
octo r 6, 1994

M . Blanca s. B yo, oir ctor 

oiviaion of Records and R porting

10rida public servic comm ssion 

101 East Gaines str et 

Tallahassee, Flor da 32301

Re : Fuel nd purch sed pow r cost Recovery clause

and Generating per ormanc incentive Factor 

Enclosed for tiling in the abOve doc·et are the original and

ten ( O) copies of Tampa Electric company' s R guest for specified 

confidential Tre tment o portions of Forms 423-l(a), 423-2, 423-

2(•) and 42J-2(b) for the month of August 1994-

oear Ms. Bayo :

ple se acknowledge receipt and filing of the above bY sta ping

the duplicate copy of this letter and returning sa•e to thi•

writer.

Th nk you for your assistance in connection with this aatter-

JOB/PP 
encl••

cc: All parties of R cord (w/enc.)

BE -O�'TE

\ 0213 oct-i



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIONIn re: Pu 1 nd Purchased Power ) 
Coat Recovery Clau and 

) OOCKET No. 0,0001-EI

Generating Pertor ance Incentive ) FILED: Octob r 6, 100, 

P ctor. 

J 

TAMPA 2LECTRic COHPAlfY,s
0 

Pursuant to 5366. 09J, Fla. Stat., T mpa Electric Company

("Ta•pa Electric" or "the company") submits th following Request

tor Speciti d Confidential Treatment ot the co pany•s Poraa •23-

l(a), •2J-2, •2J-2(a) and •2J-2(b) tor the onth ot August 100,,

1. Attach d hereto as Exhibit "A" is a detail d

juatitication tor the requested confidential reat ant ot the

highlighted portion ot Tampa Electric•s 423 For s tor the onth ot

August 1994.

Ta pa Electric s ek 

requ at. The ti 

2. T mpa Electric requests that the intor at on tor Whichd cia itied until the d te spec tied in Exhibit "B• to hi

contidenti 1 cla siticatf on not 

1 ctric 1 a attilia ed co panie

period r quest d ar
ry to llow T p

into 

ltliout their co petitor ( nd other Cu o r ) h ving cc to 

tion Which OUld dv r ly

o n gotiate u ur contr c

filiat to n go i t
h 

r u t d Will Ulti
'I' pa £1 ctric nd i Cu 0 r . 

3. 'I'h t 
or Which cl f C on 

ought i

in n d

d by 'I'
p l c ric nd i ili 

a priv nd h no b n d clo d.

utur con r c

bility o h 

h p riod Of ti

t ·DA£I 0273 OCT
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• 

WBDl:J'ORB, Ta p Electr c sub it the or going as ts request

"A". 

tor confidential tr t nt o the nfor tion id ntifi d as Exhibit

DATED this day of October, 1994.

Respectfully ubm1tted,

L L. WILLIS and
JAMES D. BEASLEY
Macfarlane Ausley Ferguson, McMullenPost Office Box 391 Tallahassee, Florida 32302(904) 224-9115

Attorney tor Tampa Electric Co pany



• 

I HEREBY CERTIFY that a true copy of the foregoing 
Sp citied Confidential Tr atment, filed on beh lf o Ta 
Comp ny, h s been furnished by u. s. Mail on this 
Octob r 1994 to the following individu ls: 

R quest for 
p �lectric 

day of 

Ms. M rtha c. Brown• 
Ms. Donna L.Canzano 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. Ja es A. McGee 
Senior Counsel 
Florida Power Corporation 
Poat Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ma. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Bak�s 
315 s. Calhoun st., suite 716 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public counsel 
Room 812 
111 West Mad1son Street 
Tallahas ee, FL 32399-1400 

r. atthew M. Childs
steel Hector, D vis 
suite 601 
215 south Monro Str 
T 11 h ssee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Bakas
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A.
1546 Blairston� Pines Drive 
Tallahas ee, FL 32301 

Mr. Floyd R. Self 
Messer, Vickers, Caparello, 

Madsen, Lewis, Goldman, M tz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Mr. Eugene M. Tri ko 
Post Off ce Box 5 6 
Berkeley Springs, WV 25411 

Mr. H. G. W 11 
En rgy Con ul nt 
276 Spring Run Circl 
Lon woo , L 32779 

- 3 -



Doctet o. tcooo1-a1October, ltt4

Ju■tiric■tion ror Contident1a11ty ot Auguat,

Taapa Slectric Company 

l,JffitCU

ltt4 aeport:

423-l(a)
l - 15

H 
(1) 

423-l(a)
l - 15

I 
(2) 

423-l(a)
l - 15

J 
(2) 

423-l(a)
1 - 15 

K 

(2) 

423-l(a)
1 - 15 

L 
(2) 

423-l(a)
l - 15

H 
(2), (3)

423-l(a)
l - 15

N 
( 2, , (4)

423-l(a)
1 - 15 

0 

(2) btiona1e tor Confidentiality: (1) Thie intor •tion is contractuu information which, it de

PUblic, •would i pair the effort ot Ta P• El ctric to contract 

tor 9004• or services on favorable ter . Section

366. 003 (3) (d), Fla. Stat. The intor at ion hows the Price

Which Ta pa Electric has P•id tor No. 2 tue1 oil pr barr 1 for

specific •hip ents tro pecific supplier . Thi into ation

would •llow supplier to co P•re •n individual uppli r• pric 

With the •rket "tor that dot ot d liv ry nd th reby

d te ine the contr ct pricing tormu1 b tw n Ta p El ctric

and that supplier .
Disclo ure o th invofc

llow PPli o 

deter ine th contr c Price
r co ito h 

knowledge ot ••ch other•
ould gi u r

into tion wi h Which
ol pricing o. 

