
1 IOUfDD ULL 'liLIPBOD COMPAJfY 

2 ...,.,AL fti'IINOIIY OW .BUY D. UIU)RIX 

3 8110U t'IIB _ 

4 n.GUDA PUBLIC: SBRVICB CONKISIIOII 

5 

6 

7 

8 

• DOCJCft tm. ~~!k 

JURI 27, 1994 

9 Q. WILL YOU P's8UI S~AH YOUR MAid AND BUSINESS 

10 ADDUII! 

11 

12 A. US. I All~~ D. IIINDRIX. MY BUSINBSS AODRBSS 

13 IS 675 -lf PU.CiftiUIII STRBBT, ATLAtrrA, GBORGIA. 

14 

lS Q. DID YOU WIU DIUCt 1'1S'fiHONY IN THIS OOCltBT? 

16 

17 A. YBS, l OtD. 

18 

19· Q. lfBA~ IS 'fU PORPOSI OP YOUR RBBUftAL TISTIMONY? 

20 

21 A. tt'IIB PUUOSI OJ' TIJIS T8S7IMONY IS 1!0 RIBUT THB 

22 'IIS!'I)Qit or SBVIRAL PARTIBS J'ILBD ON MAY 23, 1994 

23 IN TBII DOCKer. 

24 

25 Q. WHAT IS YOUR FIRST POINT OJ' REBUTTAL? 
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1 

2 A. lfU rlU!' JOift O:P RIBUftAL IS ON8 lfBA'l' WILL APPLY 

3 '1'0 IIR. G1LLUI' S ftS'l.IJIOU IN GIDR...U. AliD MORB 

4 lhCJftCALL!' mIll fti~IHOIIY UIIDD "IV• COft-BUBD 

S !'MIIUOR'l Dftl fOJl SOftiDN BBLL" UD "V. O'fBBR 

6 IISUU•. 1• tDSI UC'l'IOIIS MR. CILLAII BXPLMIIS BOW 

7 ~U PUCI I'01l IACII lfiWISJ'OR'l' O"IOII SHOULD B8 

8 BftULl1811). 

9 

10 SIULY Ptrr, lat. GILLAM WANTS THIS CONHISSION TO 

11 ADOft 1'U IIIDUXCBMCB ACCBSS COALJ:'l'IOH' S ( IAC' S) 

12 PROPOSAL WIIICJI BftABLISliiS A HBCIIMISM POR 

13 DlftiUII.IIIa M'fl LBVBLS AND 'l'HB RBLATIONSHIPS 

14 .8BftBBR RAft LIVBLS. IAC' S MBHBBRS IMCLUDB 

15 LOOSIJCB~IA, CULl MD WIULBSS, WILifiL, LCI 

16 ANO US w.Q DI11'Mica. THl.S PROPOSAL BY lAC IS 

1. 7 TOTALLY INAPf'RO"PRIATI. ITS PROPOSAL IS TANTAMOUNT 

18 !'0 ONB COKPBTI'l'OR TBLLING ANOTHBR COHPB'l'ITOR WHAT 

19 IT !IOULD CRARGB POR I~S SIRVICBS. 

20 

21 SOUTBIIUf BILL'S PINDIMG FILING, HADI WITH THB 

22 CQMMISIIOII cat SBPnMBBR 22, 1993 ~ LATBR tTPDATBD 

.'2 3 IN JAiftJARY 1 1994, PROPOSIS TO MIRROR TBI INTBRSTATB 

24 TRANSPORT S'l'RUC'l'UU AND bTIS THAT B!CAHI !FF!CTIVB 

25 DBCIKBBR 30, 199'3, TKB PCC, PRIOR TO ALLOWING 
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. . 

l t'BBSI RAftS tO UCOMI BFflefiVB 1 ADDRBSSBD TKB VBRY 

2 UGG~Iftl AIID P.afOSALS UIHG MADB BY lAC. IJ!HISI 

3 

4 IJIOUU) .at 81 ACCURD QU. ADO!~IONALLY 1 TBISB 

5 lAIII .._..,. BAVB 8SIIlt RBJBC'RD Ill PROCBBDIRGS IN 

