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AT T 

K y  12, 1994 

M .  Bl nc s. B yo, Dir ctor Divi ion of R cor d nd R porting Flor d Public S rvic C
o is

sion
1 01 E t Gin St r t T 11 h s , Florid 3230 1  

R : 

D ar H . B yo: 

d Pow r Cot R cov ry Cl 
rformanc Inc ntiv F ctor 

T 1 1  h 

Enclo ed fo r filing in th bov d o ck t r th original n
d t n ( 1 0) copies of Tampa El ctric Co p ny's R que t for S p ci fi d Confid nti l Tr tm nt of portion of Forms 42 3-l(

a
), 423-2, 423-2(

a
) nd 42 3-2(b )  for the ont h  of 

M
a rch 19 94. 

Ple s cknowl dg r c �pt and filing of th a bov b y  s t  p ing th e duplic te cop y  o f  t hi 1 tt r and r turning s m t o  t hi writer. 

Th nk you fo r  you r  ssistanc in conn c ion w ith t h 1  
m att r.

JOB/pp 

ncl 

Sin
er 

ly, 

cc: All P r tic of R c ord (w/e nc.)

l, i "'
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B
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FOR TH
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l nd Purch 
d Po• r )Co cov ry Cl u nd

c n ing P rfo 
Incentiv ) 

Fac tor. 

) 
OOC KET o

. 9 40001-EI FI LED: May 12, 19 9 4

r AKPA ELE CTRIC COX PAlfY1a
C

Pur u nt to Sl66. 09J, Fl . St t., Ta 
p El ctr ic Co any ("T pa E l  ctric• or "th cop nr J ub it

s t h  fo llowi
ng f or Sp� cifi d Confid nt i l T r  at n t 

of th co p  n y• F
orm 

2J-1( ), 23- 2, 23-2(a) nd 23-2(bJ for t
h

t 

l. 

At t  ch 
d 

h r to 
o n t h  ot M arch 1994:Exhibit "
A
" 

.1 

justific tion for th r quested con f id ntial tr t nt of thhi
g
hli

ght d Po
rtion of T p El ctric• < 23 For

a
d t ilec:J 

March 1994. for t h  onth of
2. T p El ctr c r qu t

tha
t th 

i
n

fo
T p a  E l  ctri c ti on f or h ch
d c l  ifi d unt l th
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l c l  ssi f  c t o n nott 

r u t. Th ti

p cifi d in Ex
h i bit p riOd r qu s td 

r n c 
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o
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to n got
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o
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ffi li t s t o 
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to 
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hlch OUld dv rs ly ff ct th bil ity Ofn goti t futur con t
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t 1 

i tr 

h no

tor 

Ct 'I' 
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n d 1sclo

p 
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p r1od of
£ 1  c tric n

d
it s Custo 

s ifi c  io n  
i
s so gh

1 c r ic nd 
i s ffili

0 

th 

ti 

r s. 

is

t 

.. 

., 



WHEREFORE, Tampa Electric submits the foregoing as its request 

for confidential treatment of the information identified as Exhibit 

"A". 

DATED this / 2 �ay of May, 1994. 

Respectfully submitted, 

JAMES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen
Post Office Box 391 
Tallahassee, Florida 32302
(904) 224-9115 

Attorneys for Tampa Electric Company 
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I HER EBY CERTIFY that Sp cifi d C onfid nt i al Tr a 
Comp ny, has be n fu rni hed by u.19 94 to t h follo w