2 o 1 by either 11 ou

p or 
to 

a Price O r d by 

T 
Uld 

r 

el e 
op o 

jor 
l 

1 , 

pr 
g 

C 

t 
Vid 

er. 
d r 

li o inc
2 

pr nd, 

i 
d ctri

Xhibit " I 



(2) he contr ct dat foun in Columns I through o are algebraic

function of column H. Thus, the publication of these colWDn•

together, or ind p nd ntly, could allow a supplier to derive

th invoic price of No. 2 oil paid by Tampa El ctric. 

(3) For tu l that does not meet contract r quire ents, Tampa

Electric ay reject the shipment, or accept the ship ent and

pply a qu lity adjust ent. This is, in effect, a pricing tera

which is a important as the price its lf and ia th refore

confidential for the reasons stated in par graph (1) relative

to price concessions.

(4) Thia column is as important as H from a confid ntiality

standpoint because of the relatively few times that there are

qu lity or discount adjustments. That is, Column N will qual

Column H most of the time. Consequently, it need to be

prot ct d for the same reason as set forth in paragraph (1).

- 2 -



Ju■tification for Confidentiality of Augu■t, lttf Report:Blectro-coal Transfer Pacility - Big Bend Station

423-2

423-2

LINE CS> 

- 11

1 - 11 

Rationale for Confidentiality:

G 

H 

(1), (3) 

(2) 

(1) Oisclosur ot the effective purchase pric "would i pair the
efforts of Tampa Electric to contr ct for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enabl one
to ascertain the total transportation charg s by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge ot the total transportation charges would be able to
use that inform tion in conjunction with the published
delivered price at th Electro-Coal Transfer Facility to
detentine the segmented transport tion co ts, i.e., the
separate breakdown of transportation charges tor river barge
transport and tor deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure o the eg ented transportation
costs would h ve a direct impact on T mpa Electric's future
fuel and transportation contracts by intor ing potential
bidders o current prices paid for services provid d. That 
harm, which would flow to Tampa Electric and it Cu to rs fro 
uch disclosure, was the subject of Prepared Direct T ti ony

of Kr. John R. Rowe, Jr. on b h lf of T pa lectric in Dock t
No. 860001-EI-D. A copy of Mr. Row 's Direct Te ti ony fro
the Septe ber 29, 1986 hearing in that docket i att ched 
hereto as Exhibit "A" and by re erence de a part h reof.
In the Co i ion' Order No. 12645 u d n Dock t No.
830001-EU on Nove ber 3, 1983 (In re: Inv igation o Fu l 
Adju t nt Clau o El ctric Utl l i ti h Co i ion
prescrib d the curren 423 Form filin o doing, th
Co i ion ob erv d:

Next, w u t e wh o the thly 
contid n t 
por ion th 
propri co 
How v r,
w 11 no . h 
typ l t

- 3 -
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ot transport tion costs must be treat d 
confidentially. In ddition, F.O.B. mine prices 
tor coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separat 
transport tion or F.O.B. mine price would have 
a direct impact on utility's future fuel and 
transportation contr cts by informing potential 
bidders of current prices paid for services. 
Disclosur of fuel oil prices would have an 
indirect effect upon bidding suppli rs. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility it prices were disclosed becaus other 
purchasers would seek similar cone ssi�ns. 

The vigorous comp tition discussed in Mr. Rowe's e rlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Coluan 
G. 

(2) The disclosure of this inform tion "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As waa 
stat d in (1), Columns G and H both need confidential 
protection bee use disclosure of either column will nable 
co petitors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3) (d), Fla. Stat. This infor ation
would infor other potential suppliers as to the price Ta pa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be ha ful
to Tampa Electric's interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Fona
423-l(a) regarding No. 2 oil suppliers.



Juatification for Confidentiality of August, 1994 Report:
Blectro-coal Tranater Pacility - Big Bend station 

423-2(a)

423-2(a)

423-2(a)

l - 11

l - 11

l - 11

H 

J 

L 

(1) 

(2) 

(3) 

Rationale for Confidentiality:
(1) It the origin l invoice price is m de public, on can subtract

the original ·nvoice price fro the publicly disclosed
deliver d price at the Electro-coal Tr nsfer Facility and
thereby de er ine the seg ented riv r transportation coat. 
Disclosure of the river transportation cost "would 1 pair the
efforts of Tampa Electric to contract for good or services on
favorable term . " Section 3 66. 09 3 ( J) ( d) , Fla. Stat. 
Additional justific tion appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Colua_n
G of For 423-2 (Electro-coal Transf r Facility - Big Bend
Station). 

(2) Thia inform tion, like that contained in Column H, would enable
a co petitor to "back into" the seg ented transportation co t
using th publicly disclosed deliv red price t the El ctro
Coal Transt r Facility. This would be done by subtracting the
base price per ton fro the delivered price at Electro-co 1, 
thereby rev aling the river barge rate. Such di closure " ould
i pair the efforts of T pa Electric to contract for good or
services on favorable ter s. • Section J66.093(3)(d), Fla. 
Stat. Additional ju tification appear in Exhibi "A" nd in
paragraph (1) of the r tional for confid nti lity of Colu 
c ot For 423-2 (Electro-co l Tr ns r F cility - Big B nd
Station). 

(3) This intor ation, if publicly di cl d, would nabl a 
co peti tor to back into th s g ented wat born tran portation
cost using th already publicly di clo deliv r d pric of
coal at E ro-Coal T r Facility. Such di clo ure
" o d r e r 

to contr ct for
g i o v

n 6.093(3} (dJ,
l dditio 

n ibit A (1) o
i ty o C3-2 C ro-c 
1 - i



.JUatirication ror Conridentiality or August, •••• Report,

Blectro-coal Transfer Pacility - Big Bend Station ZQBII 

423-2(b)
1 - 11

G 
(1) 423-2(b)

1 - 11 
I 

(2) 423-2(b)
1 - 11 

K 
(3) 423-2(b)

1 - 11 
L 

(3) 423-2(b)
1 - 11 

M 
(3) 423-2(b)

1 - 11 
N 

(3) 423-2(b)
1 - 11 

0 
(J) 423-2 (b)

1 - 11 
p 

(J) 
Rationale tor Confidentiality:
(1) Disclo ure or the err ctive purchase pric in Colu n G •would

i pair th efforts of Ta pa Electric to contract for goods or

servic s on favorable t r s." Section 366. 093 ( 3) (d), Fla.