6 IIOftl CAROLIWA, SOU!'B 'CAROL!& AIID IJ!IDISSBI. !'BB 

7 LOCAL HAIIIPOB DITR~ 'fARIJ'I' WAS APPROVID AS 

8 I'ILBD XR !PI• HAUl. 'I'D TARII'F FILING WAS ALSO 

9 APPROVID De ALABAMA MD Dlft'UCKY. 

10 

1,1 SOU'lHID ULL' I RAftS ·roa IllS SBRVICBS COVBR ITS 

12 COS'IS UD TD RA'RS MR. TBB Dl\PJ'BRDT SBRVICBS AND 

13 T11B ULAIJ!IQJSH!PI BB'NBIN TRB ltATBS ARB JUST AND 

14 RBASOIIA8LB. 

1,5 

16 Q. WHAT IS YOUR SBCOim POINT Or RBBUftAL J'OR MR. 

'17 GILLM? 

18 

19 A. 

20 

21 

22 

23 

24 

25 

MR. GILLAN'S 'l'ISTIMONY CONVBNIBN'l'LY AVOIDS THB 

IKPACT ON SOUTHBRII BILL IF HIS PROPOSBD RATBS ARB 

ADOPTID 81 THIS COMMISSION. HIS TESTIMONY FURTHER 

IGNOUS 'tHAT 'l'HJ PURPOSE O.r TRB PROPOS8!' TARII'l' IS 

NOT OIILY '1'0 POSTBR I'UU MD JAIR lfft'IRBXCBANGB 

COMPB!fiTION BUT ALSO 'tO POSTBR ACCJSS COMPETITION 

AND BJ'l'ICllSHT USB Ot SOu-THIRN BBLL'S NETWORK. 
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1 

2 Q. 

3 

4 

5 A,. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PLIASB DPLAIJI lftiB IMPAC'l' Olf SOtnRDa BBLL Ir TBB 

TJWISPOitt' Mftl UOPOAD BY DC ARB ADOPl'&D. 

'!d RAft U'ftLI PROPOSID 8Y lAC COULD RAVB 

SIGIIIfiCAIII DII'Aeft C. SOUTIIIWI BBLL' S PUBLIC 

S'lfli!COD UiiiC>U. AOOniWC .M Ilft'RUTAft RAH 

Hlluctulta AIID RAft LBVILS !'RAil ARB INCONSISTBNT 

WI~B 'I'D lftDS~AR JUJtiSDIC!'IOll COULD CA\IQB 

SIGIIY.ICAII'f SBI"S IR '1'8B VOWMB OP USACB OF TANDBM 

SWI'ICIDD BUPIC. Ill 07DR WORDS, II' IAC' S 

PROPOSAL IS ADOHID, CUSTONBRS "BA'l' ARB CURRBIWLY 

OSBRS M D&DICA'l'ID ftAftSPOM' MAY R8CONFIGURB TO, 

'l'MDBN IWI!'CIID 'l'IWfSJOR'l' ON TBB PUBLIC SWITCBBD 

RftOIK, ~Bll IRIP'T IR 'l'RAPIIC COULD CRBAft 

ftAFP.IC LOAD PIDBLIIIS lOR TBB PUBLIC SWITCRID 

NBftfOIK RIQUIJtlRG SIC:IUFICAHT NBW HTWORK 

IliVIIStiCBlr.r • 

HAVING THE SAME RATB LBVBLS IH BO'l'B 'fBB INTBRSTATB 

AND Ilft'QS'l'ATB JURISDICTIONS WILL LBSSBN THIS 

TKRIA'l' SIGili'ICANTLY AND LBSSBN ANl IMP!TUS FOR 

MISRIPOHIMG PBRCIIIT IlfTIRSTAT! USAGB ( P'lU, • 

PURTRIR, HIRRORIRG TBI INTBBSTATB STRUCTURE AND 

RAT!S WILL ALLOW SOUTHBRN B!LL TO OPBRATB MORB 
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1 BI'J'Iei~LY PROM BCnB AR ADHINISt'RATtvB AND BILLING 

