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Q. 

A. 

Q. 

A. 

Q. 

A. 

PLIUI STATI YOUR NAMB AND BUliN ISS ADDRESS. 

My n ... 1• R. Kirk Lee. Ky buain••• ad4r••• ia 600 

Hid4en Rictve, lrvift9, Taxa• 7!5031. 

BY 111101( ARB YOU r.MPLOYBO AND IN WHAT CAPACITY? 

I aa e~~ployed •• .section Mana9er-Intraatat.• Ace••• 

Pricinq for GTB Telephone Operationa, repraaantinq 

ern Plol'ida, Inc. {GTIPL or Coapany) in t.hi• 

procaecUnv. I aa raaponaibl• tor the develo&mant 

of aaceaa pricift9 plana and rate• tor intraatata 

~ in. all atatea i n which GTE Telaphc-na 

Operationa operata• in ita Baat Area, incl'udinq 

Florida. 'lly raapona!.biU.tiea alao include 

teatityinCJ on acceaa prloin9 and oth.er related 

aattera before rtMJUlatory bocUea aa appropriate. 

PL&UB OUCRIBJ! YOUR EDUCATIONAL BACJ(GROUND AND 

WORK EXPDIBNCE. 

I received .a Bachelor ot Arta deqree in Buain••• 

Mainietration {Accountinq Concentration) troa tbe 

Uhi:veraity ot Waahinq:ton in 1978. In 1988, l 

received a Maatera ot Buain••• Adlliniatration 

decJr•• t 'roa seattle Uni'veraity. 

My work ex~rienea began with GTE Northwest 
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Q. 

Q. 

Incorporated in Everett, Waabi.nCJton in Deoeaber 

1171 •• a ltaff Aooo\lntant. At GTI Northwe•t I 

held varioua poaition• of 1nc.reaainCJ ra•pon•ibility 

in payroll, coat ao,co.unting, 9eneral aocountinCJ, 

int:.rnal awUtinq and. budget. In June ot 1989, I 

vaa pr0110tec1 to start xanaver-RefUlated. lat"nt..nv• 

Analyeia 1n the Requlatory and Govermaent.al Affair• 

d~t at CTI Telephone Operation• Headquarter• 

in Tuae. My raaponaibilitiea in thia po•ition 

included the analy•i• and reportin9 ot inter•tate 

acceaa ratea ot return, prov.iding aup,port tor the 

annual tnt.eratate Accaaa Tariff filinCJ, and 

analyzincJ GT1!: llabiliti•• an4 aupportinq coapany 

newotiat1ona reaultinq tro. rcc Docket 84-800 

-rnin<Ja levala and FCC Price Cap• ahar in9 

requir-nta. In June 1992, I vaa proaotad to ay 

currant poaition in the Ace••• Pricinq ;:nd Ta,ri!fa 

Depart:aant. 

KAVB YOU TBST"IP'IED PREVIOUSLY BEFORE THE FLORIDA 

PUBLIC S'mYICE COMMISSION (FPSC)? 

lfo. However, I have taatitiad praviou•ly bef ore 

r8(JU1atory co.a.t••iona in India·na and Wi•conain. 

WHAT IS TJR, PURPOSE 01' YOUR DIRECT TESTIMONY? 
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A. 

Q. 

A. 

Tbe purpo .. ot ay teatiaony ia to addr••• the 

ian.. raiiHd by the Co•iaaion in i u Order No. 

PSC-94-0277-PCO-'l'L ot Narcb 10, 1994 in Phaae .II ot 

tb.ia docket, Vhicb pertain• to the local tranaport 

rub:\lo'ture and additional prioin,CJ tlexibility. 

Specifically, I will ad.dr••• iaaue nuabera 1-2 and 

11-2•. c~y witneaa Edward Baauvaia will 

addr .. e tlla public policy and expandecl 

interconnection -ttera identified aa iaaue nuabera 

3-11. 