Stat. Such disclosure would enable co p titor to "b c into•

the a ented transportat�on cost using th publicly di clo d 

delivered Pric for coal at the Electro-Coal Tran er Facility.

This would be done by subtracting the e f ctive purcha e pric 

(2) 

p r ton fro the price per ton d livered t El ctro-coal,

ther by revealing the riv r barge r t • dditional

justification appears in Exhibit "A" nd in p r gr ph (lJ of

the rationale for confidentiality of Colu n G o o 23-2 

(Electro-coal Transfer Facility - Big 8 nd Stat on). Such 

di closure would al o adver ely tt c T pa El c ric• bili y 

to negotiate futur coal upply contract .Disclo ure ot
ability of
tavor ble r
ett cti 
to 

n would l ec he 
go te Di 

f 
d ld in 

could d uld wor 
ult it C 

ordingly,"would
or of 

ric to contr or good
vor bl 

ction 36 ,093(3)(d), Fl
. 

- 6 -
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F 1 a. St t. Each of the e colu n prov de p cit c intonation
on ented tran port tion co t which re th pri ary objecta
ot this regue t. Addi ion 1 ju tific tion ppears in Exhibit
"A' and in paragraph (1) or the r tionale tor confidentiality
for Column G on 423-2 (Electro-coal Tr nsfer Facility - Big
Bend Station).

- 7 -



Ju■tification for confidentialitY of Auguot , 1••• aoport :

a1ectro-coal Tran■far yac1litY - Gannon station

l,l!!I <&1.

l - 2

l - 2

(l), (3)

(2), (3)

-aational• for confid•ntiality:

(1) Thi• infor ation is the same as reported on the earlier For11

01-2 with the exception that this fo1'11l pertains to cannon

stat, on as opposed to Big send station. oisclosure of th•

effective purchase price "would ,10pair the efforts of Ta pa

Electric to contract for goods or service• on favoral>l• ter11&•"

section 366.09l(l)(d), Fl•• stat., for the same reason• a• ar•

aet forth under the rationale for protecting co1uan Gin For11

•23-2 (El ctro-coal Transfer Facility - Big send station)•

(2) Th• disclosure of this information •would i10pair the effort■

of Tampa Electric to contract tor goo s or services on 

ravoral>le terms." s ction J66.093(3)(d), Fl•· stat-, for th•

sa e reasons asserted under (2) of th aationale for

confidentiall. tY for the For 423-2 pertaining to Big send

stat ion. Essentially, 1>0th columns G , R 1>0th n ad 

confidential protection to prevent a co p titor fro •i,ackin9

into" the se<Jl"ented transportation charges.

(3) oisclosure of the effective purchase price of catli f coal 

•would i pair the efforts of Ta pa Electr c to contract for

goods or services on f vorab l ter s." S ct ion 3 66. 093 ( 3 l ( d) ,

r1a. stat.

- 8 -



.Jll•tification for Confidentiality or Augu•t, •••• Report:

&loctro-coa1 Tran•for Pacility - Gannon Station
LINJCSl..

l - 2

423-2(a)

423-2(a)

423-2(a)

l - 2

l - 2

H 

J 

L 

(1) 

(2) 

(3) Rationale tor Confidentiality:
(1) It the original invoice price is mad public, one can Subtract

the original invoice price fro the publicly di closed

delivered price at the Electro-coal Transfer Facility and

thereby d termine the segm nt d river transportation coat.

Disclosure of the river transportation cost "would impair the

efforts of Ta p Electric to contract for goods or a rvicea on

favor ble ter s." Section 366. 093 (3) (d), Fla. Stat.

Additional justification appears in Exhibit A• and in

paragraph (1) of the rationale for confidentiality of Colu.n

G of Fon, 423-2 (Electro-coal Transfer Facility - Big Bend

Station).

(2) Thia infoniation, like that contained in Colu n ff, would enable

a c�petitor to •�ck into• the seg ent d transportation coat

using tho Publicly disclos d d livered price at the Electro

Coal Transf r Facility. This would b done by subtracting the

b ae price per ton from the delivered price at El ctro-coal, 

ther by revealing the river barge rate. Such diaclosur •would

i pair the fforts ot Tampa Electric to contract for goods or

•erv ice on favorable term . " s ct ion 3 66. 09 3 ( 3) ( d) , Fla.

Stat. Additional ju tification ppe rs in Exhibit "A" nd in 

paragr ph (1) of the rationale for confid nti lity of Colu n

G of For 423-2 (Electro-coal Transfer F cility - Big B nd

Station).

(3) Thia infor tion, it publicly di clo ed, would n ble 

co p ti tor to bac)( into the seg ented waterborn ran i>ort tion

coats u i th dy publicly di clos d d liv r d price o

coal t El r o l T Facility. Such di clo uro

•would i ir for 
El ric to contr ct tor

goods or vi v 
• • n 3 6.093(3) (dJ,

la. Stat. dd t o 
p Exhibit "A

in par gr ph (1) ot r 
confi i lity o c

G o Fo 23-2 ( tro- n er Ii y - Big

t tion).