2 SU...Olft. RAft PARift WI~B TBJI ltr.rBRSTATB 

3 JUUIDI~U. WILL UDOCI CUS!ONBR cottrUSION Aim 

4 UDUCB R1 POSSIBILI'fY 01' BILLIRG IRRORS. 

5 

6 ALSO, DC'S 1tAD PROPOSAL PAILS TO ADDRRSS BOW TBB 

1 BUIC IHUA1'818 OJ' !RIS SDH COULD 8B UrBCHD. 

8 SOUI'DU BaLL BAS PROPOSBO RA'l'BS THAT WIL.L SBRVB AS 

9 All IHI'l'IAL ftBP TO ALLOWING IT TO COHPBTB 

10 :BfPiaiVBLY 11f TSB HJUlD'IPLACI. 'l'DSB RATBS WILL, 

11 ALLCW BOUt'URH BBLL TO RBTAIN INTBRBXCHANGB CARRIER 

12 CUS!QISU Q1 '1'88 PUBLIC SWI'fCRBD DTWOU SO THAT 

13 Tal COMMISSIOR'S GOALS OF UNIVBRSAL SERVICE AND 

U IUPPOR!' OF BASIC IXCBAliCB SIRVICB CAN CONTINUB TO 

15 81 ACJIPB• '1'81 CJU!I'CAL SUPPORT TO BASIC 

16 IKCIIAIIGB SBRVICI DO&'S ffOT APPBAR TO BB A CONCERN OF 

17 IAC. 

18 

19 Tim IXCe AND OTR:BR COMPET'ITORS RAVB NOT 

20 DBNOUftM'BD CONCBRN FOR TBB IMPACT ON TlfB BASIC 

21 RATIPAYIRS. THB COMMISSION IN ORDBR NO. 16343, AT 

22 PACE I, ltaCOCNIZBD TltAT TlfBY DO N01' flAVE THE SAME 

23 RISPOaiiBILITY TO TBB RATBPAYBRS AS THE LECs. THE 

24 COMMISSION STATBDr 

25 
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1 

'2 

3 

• 
5 

6 

7 

8 

9 

10 

11 

12 

13 

ftB IXC• AU ltOS' IWCSTRURG WITH TBB 

RISPOifSIBILI'IIIS POll UNIVBRSAL TOLL AND 

LOCAL SBRVICB WBICB WI DII'OIB OR TBI 

LICe. ftii ALOn ILINIIIAftl MY 

-LUCa OR POSSIBILITY POR 'TRUB 

a..fti7!011.' AI DIICUSSID JWU.IBR, 

CC»>Pfti!'IVB llft'RY BY !'D IXC• WOULD BB 

DIRBCJ:BD AT' LUCRUIVB HIGil-VOLDKB TOLL 

ROUftS MD SPBCIPIC LMCI-VOLUMB TOLL .. 
UUitS. ; •••• lfOLL MftS POR 80MB COHSUMBRS 

WILL GO DONR, LOCAL RAT.IS !'OR ALL 

OOISUMIRS WILL ULYIMATILY C-Q UP •••• • 

1• Q. PLIAII ADDUIS ~D MilD fOR SOU'J'R&RN BBLL TO BB 

15 ABLI ~ COKPI!'I BPPBCTIVILY. 

16 

17 A. ttD 010 fO U AB£8 m COKPBTB BFFBCTIVBLY IS 

.18 CRI71CAL '1.'0 SOU'J'BIUUf BILL AND TBB RATBPAYBNS OF 

19 1'818 17At'l UCAUSI PRISBM'LY ACCBSS SBRVICBS 

20 PROVIDI SIGNIFICANT SUPPORT TO BASIC IXCHANGB 

21 SBRVICBS. 

22 

23 MANY PARTJIS Ill !rHIS PROCBBOING INCLUDING SOUTHBRN 

24 BILL, SUPPOR'f IHCRBASID COMPBTI'l'ION FOR ACCESS 

25 SBRVICBS. SOMI a.VB BVBN RBCOGNIZBD THAT THE 
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1 IWIXftPLACB 18 ALRDDY COMPftl'!IVB AND OTBBRS WANT 

2 t'U ftAD USftl~IC*S ~ 81 ILZMIM'HD TO ALLOW· 

3 fta ~ CQJIPift IIOU fULLY 0. All lllftAS'f ft U.SIS. 

4 sounDif 8BLL lliOQLD 81 A PLlRR ta DIS 

5 ~ftJI!XW 1111\'I._.ft. IW OltDD !0 RBSPORD ttO 

6 IIIIDIIIIID COIIPI'Il'IIOI, IOU'rDU BILL AND OTBBR 

7 LOCAL DCIIUG8 COIIPAIIIIS ( LBC•) SBOOLD BB ALLOWED 

8 tO .-ftUtd.ll RAUl tO MDT IIAUft PRBSSURIS. 

