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s. Bl nca S. Bayo, Director Division of Records nd ReportingFlorida Public Service Commission101 East Gaines Street Tallahassee, FL 32399-0870
Dear Ms. Bayo:

RE: Docket No. 940001-EI
Enclosed
original

for official
and f1.fteen

filing in Docket No. 940001-EI05) copies of the following:l. Prepared direct testimony and exhibit of
s. D. Cranmer. 

2. Prepared direct testimony and exhibit of
M. L. Gilchrist.

3. Pr pared direct testimony and exhibit of
G. D. Fontaine. 

4. Prepared direct testimony of M. w. How 11.
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BEFO E THE FLO IDA PUBLIC SERVICE CO ISSION 

IN RE: Fuel and Purch sed Power Cost ) 
cov ry Clau e with Generating ) 

P r  ormance Incentive Factor ) Dock t No. 940001-EI 
____________________ )

Certificate of Service 

I HEREBY CERTIFY that a tru copy of the foregoing was 
furnished by hand delivery or the U. S. Mail this }Jt1-.. day of 
November, 1994 on the following: 

Martha Brown, Esquire 
FL Public Service Commi sion 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St., Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power Corporation 
P. O. Box 14042 
S .  Petersburg FL 33711

Matthew M. Childs, Esquir 
Ste l, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Jos ph A. McGlothl n, Esquire 
Mc hirter, Gr ndoff Reeves 
315 s. Calhoun St., Suite 716 
T llahassee FL 32301 

Suzann Brownless, Esquire 
2546 Blairstone Pines Driv 
Tallah s ee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. O. Box 391 
Tallahassee FL 32302 

Floyd R. Self, Esquire 
Messer, Vickers, Caparello, 

French and Madison 
P. o. Box 1a76
Ta ahassee FL 32302-1876

David M. Kleppinger, Esquire 
McNees, Wallace & Nurick 
100 Pine Street 
P. O. Box 1166 
Harrisburg PA 17108-1166 

G. EDISO D, JR . 
. 261599 

E 
325953 

Flor a Bar N 
JEFFREY A. ST 
Florida B r  o. 
TERESA E. LILES 
Florid B r  No. 510998 
BEGGS LANE 
P. o. Box 12950
P n col FL 3257
(90) 32-2451
A orn y or Gul Pow r Co ny 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 940001-EI 

PREPARED DIRECT TESTIMONY 

AND EXHIBIT OF 

S. D. CRANMER

FUEL COST RECOVERY AND 

PURCHASED POWER CAPACITY COST RECOVERY 

FINAL TRUE-UP 

NOVEMBER 14, 1994 

---GULF POWER� 
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A. 

GULF POWER COMPANY 
Be ore the Florid Public Service Commission 

Prepared Direct Test ony ot 
Susan 0. Cranmer 

Docket No. 940001-EI 
Date of Filing: November 14, 1994 

Please state your name, business ddress, and 

occupation. 

My name is Susan Cranmer. My business address is 500 

Baytront Parkway, Post Office Box 1151, Pensacola, 

Florida, 32520-1151. I hold the position of Supervisor 

of Rate Services. 

Please briefly describe your educational background and 

business experience. 

I graduated from Wake Forest University in 

Winston-Salem, North Carolina in 1981 with a Bachelor 

of Science Degree in Business and from the University 

of West Florida in 1982 with a Bachelor ot Arts Degree 

in Accounting. I am also a Certified Public Account nt 

licensed in the State of Florida. I joined Gulf Pow r 

Company in 1983 as a Fin ncial Analyst. I hav h ld 

various positions with Gulf including Computer Mod ling 

n ly t and Senior Financial Analyst. In 1991, I 

su d the position o Supervisor of R 

pre ently erve n th t capacity. 

Servic nd 
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itn su n o. Cr n r

p g 2 

My respon ibilities include upervision of t riff

ad inistr tion, cost of ervice, calculation o cost 

recovery factors, nd the regulatory filing function of

Q. 

the Rates and Regulatory Matters oepart ent. 

Have you prepared an exhibit that contains infer ation

to which you will refer in your testimony? 

Yes, I have.

counsel: •e ask that Ms. Cranmer 's

Exhibit consisting of four 

schedules be marked as

Exhibit No. (SOC-l)•
-

Are you familiar with the Fuel and Purchased Power

(Energy) True-up calculation and the Purchased power

capacity cost True-UP calculation for the period of 

April 1994 through septe ber 1994 set forth in your

exhibit? 

A. Yes. These docu ents were prepared under my

supervision.

Q. Have you ver ified th t to the b st o your nowledge 

and belief, the infor tion con ain d in th s

25 A. 

docu ent i correct? 

Yes, I hav .
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Doc t No. 940001-EI
Witness: Susan o. Cran er

Page 3 

What is the amount to be refunded or collected through

the fuel cost recovery factor in the period April 1995

through September 1995? 