Juatification for Confidentiality ot August, 1,,, 

Ble0tro-coa1 Tranafer Facility - Gannon Station
Reportr 

.COLQ)ffl 423-2(b)
l - 2

G 
(1) 423-2 (b)

1 - 2 
I 

(2) 423-2 (b)
1 - 2 

K 
(3) 423-2 (b)

1 - 2 
L 

(J) 423-2(b)
1 - 2 

M 
(3) 423-2 (b) 1 - 2 

N 

(3) 423-2 (b)
1 - 2 

0 
(3) 423-2 (b)

l - 2
p 

(3) 

btionale for Confidentiality:
(1) Disclosure of the effective purchase price in Colu n G •would

impair the efforts of Tampa Electric to con ract tor goods or 

services on t avorabl e terms. " Section 3 6 6. 09 3 (3) ( d) , Fla.

Stat. Disclosure of the original invoice price per ton would 

enable a co petitor to "back into" the segmented transportation

cost using the publicly disclosed delivered price tor coal at

th Electro-coal Transfer Facility. This would be don by 

subtracting the original invoice pric per ton from the price

pr ton delivered at Electro-coal, thereby revealing the river

barge rate. Additional justification appears n Exhibit "A•

and in paragraph (1) of the rationale for confidentiality ot

Colu n G ot For 423-2 (Electro-coal Transfer Facility - Big

Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the

ability of Tampa Electric nd It affili te to n gotiato

favorable rail rates with the various railroad erving r

in the vicinity of the river ter in ls u ed by Ta pa El ctric•

affiliate, Gatlitt Coal Co pany. Thi coal i hipp d fro

ditt rent ta in la which fford Gatliff o lev r ge in

n gotiat ng With the railroad . Di closure of h rail rat

Paid ould etf c iv ly eli inate thi l v r g nd 1 d to 

higher r il r t Thi would work o h ulti ta detri nt

ot Ta pa Elec ric nd i CUs o r . Accordingly, di clo uro

of thi into tion "would i p ir th f or o T pa l ctric

to contr ct tor good or rvic on vor bl t r s ction

366.093(3)(d), l . S

- 10 -



(3) Th colU n conta ned infort11at on tn• d clo uro of ,.nicn 

.,.ould i pair tn• • ort of Ta•Pa Electric to contract or

goods or s r., ces on fa-,orabl• tert11 • " section 366. 093 (3) (d), 

l • stat • Eacn of tnese columns pro-,id s spec> ic nfo,,_ation

on seg anted transportation costs ,inicn are tne pri ar';/ obJect;•

of tnis request . Additional justification appear in Exn b>t

•A" and in paragrapn (�) of tn• rationale for conf�d�ntialltY

for co1ut11n G on 421-2 (Electro-coal Transfer Faci1itY 
- s>g

B nd station)• 

- ll -



.ruatification for confi4entiality of August, 1••• eport1 

Big Bend station 

423-2

423-2 

1,Uil <Sl

1 

1 

C 

G 

H 

(1) 

(2) 

utionale for confidentiality:

(1) D aclosure of the effectiv purchase price "vould i pair the

effort• of Ta pa Electric to contract for goods or service• on

favorable ter s." section 366.093(3)(d), Fla. stat. on can

aubtract the infor ation in this column fro the figure in

colu n I and obtain the segmented transportation cost including

transloading and ocEan barging. 

(2) The disclosure of this information "would impair the efforts

of Ta pa Electric to contract for goods or service• on

favorable ter s." section 366.093(3) (d), Fla. stat.

Essentially, both colu ns G , H both need confidential

prot ction to prevent a co petitor fro detena1ning th•

segmented transportation charges. 

- 12 -



,Juatification for confi4antialitY of August , 1••• Report :

Big Ben4 station 

423-2(&)

423-2 (a)

423-2 ( )

l 

l 

l 

li 

J 

L 

( l) 

(2) 

(3) 

(1) If th• original invoice price is ade public, one can subtract

t original invoice price from the publicly disclos d y.o.B.

plant price at the Electro-Co 1 Transfer Facility 
nd thereby

d t n,in the s g ented ter inating and ocean barge

transportation cost- oisclosure of the terminating and ocean

barge costs would impair the efforts of T•mP• Electric to

contract for goods <•r services on favorabl t rms. • section

366.093(3)(d), Fl•• stat. Additional justification appear• in

Exhibit "A" and in paragraph (1) of the rationale for 

contidentialitY of column G of Form 423-2 (Big Bend station).

utional• for confi4entiality:

(l) Thi• infon,ation, like that contained in column 11, would enable

e co petitor to "back into" the seg ented transportation cost

using the �ubliclY disclosed F.o.B. plant price. This would

be done by subtracting the b se price per ton fro the r.o.B.

plant price at Big send station, thereby r vealing th•

tanainatin9 and ocean barge rate. such disclosure •would 

iapair the efforts of Tampa Electric to contract for goods or

services on favorable terms-" section 366. 093 (3) (d), Fl••

stat. Additional Justification appears in Exhibit "A and in 

paragraph (1) of the rationale for confidentiality of colWlll

G of For 423-2 (Big send station).

(3) This infor ation, if publicly disclosed, would enabl• a

co petitor to back into the eg ented ter inating and ocean

barge transportation costs using the already publicly disclosed

F.o.B- plant price at Big send station- such di clo ura •would

i pair the efforts of Tampa Electric to contract for good• or 

• rvice• on favorable terms." section 366. 093 p)(d), Fl••

stat- Additional j ustification appear in Exhibit "A" and in

paragraph (l) of the rat on le for confid nti litY of col n

G of Fo 423-2 (Big Be d st tion). 