BOW IS SWITCHID ACC!BS PROVISIONID AND PRICED 

TODAY? 

svi·tcbed acceaa ia proviaione4 today under a 

feature 9roup (PG) arranqe•ent. Interexchan9e 

carrier• ('IXCa) who utilize the network• of the 

loca,l •x-chanc)e ca.rr !era ( LEC'a) aubacr iba to e i t.bar 

a pr-iwa (FGC or PGD) or non-pr-iua (PGA or FGB) 

connection aua.ngaunt . There are aeveral rata 

•1-nta which apply ·to each feature ·qroup aerv ice, 

lncludinq End Office switchinq (EOS), Local 

'rranaport, Intoraation surchar9e, and carrier 

O:..On Line Charge (CCLC). Theae rate ele•ent,a are 

priced t:oday under the equal charge rule. That ia, 

each unit ia pri,ced the aaae aa the next unit tor a 
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9ivan rate eleaant. ror exaaple, 108 ia purchaaed 

on a ainuta of uae (MOU) basis, with each 

additional ainute priced tbe •••• aa the last. 

'l'be equal charCJ• rule ia juat one part of an 

a~1quate4 eat of tully diatributed eoat!nq rules 

(PCC Parta 36 and 69) which have been utilized to 

price accaaa rataa in the paat. Theaa rule• have 

not kept up with the faat-paced changes ln the 

tele~icationa induatry and. which are 

a1lbjacrt1nq LICa to an increaainq aaount of 

coapatitive pr•••ure toc:tay. Ace••• ref.orm, such aa 

the PCC'a local tran.-port reatructure (LTR), haa 

helped addreaa aoae of the types of structural 

flexibility and pricing flexibility that are needed 

tor a.cce•• ae.rvic.ea in today • s co•peti ti ve 

environae.nt. The whole reala of acce•• charge• 

beyon4 LTR neada to be further examined by the 

pp.sc. 

HOW lEi LOCAL TRANSPORT STRUCTURBD AND PRICED :"~DAY? 

ror GT&PL, the current intrastate local transport 

rate el ... nt i.a applied on a per ainute of uae per 

tenaination baaia. Becauae GT!PL billa ita rxc 

cuato .. r .a under a sinqle bill/single tariff 
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Q. 

A. 

arranv-.nt, two t:ranaport teraination• per 1100 

apply since tba Co.•pany billa the anti.r• l .anqtb ot 

haul betVMn o.tfioea. Thi.a ia eonaiat•nt with tha 

Ce~~~pany•• int.eratata rate atruoture and bill.inq 

MtbodolOCJY tor tha tranaport terai.nation rata 

el..ent. Tba actual rate appl.ied ia, aga:in, baaed 

on the equal. charge rula. 

SHOULD TBI COMMISSION MODIFY ITS ~~CING AND RAT£ 

S'l'JWCTURE R.BGARDIKG SWITCHID TRANSPORT SERVICE WITH 

TID IICPLIIIDTATION OP S1fiTCHBD EXPANDED 

IRTZRCONNICTION? 

Yaa. It is iaperativa that the Co.aiaaion allow 

the rutructuriDCJ of tha LECS • looa.l tranaport 

aervice. in accordance vi th tbe FCC • • LTR 

Mthodoloqy it it. also approves expanded 

i nterconnection and colocat.ion tor switched ace•••· 

To do otbarviaa would. leave the LECa on an unle.vel 

playinq field in which thay could not coapate 

fairly with ·entities like alternative ace••• 

vendor• (AAVa). Por exa•pla, theaa AAV• would .be 

ab.la to interconnect with the LECa networks and 

otter l.ov•r priced dedicated tranaport to tba IX'Ca. 

A LBC auat be able to otfar •i•ilar flat-rated 

transport optiona to ita ouatoaara to be able t:o 
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Q. 

A. 

have a raaaonable chance of retaininq traffic on 

ita network. 

SHOULD THB COMMISSION MODIFY ITS PRICING AND RATI 

lftUCl'UitB RIGARDIJC SWITCHED TRANSPORT SERVICE 

89D tr IWITCIDD IXPANDID Ill'l'IICONNICTION SDVICI 

(UI) liN~ DD~? 

