS
Single Family
Dwelling (Low 1993 1994 Percent (%)
Density) Existing Proposed Change
FPC $286.41 $235.66 (17.72)
FPL $260.77 $246.32 (05.54)
TECO $396.31 $329.40 (16.88)
GULF $319.71 $388.10 21.39
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Mobile Home

Park 1993 1994 Percent (%)

(High Density) Existing Proposed Change

Individual

Meters

FPC $174.03 $157.48 (9.51)

FPL $161.57 $136.46 (15.54)

TECO $304.44 $229.94 (24.47)
IGULP $245.79 $234.78 (04.48)

Mobile Home
Park 1993 1994 Percent (%)
(High Density) Existing Proposed Change

Gnnged Meters
FPC $55.51 $30.28 (45.45)
FPL $00.00 $00.00 00.00

On attached Schedule 1, page one of three, Florida Power
Corporation's (FPC's) material differential cost has decreased
between overhead and underground since last year. This decrease
was primarily due to lower priced equipment purchases and more
efficient construction design for underground distribution.

While FPC's overhead 1labor costs are increasing and
underground labor costs are decreasing in Schedule 1, page one of
three, overall, the differential cost for labor has decreased from
last year. The reason for the labor fluctuations in opposite
directions appears to be due to design and construction changes for
underground distribution. Due to technology changes in transformer
designs, the company can now engineer a more efficient distribution
system for underground construction. However, the company has not,
as of this date, implemented any design changes in overhead
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construction. FPC's management has stated that it intends to
concentrate their engineering efforts in redesigning the
underground distribution system for residential subdivisions,
because most of FPC's new subdivision installations are underground
and their cost reductions are maximized in redesigning underground
construction.

As reflected on Schedule 1, page one of three, Florida Power
& Light's (FPL's) material cost increased as their labor cost
increased. FPL indicates that its labor cost increased because of
increased man-hours allocated per lot, and the material cost
increased because FPL's prices on its equipment purchases
increased.

FPL has not experienced any labor cost reduction in their
underground construction as compared to TECO and FPC. FPL
indicates it FPL has encountered larger loads in new subdivisions
which required an increased load criteria in their new subdivision
design standards. This increase in new construction load, such as
increased air conditioning tonnage in new construction homes, has
offset the savings experienced by the technology changes for
transformer loading.

On Schedule 1, page three of three, and as reflected on Table
4, Florida Power & Light's underground ganged meter installations
are less expensive to construct than overhead installationms,
because the customer has to incur some expense when connecting to
the company's transformer pad mount for underground construction
and the company incurs all the expenses for transformer connections
on overhead construction. As noted in the ganged meter
installations, the net underground differential cost was really a
credit amount for underground versus overhead; however, FPL has
rounded the credit differential of the underground distribution to
zero in order to reflect a non-differential charge to the customer
for underground versus overhead construction in ganged meter
installations.

On Schedule 1, page one of three, Tampa Electric Company's
(TECO's) material differential cost have decreased between overhead
and underground since last year. This decrease was primarily due
to lower priced equipment purchases and more efficient construction
design for both overhead and underground construction. TECO has
also experienced contract labor negotiations and productivity
improvements which resulted in a reduction in labor cost.

As seen in Schedule 1, page one of three and as reflected on
Table 2, Gulf Power Company's (GPC's) material differential costs
have increased between overhead and underground since last year;
however, the total material and labor costs for overhead have
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decreased. The total material and labor costs for underground
construction have modestly increased. This cost fluctuation
between the total overhead cost and total underground cost has
resulted in an increase in the overall differential cost, but
material costs are down for overhead and underground construction.
We believe this is a good trend for this company. This material
cost fluctuation is due to bulk material purchase savings by the
Southern Company, and these cost savings were passed on from the
Southern Company to Gulf Power Company.

Tampa Electric Company and Gulf Power Company did not submit
ganged meter tariffs because there has not been enough demand in
their service areas to install many ganged meters. These two
companies merely charge their ganged meter customers the
underground differential for high density subdivisions. Tampa
Electric Company is presently negotiating some contract labor cost,
and TECO may propose additional changes to their underground tariff
charges later in this year.

Based on the foregoing, it is

ORDERED that Florida Power & Light Company's, Tampa Electric
Company's, Florida Power Corporation's, and Gulf Power Company's
revised tariff sheets and charges associated with the installation
of underground electric distribution facilities to serve new
residential subdivision customers are hereby approved. It is
further

ORDERED that the revised tariffs shall be effective May 20,
1994. It is further

ORDERED that this docket should be automatically closed if no
person whose substantial interests are affected by the action
proposed files a timely petition for a formal proceeding. If a
protest is timely filed the tariff shall remain in effect pending
resolution of the protest.

By ORDER of the Florida Public Service Commission, this 9th
day of May, 1994.

BLANCA S. BAYO, Director
Division of Records and Reporting

by:.ha.'._:‘:e_d.?‘m_-J—
Chief, Pureau Records

(SEAL)
RVE



ORDER NO. PSC-94-0540-FOF-EI
DOCKET NO. 940218-EI
PAGE 6

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought.

The Commission's decision on this tariff is interim in nature
and will become final, unless a person whose substantial interests
are affected by the action proposed files a petition for a formal
proceeding, as provided by Rule 25-22.036(4), Florida
Administrative Code, in the form provided by Rule
25-22.036(7)(a)(d) and (e), Florida Administrative Code. This
petition must be received by the Director, Division of Records and
Reporting at his office at 101 East Gaines Street, Tallahassee,
Florida 32399-0870, by the close of business on May 31, 1994.

In the absence of such a petition, this order shall become
final on the day subsequent to the above date.

Any objection or protest filed in this docket before the
issuance date of this Order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest period.

If this Order becomes final on the date described above, any
party adversely affected may request judicial review by the Florida
Supreme Court in the case of an electric, gas or telephone utility
or by the First District Court of Appeal in the case of a water or
wastewater utility by filing a notice of appeal with the Director,
Division of Records and Reporting and filing a copy of the notice
of appeal and the filing fee with the appropriate court. This
filing must be completed within thirty (30) days of the date this
Order becomes final, pursuant to Rule 9.110, Florida Rules of
Appellate Procedure. The notice of appeal must be in the form
specified in Rule 9.900(a), Florida Rules of Appellate Procedure.
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