- 13 -



J\latification for Confidentiality of Auguat, 1994 Report:
Big Bend station 

423-2 (b) 1 
G 

( 1) 423-2 (b) 1 
I (2) 423-2 (b) 1 
K 

(3) 42J-2(b) 1 
L (3) 423-2 (b) 1 
M (3) 423-2 (b) 1 
N {3) 423-2(b) 1 
0 

{J) 423-2 {b)
l 

p {3) 

aationale for Confidentiality:

(1) Disclosure of the effective purchase price in Colu n G "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366. 093 { 3) (d), Fla. 
Stat. Disclosure of the effective purchase price p r  ton would
enable a co peti tor to "back into" the segmented transportation
cost using the publicly di�closed F.O.B. plant price for coal.
Thia would be done by subtracting the effective purchase price
per ton fro the F. o. B. plant pr ice per ton at Big Bend
Station, thereby reve ling the terminating and oc an barge
rate. Additional justification appears in Exhibit "A" and in
paragraph {l) of the rationale for confidentiality of Column
G of For 423-2 {Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect he
bility of Tampa Electric and its affiliates to negotiat 

favorable r il rates with the various railroads serving areas
in the vicinity of T pa Electric's coal supplier . Di closur 
of the rail rates paid would effectively eli inate any leverage
and lead to high r rail rates. This would work to the ultimate
detri ent of Tampa Electric and its Customer . Accordingly,
disclosur of this infor ation "would i pair the ffort of 
Ta pa Electric to con ract for goods or ervic on favorable
te •·" S ction 366,093(3)(d), Fla. Stat. 

(3) Th e colu n cont ined information the di clo ur ot which
" ould i p ir the ffor o Ta pa Electric to contract for
goods or rvic on t vor ble ter ." ction 366.093(3) (dJ,
Fl • s ch of h colu n provid p ci ic in o tion 

- 1



on aegmented tran portation costs �hich are the pri ary objects

of thi• request- Additional justification app ar• in Exhibit

•A" and in par graph (1) of the r tionale for confidentiality

for colu•n G on •23-2 (Bid send station)• 

- 15 -



Juatification for confidentiality of August, 1994 Report:

QaDDon station

423-2

423-2

l - 3

l - 3

G 

H 

( l) 

(2) 

aationale for confidentiality:

(1) This information is the same as reported on the earlier Fora

423-2 with the exception that this form pertains to Gannon

station as opposed to Big Bend station. Disclosure of the

effective purchase price "would impair the fforts of Tampa

El ctric to contract for goods or services on favorable terms." 

section 366.093(3) (d), Fla. stat., for the same reasons as are

set forth under the rationale for protecting Column G in Fora

423-2 (Big Bend station). 

(2) Th disclosure of thi.; information "would imp ir the fforts

of Tampa Electric to contract for goods or services on

favorable terms." section 366.093(3) (d), Fla. st t., for the

same reasons asserted under (2) of the Rationale for 

confidentiality for the Form 423-2 pertaining to Big Bend

station. Essentially, both Columns G , H both need

confidential protection to prev nt a competitor fro 

deteI'lllining the segmented transportation charges.

- 16 -



Juatitication tor Confidentiality of Auguat, 1,,, Roport:

Gannon Station

42l-2(a)

423-2(a)

423-2(a)

1 - 3 

1 - 3 

1 - 3 

Rationale for Confidentiality:

H 

J 

L 

( 1) 

(2) 

(3) 

(1) It the original invoice price is m de public, one can subtract

the original invoice price from the publicly disclos d F.o.a.

price at Gannon Station and thereby determine the e9111 nted

terminating and ocean barge transportation cost or rail rate. 

Disclosure of these transportation costs ""ould impair the

!torts o Tampa Electric to contract for goods or services on

favorable terms. " Sect ion l 6 6. 09 l ( J) ( d) , Fla. Stat.

Additional justification appears in Exhibit "A" and in

paragraph (1) of the rationale for confidentiality of Colu1111

G ot Form 423-2 (Big Bend Scation).
(2) Thia intor ation, like that contained in Colu n H, liould nabla 

a competitor to "back into" the seg ented transportation cost

Usir.g the publicly disclosed delivered price at Gannon Station.

This liOUld be done by subtracting the base price per ton fro 

the F.o.a, plant price at Gannon Station, thereby revealing the

terminating and ocean barg rate or rail rate. Such disclosur 

•would impair the efforts of Tampa Electric to contract for

goOds or services on favorable terms." Sec ion )66. 09) (J)(d),

Fla. Stat. Additional justification appe rs in bhibit "A" and 

in paragraph (1) of the rationale for confidentiality of Colu n

G ot Form 423-2 (Big Bend St tion).
(l) Thia information, if publicly disclosed, liOuld enable a

co peti tor to back into the seg nted ter in ting or oc an

barge transportation co ts or rail rate u ing the already

publicly disclosed F.o.s. plant pric of coal t on 

Station. Such disclo ure "would i pair the fo o p

El ctric to contract for good or ervic on o e t " 

Section l66. 093 (3)(d), Fl • s t. Addition j ifi on 

app ara in Exhibi "A" and in p r gr ph (1) o h r tion lo

for confid nti l y o Colu n G of For 23-2 (G nnon Station).

- 17 -



Juatification for confidentiality of August, 1994 Report:

Gan.non station

lQlll J,INE<Sl 

423-2(b) 1 - 3 G ( 1) 

423-2 (b) 1 - '.3 I (2) 

423-2 (b) 1 - '.3 K (3) 

423-2 (b) 1 - '.3 L 
(3) 

423-2(b) 1 - '.3 M (3) 

423-2 (b) 1 - '.3 N (3) 

423-2(b) 1 - '.3 0 (3) 

42'.3-2(b) 1 - '.3 p (3 ) 

Rationale tor confidentiali�y:

(l) Disclosure of the effective purchase price in Colu n G "would

impair the efforts of Tampa Electric to contract for goods or 

services on favorable terms." Section '.366,09'.3(3) (d), Fla. 

stat. Disclosure of the effective purchase price per ton would

enable a competitor to "back into" the segmented transportation 

cost using the publicly disclosed F.O.B. plant price for coal

at Gannon Station. This would be done by subtracting th 

effective purchase price per ton from the price per ton

d livered at Gannon station, thereby revealing the terminating

and ocean barge rate or rail rate. Additional justification 

appears in Exhibit "A" and in paragraph (1) of the rationale

tor confident 1ality of column G of For 42'.3-2 (Big Bend

station). 

