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Ms . Blanca Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee . FL 32301 

HAND DELIVERY 

Re: South Florida Natural Gas Co.; Docket No. 950003-GU 

Dear Ms. Bayo: 

Enclosed for fili ng on behalf of South Florida Natural Gas Co . 
in connection with the hearings scheuuled to begin March 8, 1995 in 
this docket are t he original and 15 copies of the following: 

'J 1) Petition for Approval of South Florida Nat ural G~s Co. •s 
Purchased Gas Cost Recovery Factors; 

~ 2 ) Direct Testimony of Ed Kahl; and 

3) Schedules E-1 , E· lR, E- 2, E-3, E-4 and E-5. 

These schedules are identified by Composite Pre hearing 
Identification Number EJK-2. 

Y/7~~l~se acknowledge receipt of these 
~~d. extra copy of this letter . 

documents by stamping the 

~·J b~ you for your assistance . 
~~Sl 

{ 

u, ,, NHH/arnb 
Enclosures 

Very truly yours, 

!~~!~6' 
cc: Parties of Record 

IJ!s . Marcilee Masters 0~ 1-- ' 
Mr . J. Peter Martii'l r~ f~ 
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DEFORE TilE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Purchased Gas Adjustment ) 
(PGA) True-up ) DOCKET NO. 950003-GU 

DIRECT TESTIMONY OF E. J. KAHL 

On Behalf of Sout h Florida Natural 
Gas Company 

S ubmitted for filing: January 17, 1995 

• 
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A. 

Please state your name, OCCli,tpatio n, and bus incs s 

address . 

My name is E. J. Kahl. I am Vice-President, F1nanc c 

of South Florida Natural Gas co. ("SFNG" ) . My 

business address is 101 Northwes~ 202 Terrace, Miami, 

Florida. 

What is the purpose of your testimony? 

The purpose of my testimony is to disc uss th,c 

projected true-up for the period April 1 , 1995 througla 

March 31, 1996. 

Would you p lease identify the Composite Exhibit wh ic h 

you arc sponso~ing with this testimony? 

Yes. As Composite Exhibit EJK-2, I am sponsoring 

Schedules E-1, E-1/R, E-2, E-3, E-4, and E- 5 . 

Were these schedules prepared u:nder your directl.on and 

supervision? 

Yes, they were. 

Revised Estimate April 1994 - Marc h 1992 

What is the revised estimate of total purchased ga s 

costs for the period April 1994 - March 1995? 

The revised projection ot purchased gas cost for th,e 

current period is $379,269. 

What is the revised projection of gas revenue t o be 

collected for the current period? 

As s hown on Schedule E-2, the company estimates the 
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Q. 

A. 

Q. 

A. 

total gas revenue to be collected during the period to 

b e $494,458. This amount i ncludes a refund o C pr1 o1 

period overcollections in the amount of $61 , 210. 

Therefore, the revenue collec ted lo cover the current 

period's gas cost is estimated to be $555,668. 

What is the revised true-up amount, includin~ 

interest, estimated tor the April 1994 - March 199 5 

period? 

The company estimates the revised true-up, includ ing 

interest, to bo an overcollection o f $183,178. 

April 1995 - March 1996 Pro1ectio n 

How did you develop your projection of SFNG's cost o f 

gas for the Apri l 1995 - Horch 1996 period? 

Our tirot step was to estimate our supply -requ irement·s 

for each of the twelve months in the per iod au r 

projected s upply requirement~ are based o n our 

projecte d sales and company use tor eGch mo nth. once 

we develop our supply requirements, we can then 

determine how the se requirements will be met. In 

other wo rds, we ma tch our ostimotod requirements with 

the g as supply that is available to us . All of our 

gas requirements will be met utiliz i ng finn 

transpo rtation service on FGT tor the projectud peL ._od 

of April 1995 - March 1996. Due to the complexity of 

transporting on FGT's eyatem atter implementation or 
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Q. 

A. 

FERC Order 636 1 and the new gcs contro l requircmcnto 

on all trans porters, we have contracted with a n cncrqy 

s ervices firm who furnishes our qas supply, ar r anges 

f:or transportation ot the supply to our sys tem, 

monitors volumes and adjusts receipts/deliveries a s 

ncc oocary, a nd makes all nomina tiona and balanci ng 

arrangements. 

Please describe the general steps or mechanics of 

projecting the total cost or qas tor ~he April 1995 -

March 1996 period . 

As shown on Schedule E-1 lines 1 - 11 , the total cos t 

of gas consists ot the cost ot nc-notic e 

transportation service (NNTS) on FGT, the demand and 

c ommodi ty costs ot tirm transportation service (FTS) 

on FGT, and the commodity cost ot qas e s timated to be 

paid to our supplier during the period. 