Y-. With 

interconnection, 

or without avitched expanded 

loca.l tranaport ia aubjeet to 

aW.tantial coapetitive preaaure. Tbe FCC baa 

recoqniaed thia tact and, aa a reault, approved LTR 

to 90 ln~o affect ahead of avitched !IS. The FCC, 

in ita October 16, 1992 order (paragraph 2) in cc 

Docket llo. 91-213 reqardin9 the Local Tranaport 

... truoture atated that "Even with.out expanded 

interconnection, LZCa are already .tacinq ace••• 

ooapttt.ition, for a·xaaple, •• reflected in the 

prol.,ifera.tion of •cloaet POP" arranqeaenta. A POP 

ia an IXC'a point of preaence. With "cloaet POPa," 

acceaa ouato.era purchaae flat-rate apecial ace••• 

troa OPe or LBCtl and avoid payin<J a part of the 

LICa' per-ainute tranaport rate. A rate atructur• 

cbanqe ia neceaaary to proaot• aore efficient uae 

ot L&C netvorka, and ace••• coapetition.• 
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AA.Va opwatiDCJ in tbe co~y•a tarritori•• today 

ue ounently providinc; alternative aarvic•• which 

co.pet:a with GTEFL'a avitched acceaa aervicaa. 

lnte~la ca.aunlcationa Inc. of Florida (ICI), an 

alternative local tr:anaport pro•v'ider, haa a network 

t ·n tbe Coapany • • Taapa aarket which baa been in 

aerviee aince Novaaber 1911. Other AAVa, includinq 

ua Telecoa, FiberNet., Jon•• Lic;htvave, and Florida 

Ditital Medi.• Partner• either have a preaeno• in or 

have announced expanaion plana tor the near future 

for tba Ta.pa/St. Peterab\lrg area. Other 

~itora auch a• cable t .eleviaion co•paniea, PCH 

provi4Sar•, ST& provider•, cellular coapaniea, and 

VSA'l' provider• are alao coapetinq tor GTEPL'• 

l&rCJ-t cuato .. r• in. the Taapa/St.. Petaraburg area. 

All ar• pr'ovidinq alternative aourcea of ace••• 

which can bypaaa all or part of the Coapany '• 

awitohed ace••• network. I 'apl .. entation ot 

expanded interconnection for avitched ace••• will 

only aerve to accelerate thia coapetitive eroaion 

ot the COIIpan,y•a revenu.•• · coapany vitn••• 

Beauvaia further daacribea how t .hia eroaion will 

occur wit:h awitohec.t ZIS. 

The rcc, in ita Oetober 16, 1992 order in cc Docket 
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Q. 

Jl-213· rec)arcUncJ Local TZ"anaport Reatnacture, found 

tbat •tba ~qUal char-;• rate atructure cannot r ... in 

in placa it cuatoMra are to receive the banefita 

ot •itabed tranaport co.petitton. • The rcc a lao 

tOUDCS tbat •tbe current rate a'tructure, und.er· the 

equal cbarqe rule, baa prOJiotec.t aiqnificant 

inefficient uae of tbe LZC networlta by IXCa and 

fte uneconoaic pricinq 

•itnal• cnatecl by tbe equal cbarqe rule have 

caued. vaatetul use of LBC faci.litiea and higher 

ratu tor ratepayer• . Por tbia reason, it ia 

cm-itical that ve (the FCC] adopt a new rate 

atruoture that will better .. tch LBC tranaport 

rataa and coata.• 

'lliai.nation of the equal cbarge rule vaa found to 

be in the public intareat and vaa accoapU.abad at 

the federal level prior to iapleaentation of 

avitcbed interconnection. The PPSC abould allow 

the r .at:epayera to benefit equally by allowing L'l'R 

to• 90 i nto effect iaaediately. 

IP THB COIOil.SStON CHANGES ITS POLICY ON 'niB PRICING 

MD RATS STIUJCT'UilB OP SWITCHED TRANSPORT SERVICE', 

WHAT SHOULD THE NZW POLICY BB BASED ON? 
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A. 

Q. 

GrBPL believe• the Co.ai•aion•• new •witched 

tran.port ,policy ahoulct airror each LBC' • 

inter•tate tariff •tnact.ure, tana and condition•. 

lltrroritlCJ can help recluce the pot•ntial for 

arld.tra9e, - the b\lrc:ten ot adainiatration for 

tariff• and billint •Y•t-, reduce CNJ~toaer 

oofttuaion, and inoruae the cn~atoaar '• ability to 

... l .. ate traftio and puroba•~ t-he 110at ooat 

efficient transport options. 

aateta abould not neceaaarily be airrored but should. 

be daterained by -rket factors such u aarltet 

"-ncl, CG~~patitive concU~iona, and the nuaber of 

available a~titutea for transport aervicea in a 

givan aarket. Rates ahoulc1 alao be aupported by 

Long Run Incr-ntal coat (LRIC) aa a price floor 

to prevent anti-coapetitive pricing. Market 

conclitiou ahouJ..cS deteraine the actual prices and 

the level of contribution provided by each ace••• 

service option. 