9 

10 Q. WIIAt' 11 YOUJt OftP POII! OF UBUftAL '!0 MR. 

11 GlLLAit'S t'IS~liiORY? 

12 

13 A. MR. GILLU'S ftSt'lMDIIY AT PAGB 9 (LitmS 4 THROUGH 

14 17) DOaS HOI PROVIDB M ACCURATI OR COMPLSTB 

15 POR:RAYAL or s-u DCPAC!' SOtr.rBBBN SILL' s LOCAL 

.16 IJ!lWISPOM' J'ILIMG tfi.LL DVB ON SMALLBR MARJCITS. 

17 

18 81 liPIRS ~BAT SOUTBIRN BILL'S FILING COULD BB USBD 

19 '1'0 INTRODUCE ONBCONOMIC AND ONNBC:BSSARY BARR I BRS 1 

20 BlmlNG Ill 'fBI LAC~ O.r CONPITITIVB CHOICES FOR 

21 SBRVIRC IHALLIR MARUTS. ON THB MHBR HAND, MR. 

22 GILLAM CLAIMS THAT lAC'S PROPOSAL WI~L NOT 

23 KAriRIALLY' DISAOVANTAGB THE SMALLBR MARKETS . 

24 

25 '!RB PACT IS, UNDBR SOU't'·HIRN BELL' .5 PROPv.,ED TA.RIFF 1 
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1 ALL PUICIIASDS 01 SWlft:DD ACCBSS WILL CON'l'INUB TO 

2 'PAY t'D Dim RAft roa MOU 'fiWI 95\ OP TBBIR 

3 IWit!CDD ACCaSS O&IGI CIIAIGIS. lfift SWifCBID 

4 ftiiiDOilf IIICWDBD, 'fU DIFn...:B UftDit 4fllB 

5 B!QIIaH ft.USI'ORT MH (!'ARDIDI SWI!'CIIBD) A'f ~.04686 

6 PD ACC:BSS IUIIUH MD lfiiB LOWIST T.IWlSPORT RA'fl 

7 (DBDICAftD DSl) AT $.0~573 PIR ACCBSS MINUft IS 

8 APPJlOXlllAftLY 1/10!'8 O,l' A C&ft. BBNDRIX BXRIBIT 3 

9 DDICYI 'fill :t•SIGIIXflCM! RATI IMPACT ON lAC'S 

10 MIMBDS. 

11 

12 Q.. PLIAO 0CHtmrr OM THI IMPACt' TBIS PILING WILL HAVB 

13 ON INAtLIR LISS DS.SI HARKBTS IN FLORIDA. 

14 

1 S A.. SOU"IKUM ULL DOIS 11M BILIKVB THAT SMALL.BR LBSS 

16 DBNSJ MARKIT$ lH PLORIDA WILL 81 NIGATIVILY 

17 tH,P~. l'f IS IAI'RLY SAn TO ASSUME THAT A1''T 

18 WILL COII\rlJWI TO SBRVB 'fiiiSB HAUBT AREAS ALONG 

19 WITH OTaiR t•~CBAMGB CARRIERS (IXCI)• IN FACT 

20 tR TB8 LOCAL !'RAMSPORT R&STRUCTURB BBAIINQS 

21 CORJ)UC'ftD IN OTRIR STAriS, AT'T' S WITNBSS HAS 

22 STATBD TIA!' IXC SBJVING THI RURAL AR!AS WOULD ALL 

23 8B BASICALLY BUYl.a THB SAMB FACILl!IBS, DS-l'S AND 

24 TANDBJI SWI'fCHlRG I'ACILITlB.S, AND COHf,B'l'ITION HAY 8! 

25 .BNHANCID RA'I'HIIt THAN ADVBRSBLY AFPBCTED. 
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1 

2 ADDlf!Ic.&LLY, SOU'IIIU ULL WIL~ COM'INUB TO SBRVB 

3 HB .ILtn, LUI DIRU IWtlftS AI DLL. AS BAS 

4 - _ft8 CAD :t• ftB PAR, 'IBISI CUS!'OMDS W1LL BB 

5 ~ ft8 IAMB QUAI;.Ift Or SIRVJCB MD PDBAPS 

6 MOD COIIPftllflVB .SIRVICB OHIORI AS INJOYBD BY 

. 7 CU81'0IIDI x• !81 NOD UDU ARIAS. 