The cost ot NNTS service (line 2 ) is based on 

SFNG's contrac t level with FGT and an estimation o f 

FGT ' s reservation charge tor this service. The 

reservation charge utilized tor the months o f April 

1995 through June 1995 is the current rate i n effec t. 

The reservation charge uti l i zed tor t he month s of July 

1995 through March 1996 is the rate prop~sed by FGT in 

ita c urrent r ate c ase . 

The demand and COIIUllodity 
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transportation sys tem supply are s hown on Sch~dule E-

1, lines 1, 4, and 5 . The commodity pipeline amount 

( line 1) is based on FGT's FTS commodity r ate (c urrent 

and proposed) multipl ied by the number o( therms 

projected to be transported tor system supply . 

The commouity other (line 4) is based on data 

shown on Schedule E-3 which details our projected 

direct s upplier purchases tor the twelve- month period. 

we projected the " FTS" collU!Iodity cost on line 4 us i ng 

a combination of analyses. We analyzed the 1993 and 

1994 monthly prices of natural gas delivered to FGT by 

zone as reported in I nside FERC Gas Market Report . We 

also reviewed tho recent NXMEX postings tor the twelve 

months ended December 1995 . Since Augu~t 199: , 

natural gas prices have been substantially lower than 

previou-; periods. Recent NXMEX poatings indica t e that 

this trend may continue. However, we believe that gas 

prices could quickly return to more "normal " prices in 

the next year . As a result, f or the purpose of 

establishing the annual purchased gas factor, we have 

estimated the i ndex price of gas to be s lightly higher 

tha n the average of actual 1993 and 1994 prices . To 

this average, we added our supplier's estimated margin 

for first of the month pricing and s wing service . 

The demand component ot SFNG's cost of gas (line 
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Q. 

A. 

Q. 

A . 

Q. 

5) for the months of April 1995 - June 1~95 is based 

on FGT' s c urrent FTS demand rate mult iplied by t he 

projected transportation volumes. 

July 1995 through March 1996 , 

proposed FTS demand rate to 

Fo r tho months o f 

we utilized 

estimate the 

fGT' s 

de :nand 

component. To faci litate system management, SFNG has 

temporarily relinquished all of ita capacity on FGT to 

the energy services firm who only charges SFNG for the 

demand cost for therms actual ly transported . 

There f o re, SFNG incurs no excess demand charges in its 

cost of gas. 

Based on the projected total cost of gas and projected 

sales, what is the weighted average cost per therm for 

the twelve-month period ended March 1996? 

This figure is shown on Schedule E-1, line 40 , and is 

28.111 cent s por therm. To arrive at the tota l PGA 

factor, t he 28.111 cents per therm is adjusted for the 

estimated total true-up through March 1995 (shown on 

Schedule E-4 ) and for revenue-related taxes. 

What is the projected PGA factor for the per iod April 

1995 - March 1996? 

The projected PGA factor for the period is 21.077 

c ents per therm. 

The estimated total true-up tor the twelve months 

ended March 1995 as calculated on Schedule E-4 is 
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Q. 
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A. 

included in the projected PGA factor for the per iod 

April 1995 - March 1996 . Please explain how it wa s 

ca lculated. 

The final true-up amount fo r the per iod October 1993 -

March 1994 is added to the estimated end of pe r iod net 

true-up for Apri l 1994 - Ma~ch 1995. The April 1994 -

Marc h 1995 estimated true-up i s based on eight months' 

actual data plus four months' projected data. 

What is the impact of the total true-u~ for the t wel vc 

months ended March 31, 1995 on the projected PGA 

factor for the April 1995 - March 1996 period? 

The projected true-up as of March Jl, 1994 is an 

overrecovery of $144.832 (Schedu le £-4). Dividing Lhe 

overrecovery by t he April 1995 - March 199~ projected 

therm sales of 2,036,298 results i n a refund ~f 7.11J 

cents per therm to be included in the proposed PGA 

factor. 

Wha.t is the maximum l evelized purc hased gas factor 

(cap) that you are proposing f or the April 1995 -

Marc h 1996 period? 

The maximum levelited purchased gas factor (cap) that 

we are proposing tor the period is 21.077 cents per 

therm. 

Does this conclude your testimony? 