An amount to be collected of $2,394,382 was calculated

as shown in Schedule 1 of my exhibit.

How was this amount calculated?

The $2,393,795 was calculated by taking the d
0

fference

in the estimated April 1994 through September 1994

under-recovery of $1,969,504 as approved in Order No.

PSC-94-1092-FOF-EI, dated September 6, 1994 and the

actual under-recovery of $4,363,886 which is the sum of
lines 7, 8, and 12 shown on Schedule A-2, page 3 of 4,

Period-to-date of the monthly filing for Septemb r

1994. 

Ms. Cranmer, you stated earlier that you are 

responsible for the Purcha ed Power Cap city Cost 

True-up Calculation. Which sch dul s o  your xhibi 

relate to th calcula ion of h s f ctor ? 

Sch dules CCA-1, CCA-2, and CCA-3 o y xhibit rel te

to he Purcha d Pow r C p city Co t Tru -up 

Calculation for h p riod April 1994 through s p b r 

199 . 
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Doc et No. 940001-EI 
Witnes : Susan o. Cr n r 

Page 4 

What i the mount to be re unded or collected in the 

period April 1995 through September 1995? 

A. An mount to be refunded of $221,434 was calculated as

shown in Schedule CCA-1 of my exhibit.

Q. How was this amount calculated?

A. The $221,434 was calculated by taking the difference in

the estimated April 1994 through Septemb r 1994

over-recovery of $56,118 as approved in Order No.

PSC-94-1092-FOF-EI, dated September 6, 1994 and the

actual over-recovery of $277,552 which is the su of

lines 11 and 12 under the total column on Schedule

CCA-2.

Q. Please describe Schedules CCA-2 and CCA-3 of your

exhibit.

A. Schedule CCA-2 shows the calculation of the actual

over-recovery of purchased power capacity costs for the

period April 1994 through September 1994. Schedule

CCA-3 of my exhibit is the calculation of the int r st

provision on the over-recovery. Thi is the s e

ethod of calcul ting interest that is u ed in the Fuel

and Purchased Power (Energy) Cost Recovery Clau nd

the Environm ntal Cost Recov ry Cl us .
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Ms. Cranmer, does this complete your testi ony?Yes, it does.
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Florid Pub ' r IC Commi l0f\

00c t No 9iooo1-E1

GULF POWER COMPANY

W1tn ss S. 0. Cr n r

Exhibit No. __ (SOC-1) 

Schedu 1

GULF POWER COMPANY

FUEL COST RECOVERY CLAUSE

CALCULATION OF FINAL TRUE-UP

APRIL 1994 - SEPTEMBER 1994

1. Estimated over/(under) -recovery for the period

April 1994 - September 1994

(Schedule E1-A approved in Order No.

PSC-94-1092-FOF-EI dated September G, 1994)

2. Actual over/(under) -recovery for the period

April 1994 - September 1994

(September 1994 Schedule A-2, page 3 of 4,

"Period-to-Date", Lines 7 ,8, and 12)

3. Amount to be refunded/(recovered) in the

April 1995 - September 1995 projection

period (Line 2 - Line 1}

(1,969,504) 

(4,363,886) 
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GULF POWER COMPANY 

Florida Publtc S rvic Comm1ssaon 
Doc et o 940001-EI 
GULF POWER COMPANY 
Witness· S D. Cr nm r 
Exht It o __ (SOC -1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP AMOU T 

FOR THE PERIOD APRIL 1994 - SEPTEMBER 1994 

1 Estimated over/(under) -recovery for the period 
April 1994 - September 1994 
(Schedule CCE-1 b approved n Order No. 
PSC-94-1092-FOF-EI dated September 6, 1994) 

2. Actual over/(under)-recovery for the period
Apnl 1994 - September 1994 
(Schedule CCA-2. Line 11 +Line 12 in the Total column} 

3. Amount to be refunded/(recovered) in the
Apnl 1995 - September 1995 proIect1on period 
(Line 2 - Line 1) 

56,118 

277,552 
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GULF POWER COMPANY 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP ANO INTEREST PROVISION 

FOR THE PERIOD APRIL 1994 - SEPTEMBER 1994 

ACTUAL ACTUAL ACTUAL ACTUAL 

APRIL MAY JUNE JULY 

TS I {RECfll'IS) ($) (3 f 1 8!,0) (5-41, 555{i61 561,016 

S (S) (!/) 8JG) ('J'J 8JG) 

lOTAl. CAPACIIY PAYMENTSl(RECEIPJS) (LINE 1 • 2) ($) (HU;81,) (100.311) 455,1125 05,400 

JURISOICTIONAL % 0 !lt,51!>88 0 9G51588 0 {l(i5151l8 0 OG51588 

JURISOICllONAI .. C"..APACIIY PAYMl:NTS I (R(C(IPTS) (llN( 3 x 4) ($) (455,]!,1) (00880) 09,94◄ •�.836 

(13f,GG7) (13f,fii7) (13f,.U,7) (137,li67) 