8 

9 Q. S'ILBI'Oft COIQIUIUCA'IIONS CROUP, INC. HAS PILED 

10 'liHU..r I• !1111 IISUJI! :PROCIIDIIIC. DO YOU RAVB 

11 AMY POIII!8 OP UBUftAL TO MR. ARDRBSSI'S 

12 BHDOH? 

13 

14 A. YBS I DO. t'f IS OBVIOUS THAT MR. ANDRBASSI DOBS 

15 aot' UIIDDS'fMD DCPtr.fMIC. IN tBB COtf'HXT Or ISSUB 

16 23. (lOW SHOULD '1'81 COMMISSION'S IMPUTATION 

17 CUIDILIII&S a• IIODUIID TO RBPLBCT A RBVtSID 

18 !'RAIISPOR'l' S'MUCTURB ( I .P LOCAL TRANSPORT RISTRUCTURB 

19 IS ADOrfiD)?) NR. ARDRBASSI'S RISPONSB TO THIS 

20 lSSUB IS lNAPPitOPRUTB AND GOBS BBYOND THE SCQ.PB OF 

21 tBB IIIUI AT HAND. 

22 

23 IMPJJTA"l'IQII RIQUIRKHIN1'S ARB CON'l'AA.RY 1'0 'l'HB INT'BNT 

24 OJ" COMPITlTlON. ON flY A SILICT J'BW ARB ASSURED 0 11' 

25 BIIIBfiTIIIG PROM IHPUTA'l!ION - IXC• AND OTHER 'l'OLL 



. . 

1 PROVlDBRS. !'- IS NO BQUITY Ilf PLACING TBBSB 

2 UQUI.__.,S C* 'ID Qee WILl 'fBI IXC• AIID OHBR 

l mLL nonDBRI IIAVB n.IIDC»> noM t'DSI OIDROUI ARD 

4 UII.IC8IIUI DlfftA'IIO. RIQUIRINBIIII. IP Ull 

5 IMPIJIIA'IIC* tmQUI1lBMD!S AU tO 81 COftiNUID, t'BBY 

6 SHOULD U APPLIBO t'O ALL '!OLL PROVIDBRS. IAC' S 

7 WIBUS, a. CILLU ALSO ADVOCAHS DIS POSI·TION AT 

8 PACI 20 OP 11:8 ftSTIHOJft' 1 LINBS I · AND 9. 88 STATBS 

9 TBATI 

1.0 

11 m cotni1fUB To SA!'ISPY Tusa OB.1BCTIVBS I 

12 fta ICCBSS !'IWfSPORT UI!'RUCt'URB SHOULD 

13 U APPLID ft) Tft TOLL SBRVICIS or LOCAL 

14 HLIPBOD COMPMI88 AS WILL AS 

15 Illft.RIXCIIAICI CARRIBRS. 

16 

17 BOWBVBR, AS It-ADD BY JUt. ANDRBASSI AND OTHBRS IN 

18 THIS PROCUDINC, TBI LOCAL TRANSPORT PORTION OP 

19 SWt!CBID ACCISS IS MD WILL BBC~ MORB COMP!TITIVB 

20 ONCI SWl~RBO ACCBSS INTBRCONNBCTION IS 

2'1 lMP"LBMBJft'&D. BBCAUSI 01' t'BIS INCRIASBD 

22 CONPftliJ'IOit, 1'UU SIOULD BB !9 IMPUTATION 

23 RBQUIR&MIRTS. THB MARXB1' CONDITIONS SHOULD DICTATB 

24 THB APPIIOPRIATB RATB LBVBL I'OR TOLL SBRVICES. 

25 
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. . 

1 g. 

2 

3 

• 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

AT PACII 17 Of 118. AIIDIIBUII 'S 'IISfliMOMY AIID PA,(j4 lC 

or MR. MnCALP' S ftHDIOIIY TBIY USPOBD 1'0 '.l'D 

ISSDI ROULD tt8 Yes 81 .ALLONBD lfO BAVB HOD 

PJUCIIJIG rLDIBILift'l lOt. MDUASSI S~AUD !'BAT TH 

LBCs SIIOULD 80'! 81 CIWftiD PRICING f'LBXIBILlft 

BIYOIID WIIAt WAI GUlinO BY fta rcc • Mit. MftCALF IH 

Bl'~ ftABD ~ a.c8 RB MVs RAft a.&DdD ALL 

TBB 'KUKft IIIIU HIY CAR DliDLB, TDII HB 

CONKISSIC. P0ULD ALLOif I'D LICa PRICIHC 

PLBX18IL1ft. 