PLEASE BXPLAilf HOW GTEFL £STA8LISHBO ITS INTRASTATE 

PRI:CU FOR D'l'JtAliC'B FACILITIES (E_F), DIRECT-TRUNlCED 

(DT) I TAHDIM SJfl'TCHI!D TRAifS.PQRT (TST) AND RESIDUAL 

urfDCONNBCIION CHARGI (RI·C) RA'lE ELEMENTS IN 

9 
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A. 

Q. 

A. 

PLOJliDA. 

GTB Florida'• prLcea tor ita local tranaport rata 

•l~ta for U, DT, and TIT airror the Co11pany • a 

inbratat.e LTR tar·itf. The intaratata rataa ware, 

by PCC ~~r, baaed on Sapteaber 1, 1992 intaratata 

apecial acoaaa rataa, than adjuated if nacaaaary 

fo·r an FCC utabl.iahad benobaark DS3-to-DS1 

croa~ ratio ot at leaat 9.6-to-1, and further 

adjusted for the 1993 price ca·p filinCJ. GTIPL'• 

int.rutate RIC •1-nt waa reaid.ually price.d to 

-intain revenu.a neutrality to the Coapany•a 

axi.atiJ'C) inuaatata awitched tranapo·rt revenue 

.tr ..... 

IP THB OOKPAHY BBLIEVES THAT MARKET-BASED PRICING 

IS APPROPRUT! POR SWITCHBD TRANSPORT, WHY DID IT 

PILE ITS DfTitAB'l'ATB LTR RATES TO M:IRROR ITS 

Ilft!RSTATE LTR RATBS? 

The FCC sat ita in.itial LTR ratea based on 

equivalent apecial access rata•· in existence at a 

partictllar point in tt.e (Sapte.aber 1, 1992). The 

Coapany believea these rataa to be a close 

approxi-tion to -.a:rket baaed rates a.ince apec.ial 

acceaa haa been a 110re coapat.itiva service and ita 

rates are eloaar to· their rela·vant aconoaic coats. 
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Q. 

!be rcc tboi'OWJbly inveati'Jated the iaau•• 

... ociated with LTR and deteraiDed that rat•• which 

..t tbe alniaua 1.6-to-1 c:roaaovar ratio would be 

rea•onable and lawful in. the al:Nien.c:e of proof 

otbel'viH. Becauae GTBFL • • rat.ea ••t the FCC • • 

nquir_..ta, the eo.pany beU.av.. tb••• rat•• ara 

alao appropriate for the "initial" iapleaentation 

of IJl'lt for intraatate purpoMa. The beat •hort

tara approaCh to iapl ... ntin9 ~ 1• to mirror the 

interatate ra~•• and atruoture, with the exception 

ot t:ba RIC, Vhic:b vaa prioed to ~1ntain revenue 

neutra.lity vith intraatate apecific tranaport 

nrvemae•· 

Hovever, tba c~n.y alao belie·vea that a nuaber of 

enbanceaanta to the LTR atructure and pricing 

CJU14alinea aboul4 be considered by the FPSC in 

theM proctMCSinga. Th••• i.aprov-nta to LTR ••rv• 

to further praaote econoaic e:tticiency, provide 

additional ch.oicea to cuatoaera in a coape.ti ti ve 

.ar.ket, and eliainate the potential tor arbitraq• 

between av1tched and apectal acceu aervicea. 

WHAT £NHAHCDID'l'8 DOES GTEPL PROPOSE BE MADE TO 

LTR? 
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A. There are tour pr i .. ry enhanouenta. 

enbanceaenta are cUaouaaed furthe.r below: 

Th••• 

1. Ericing Plaxibilitys Even before the 

iJIPl-ntation or e.xpanded interconnection for 

nitclled accua, LBCa vtll need increaaad 

pricing flexibility in ord•r to have a level 

playing field in a ~titive aarket pla.oe. 

Volu:ae ancl ·ten cUacounta are one fora of 

priciftCJ flexibility that will be needed. 