JOIAI. JURISOICllONAL R(COV[RY AMOUNT (I INC 5 • 6) ($) (311,!.85) ◄0. 181 517,611 591,,503 

1vrnv R[V(Nll[ NET or J AX(S ($) 1◄8 o,o 11◄,515 ,'OJ,1 /f 211,71' 

JHUC-UP PROVISION ($) ?J.GB-4 23,f.84 ?J,f:.84_ 23,G8-4 

JIIRISOICllONAl. CAPACIIY COST RECOVERY REVl:NU( (l lNE 8 • 9) ($) 1'1,lGJ 198, 1'.!!J 226,8{;1 235,◄61 

10 • 7) ($) ◄89,348 157,412 (350,150) (361,047) 

INJERCSl PROVISION (SI (2.◄04) (1,503) (2,158) (3,606) 

BEGINNING BAL.ANCE TRUE-UP & INTEREST PROVISION($) (992,914) (529,65-4) (397,519) (774,112) 

TRUE-UP COU.ECTEOl(RHUNOEDI ($) , ___ (!3,�) � _(?1 ,�) __ (23,684) � ,  JP-.fi!-4)

END OF PERIOD TOTAL NET TRUE-UP (LINES 11 • 17 • 13 • 14) ($) 

: .. 

SCHEDUu: ,CCA, 2 

ACTUAL ACTUAL ACTUA 

AUGUST SEPTEMBER TOTAL. 

261,181 198,508 1, 

164,773 98.672 ,622Ji07 

0 00515813 09G51Sfl8 0 

159.032 95.234 •G00:
91'4 

(137,ti67) 

.7.JG,69'J 232,89') U:16.91• 

?3 

237,880 G53,040 1,723,:104 

{!,8,619) 420,141 

(4,655) (4,31 

(1,162,446) (1,249,604) ,(991,914) 

(13.�J � ·  �{23,685) .( .. 2,105) 
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GULF POWER COMPANY 

PURCHASED POWER CAPACITY COST RECOVERY CLAUS 

CALCULATION OF INTEREST PROVISION 

FOR THE PERIOD APRIL 1994 - SEPTEMBER 1994 

1. BEGINNING TRUE-UP AMOUNT ($)

ENDING TRUE-UP AMOUNT BEFORE INTEREST ($) 

3. TOTAL BEGINNING & ENDING TRUE-UP AMOUNT ($)
(LINES 1 + 2) 

4 AVERAGE TRUE-UP AMOUNT ($) 

5. INTERESr RATE· FIRST DAY OF 
REPORTING BUSINESS MONTH

6. INTEREST RATE· FIRST DAY OF 
SUBSEQUENT BUSINESS MONTH 

7 TOTAL INTEREST RATE (LINES 5 + 6) 

8. AVERAGE INTEREST RATE

9. MONTHLY AVERAGE INTEREST RA TE (1/12 OF LINE 8)

10, INTEREST PROVISION f".OR THE MONTH (LINES 4 X 9) ($) 

ACTUAL 
APRIL 

(992,914) 

(5�7_.250) 

(1,520�164) 

(760
1
082) 

0 036900 

0 039000 

0 075900 

0.037950 

0 003163 

(2�404) 

ACTUAL ACTUAL ACTUAL 

MAY JUNE JULY 

(529,654) (397,519) (774,112) 

(395,926) ,(771,95�) (1, 158,83�) 

,(925,580) (1, 169,472_) {1,932,950) 

(462,79�) (584,736) {966
!
475] 

0.039000 0.043600 0045000 

0.043600 0.045000 0 044600 

0.082600 0 088600 0.089£>00 

0.041300 0.044300 0.044800 

0.003442 0.003692 0.003733 

- - (1,593} (2, 1 �9} 
,
- -- (3,608J

'1t:UUL'C CCA-3 

ACTUAL 

AUGUST SEPTEMBER TOT 
---

(1,162,446) (1,24v. 

(� 1-�44,949) j85�1o18} 

g_407
_.
_395J _(21

-102,752) 

{�.203,698) {1,051,376) 

0.044600 0048200 

0 048200 0.050400 

0 092800 0 

0.046400 ,0.049300 

0,003867 

(4,655) _,(4,319} (18,738) 
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STATE OF FLORIDA

COUNTY OF ESCAMBIA

AFFIDAVIT 

Docket o. 940001-EI

Before me the undersigned authority, personally appe red
Susan D. Cranmer, who being first duly sworn, deposes, and says
that she is the Supervisor of Rate Services of Gulf Power
Company, a Maine corporation, that the foregoing is true and
correct to the best of her knowledge, information, and belief.
She is personally known to me.

Sworn to and subscrib d before m thi

ry Pubh.c, State

Jl,11 I 

127H 

/\ 

of Rate Services 

_l __ )....;,;;.;."' ;.._,_ 
d y of 