WHAT IS YOUR OPIIfiOII UQAR.DIIIG 'l'DSB GaftLIDIBN' S 

RBCOIOIDDA~IOltS? 

SOOfDJUf ULL VIGOROUSLY OPPOSBS THB COIICWSIORS OP 

MR. MDUAISI A11D MR. MftCALr. IT IS APPARBtn' THAT 

THI MOTI.VBS POR "l'BISB RICOHMBNDATIONS SILP-SBRVING. 

PRlCING PLIXlBILI'fY IS NIIDID TO ALWW SOUTHBRN 

BELL AND OTHBR LBCI TO RBSPOND COMPBTITIVBLY IN THE 

PROVISION OP ~CBSS SBRVICBS FOR CUSTOJIJJRS. AS 

STATIO BMLIIR, ACCISS SBRVICBS RAVB TRADITIONALLY 

PROVIOBI> SIGNiriCANT CONTRIBUTION TO THB 

MAINTBNANCB OF LOW RBS!DBNTIAL RATBS. IN ORDB'R TO 

KBBP ACCISS C.USTOMBRS, AND THUS CONTINUO SUPPO'RT TO 
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1 LOW .USIJ)BifttiAL RATBS, PRICING PLBXIBILIT'Y IS THB 

2 DY 1!0 PIOYIDIWQ TBI LBCa WITH TBI ABILITY TO 81 

3 PROAC!'IVB UD UAC!IVB' IK HIS CONPftl'l'IYI IWU(ft. 

4 

5 Q. SPBCtPICALLY, liON DO YOU USPOND TO NR. ANDRBASSI ' S 

6 ALLBGATIC* lfBA! ADDITIOIGL PRICING PLBXIBILIT'Y WILL 

7 lNCRBASB ftl RISK OJ WIIA'l' D CALLS "PRICI'HG 

8 ABUUS" BY TBB LBCa? 

9 

10 A. I SifRORGLY DISAGUI Wl1'8 SIS ASSIRTIOH. HR. 

11 ANDRBASSl'S 'l'BBORY IS BASICALLY THAT CRANTING 

12 PRICIJIC I'LUI8ILIH WILL DABLB lfHB LBCa TO PRICB 

13 TRANSFOM' BRVICBS ULOW 'HBIR COST FOR SOMB 

14 ANTI-CONPfti'!IVI PURPOII. '!811 PROBLBH WITH 'IBIS 

15 CONTBMIOR II '!BAT 110 JIOSI'liON TADN BY ANY LBC IN 

16 THIS PROCBIDlltC COULD 81 CORSTRUBD TO BVBN RBHOTBLY 

1 7 SUGGBS'r AN Ilft'Bift'ION TO PRICE TRARSPORT SIRVICBS 

18 BELOW T.RB,IR IRCRIMBftAL COST. MJt. ANDRBASSI ' S 

19 POSITION IS, IN .PPBCT, THAT LIC PRICBS SHOULD BB 

20 ARTIFICIALLY COMIHAIUD A~ A LBVBL THAT WILL 

21 OBVIOUSLY BBNBPI'l' HB LBC'S COMPBTITORS IN ORDBR TO 

22 PREVENT 50MB PRICIIfG ABUSB THAT lfB SPBCOLATBS KIGHT 

23 BECOME A PROBLSM. I BBLIBVB HIS CONTB'NTION ON THIS 

24 POINT IS TRANSPARENTLY SBLf SBRVING, 

25 
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1 0· 

2 

3 

4 

5 

6 A. 

7 

8 

9 

10 

11 

12 

.13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

IIOif DO YOU UIPOIID !0 NR. NHeALP' S CONTilf!ION 

ftAt' 1 WBII• ADDI!'IOICAL PRICING PLBXIBI.LITY POR LBC8 

18 acc:.rrMLa, 1:., IBOULD BOT 81 GRAiftSO UM'IL 80MB 

La!'D .,., 

I DIIAGRIB WI~B ~BIS POSITION ALSO. THB ULTIMATB 