GTII'L'a propoaed. SVitohect Ace••• Diacount. Plan 

(SADP) ia an exaaple. of thia type of pric.inq. 

Since the current baaia tor avitched deilicated 

tranaport rataa and ra.te atructur• ia the 

special ace••• rate.a ancl rate structure, Gr:EPL 

believe• it :ia alao appropriate to include 

tera and voluae diacounta ·tor switched 

dedicated tacilitiea (EF and DT rate eleaenta) 

that are ai•ilar to thoae provided for apecial 

acceaa cuatoaera tod.ay. An exuple ia the 

Optional Papent Plana found in GTEFL' • 

apeoial aoceaa tar· iff today. 

lone prioin9 end ether fora• of pricinq 
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flaxlbillty IUch. aa contract aervice 

arranguenta (CSAa) abould alao be allowed for 

nl tchecl aco••• aerviou to enable the caapany 

to a~ eoapetitive preaaurea. I will 

cU.acuaa GT&PL' • apeoific propoaala for pricing 

flexibility later i.n thia teetiaony. 

llet;QbiPP bit;qbM .aM lptqltl Appttl Blt,tll 

OIUL be.lievea that tb1 l!"&tu and cb.ar;•• tor 

enb'ance facllit1•• and fUr·aot ti'\U\)Ced 

tranaport lbOUld be th.a •- aa tboae chart~•• 

aurrently applicable for epecial ace••• 1 in•• 

(~) MCI •PK'-1•1 t:r•n•port, reapectiv•lY· 

SVitcbed entrance taci.litiea an<l special 

acoeaa line.a (SALI) are equivalent aervice 

otferinta and tbere.fore ahould. retleot tbe 

•- ratea and char;••. The aa.aa ia true of 

•witched, direct trunked traneport and apecial 

tranaport aervicea. GTEFL therefore propo••• 

that tb .. • two aervicea be rated the ..... 

'l'h.e PCC eatabliahed septeaber 1, 1992 apecial 

acceaa rat... a• tba 'baai• for d.eteraininq 

current entrance tacility and direct trunked 

tranaport ratea. Since that tiae, apec:ial 

13 
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3. 

acaaaa ratu have cbanged •iqniticantly. The 

rat•• for avi tcbed. ancl apec:ial tranaport need 

to be equivalent to help leaaen the potential 

tor uneconoaic •iCJl"ation to apacial ace••• 

aei.'Yicea froa •wit.clwd ace•••, ainoe both 

avitehecl and! •pecial traffic can be carried 

ovar the - ta·cilitiu. Therefore, LTR 

rataa ab«Nlcl be upd.at.ct to· reflect the ao•t 

current .,.cial acoe•• rat•• in effect. 

GTEPL would 

p.ropoae that the croaaover ratio• between DSl 

and 083 avitabecl •ervio;ea be flexible and that 

the -rltat be allowed to drive the appropriate 

priclftCJ ot such •ervic... currently, the 

croasover ratio that exists between approved 

rat•• for apecial DSla and apecial OS3a i• 

appropriate an<l therefore ahould be the saae 

tor svitahed dedicated •arvicea. The .FCC has 

aboaen to require a aini•ua 9. 6 to 1 crossover 

ratio between 081 ancJ 083 services. 'I'hia 

-ns that the price tor one OSl au•t. be at. 

least eq\lal to o·r «Jreate.r than the price total 

ot 9.6 DS1 etrcuits. 
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4. 

Autoutic application of the rcc•a 9.6 to 1 or 

any other t.ixad croaaover requir .. ent, 

boWevar, oreatee ra'• difference• between 

nitchad aDd apacial aervicaa that are not 

juat.ified. Aqain, different rat•• tor 

.W.titutable aerv1caa create 1:ariff abopping 

or arb.ttra9• opportunit.iea. switched 

ct.cliaat.ct tranaport and apecial aca••• rate• 

•hould be the .... , ainca the•• are equivalent 

.. rvicu. Fix.d croaaover pointa, aucn aa 

tba.e orderacl by the FCC, or higher onea auch 

u tboae aclvoca·ted by the Interexchanqe Ace••• 

COAlition (IAC), v1ll only ••rv• to widen the 

9ap between thee• rate• and ignore the real 

coat and aarket difference• inherent in the 

clevelopaent of 081/083 priaa. 