(2) Disclosure of the rail rate per ton would advers ly affect the

ability of Tampa Electric affili te, Gatliff coal, to negotiate

favorable rail ra es. Disclosure of he rail rat s paid would

effectively eli ina e any n gotiating leverage and could lead

to higher rail r tes. Thi would worl-': to the ulti ate

detri ent of Tampa Electric and ts cu to r . Accordingly,

di clo ure of this n orm tion "would imp ir the f orts of

Ta pa Elec r c o contr ct for goods or rvic on favorable

t r " s ction 366.093(3) (d), Fla, s t.

(3) Th e co 

"would i
ood or c 

l . St • c

in or th di clo ur of hich 

o lectric to contract for

rable s ction 366,093(3) (d), 

colu n prov d p c  c in o ion

- 18 -



on segmented transport tion costs which re the primary objects

of this request. Addition l justi ication ppe rs in Exhibit

'A" and in paragraph (1) o the rationale for confidentiality

for Column G on 423-2 (Big Bend station). 

- 19 -
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Con!identiality o! Fuel CostRecovery Data.
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7 A. 
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1.3 

1, A. 

15 

16 

l.7 

18 

1.9 

20 

21 

22 
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5op.Y�� ro� rILINC (/l(/2,

2:UORE TSE l"l,O!UDA POIILIC s1:RVIO: cot9'.1SSl0N

PREP�D �STIMONY

01' 

JORN R. RO\ore, JR.

.Will you please state your name, address and occupation.

.

My bcsrness aod::ess is 102

My na�e is John R. Rowe, J::.

North Frenklin street, Te.m?e, Florice 33602.

>.ssistant vice ?resioent of Tett?a �lee tr ic Cor-?e.:,y •.

?lease 6esc:ibe your eOucational bac�sround and business

expe::ience.

X was eCucated in the public schools o= 3i:�ingba�,

and !.ebanon, 

Al.e.be.me.; Evansvi1le,

c5eg::ee 

Acm:nistretion oeg ::ee.

.

�m•rican :nstitute o= C?As, the ?lc:iC a institute o= C?.s,

and 

v riou c ;;, cit: s in the ?e: onn l, custo.:ier ..,ccou:-:tins,
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l 

2 

3 

' 

5 

& 

7 

8 

g 

Controller in 1981, and I vas elected to "Y ?resent

I bec•,.e 1,ssist•nt Controlle: !n l'7(,
?osi t.lon • Assistant Vice President in Ap:il, 198<. Hy

present 

accounting and regulatory lllatters b fore this co,.,,isaion

coordination

lo 

ll o.

' 
12 

13 A.

lih•t is the purpose of Your testimony?

l.C 
Of 

ls 

16' 

17 

to th Coltrcission.

la 

19 

20 

21 



l A.
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lO Q. 

u 

12 A.

13 

).( 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2� 

25 

No. Tan:?a ?:le ctr ic does not object to continuing to

furnish to the Commission the info:mation it needs to

revie"' company expenci tur es f or !uel, tr ans?or ta tion and

fuel handling services •

later , 

Bowever, as I will descr ibe

to

it is clearly in the best interests of the

ratepayers and the company for this Commission to continue

treat certain of this informition as 

•specified Confidential.•

What portion of the report should be con!ioential?

The cost of \Jater trans-portation o! coal which is b:lled

• transportation system for the trans?ort o! coal in

19S0's which not only provides the necessary services !o:

Te.m?a �lectric but also enjoys aooitional economies as :t

?r ovioes coit?eti tive services to outsioe customer •

aved our electric customers r.;any mill: ons o!

sz.vinss are likely to continue in the !uture so long as

-=:lect:ic' 

:ive:: b re 
Oklaho:-,a n6 
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12 o.
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13 
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ls 

16 

17 

18 

19 

20 

21 

22 

23 
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Illinois to a terminal on the east bank of the Mi-sissippi
River south o! New O:leans for the

_pu:pose o! o!f-loadin;,
storing and trans!erring cod to oc an-going ba:ges !or
transport to Taffl?a. 

Trenspo: t and Trade companies: Mid-Sou th To · in; Co"'?<ny,
which handles the coal by river ba:ge; Zlect:o Coal
Trans!er Corporation, 

These services are perfo:rned by �Co

which operate transfer !acility and Gul! Coast Transit Company whicb
provides ocean-going tu;s and barges to move coal ac:ou

-·the Gulf of Mexico. 

the storage end

Are Ta111pa Zlectric a!!iliates !aced with co,:petition?
Yes, tbe ma:ket !or bulk coz:uuoCity t:anspo:tation is v�:y

. co111pe ti ti ve. Aside ! rom the coal t: •nspor ta tion se rv i:es
affiliates currently
comniocH ties !or othe: customers as well.

adcitional markets d•velop in �lorica !or bot� ind�st:ial and elect:ic pow•:

coal soon
genention pu:pose , and hope to captu:e a portion o! the
t:anspo:tation d•�•nd creat•d by those �a:ket . ':'h!s 

solely in th
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l 
provide,

3 

' 
phosphate pro6uc�s.

s 

' 

, 

8 

9 

10 

u 

12 

intcrn�tional =arkets.

As commercial enter?rises, tbe affiliates face sisnif:cant

co,r,>etition for each of ti>• otber trans?ortation , tra�sfer

coal an4 coke on 4iv erse routes, incli4ing pboS?�ates fr oD 

Florie!& to Ne>1 Orleans, an4 grain fr olll Ne>1 Orleans to

.· 

13 

1, 1n siz e tbese carriers rang e from o?erators of 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2, 

25 
� 

ot:.b 
... 

. 