i
n

g
in di

v idu l
M. Donna C n zano •

Staff Coun el 
Divi ion of 

Lg ls rvic s Flori Publ ics rvl c 

Co i sl on 101 Ea t 
Gai

n

s Str t Tall hass 

, 
FL 3239

9-08
6

3

r. Ja e A. McG
Senior Coun 1 
Florida Pow r Corpora

ti

o
n

Po t Offi c  Box 14042 St. Petr bur g

, 
FL 337

33 
Mr. Jo cph A. M cGlothlin HcWhirt r, R e V s, 

McG
l

oth
l

1
n

,Davids
o n , Ba

k

a 315 S . C lho
u

n St., Su
i

t 716 T 11 h s 
, F

L 323
01 

H r . Jack Shr ve Offic of Public Couns 
1Roo 812 111 t Madi on Str t T 11 ha 

, 
FL 3239 9-1

4

0
0

Mr. Matth w H . Chil
d 

St 1 H 
& D vis 215 S. St., S u

i t  

601 T 11 hoo, ��� L 3230 1  

Mr. John . HcWhi

rt r, Jr. CWhi rt r, R V , 
McGl

o
th

l

1
n

,D vid on & B 
s Po Offic Bo x 335

0T L 3360
1 

*By h nd d liv r
y

copy of th for going R que t fo r  
fil d on b ha lf of Tarn> a El ctric

s. Mail o
n 

t hi _/l. �day o f  May

Hr. Rob rt Go
l

d an
Hes r, Vicker ,  c p r  llo

, M ds n, Lewi , Gold an, M tz 
Pot Office Box 1876 

Tal l  ha s s  e, P L  32 30 1-1876 
Mr. B .  K nn th G tlin 
Gatlin, Wo od , Car l  on , Co wd er y1709-D Kahan Driv 

T al laha s , F L  32308 
Hr. J ffr y Sto

n 
Begg & La n  
Pot Off

i
ce Box 12950 

P n co
la ,  F L  32 57 6

Hr. R
i

chard A. Z mbo 
Richard A. Z bo, P.A. 598 s.w. Hidd n R

iver Av nu
Pl Cit y, FL 34990 
Ms. Zori G. rkinD w y Ile 
1775 P nsyl v nu

, 
.w.

w s h

i

n on, • 20 0 0 6-4 6
0
5 

Mr. D vid M. Kl pping r 
HcN , w llac & Nuric
Post Off1c Box 1166 

H r
r

i burg, P A  1 7108-1166
B wnl
nl s P. A. 

o Pin Dr1
v

F L  3 2 301 
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Docket No. t40o o
1

-a 1
Kay, 1t94 

Juatff
i

cati

on for Confidentiality ot llarcb, 11,, Report,

rqpa E lectric Coapany 

2 3-1( ) 1 - 3
ff

(
1
) 

423-1 (
J

1 - l I 
(2) 23-1

(
) l - J 

J 
(2) 23

-l (
) 

l - J 

K (2) 23-l( '
l

- 3
L {2) 23-1 (

) 

l -

3

H

(2), (3) 42 -1
(

) 

l - J (2J, (4)423-1( '
- 3

0

(2) Rat iona le tor Conf identiality: 
(1) Thi inform ation i c 

ctu 1 int t.ion 
which, if Dad 

public, •would i p ir fort of Ta El c ric to contr ct 

for g ooc1 or rvi n favor t • s ct1 on

366,0gJ(J) (dJ, Fla. s Th info ion shows the pric 

hic h T pa tric h d f or No. 2 fu 1 1 
for 

p cific h ts fro cific uppli rs Thi 
o t1on 

v ould all i r p r an indivf du su ' ric 

With th 
"for t dat Of d li • r b y

d t n 
ntr ct p rici ng fo ula n 

tr 1c 

n t su r. 

or t
h invo

f 

"ould •llo 

pl rs to
h contr ct pr 

of th fr co 
rs . 'I'll 

k 
Of •ch 0th fc S OUld gi 

lf r 

inf 
t n With vhfch t

l y control th p n No.

2 oil 
i aJJ gu 

rt1cu1 r pric o 
ng to

pri

f by 
11 r. Thi 

o r

li i 
ny op port y for a major 

bu

Ta p 

El ctric, to us it t p 
c to gain c 

s lona 

fro indi ,,fdua 
i r. 

nd r u nabJy i
n

cr
d 1 c tr c 

lik o i
ncr . 2 

1 o 1 Pr ic s n ,
for ,

Ex hi b i  "A "



(2) Th c o ntr ct d t found in Column I through o lg braic
functions of Colu n H. Thus, th publication of 

column s  tog th r, or ind p nd ntly, could llow uppli 
r t

o 

deriv th in vo ic pri c  o f  N o .  2 oi l  p id by Ta p Electric. 
(3) For fuel th t do s not t contract r quir nt , T 111,,aEl ctric ay r jct the ship ent, or ace pt th ship nt and pply gu lity djust ent. This is, in ff ct, a pricing te rm  Which i i port ant s th price 1 t e lf an d i t h  r ef ore 

confid ntial for th r s o ns tat d in parag r  ph (1) r l tiv eto pr ic c
o

ne 
i
ons. 

