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January 13, 1995 

Ms . Blanca S . Bayo, Director 
D1vision of Records and Reporting 
Florida Public Service Commission 
101 East Ga i nes St ree t 
Tallahassee FL 32399-0870 

Dear Ms . Bayo: 

l'm:loscd for official filing in Docket No. 950001-EI arc dn 
original and fifteen copies of the following: 

1. Petition of Gul f Power Company for Approval of f1nal 
Fuel Cost True-up Amounts and GPIF Adjustment ~or 
April 1994 through September 1994; Estimated Fuel 
Cost True-up for October 1994 through March 1995; 
Projected FUel Cost Recovery Amoun ts !or Apr1l 1q95 
through September 1995; Final Purc hased Power 
Capacity Cost True-up Amounts for April 1994 through 
September 1994; Estimated Purchased Power Capacity 
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Cost True-up for October 1994 through March 1995 ; ~ 
Projected Purchased Power Capocity Cost Rccov~ry 
Amount for April 1995 through September 199~; GPif 
Targets and Ranges for April 1995 through Scptem1:·- •· 
1995; Estimated As-available Avoided Energy Costs , 
Fuel Cost Recovery Factors, and Capacity Cos t 
Recovery Factors , to be Applied Beginning with 
Period Apr il 1995 through September 1995 . 

Prepared direc t testimony and exhibit or 
M. L. G1lchrist. 

Prepared direct testimony and exh1b1L o f 
G. D. Fonta ine . 

Prepa red direct test imony and exhibit 0 1 
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OOCUME'NT NI'P.PER-OATE 

0 0 6 I 6 JAN 17 :! 
·our ' •smoss ,, customer UltsfacttOn" 

fP .oC • RECOr.CSIIlEPORTIIIG 

I 

-



Hs . Blanca S . Bayo 
January 13, 1995 
Page Two 

Prepared direct testimony and exhibi t o f 
S. D. Cranmer. 

Schedule El: Fuel and Purchased Power Co3L 
Recovery Clause Calculat ion 

Schedule E2: Fuel and Purchased Powe r Cost 
Recovery Clause Calcula t 1on 

Schedule E3: Generating System Coro~o rr~• • ·•• 
Data by Fuel Type 

Schedule £4: System Net Generat lon dnd fuel 
Costs 

Schedule E-5: System Generated fue l Cost 
Inventory Analysis 

Schedule E-6: Power Sold 

Schedule E-7: Purchased Power (Exc luslve of 
Economy Energy Purc hdsc ::., 

Schedule E-8: Energy Payment t o Oua l 1 t y1nq 
Facilities 

Schedule E-9: Economy Energy Purc hdses 

Schedule E-10: Residential Bill Compa r iSOn for 
Monthly Usaqe of 1000 K~/11 

Schedule 11: As-Available Avo1ded Energy Cost 

Schedule 12: Special Contract Recovery 
Ci\lculations 

Schedule Hl: Generatinq System comp.11 .1ll Vt' 

Data by Fuel Type 

Schedule CCE-1: Purchased Power Capacity 
Paym~nts/(Pecc i ptsl 

Schedule CCE-2: Calculation o f Pu r chased 
Power Capacity Cos t Recove r y 
factor 



Ms . Bl anca S. Bayo 
J a nuary 13 , 1995 
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In addi t ion t o the schedules attached to the testimony, 
enclosed i s one copy for the hearing record of Schedules AI 
th rough Al2 previously filed with the Commiss ion (o r the months 
o f June, July, August, September, Oct ober, and November 199·1. 

Thes e s chedules are i denti fied as part o! Ms . Cranme r ' s 
composite exhibit soc-2. 