BaPAntiqurld ya. cutrtnt Netyork: GTEPL 

propoau that I4'R uni ta and rata• be developed 

uint a reconfigured optiaal network . Thia 

ppro.ch. aaaWMe that cu•to .. r• will quickly 

optiadae th•ir tranapo:rt ••nicea into the 

110at coat:-etticient and operationa-atf icient 

dea.t9n up f ront. 

onc:a ura ia 

unc:ta.r nonal cir ouaatancea, 

iaple .. ntect, it: ia GTB'a 
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•••uaption tbat thia optiaiaation proo••• 

aiqbt taka 6-12 aonths. However, the non-

recurrinv charge (NRC) waiver currently in 

effect furtb.er encoura9e• IXC cuatoa•r• to 

optWae their netvoru aooner rather than 

latel'. ftae coapany befan reoeiV1ft9 LTR

relatect ordera tor transport aervicea vall in 

aclvance ot tba actual PCC etfecti ve 4ate, 

which further support• t.bia pcai tion. 

To develop reoont i~ed ·network cSeaand, the 

coapany util1aea a aodel which look• at 

traffic volwaea by custcmer and route , then 

cleterainaa tba ba•t aix of couon transport 

and <Urect trunkac1 tra.naport per cuatoaer 

baaed on the least coat choice. Direct 

tranaport would be further recontiqured into 

an optiaal voice qrade, DS1 , and OSJ aix baaed 

on coabine4 avitcbad and special accaaa 

tcranaport f acility uae. 

Use of the•• recont iqured units in pr icinq 

helps to ens·ure that the in,i .tially propoaed 

RIC rata -int aina revenue neutrality tor 

transport aarvicaa aa a whol• . It the RIC 
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Q. 

~ .. 

were to be developed using a historical 

network approach, •• aoon as an IXC place• an 

order to reconf iqure a ~rt of 1 t -• network 

into· a lover cost a.ltarnative, the coapany is 

no loft9er revenue-neutral and the lost 

revenuu vill never be recouped. Aa a r•sult, 

G'l'UL hal filed it• LTJt tariff rates using 

~econt iCJUred ~net. Th• coapany • s IIOd•linq 

of 4 ... nd doe• not, .however, take into aoeount 

potential reconfiCJUration aaaociated \.fi t .h 

hUbbing and tand.. direct tranaport option• 

available vith LTR. Thi• ha• the effect of 

aaking the Ca.pany•a reconfigured deaand 

estiaate• aora conservative. 

SHOOLO THB LICe' PROPO·SED LOCAL TRANSPORT 

RUTRUCTURI TARIPPS BE APPRO:YED? IF NOT, ~T 

CHANGES SHOULD Ba HADE TO THE TARIFFS? 

GTEFL' • LTR tariff abo·uld be approved a a ia and 

allowed t o go into eftect. The coapany • a rate• 

bav• previoualy been found to be reaaonable and 

lavtul by the FC-c after extenaive r•view of the 

iaauea aurroun4inq LTR . A• •\lch, they ahould be 

allowed to qo into eftect ao that the coapany' • 

local ratepayer• and ace••• cuatoaer• ean baq in to 

17 
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Q. 

A. 

Q. 

A. 

benefit 1-ctiately froa aliaination of the equal 

abarqe rul• and an in~r•••ingly coape·titive aarket. 

The COIIId.••ion •bould. al•o allow the Coapany '• 

propoaad anhanc ... nt• Wbich were no·t inolud.ed in 

the in.i:tial LTR tilin9 to be put into effect. 

8JIOUU) TIIB IIODIFIID ACCISS BASED COMPENSATION 

(IIUC) AGRBIXINT Bl MODIFIED TO INCORPORATE A 

UVIIID TRANSPORT STRUCl'Uitl FOR INTRALATA TOLL 

'l'MntC IITWIIN LIC•? 

G'I'IPL i• not a party to the MABC aqraeaent and. 

therefore taka• no po•ition on thia iaaue in thia 

ROW SJIOUU) THE COIOIISSION '8 DIPtJTATION GUIDELINES 

BB KOOtnZD TO RB.PLBCT A REVISED TRANSPORT 

ST'R.UC'l'URB, IP IT IS· ADOPTED? 