(
4 ) This c:o lu n i a s H fro a co nfid ntialityt ndpo int becau of th r latively f w tie that ther ar

e gu l ty or di count adju t nts. That i , Colu n N ill qualColu n H oat of the ti c. Con equ ntl
y, it n ds t o 

be prot c ted for th am 
r ason a st forth in pa

r
ag rap h  (1)

.



Juatification tor Confidentiality of M&rch, 1tt4 Report: 
Blectro-coal Tranafer Facility - Big Bend station 

23-2

23-2

l - 11

1 - 11 H 

(1), (3) 

(2) 

Rational• for Confidentiality: 

(1) Disclosur of th effective purchase pric "would i pair th 
efforts of Ta pa El ctric to contract for goods or services on 
f vor ble terms." Section 366.093(3) (d), Pl . Stat. 
Additionally, prohibiting th purchas pric would enable one 
to asc rtain th total transportation charges by subtracting 
th eff ctive purchase price from th delivered pric at the 
tr nsfer facility, shown in Colu n I. Any co p ti tor with 
knowl dge of the tot l tr nsportation charges would b able to 
use that infor tion in conjunction with the published 
d liver d price at he El ctro-Coal Transf r Facility to 
det rmino th s gmented transportation costs, .e., the 

eparat br akdown of transportation charg s for river barge 
tr nsport and for deep water transportation across the Gulf of 
M xico fro th transf r facility to T pa. It is this 
seg ent d transport tion cost d ta which is proprietary and 
confidential. The disclosure of the segm nt d transportation 
cost would hav dir ct i p ct on Ta pa El c ric's futur 
fuel nd transpor ation contr cts by infor 1ng pot ntial 
bidd rs of current price paid for servic provid d. That 
harm, which would flow to T pa El ctric nd its Cu to rs ro 
such di closure, was th subject of Prepar d Dir ct T s  i ony 
of Mr. John R. Row , Jr. on b half of Ta p El ctric in Docket 
No. 860001-EI-O. A copy of Hr. Row •s Dir ct T sti ony fro 
th Scpte bcr 29, 1986 he ring in that doc; t is tt ch d 
h r  to s Exhibit "A" and by r f r  nc ad a p rt h r  of. 

In th Co ission' s Order to. 1264 5 issu d in Dock t o. 
830001-EU on Nove bcr 3, 1983 (In r :  Inv s ig tion of Fu l 
Adjust nt Clau of El ctric Utilit1 s), th co 1ssion 
pr scrib d th curr nt 23 For f1l1ngs. In so doing, th 
Co i ion obs rv d: 

l xt, w ust dct r in whether any portion 
of th onthly hould b ccord d 
confid ntial tr gr h t  c rta1n 
portions of h onthly r ports will contain 
propri tery confid nti 1 busin ss infor 10n. 
How v r, ny portions of th onthly r port 
will not. Th propri ry infor tion for 11 
typ s of fu 1 i tr nsport ion. Any br .out 

- 3 -
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of n t tion co t 

conf i y .  In ddition,
for l propri ta ry in 

pric f l oil. D c 

tr n 
or F.o.e. n ic 

di ton uti ty's fu and 

tr contract by informing po i l 

bid 
of curr nt pric paid 

for s s. 

D s f fu 
l oil pri would h an 

ndi 
fee t upon bi ng up p rs. 

supp 
ou 1uc t o provid 

ign 
ri ions to 

d1vidual 

utility if pr ic 

sc
lo d oth r 

purc
h r oul ilar con 

Th v igo
r

ous co petition d!. cu t
sti ony, as 

r 

c ogniz d 
b y  

t
h Co 

propri t ry conf1d nt1al tre t
nt o 

th

Row ' arli r 
i sion, ju ti!i 

tio n  in col

G. 

(
2) Th clo of this nfo r c tlon • ould p ffort 

of p a  El ctric to contr ct for g
oods or rv c s on 

f v 1 tr s." S ction 366.093(3) ( d), Fl . St t. As w a

st t d in (1), colu ns C nd H bOth n d co nf d ntial

prot ction b caus di closur of ith r colucn •111 n bl 

c
o p tit

o
r to d t

e
r in th 

n
t

e d tr ns portation charge.