Also enc l osed i s a 3. 5 inch double sided, doubl e denSitY 
d1ske tte containing the Petition in WordPerfect fo1 1-. J•J J .. :; 

6 . 0a fo rmat as prepared on a MS-005 based computer. 

s Incere ly, 

Enclosures 

cc : Beggs and Lane 
J e ff rey A. Stone, Esquire 

McNee s , Wallace & Nurick 
Davi a M. Kleppinger, Esquire 



BEFORE THE fLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Recovery Clause with Generating 
Perfo rmance Incentive Factor Docket No . 950001-£1 

Certificate o f Service 

I HEREBY CERTIFY that a true 
f~ rn i shed by hand delivery o r the 
J;nua ry, 1995 on the following : 

copy of the foregoing was 
U. S . Hail thls /3rc. day of 

Martha Brown, Esquire 
F~ Public Service Commission 
101 East Gaines Street 
Tdllahassee FL 32399-0863 

Jack Shreve , Esquire 
Off1ce o f Public Counsel 
111 w. Madison St ., Suite 8 12 
Tallahassee FL 32399-1400 

James McGee , Esquire 
Florida Power Corporation 
P. 0 . Box 14042 
St . Petersburg FL 33733-4 0 42 

Matthew H. Childs , Esquire 
St~el , Hector & Davis 
215 South Mon r oe , Sui te 601 
Tallahassee FL 32301-1804 

Lee L. Willis , Esqui r~ 

James D. Beasley, Esquire 
Mac farlane Ausley Ferguson 

& McMullen 
P. o. Box 391 
Tallahassee FL 32302 

Floyd R. Self, Esquire 
Hesser, Vickers , Caparell o . 

French and Mad1son 
P . o. Box 1876 
Tallahassee FL 32302-187u 

G. EDIS D, JR. 
Florida Bar No . 261599 
JEFFREY A. STO . 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Flo r ida Bar No. 0007455 
BEGGS & LANE 
P. 0. Box 12950 
Pensacola fL 32576 
(904 ) 432-2451 
Attorneys for Gulf Power Compon·1 
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STATE OP FLORIDA ) 
) 

COUNTY Of ESCAHBIA ) 

AFFIDAVIT 

Dockot No. 9 50001 -CI 

Before me the undersigned authority, personally appeared 

George D. fontaine, who being first duly sworn, deposes, ~nd 

says that he i s the Perroraance Teat Specialist of Culf Power 

Company, a Maine Corporation , and that the forego ing is t rue 

and correct to the best oC hie knowledge, information, and 

belief. He is personally known toRe . 