.....IClAIIIS OP COMP&~ITION SHOULD ALWAYS BB 

CUS!QNDS. IN OIDIR m IHSURI THAT TRB USBRS or 
~ICAt'IOIIS SIRVICBS ARB, I .N FACT, '1'118 ONBS 

1fiO -rii', IT IS IXPOR!'AN't "!0 ALLOW COKPBTIT·ION 

7BA~ WILL UIU.ta' IlC IHD USIRS BBING ABLE TO OBTAIN 

nB 8ft PRIC3 fOR A SBRVlCB FROM '1'0 MOST 

&niCIIJft' COKPftiTOR. UNDBR MR. Ha!CALJ'' S 

APPROACH, tal ftlCIS CHARCBD SY L'IC• WOULD 88 

AM'lPIClA£LY CORRRAIIUD POR 50HB PIRIOD OP TIHB 

AD1IQUAft 4fO ALLOW ALnRNATI ACCBSS VINDORS TO TAJCB 

AWAY SOMa OJ' lfJ(I LICa• MARKET SHMB. WHILB IT IS 

OBVIOUS TIA'l' !'HIS APPROACH BAS SUBSTANTIAL Bl!tNBJ'IT 

FOR ALUJUIAD ACOISS VINOORS, IT IS BQUALLY CLEAR 

'l'HAT IT· DIPIIIVIS llrD USERS OF THE FULL BBNBJ'IT OF 

COMPIYJTIOM BY LI'NlTING TBBIR CHOICBS IN THE 

MARKftPLACI. ON THB 078BR HAND, lr 'l'HB 'LBCI ARI 

CRANTBD lJCNIDJA!'I PRICING FLBXIBIL.ITY, Tff!N 

CUSTONIRS WlLL HAVB FULL AND IM.MBDIATE ACCESS TO 

THE COMPLJTI RANGB ·Or COMPETITIVE O.PTIONS. 

- 13 -



1 

2 Q. IIR. lOCK 11U I'It.BD HS~DIOIIY IN ~HIS PROCIBDliiC ON 

3 8111U1 OW II'IWft' CCWCMICA!fiO.S COIIPAIIY LIMiftO 

4 PAHIIDAJP. DO YOU RAVJI AllY POiftS OP UBUftAL !'0 

.S IIR. MJCK' I ftiUII*Y? 

6 

7 A. YBS I DO. 

8 

9 PIRS!f, Na. ROCk'S ANALYSIS (AT PAGB 3, LINBS 1 

10 '1'11Jt00G8 7) .. LACK& LOCIC. A~ PAGB l OP HIS 

11 BSTI.-Y, D. ltOCI ASSERTS THAT THI 

12 IH'.l'ucceliiiCtlo. CIIABGB RAft ILBMBlft WILL SIRVB TO 

13 INSURI ltBYiftfUII D11ftlALit'Y FOR Till LIC8 AS TBIY LOSB 

14 MARICft IBAU Ill tfD ACCBSS SERVICES HARKBT. MR. 

1,5 ROCJt'l Alaat'IC. IS BUILT UPON SAND RA'fBBR ttBM 

16 ROCK. TBI PURPOSB OP TRI INTBRCONNBCTION CHARGB 

17 WAS ~ r•suaa THAt 'I'll IPPBCT OF TBI .LOCAL 

18 TRANSPOR!I RBSftUC7URI, . HOT COLLOCATION, WAS RBVBNUB 

19 MIUTRAL. TO Till IXTBNT THAT THB INTERCONNECTION 

20 CIIARCa RAft LBVIL IS NOT INCRBASBD AND NO SUCH 

21 INCRIASI IS ALLOWBD IN THI INTBRSTATB JURISDICTION, 

22 ~HB LBC8 WILL aXPIRIBNCB A RBVBNUB LOSS. 

23 

24 Q. AT PAGBS 7 AND 8, MR. ROC~ PROPOSES THAT TKK 

25 APPROPRIATB OSlaDS1 PRICB RELATIONSHIP IS 2211. DO 
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1 

2 

3 A. 

• 
5 

6 

7 

8 

9 

10 

11 

ll 

13 

14 

lS 

16 

17 

18 

1.9 

2.0 

21 

22 

2J 

24 Q. 

25 

YOU AGRU WITH HIS PROPOSAL? 