Accordingly, th a r 
s c us din (1) li W lS ppl y  

ith r g r d to c olu n H

(3) oisclo ur of this infor ation would pai
r 

th 

T pa El ctric to contr ct for good and rvic on fa

t s." S ction 366.093(lJ(d), Fl . S
ta

t. Thi i 

ould infor oth r po nti 1 uppli rs as to h p pa 

El ctric 1s ill1ng top y f or co 1. Thi s ould giv nt 

nd pO nti l co l uppll rs infor i on hlch could h ul

to T pa El ctric's inter t in n goti tin g co l upply

gr nt .  Th is uch the pr graph (l) und r ror 

23-1( )  r ga rding o. 2 o il 
rs. 



Ju■tification for Confidentiality of Narcb, 1994 ••port: 
Electro-Coal Tran■fer Facility - Big Bend station 

423-2(a)

423-2(a)

423-2(a)

LIKB(Sl 

1 - 11 

l - 11

l - 11

Rational• for Confidentiality: 

CO KN 

H 

J 

L 

(1) 

(2) 

(3) 

(1) If the original invoice pric i mad public, one can subtract
the original invoice price from the publicly disclosed 
deliv r d pric at the Electro-Coal Transfer Facility and 
thereby determin the egm nted river transportation cost. 
Disclosure of th river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable t rms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of For 423-2 (El ctro-Coal Transfer Facility - Big Bend 
Station). 

(2) Thi inform tion, like that contained in Colu n H, would enable
a competitor to "b Ch into" the s g ent d transport tion co t
using the publicly disclosed d liv r d  pric at the El ctro
Coal Transfer Facility. Thi would be done by subtracting the 
bas pric p r  ton Crom the delivered pric at El ctro-Coal, 
thereby r v aling th river barg rat . such disclosur "would 
i p ir the fforts of Tampa Electric to contract for goods or 
s rvice on favorable terms." Section 366. 093 (3) (d), Fla. 
St t. Addition l justification app rs in Exhibit "A" nd in 
paragraph (1) or th rational for confidentiality of Column 
G of For 423-2 (El ctro-Coal Tr nsf r Facility - Big nd 
Station) 

(3) Thi inform tion, if publicly disclos d, ould nabl a
co p titer to b ck into th scg nted wat rborn tran portation
costs using th alr ady publicly disclos d d liv red pric of
co 1 t th El ctro-Co l Tr nsf r F cility. Such di clo ur 
"would i pair th fforts of Ta pa El ctric to contract for 
good or rvices on favorabl t r  " s ction 366.09J(J)(d), 
Fla. St t. Addition l justification pp ar in Exhibit " " nd 
in paragraph (1) of th ration 1 for confid ntiality of Colu n 
G of Form 423-2 ( Electro-Co l Transf r Facility - Big nd 
St tion). 

- 5 -
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Juatification for confidentiality of March, 1994 Report: 
Electro-coal Tranafer �acility - Big Bend Station 

l.2.BH L,I_NB(S) COLUMN RATIONALE 

423-2 (b) 1 - ll G ( 1) 

423-2{b) l - 11 1 (2) 

423-2 {b) l - 11 K ( 3) 

423-2 (b) l - 11 L {3) 

423-2(b) 1 - 11 M (3) 

423-2(b) l - 11 N (3) 

423-2 (b) 1 - 11 0 (3) 

423-2(b) l - 11 p (3) 

Rationale for confidentiality: 

(l) Disclosure of the effective purchase pric in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Such disclosure would enable a comp titor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton d livered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit �A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2

(Electro-coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric's ability
to negotiate future coal supply contracts.

(2) Disclosure of the rail r te p r  ton would adversely ffect the
ability of Tampa Electric affiliat , Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would

f!ectively li inate any negotiating leverag and could le d 
to higher rail rates. This would work to th ultim t 
detriment of Ta p Electric nd it cu to ers. Accordingly, 
disclosure of this information "would impair the fforts of 
Tampa Electric to contract for goods or servic s on favor bl 
ter�s." Section 366.093(3) (d), Fla. Stat. 

(3) Thcs columns contained information th disclosur of which 
'would i pair the fforts of Ta pa El ctric to contract or 

- 6 -
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3 atificatio D tor coo fi 4•ntial itY of pre �, �••• a port
•

1acuo-coal Trao•f• r  �aci litY 
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tioD 
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(2)' (3) 1 - 3

l - 3
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Juatifi cat on fo r confide n tiality of Marc b

, 
1tt4 R

eport:

Elec tro-c oal Tran•f•r Yac il itY - Gannon sta ti o n 

423-2 ( } 

42 3-2 ( ) 
423-2 ( 

l -
3 

l -
3 

l - 3

3 
L 

(
1) 

(
2 )

(3) 

a atio nal• f o r con

f
identiality.