Sworn to and subscribed beCor e •• this //~day o f 

~~~~~-k-~-~-t~------· 1995. 

Nota r y Public, State oC f lorida at Large 

Commission Numbar: ___ ~~~~~-~.~~an~.-----"Mo• 1 P IE SCM •Ill 

j i 1 ~~a .. ~ comm os 011 Exp res: __ _..:;;_ .. a.il&.-..... ft"'"-~:~'"'IU.I'------
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

U~IGRL4L 
r1L£ COPY 

IN RE: Fuel and Purchased Power 
Cost Recovery Clauses and 
Generating Performanc u 
Incentive Factor 

Docket No. 950001- EI 

Piled : Jan . 17, 1 995 

PBTITION OP GULP PotiD COIIPAJfY .OR APPROVAL OP 

P I NAL ..U.L COST TJlU.- UP AMOUiftl AJm Cl.PIP ADJUSl'JB:n' 

POR APRXL 1 994 TBROUQB SS.PT&kBIR 19941 

ZSfiMAT&D FUm. COST TJlU.·UP POJt OC'l'OaD 1994 THJlOUQB MARCH 19951 

P.ROJECTBD Pua. COST UCOI/Df AXOUWTS 

POR APJtiL 1995 'I'BJtOUGB SlriiiiiD 1!1951 

PINAL PURCBASKD POifD CAPACITY 008T TRU.·UP AMOUNTS 

POR APJt:U. 1996 '1'BJtOtJaB 81P'iliiiD 19941 
BSTIXATKD PlJ'JtCBASKD POWIJt CAPACITr COST TRU.·UP 

POR OCTOBD 19J4 TBROUGB "IJtCI 19951 

PROJBC'l'KD PURCDSKD POWIJt CAPAC~ COST U COVKRY AMOtn.'T 

POR APJtiL 1!195 TBROUQII 81P'i&kBIR 19951 

OPIP TAltOn'S AND RANQJlB POJt API.IL 1995 TBROlfQB &aPTDmBR 19951 

BSTIMAT&D AB·AVAILABLB AVOIDID KMKRat COlTS, Pu.L COST RBCOVBRY 

FACTORS, AND CAPACITY COST UCOVDY PACTOU, TO Bill APPLIED 

BBOINNXNQ WI'l'B '1'BIII PDXOD APJt.It. 1995 TBROU<m SIIIPTBKBIIIR 1995 

GULF POWER COMPANY ("Gulf Power•, •Gulf", or •the Company• ) , 

by and through its undersigned counsel, hereby petitions this 

Commission for approval of thfl Company' e final f uel adjustment 

true - up amounts and GPIP adjustment for the period Ap:il 19 94 

..... 
through September 1994; for approval of its estimated fuel cost~! S6 

r, ,_ 
.... 
a:: 
0 

true-up amounts for the period October 1994 through March 1 995; for ?' ~ ~ . -, 
' -

April 1995 through September 19951 for approval o f its 
.r ...0 

f1nal ~ 0 
.:; o 

purchased power capacity cost true-up amounts f o r the period April 

1994 through September 1994; for approval of its estima t ed 

purchased j;~<>wer capacity coet true-up amounts f or t he period 

" Q 
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October 1994 through March 1995; for approval o f its projected 

purchased power capacity coat recovery amounts for tne period Apnl 

1995 through September 1995; for approval of its GPIF targets and 

ranges for Apri l 1995 through Sep tember 1995; for approva l of its 

estimated as-available avoided energy coats for OF's; and for 

approval of its fuel cost recovery f actors, and purchased power 

capacity cost recovery factora to be applied beginning with the 

period April 1995 through September 1995. 

As grounds for t he relief r equeeted by this petitJ.on, the 

Company would respectfully show: 

PINAL PUJL ADJJJSTKINT TBQI- PI 

11) By vote of the Commiasion at t he August 1994 hearings, 

estimated fuel true-up amounts were approved by the Comm1ssion. 

subject to establishing the final fuel true-up amounts. According 

to the data filed by Gulf for the period ending September 30, 1994 , 

the final fuel true-up amou.nt for the subject six months should be 

an actual under recovery of $4,363,886 instead of the estimated 

under recovery of $1,969,504 as approved previously by this 

Commission. The difference between these two amounts, $2,394, 382, 

is oubmitted for approval by the Co.amission to be collected in the . . 
next period. The supporLing data hae been prepared in acco rdance 

with the uniform system of accounts •• applicable to tho Company's 

_j 
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f ue l cost procedures and fairly presents the Company's fuel and 

purchased energy expenses for the period. Amounts spent by the 

Company for fuel and purchased energy are reasonable and prudent, 

and the Company makeo every effort to secure the most favorable 

price for all of the fuel it purchases and for its energy 

?Urchases. 

GPXP ADJUSTMKHT 

(2) Based on the actual operating results for the pf'riod 

April 1994 through September 1994 and the Generating Performance 

Incentive Factor (GPIF) previously established by thiA Commission, 

Gulf should receive a GPIP reward in ~he amount of $22, 9Jl as 

provided for by the GPIP plan . The supporting data for the GPIF is 

provided in the testimony and exhibit s chedules of G. D. Fontaine 

filed for the period ending September 30, 1994, incorporated herein 

by reference. The methodology used by Gulf in determining the 

various factors required to compute the OPIP is in accordance with 

the requirements of the Commission . 

ESTDSATIW PUJL COST Tl!.QI-Pl' 

(3) Gulf has calculated ita estimated fuel coot true-up 

amounr. for the period October 1994 through March 1995 . Based on 

3 
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two months actual experience and four months projected data, the 

Company's estimated fuel cost true -up amount for the current period 

:october 1994 through March 1995) is an under recovery of $556, 052 . 

The supporting data is provided in the testimony and schedule~