-
. 

tb on:o 
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l3 

1.4 

l5 

1.6 

l7 

-l8

19
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ll Q.

23 

24 
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... . ... i 

service over a given distance varies little !rom one

l 

2 

3 

4 

s 

6 

comnioditY to another. 

barge coJr.?•nY the same amount to transport a ton o! srai�,

f or exaJD?le, as to trans;:,ort • ton of coal. 

bulk cott111oditY transportation service also tend to s ho

li:.�le ve::iation �roJU one co:DJDodity to the ne,:t. 

On a per-ton unit b�sis, i:. costs a

7 

8 

9 
coi:,pany' s .,._rket share is constantly at risk and r.iust be
In such highly coffl?etitive envi:onJUent,

to 

10 

ll cisce::n, eithe: di:ectly o:

12 

s electively

1, 

15 

16 
who r.ay be paying Ci!!erent prices !or si:nilar s�r,;ices,s:mU.e.:ly, 

17 

18 

19 

20 

21 
cou:se, e.�• i:.s cos :.s e.nd ? ::ices .

22 

23 

2� 

25 
co t e.n pric

ch oth : . f ct 

-i 
.. 
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6 

7 
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lO 

11 

12 

13 

l.( 

15 

16 

17 

18 o. 

19 

20 

21 

22 A.

23 

2, 

25 

8 

the scarcity of published infor�etion concerning the 

financiel workings o! the unregulated segment o! the 

industry. 

the affiliates' costs including a return on equity. 

compeny' s cost :-e?rese�ts the limit of its vulne=2.!:>ili ty 

in the sense that it cannot.long survive in circc�ste.nces 

where costs exceed revenues. 

below that perceived Dargin would have a cevastat:�9 

e!fect upon the a!!iliates' business, 

:-etention o! rnarke t shares in:possible. 

be 9 i ven access to very valt:able 

ena!:>le t�ose se=vice 

cost o! �lectric' s

were 

ccsto. e= o! tbe Mo=eov r, inc !:.x�c costs 

re e.lloce.t c5 !:>etw en services ?:ovio d to • :":?I. Elect:ic 
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12 
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1, o. 

15 
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17 A.
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20 

21 

22 
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25 

9 

end others on a per :.on basis, the backhaul and :.:an !er 

of g:ain and other bulk commodities reduces the amount o! 

fixed costs allocated �o Tampa Elect:ic. the 

a!filiates • backhaul and other outside custo::ier activity 

is lost or ?iminished, or if t:ans!er activity is lost due 

to the disclosure of its corn?etitive position, the cost o! 

co�l transportation to TaJi?a !:lectr ic "'ocld !.:>crease 

proportionately. hCtions hurt the 

competitive positi(.,n will, therefo:e, increase the cost of 

electricity sup?li d to Taffl?A �lee tr ic • s custor:ie: s. This 

Cor.uuission therefore should carefully avoid the cisclosu=e 

of the affiliates' costs and prices. 

:equi:er.ients !or �ublic cisclosc=e run an unnecessa=v =isk . -

to cont::act !:::>r fuel t=a�sportation se=vices on the cost 

to :-ecuc cost to ': :-::?a :::1 ct:ic. 

that ?Ublic eisclo ur 
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2, 

25 

10 

-. .  ' 
.... -

transportation costs) does not increase con:?etition amonc;

suppliers of co•l but ra the: it serves t<> Oec:e•se th•

advantage o! the purchese: in negotiating lowe: ?:ices.

If potential vendors of coal kne"' from public cisc osu:e

tendency in bidding or repo:tin9 co�l prices tend to

they can of!e: a pr ice lower then the price that hes �een

paid and exactly how much lo"'er thei: p: ice -.:ill be. 

center eround known prices.

_, 
J. .. 

them how _ow to �uote.

o. :Eo 60 
Corn i ion• fu l co t 



. ... ,.. 

l 

2 

3 

' A. 

5 

6 

7 

8 

9 

10 

ll 

-I 
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16 A.
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19 
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23 

2, 

25 

requirements e.!!ect the confidentiality of the ?ro?:ietz.:y 

t:ansportation cost i�formation? 

The commission must be very care!ul in its req1.:i:ements 

fo: public disclosure of various segments of !uel cost 

in!ormation in order to protect the 

transportation cost info:rnation. requireDent to 

publicly report any one segment of costs co1.:ld enz.�le 

competitors and tre.n"sportation customers to cz.lculate t..'le 

in!or=ation sought to be prot cted. 

eerived i= t�e Cor.uuission's reporting requireme�ts 2.:e 

changed? 

This we.s !ully ciscussed in Docket No. e30001-?v. · On 

request !or reconsideration o! Order No. _2645, e�te: d ::i

pe:tz.:.ning to \.hich ccst in!o::'.la.tion shou_d be co� ic : d 

co�!id ntiz.l. 

co 1, in conjunction -·ith e.v2.il ble d livered p:i: s ... 
-

t r in l � cili ti , would result i:i the di clo ur� of 
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12 
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confid ntiel t,usiness inforir.etion. '!'he 

Col!>Dission •�reed and Oeter ined that the F. 0.3. ine

propr ietery 

�outh and plant prices shocld be : epo:ted on a •speci!!ed

The same ci::cunistences exist to�ay

t::eat.mer.t is 

s 

confidentiel

critical no� es it �as in 1983.

' 
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8 Q. 
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lO 

ll A. 

1.2 

l.3

1, 

15 

16 

l.7 

l.8 

l.9 
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l!O" vould you recommend the Coml1lission approach its duty

ln th• case o! �a:::?a �lect:ic's t:ar.spo:tation a!!iliates,

section 366. 0S3 ,

requ!.::e e 100

cont: ct

o! 

:s 

Sta tut.es,

on 

e: clOS d

not c;u i::e.nt cc»:? tito:'

C :t :.n
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12 

13 

1, 

15 

16 

·17

18

19

20

21

22

Q. 