If the origin l in voice price i can ubtract
original i nvoi 

pub l icly di clo d 
(1) 

(2} 

d i r d p t 
ns F i ty nd 

r y det t t t
r n r n cost. 

D C SU ri 
r 

ost l p ir th 

ffo s l ctric to c or g or vie s on 

f VO bl . S ct ion 366. 09
3 

(3) (d), Sta t. 

Additiona
l justification • PP ars in E bit • nd 
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pr 
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b 
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ars in Exhi bit "" nd 
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G of o 
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Juatitication for Confidentiality of March, 
1
9
9 4  

Ele ctro- coal Tr
anater 

Paoility - Gan no n  Station R•port:

42 3-2 (b)
l -

J C (1) 2 3-2 (b)
l

- 3 I (2) 423-

2 
(b) 

1

- 3
K

(
3)423 -

2 
(b )  

1 - 3 L (3) 42 3 -2(b )
l - 3

M

(3 )423-2 (b)
l -

J N (3)23- 2 (b)
l -

3 0 (3 )  423 -2 (b )  
1

- 3 p 
(3)

Rati
onale for

Con
f

i
dentiality:

( 1) 

(
2 )

1 of th ff c purc h
a p ric in Column c l

d
i ffo o

Electric to contr ct for g i n f v abl s." s ction J66.093(J)(d), • closu o f 

g
i

n l ric pr ton would 1 mp ti tor to " into" t t d tr n 
port tio ncost th publicly di clo d 

pr1c for coal a t  th tro-coal Tr r F cilit 
would b don by ubtracting th origi invo 1 

n fro th pr1c r ton d liv r d t ro-c 
v ling th riv r rg r te. Addit

i
on ju st1 t

rs in Exhibit A" din par gr ph ( 1 ) of th r tion 
confid nti lity o fColu G of Fo 423

-2 (El ctr o-co al Tr nsf r Fac il ity - ig B n d S
t ti on

)
. 

clo ur th r il rat ton would lity of ampa Electric i s ffili l r l rats with rious railr 
icinity of the riv

, G t l i f o l Co . oa ldif t t in which 
ff n g ing with r ailr 

p id would t ly l 
high l s. h ould w

lt o T l c r. Accordin Of t O i th ff
o rt  Of to c t for go 

n f vo r  b l  t tion
366.09l ( 3)

(
d), 

- 1 0 -



(
3) 

Th columns cont ind info rm tion the dis clo sur 
of wh ch

"ould i pair the fort of T pa El ctr c to contr ct for 

goods or rvic on favorabl t rma." S ction 366.093(3)(d), 
Fl • St t. Each of the colu n provid p cific in

f
ormation

on g nt d tr nsportation co t  which are th p rimary objects 

of thi r gu t. Additional ju tification pp r in E
x
h

ibit

"A and i n p ragraph (1) of �h rati on l for confid 
ntiality

for Colu n G 
o n  423-2 

(E l  �t ro
-

Coal Trans
f 

r F
a

cilit
y 

- Big 

B 

nd St ation).

-
1
1 

-



Ju• tific ation for confid entia li
t

y o f  Karc b

, 
1994 Rep ort : 

ig e nd St ation

23-2 

23-2

1

1

at ionale for co nfid entia li t y :

G

H

(1
) 

(2
) 

(1) Di clo ur e of th effectiv purch pric
11
w oul p ir th•

ffort of Tap l ctric to contract for go o vi 

favor bl s ction 366.093(3){d), Fl s 
O 

ubtr c nformation ir thi column f 
t figu in 

Column t in th nted t ra
n 

por
t tion cost incl in

g

tr nslo doc rg ng. 

(2 )  Th di clo ur of 
t

hi infor tion "would 
i 

pa
i r th ffort 

of Tamp El ctric to con tr c t for goods or 
rvic on 

f vorabl t rm . "  Sec tio n 36 6.093
(3

) (d), la. Stat . 

Es ntial
ly, Colu ns G & H both n d confid ntia

l
prot ction to pr v nt cop ti

tor f
r

o d tr inin
g 

th 

g nt d t
r nsp

or t  t ion c h  rg s.