RO. fta ICC, PaiOR !'0, ALLOWIIIG HUI RAftS '!0 

UCOitl ll'I'IC!'IU, ADDUIUD fBI SAD ARCUMBWl S AHD 

PROPOIALI UIIIC PUT POJml BY MR. ROCK. 'fRY WBRB 

HOI ACCDBD AI' 'fBI fCC UD RAVI IIO'r UD ACCBP'l'IJD 

111 SOUl I CAIOLDIA MD 211a1SSU. fBI rcc IR CC 

DOCJtft .,. tl-213 coacLUDID HAT BlmWfCI FACILI'l'Y 

( SWI'i'CiiiiD LOCAL CIWIDL) MD DIRICr TIWfSPORT RATBS 

WILL U 'DSUMBO UA.SOIIABLI If SUCH RAftS SATISFY A 

BDCD..\U DSl-fO·Dil RAft ULA'fiOMSRIP ASOVI A 9. 6 

1'0 1. IOftDRJf BILL'S RA'liS RISULT 111 A 

RILA~IOIIIBIP '!'BAT IS PAR ABOVI THIS BBIICRHAJtK. 

KR. ROCJt, LlKI MR. G!LLU, CONVBNIItn'LY AVOIDS TRB 

IMP~ ON (II ~81 PUBLIC S1UTCBBD RB'NORX AND LOCAL 

RAftS I .F TIIIR ,KOPOSALS ARB AOOPTBD BY THB 

COMMlSSION. FUR'fii&R, 'IBIY IG.NORB !'BAT 'l'HB PROPOSBD 

~ARIFP WAS TO fOSTBR PULL ACCBSS CONPITlTION. 

SOUTBBRH BILL'S PRBSI.NT AND FUTURE COMPBTITORS WI.LL, 

NOT BS CONSTRAIKRO BY MR. ROCK'S OR lAC'S PRICING 

PROPOSALS. 

DO YOU HAVB FINAL COMHBNTS ON LOCAL TRANSPORT 

R!STRUC!'UU? 
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' ' • 

1 

2 A. YBS. SOUTIIJUI ULL Alii -tD COMMISSION TO NOTa 

3 BU ftha AU M0U !IWI 100 PURCBASBR& OJ' SWI~BBD 

4 ACCall 1• PLORll:lA. 110 00 IS OPPOSIN SOUTDRR 

S BILL'S PR0P0DD 'fARirr ftR~UR.B. ONLY TO MDIBBRS 

6 101 UC MD SPRilft ARB OPPOSIO TO ONLY A PBW Or TRB 

7 

8 llaVICB t'ARli'J'. l'r SfANDS TO REASON THAT II' 

9 CJIUGB8 WID WAitRAftBD IN 'IRIS PILING MORB PAR!'IBS 

10 IIOUW IIA'ft U1'tlltVBRO I 'R THIS DOCU'l' TO OPPOSI DBNY 

11 SOUTRIRN BBLL'S TARIPP FILING. THIS HAS NOT 

12 IAPPINID. 

13 

14 G!VD filA!', scxrtBBRN 88LL' S PROPOS8.D RBS!'ROCt'URB OP 

15 SWITCBBD ACCaSS !'DISPORt SIRVICB TARIPP lfiTK THB 

16 PROPOSIO RA~IS SHOULD BB APPROVBD fOR MANY REASONS: 

17 

18 

19 

.20 

21 

2.2 

23 

24 

25 

l. TO MIRROR TAB INTBRSTATB SWITCBBO 

'l'lt.USPORT RA'l'I.S AND STRUC'l'URI 

APPROVID BY TBB fCC (EXCLUDING THE 

IN'l'IRCONNICTION CHARGB I ; 

II. TO MORB CLOSitY RBFLBCT TH! WAY 

TRANSPORT IS PROVIDBD AND COSTS ARB 

IIICURRID J 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

III. tO PRONO'lll II'FICIBN'! USB OF SOU'l'BBRN 

RLL'I DIWOUJ 

IV. !'0 MOVB t'OWAJtD A KORB COMPHI'l'IVB 

IRVIROIKI~ JOR 'l'BB PROVISION OF 

IWIBRIXCBAIGB SIRVICIJ AND 

V. 70 FACILITAH 'fiB DIVBLOPMBN'l' OF 

10 ACC&IS COMPBTITION. 

11 

12 Q. DOBS ~HIS COICLUDB YOUR RIBUTTAL TISTINONY? 

13 

14 A. ns. 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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