13 

ousht to be protectel, even thoush 

di sclosu:e would not cuar an tee that the co:::?e ti to: will

take business away !rom the TaD?a Electric af!iliate. Ar.y 

more stringent o: absolute a stanca::d for con! ioentiali ty

would demand more than is required unoer the statute.

Stated diffe::ently, if the statute is �dministe:ed in such

a -.:ay as to pl ohibi t only the c5 i sclosu:e o! a S?eci f ic

cost, but not a myriad of related info:fflation bits o:

or come very close to the specific cost, the:-i the

protection a!!o:oed by the statute ...-.:.11 inc5eec be hello.:.

!n sho::t, we acvocate fully eisclosing to the Co:iU'n.:.ss:on

the i�!o:�ation it neecs

!unction 'but because o! the ext:erne sensiti,;ity o! t:)e

to publicly accessible sou:ces.

ulti�ate be:-ie!ic�a:ies o! this p:otect.:.on, a:-ic5 we bc?e t�e

Does t�is conclude you: testimor.y? 

23 A. • �es, it c5o 

2� 

25 

Q• n�-·-- c� -1 s-�-�- •) 
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K��LY, CSR, RPR, O!!icial Commiss:on Reporters, 

DO HEP.EBY CERTIFY th�t the he�ring in the �atter o! 

the Confidentiality o! Fuel Cost Re overy Data, Docket No. 

860001-EI-D, �as heard by the Florida Public Service c��=ission 

COJII.Dlencing at 9:?S a.m., Monday, September 29, 1986, in 

Tallahassee, Florida. 

�£ FURTP.�R CERTIFY that we were authori:ed to and eid 

report in shorthand and
0

by stenotype the proceeeings held at 

such time and place; that the. sa e has been reduced to type

vr! ting under our direct supervision, and that the !or•9oing 

pages num�ered l throush 277, Vol�mes ! and!!, in=l�sive, 

and stenotype notes o! said proceeci�gs. 

T ll�hassee, Leon County, Florida, this 8th o y o_ O=to�er,
1986. 

("......:...,. f" �, •. 1«......___£ · �-�)\_;_,::\{uc,C.tCJ..:.�OL C. CJ.uss::..;u>:, CS?., F.PR � ) J.:,r::: :AU:.O:'
I

. 

• > , ·/ -�r; �/"' t-:4 ,,,,,,. �l / ! ,_;;,. '....---( J""" ,,.,._, �,✓• css�-:,
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. ··--- - , ; . �:··· O::I CIJ'.!. conn I :S!ON�?O�T! •. S
ur u of?. por�ing 

101 � st Gin. Street 
T ll h s• , :lori� 32301

T lephon• (90�) (8 -59 0
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Date of Declassification: 

l.QBK s co N 12.lll 

423-l(a) 1 - 15 H - 0 10/6/96 

423-2 1 - 1 G - H 10/6/96 

423-2(a) 1 - 11 H,J,L 10/6/96 

423-2(b) 1 - 11 G,I,K,L, 10/6/96 
M,N,O,P 

Rationale: 

fuel oil contract oatai 

1. Tampa Electric requests that the confidential information
relating to fuel oil contract data not be decl ssified until at 
least two years after it is classified confidential. Ideally, 
Ta pa Electric's interests would b best protected by adopting a 
declassification date which is at le st 6 months beyond th last 
day of the contract period under which the goods identified on Fona 
423-l(a) were purchased. 

2. Tampa Electric's ability to negotiate future contract
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above ere disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fu l oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
ren gotiated after the end of the current contract p riod. In this 
situation, renegotiations are normally completed within six onths. 
Therefore, it is necessary to maintain the confidentiality of the 
infonnation identified as confidential on Form 423-l(a) for six 

onths after the end of the individual contract period the 
information relates to. 

4. T mpa Electric's No. 2 contract � s 
effective Octob r 1, 1990 and its No. 6 contract wa 
effective Septe b r 1, 1990. 

xhibi 1
1 B 11 

ren gotiated 
r negotiated 



5. In many instances the declassification date proposed
above would be beyond two years from the date the information is 
classifi d. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 
settle for a declassification date which is two years from the date 
the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 
s nsitive information disclosed publicly. 

coal and coal Transportation Data 

6. Tampa Electric also seeks prot ction of the coal and coal
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendora of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa El ctric will be requir d 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bidw, The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
El ctric. Bidders will always seek to optimize their profits by 
sub itting bids that are as high as the market will bear. If 

arket data is disclosed which discourages suppliers fro bidding 
co p titively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower ny rates which are above the
disclosed rates. The effect of disclosure will be to increas the 
lower rate as the transportation provid d will se k to prot ct the 
rates charged on other routes. The del y of thi di clo ure for 
two years will be of dir c ben fi o rat pay r by d laying any 
increases that ight occur as a result o such di clo ure. 

11. G liff Coal and TECO Tran por ell coal and 
bulk co odity tran port t on rvic in the op n non-r gulated 

rketpl ce. Th prices t which their goods and ervice re old 
are not publicly di clo d nywh re by publication or voluntary 
disse in tion b c u t would eri lly l n th ir co p titive 
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posture with customers other than Tampa Electric. 
custom rs who negotiate for coal or coal transportation 
are placed at competitive advantage for these goods or 
if they know the cost of the goods or services. 

Outside 
services 
services 

12. An nalyst for n outside customer of Gatli f or TECO 
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for co l fro 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be c lculated. 
However, publicizing the price of coal or coal transportation 
services will tell n outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 

easo�ality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than two full years old is extre ely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can ean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatlif or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of the 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher co t th t would b paid by Ta pa 
Electric's rat payers. So the continued credibility of Gatliff and 
TECO Transport i i portant to protect Tampa Electric's ratepayers 
fro higher cos alternative . 
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