-
12

-



Justific at io n  f or confidenti a l ity o f  prcb, 1,,, aepor
t

:

Big Be nd tation

423-2 ( )
23· 2 ( l

23-2 (

1 

l 

l 

H 

J 

L 

(1 )

(2 )
(3} 

ntio nale for confidentiality:

(
l) If t. 

o
rigi invoice pric i ad public, on can subtract

the oriqi l voi c fro th pub
l
icly di

sclo eel F.O . .

plant pric
-coal Tr n f r

ity nd th r b y

d in 
d inating

oc n t,arg 

tr portation co lo o t ting and oce a n

t,ar co t •w ould

t pa E lectric to

contr c· for goods vi v 
r,ns.• sectio n

366.0 93(3)
(dl,

Fl . S . �
ion JUStl 1 cat 1on

EXhibit "A" nd in p ragr ph (l) of 
t h r tion 

f
or

confid nt i lity of colunn G of For 423-2 (B
ig B nd Sta on),

(2) 'l'hi inform tion, 11k that co i n colu111n H, ld n b l

a co p titor to "baC into" t d tr ns 
tion cot 

using th pu blicly di c 
. • . t pric i wou

l
d

don by cting pri r ton fr h F,0.B,

plan t p ric t 
tion, r by r ling 

th 

inating 
t • such di

sc •would

air the rt 
tric to cont r ct good or 

c o
n 

V O  

S ction 36 .0
93 ( 3)(d

)
, Fl .

. ddi
tion l ap 

ars in Exh
i

bi t "A" nd 
in

gr h (l) of
t 

for conf id nti li y of colu

G of Form 23- 2 (B
t1on). 

(3) This info tion, i f publi
d, ould 

co tor to ck i 
r in ting 

ba r 
c 

i 

y publicly

F .o. B-
t . ch di clo• ould

i pair 
cont

r ct fo
r good or 

rv ic 
l .

n )66 . 093 (3) (d), Fl .

s tat. 
it 1cat i p r in xhib1 • • nd in

pr graph (l) o f  th tio for c
onf

i
d 

n 1
a
l it Y  o

f 
c
ol

u

G of For 4 23 -2 (Bi d S on}
. 

- 1
3 -



Justification for Confidentiality ot March, 199t Report: 
Big Bend Station 

LINICU COLQ'Mlf 

423-2 (b) l C ( 1) 

423-2 (b) l I (2) 

423-2 (b) l K (3) 

423-2(b) l L ( 3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) l 0 ( 3) 

423-2 (b) l p (3) 

Rational• for Confidentiality: 

(l) Disclosure of the effective purchase price in Column G "would
i pair the efforts ot Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.8. plant price for coal.
This would be done by subtracting the effective purchase price
por ton from the F .o. B. plant pric per ton at Big Bend
Station, thereby revealing the terminating and oc an barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Colu n
G of Form 423-2 (Big Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Taopa Electric and its affiliates to n goti tc
favorable rail rates with the various railro ds crving r as
in the vicinity of Ta p Eler,tric' co 1 supplier • Di clo ure
of the rail rates paid would effectiv ly eli inat any l v r ge
and lead to higher rail rates. This would work to th ulti ate
d tri nt of T pa El ctric nd its custo rs. Accordingly,
di clo ure of this infor ation "would impair the ffort of
Tampa Electric to contract for goods or s rvic s on f vor bl
ter s." s ction 366.093(3)(d), Fla. Stat.

(3) Th se columns contain d inform tion the disclosure of which
"would i pair th effo�ts of T pa El ctric to contract for 
goods or s rvic on f vorabl t rm ." S ction 366.093(3) (d), 
Fl . St t. Each of th columns provid s p cific infor ation 

- 14 -



.

.

on g nt d tr n Port tion c
o t 

ry obj c
t
ti 

Of t
h

i r u t. Addition 1 ju atif ic to n  p p  r

i

n xh
i

b i
t 

"A• nd in par g
r 

Ph (1) o f  th r t i
o

n 
1 

fo
r

c o nf id n t
i 

lit y
f

o

r 
Colu mn  G on 2J-2 (Aide nd Sta tion).