The Co.aiaa.ion•• current iaputation quidelinea 

abould. be left a a 1• in. tbia p.roceeding. The 

·COOi8a1on' • aatabliahed poli.cy tor iaputation can 

be utilized without Jaaditication by ••rely 

•Ubatituti:ng the new tranaport rate eleaent• for 

the ole! trana,port rate eleaenta where appropriate. 

Since ·tb• RIC •l-ent conatitutea the aajority of 

the revenue• now recovered tor tranaport under LTR, 
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G'J'Bf'L r~nda that the RIC be uaect aa a 

aurr'OCJ&ta for the previoualy uaad tranaport rata 

•1-nta 1n the iaputatlon calculat.iona. Tbi.a 

.. tbod ia •••Y to adainiater and could aerve aa an 

intar!a approaob to iaputatican under LTR until the 

Cc•iuion. can COIIPrebenaivaly addreaa iaputation 

i.n a aora appropriate f .orua. 

further, the iaaue of iaputa.tion ia aaaociatad with. 

tbe aattinv of tAll rata a . Thia procaec:tinq haa 

I:Mten utabli•hect to apecifically ex.aaine the. 

appropriatan••• ot rata laval• for local t ·ranaport 

'99'1' r•ta•. Int.E'od.uction of the iaJNtation iaaue 

into thia doek•t will not help determine whether 

th••• ace••• ratea are appropriate or not. 

Inatead:, 

iaauu 

due to tbe 

inherent vi.th 

cont.entioua nature of the 

iaputati.on, it will only 

ruuli.,t in unneceaury del;sya in qettinq theae LTR 

taritta. appr'ovad and in attaining aaaociated 

ouatoaer ancl ratepayer benefita. 

Dlputation iaauea are iaportLnt and need to be 

addreaa.ct. However, the coapany reco-enda that 

tbeae iaauaa a treated in a aeparate docket or in 

toll rata procae4in9•· tor individual LEC•, ao that 
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Q. 

cuatoaera and ratepayer• .. y be(Jin receivinq the 

banetite aaaociated vi~ LTR 1-.d.iately. 

IIDtt.D TD LICe II GIWITID ADDITIONAL PRICING 

I'LDlBILI:TY? I .l' SO, WHAT SHOULD IT BE? 

Y .. , the LICa abo\ald be ~ant.ed ackUt.ional pricinq 

flexibility for avitcbed ace••• aarvioaa 

i-.cliataly du• to an already hitbly co•petitive 

envirorment in Florida. liiPl ... ntation ot expanded 

i.nterconnection for switched ace••• will tend to 

funb.- accelerate co.,a~ition. Additional pricinq 

flexibi.lit.y ia neceaaary to· allow L8Ca rataa to 

be.co.e aore coapetiti.ve with the rat•• and service 

ofterinv• o~t the AAVa. In addition to LTR, G'I'El'L 

haa propoaed three for~~• of pricing fl,exibility in 

the illuatrative tariff• it tiled on Hay 16, 1994 

i ·n tbia proceeding·. Th••• include a switched 

Aeceaa Dia.count Plan (SMP), a Zone Pricing Plan 

for •witched acceaa, and CSA authority tor switched 

acceaa aervicea. Each ot· thaae three plana ia 

diacuaaed in aore detail below. Aac••• rafo.rJI, 

auch •• the LTR and zona Pricing iapleaantad by the 

FCC, ia critical to the ability ot the LECa to be 

able to etteottvely coapete in today• • e.nvironaant. 

The Couiaaion aboul.d grant GT!PL the autho:-ity to 
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Q. 

A. 

iapl~t ita flexible pricift9 propoaala in order 

to be able ·to acl4reaa coape·titive preaaurea in ita 

•rkat.a. 

PLIWIB DUCRIB! THB COMPANY'S PROPOSED SADP IN KOU 

DftAIL. 

'!be Co.pany ia propoain9 tvo aeparate awitohed 

aacaaa cU.•count plana withlr ita 8AOP1 a Tara Plan 

aftCI a Growth Plan. 'l'be plana aay be aubacribed to 

indLvidually or in conjW"ction with each other. 

Th• Tera Plan would provide aavin9• to cu•toaera 

vbo coait t .o varioua ti- period• at apecitied 

usage and/O.'&' aonthly recuuin9 charge (MRC) level•; 

the lorMjaJ: the tiae period co-ittad to at a 

apeciti.ed uaaqa or MRC laval, the 9reater tbe 

diacount. 