Yes, it does. 
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I SCHEOI.A.E t - :'1 
EXHIBIT NO - -

COMPAMY; SO\ITH F\.QRO~ NAT\IAAI. GAS CO, TRANSI'ORTATION I'URCIII\SES DOCKET NO. 9S0003- GU 

SYSI"EM SUI'I'I.Y /\NO ENO USE SOVTH FlOR O..; tJA T\J AAL GAS 

ESllt.IATEO FOR THE PROJECTED P£ ROD Of: APRllliS n-.ough t.IARCH 116 
EJK-2..;-
PAGE 0~ h 

COt.II.IODI TY COST 

PUA:HASED PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND OTHER CHARGES CENTS P£Jl 

t.IONTH mou FOR TYPE SUPPLY USE PURCHASED PARTY I'IPEUNE COST ACNGR/FUE L THERM 

APRL pENNSULA~ SYSTB.I SUPPlY FTS-1 214,&51 0 21 4.&51 44,0« I.S40 ~.245 25 m 

MAY fENNSULA ENERGY SYST9.I SUPPlY FTS-1 1.54.231 0 154.231 34.702 1.105 6.637 21m 

JUNE fENNSULA~ SYSTB.I SUPPlY FTS-1 1.26.790 0 126.790 27.260 909 5,456 26m 

JULY PENNSULA~ SYST9.I SUPPlY FTS-1 114.500 0 114.500 24,618 82Q 5,2S3 2&1112 

AUGUST PENNSUlA 91ERGY SYST9.I SUPPlY FTS-1 111.184 0 111,184 23.901 1105 5.100 26812 

SEPT PENN!M.A 9IERGY SYST9.I SUPPlY FTS-1 107.543 0 107,543 24,197 m •.1134 27&12 

OCT F'tNNSI.A.A 9IERGY SYST9.I SUI'fll y FTS- 1 107.~7 0 107.$37 2C.286 711 4.1152 27812 

H(N PEN.NSU.A9E'R;Y S'Y'STBI SUPPl v FTS-1 131,C6$ 0 ISI ,055 29.487 ~9 8,013 271112 . 
DEC DCUUG • .& 91ERGY SYST9.18Uffll y FTS- 1 1~107 0 185,107 45,850 1,413 8.-s2 2111112 

J»> ............ 91ERGY SYST9.I SUf'fl y FTS-1 271.713 0 271,713 5US3 IM7 12,4al 2111112 . 
FEB P£MN!M.A 9IERGY SYST8I SUPPlY FTS-1 249,1111 0 24!1,1111 5I..54S 1.1104 .1 ,430 28812 

MAR pe..rGAA 9IERGY SYSTBl SUPP' .. Y FTS-1 253.7M 0 253.7M 57.D88 1,837 11,840 27.811 

0 0 0 0 0000 

0 0 0 0 0000 

TOT.U. l.~7.7ll8 0 2 ,0$7,7ll8 457..12Sl 14,7111 t2.0711 0 27.705 
(1) 

(I) COST'"' .. I orv:n IH AfS..tE "' 

. 

. 
\ 



CQJ.IPANY; SOUTH FLORIDA NAT GAS CAI.CUIXIlON OF TR UE-UP AMOUNT 
PROJECmD PER IOD 

ESTIMATED FOR THE PROJECTED PERIOD: APRIL95 lllrough 

PRIOR PERIOD: OCTOBER '93- MARCH ·~ 

(1) {2) {3) 

1WO MONTHS ACTtJAL {2)- (I) 

PLUS F~ MONlliS 
RE:VISED ESTIMATE ACTUAL DIFFERB'ICE 

1 TOTAL 'THERMSAL£8$ ..... ,249 434,749 (9,scq 

GASREVeruES 

12,415 

4 e.D C:S: PERIOD TOTAL NET 1i'li.JE- UP 51,041 

t· 4 
EXHIBIT NO. _ _ _ 

DOO<ET NO. !<50003-GU 

SOOlH FlatiDA NAl\JRAL GAS 

EJK- 2 
MAACH 96 PAGE 5 OF fc. 

CURRENT PffiiOD: 

APRIL '94 - UARCH '95 

(4} (5) 

EIGHT MONlHS ACTUAL (3)+(4) 

PLUS F~ MONTHS TOTAL 

RE:VISED ESTIMATE lRUE-UP 

555,006 546.168 

138,312 

8.779 

183,H6 144,832 (1) 

N01E: EIGHT MONTHS ACl\JAl F~ MONTHS REVISED ES~ TE DATA OBTAINED ffiOM SOiEDULE (E-2) 

(+ ) = OIERAECCNERY 

(-) = UNOEARECOIEFIY 

COUJMN {1) DATA 06TAINI!D FROM SO£DJLE (E -2) 

COUJM.'l (2) OATAOEJTAINEDFROM SCHEDULE (A-2) 

lJ<E 4 COlUMN ~ ~AS U NE 7 SCHEDU..E (A-7) 

UNE 4 COlUMN (t) SAME AS UNE8 SCHEDULE (A-7) 

UNE 2 COlUMN (.c) SAME AS U NE 7 SCHEDULE (E-2) 

UNE 3COI..UMN (.c) SAME AS UNE 8 SCHt:DU..E (E-2) 

{t} DiFFERENCE ffiOM SCHEDULE E- 2 IS S711 OIFfffiENCE FROM A PAIO"l PERIOD 

___ ____;tc:;«:::.:.832=- equlls 
2.036.298 

5007113 PER lHERM 

TRUE- UP REFl.loiO 
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