-
1 5  
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Juatificat ion for C on fi denti ality of M arch ,  1,,, Repo rts Gannon tation

423 -2 
2
3
-
2 

LIN
E{ Sl 

l 

l 

C 

H 

(1) 
(2) 

ationa le t or Co nfident ia l
it y :  

(
1) Th i inform tion i th a r port d on th e rli r Form 423-

2 with th cxc ption that this fo r m p rtain to Cannon St tion 

d to Big B nd St tion. Di clo ur of theffec ti v purch pr ic "would i pair the efforts of 
Tampa E

l

ctric to contract tor goods or servic on favorable terci • "Sec
t

ion 366. 093 (J) (d), l'l . Stat., tor the s r a ons as art forth und r th r tionale
t
o r  pro tecting Colu n G in Fonn423- 2 (B i

g 
B 

nd 
St tion

1
• 

(2) Th di clo ur e of this infor ation "would i p ir th fforta o f Ta
m

p a Electric to contract for good s or s rvic e o n  favorabl te rm ." S ction 36

6.093(3) (

d ), Fl a. Stat., for th a e re sons a s rt d und r (2
) 

of th Rationale for
Confid nti lity or th Fo 23-2 pert i ninq to B

i
g B n dStat

i

on. Es enti lly, both Coluo ns C , H both n d c ont id nt
i 

l prot ct ion to pr v nt a co peti tor fromd termin in g  th gmen t ed tran
spo

rt t
i

on 
c h  r

g

-
16 -



• 

Juatif1cation for confidentiality of March, 1tt4 Report: 
Gauon atation 

LIM!LI) 

42J-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) l L (3) 

Rationale for Confidelltiality: 

(1) If th original invoic price is made public, one can ubtract
the original invoice price from the publicly disclos d F.0.8.
price t Gannon St tion and ther by deter in the gitented
terminating and ocean barge transportation co t or rail rate.
Di closur of th s transport tion costs "would i pair th
etforts of Ta pa El ctric to contract for goods or servic a on
f vorabl terms." Section 366.093(3) (d), Fla. Stat.
Additional justification app ars in Exhibit "A" and in
par graph (1) of th rationale for confid ntiality of Column
G of For 423-2 (Big B nd St tion).

(2) This inform tion, l kc th t contain d in Column H, would nabl
a competitor to "b ck into" the seg ented transportation cost
using the publicly aisclos d d liv r d pric at Cannon St ion.
Thi would be don by subtr cting th b s pric p r  ton fro
the F .o. B. plant price at Cannon Station, ther by r v a ling th
t rminating nd oc n barg rat or rail r t . Such di clo ur

would i pair th efforts of Ta pa Electric to contract for 
goods or rvic s on favorable t res. 11 Section 366. 093 (3) (d), 
Fla. St t. Addition l justific tion pp ar in Exhibit "A" nd 
in paragr ph (1) of th rational for confid ntiality of Colu n 
G of Form 423-2 (Big B nd St tion). 

(J) Thi information, if publicly would nabl 
co p titor to ck into th g nt d t r inating 
barg tr nsportation costs or rai 1 rat using th lr dy 
publicly di clo d P.o.e. pl nt pric of co 1 t G nnon 
Station. such di closur u ould i p ir th f orts of T pa 
El ctric to contr ct for good or rvic s on favorabl t 
s ction 366.093(3)(d), Fl . Stat. Addition 1 justific tion 

pp rs in Exhibit " 11 nd in p r  gr ph (1) of th r tional 
for confid ntiality of Colu n G of Form 423-2 (C nnon St t1on). 

- 17 -
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5. In ny inst nc s th propos d 
would b yond two y ar i tion is 
fi d. , nd in th r ination 

t of fication T tric · illing to 
for fie tion d rs fro h dat 

rial ion i in ly c . Thi 1 void 
h ving to refer to contr ct xpi ti which ry fro 
contract to contract. At th s m ti ill fford Ta pa 
El ctric so ini u p rioc:l of ro ion fro having thi 

n itiv inform tion disclosed publicly. 

coal and coal Transportation Data 

6. T mpa El ctric also s eks protection of the co l and coal
transportation contract information specifi d a confidcnti l for 
a ini u p riod of two y rs. 

7. The need for two or or y ars of confid nti lity i 
vital not only to Ta p El �tric and it r tepayers, but to th 
vendors of coal and coal transportation servic s as w 11. 