The Growth Plan wogld provi.de aavinga to cuatoaera 

·who coaait to variou. percentaqea ot uaaqe/MRC 

~ovtb over a one year ti .. periocl; the g-reater the 

percan.taqa of c;~"'OVtb. , the 9raatar the diacount . 

The olana ar·e ava il,able on a atatewida baaia or by 

apaoitic .. rkat area• "!thin the at•te. The 

di•counta would be overlayed on top o·f any zone 

pricaa the cuato .. r i• already payinq. Term• and 
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Q. 

A. 

concUtiona •••oeiated with both plana are detailed 

in the illuatrative tariff filed by the coapany on 

May 16, 1994 in thia proceedinCJ. 

PLDII DISCRlll Till ZONB PRICING PLAN FOR SWITCHED 

ACC:UI· PROPOSID IY TU COIIPANY. 

Tbe ea.pany• a propoaed Zone Pric.inCJ Pl an waa 

deve.loped uain9 aiailar -thod.olOCJY to the plan 

propoaec:t to the rcc. Firat, a count of all 

equivalent awitched and apecia.l acceaa DSl hlth 

capacity cit"auita vaa coapiled tor each end ottice. 
-

Tbe office• ware then aorted baaed on the 

equival•nt DS1 tacilitiea i ·n •aob office. Finally, 

break pointa were: eatabliahed ao that end off icea 

and tbeir aaaociated revenuea were apread to three 

zo.nea. Zone 1 contai.na officea w·itb aora than 112 

equivalent D81a, Zone 2 contain• officea with 

qreater than 50 bat lea• than or equal to 112 DSla, 

and Zona J contain• all otticaa with leas than or 

~l t.o 50 DSla. In addition, all Zone 2 otficea 

that were contlquoua to a zone 1 o.ffice were alao 

aaaiqn•"· aa Zone 1, conaiatent with the FCC 

aetbodoloqy. 

Tbia propoaal ia conaiatent 'fith the plan tiled 
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Q. 

A. 

with the r~c, exaept tor the break point• for each 

1one. However, tbe Coapany • • .rcc zone plan 1• 

beift9 reworked and: will be ,retilect with the rcc 

later tbia year to be identi .. cal to the intraatate 

tilinq propoaad har·e. The Coapany propoeea pricint 

flexibility within .. ob zone baaed on aarket 

GOftd1tiou rather than the atrict liaita placed on 

aone pricing banch at the t.Seral level . 

WHAT CHANGES IS THZ COMPANY PROPOSING TO· THB CSA 

PIOCUS POit SW%TCHID ACCUS? 

In aeation 12. 3 ,( •eo.ntract serv.ice Arranqeaenta") 

of i·ta. intraatate accua tariff, GTBFL propoaea 

additional lancJUaqe to ll&ke CSAa app.li·cable tor 

avit.abed ace••• aervica• in addition to the 

proviaiona already· in place for special ace••• 

-rvicu. Tbia will enable the coapany· to uae csu 

11\ u .au or exiatinq tariff otter·i,nqa provided there 

ia raaeonabla potential tor: uneeonomic bypa•• of 

tba coapany•a avitebed ace .. • aervicea. Aa I •va 

already indicated, ai9niflC!Ulnt coapetitiva preaaura 

on the coapany • • ace••• revenue• exiat today. 

svitch.ci BIS Yill accela.rat.e theae praaauraa evan 

110n. CSAa fol" awitcbad ace••• will help t .he 

co.pany to addr••• thia prea•ur•, thereby· 
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Q. 

A. 

Q. 

A. 

incr .. •int ita ability to retain the revenuu anct 

contribution provided by •witched ace•••· 

Retention of thi• contribution will help lea•en the 

upward pru.ure on local ba•ic .. rvice ratea. 

SHOULD TBUB DOCXBTS BB CLOSBD? 

Ye•, With tb• adoption of t.be coapany•• 

re~tion. regarclinq the iaauea addreaaecl in 

thia proce.Uncr, the•• docket.• ahould be cloaed. 

DOU THIS COIICLUDI YOUR TBSTDIOifY? 

Y•, it cloea. 
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