8. Bidder for th ale of coal will alw ys see· to opti ize 
their profit argin. Full knowledge of the prlc s paid by th 
utility for coal nabl thn bidd r to incr s th pric bid and 
thereby optimiz the bid from the vi wpoint of th s 11 r and to 
th detri ent of th ratepayer. Ta pa El ctric fir ly beli v s
that th di closur of infor ation on pric s paid ithin the 1 st 
two y ars will incr ase th pric Taapa Electric will b r quir d 
to pay for coal nd will be d tr cntal to rat payer . 

9. R c nt bids r c iv d by T pa El ctric contained a$ .17
pread betw n th bids. Th low bid undoubt dly ould 

h v be n higher with ful 1 nowl dg of pric s p id by Ta pa 
El ctric. Bidders will lw ys to opti�ize th ir profit by 
sub itting bids that r as high as th ar �et ·ill ar. If 

rk t data is disclos d which discour ges suppliers fro bidding 
p titiv ly, th y tll 1ncr ase th ir bids to th 1 v l of p st 

nt to oth r suppli r by the buy r. 

10. Th disclosur of rail transpo ·o t s ·11
in nds r s to 1 any s h a
dis r f c f d losur o 
low tr t n vid d 1 t 
r t rg ot d la di 
two of di · to rat p y y 
inc t ght occur lt of uch l 

11. Gatliff Co�l nd TECO Tr n port & r 
bulk co odity tran port tion rvic s 1n th 

ark tpl c . Th pric t which th 1r goods nd rvic s ar 

sult 
th 
th 
th 
for 

ny 

r not publicly di clos d anywher by public t1on or volun ry 
di s in tion c us it ould t ri lly 1 s n th ir co p titiv 
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po tur 
custo er 

r pl c 
if th y 

ith cust 
go 

oth r than T p El ctric. 
coal or coal transportat on 
dv nt g for th s goods or 
goods or rvic s. 

t a  om itiv 
ow th co of th 

rv1c 
rv1c 

12. An t for n out id cu to r of Gatliff or TECO 
Transport d th writt n tran cripta of public fu l h arings 
or r ds th r1tt n ord r of th FPSC C n ily di COV r that 
until Nov ber 1, 1988, Ta p El ctric p id co t for coal fro 
G tliff nd for coal tr nsport tion from TECO Tr nsport. Furth r, 
th publication of the tipul tion gr nt bet n th p rti s in 
1988 indic t d th t the initial bench ar pric was clo to co t 
and Bubs gucnt t stioony indicates th r vi d contract scalat • 
fro cost. 

13. As long as an outside c sto er do s not .no how such an
escalation claus chang s price, th cost cannot b c lculated. 
How ver, publicizing the pric of coal or co l transportation 
services ill t 11 n outsid custo r how uch the escal tion has 
been and a e it easy tor him to calculate cost. B cause of 

ea onality of costs in both bu ines es, a full y ar' cost data i 
necessary for n accurate cost asure nt. 

14. A cond year ust pass be for one ful 1 y ar can 
compar d with a econd y ar to asur the escal tion accurat ly. 
So a p  re ptive v ndor sec s two y ars of data to his cost 

sti ates. The co p titiv industries recognize that data b yond 
two y ar i not helpful to them, as enough factors oay chang in 
that ti e fra for costs to be uch diff rent fro "'•hat as 
incurred. Any d t l ss than two fuU y ar old is xtrc ly 
valuabl to out id custooers in contracting for s rvic s 1th 
G tliff or TECO Transport. Th diff r nc of s all a ounts p r 
can n illion of doll rs' differ nc in cost. 

15. A loss of outsid busin ss by Gatliff or TECO Tran port
will ff ct not only Gatliff or TECO Tran port, but if l rg nough 
it could aff ct the er dib1lity of the co panies. Th pr1c s 
negotiat d with Ta p Electric by th sc v ndor took into 
con id ration th ir costs and r v nu s at th ti of negotiation, 
including the rev nues fro outside custo rs. A ignificant los 
of out id bu in ss could cau G tliff or TECO Transport to f il, 

ince und r ark t pricing r gul tion T pa El ctric will not a· 
up the diff renc to the in cost. In turn, failur of thes 
vendor would 1 v T mpa El ctric nd its custo rs 1th only 
high r cost lt rnativ s for Blu G coal and for coal 
tr n portation to Ta pa, higher co t that would b p id by T � 
El ctric' rat p y r . So th continu d er dibil1ty of G tliff nd 
TECO Tr nsport is i portant to prot ct Ta p El ctr1c' r t  pay r 
fro high r coot alt rn tiv s. 

- 3 -