 o f 

S D. Cranmer filed herewith. The estimated f uel cost true-up fo r 

the current period is combined with the net final fue l adJustment 

true-up for the period ending September 30 , 1994 to reach the total 

fuel cost true-up to be addressed in the factors for the next fuel 

cost recovery period. Th.e proposed f uel coat recovery factors 

reflect the collecti~
n of this total true-up amount, $2,950,434 , 

during the period of April 1995 through September 1995. 

PBOJICTID llliL COST UCODU 'W 'IJIIJ' 

( 4 l Gulf has calculated its projected fuel cost recovety 

amounts for the months April 1995 through September 1995 f or f uel 

and purchased energy i n accordance with the procedures set out in 

this Commission's Orders Nos. 6357, 7890, 7501, and 9273 of Docket 

tlo. 74680-EI and with the orders entered in this ongoing cost 

recovery docket. The computations thereof are attached as Schedule 

E-1 of the exhibit to the testimony of s. D. Cranmer filed 

h~rewit
h . Included within the company's projected cost recovery i s 

the special contract recovery amount of $121,4 72 determined 1n 

4 
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accordance with this Commission ' s Order No s . 19613 and 25148, as 

s hown on Schedule E-12. The supporting data prepared in accordance 

with the commission Staff •s suggested procedures and format is 

attached as Schedules E-1 through B·l2 and H-1 of the exhibit to 

the testimony of s. D. Cranmer filed herewith. Said schedules are 

by reference made a part hereof. The proposed amounts and 

supporting data have been pr~pared in accor dance with the uniform 

system of accounts as applicable to the Company s fuel cost 

projection procedures and fairly present the Company's be.J t 

estimate of fuel and purchased energy expense for t he projected 

period. Amounts projected by the Co~any for fuel and purchased 

energy are reasonable and prudent, and the Company continues to 

make every effort to secure the most favorable price for all of the 

Luel it purchases and for i ts purchased energy. 

PINAL PQRCHMID PO!fll c•nci'l'X C::OST TIQI-tlP 

(5) By vote of the Commission at the August 1994 hearings , 

estimated purchased power capacity coat true-up amounts were 

approved by the Commission , subject to establishi ng the f inal 

purchased power capacity cost true-up amounts. According to the 

data filed by Gulf for the period ending September 30, 1994, the 

f i nal purchased power capacity cost true-up amount for the subject 

s 



six months should be an actual over recovery o f $277,552 ~nstead of 

the est imated over recovery of $56 , 118 as approved previously by 

this Commission. The difference between these t wo amounts , 

~22 1, 434, is submitted for approval by the Commission to be 

refunded in the next period. The supporting data baa been p repa red 

in accordance wi th the uniform ey8tetD of a ccounts a nd fairly 

presents t he Company's purchased power capacity expenses for the 

peri od. Amounts spent by the cocnpany for purchased power capacitt 

are reasonable and prudent, and in the beat long-term interests of 

Gul f 's general body of ratepayers . 

(6) Gulf has cal culated ita estimated purchased power 

capacity coot true-up amount for the period Oct ober 1994 through 

March 1995. Based on two months actual and four months projected 

data, the Company's estimated capacity coat true -up amount fo r the 

curr ent period (October 1994 through March 1995) is an under 

recovery o f $101,423. The es timated capacity coat true -up fo r the 

current period ia combined with the net final capacity coot true -up 

f or the period ending Septelftber 30, 1994 to r each the t '"ltal 

capacity cost true-up to be addressed in the factors for the next 

cost recove~ period. The proposed capacity cost recovery fac t o rs 

6 
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reflect the refund of this total cap&city cost true-up amount, 

$120,011, during the period of April 1995 through Sept ember 1995. 

PROJECUD PPRCSMID PQ!fU caucxn COST Q COYJIY AKQtlNTS 

(7) Gulf has calculated its projected purchased power 

capacity cost recovery amounts for the months April 1995 through 

September 1995 in accordance wi th the procedures se~ out in this 

Commission's Order No. 25773 and Order No. PSC-93 -004 7-FOF-EI. The 

?reposed factors reflect the recovery of the net capaci ty cost 

recovery amou.nt of $2, 750,085 projected for the period April 1995 

through September 1995. 

The computations and supporting data for the Company' s 

purchased power capacity coat recovery facto rs are oet f orth on 

Schedules CCE-1 (including CCE- la and CCB·lb) and CC2-2 attached as 

part o f the exhibit to the teatimony of S. D. Cranmer C.ile<i 

herewith. Addit ional supporting data for the purchased power 

capacity cost recovery factors is provided in the testimony and 

exhibit of M. W. Howell also filed herewith . The methodology used 

by Gulf in determining the amounts to include in these factor s and 

t he allocation to rate classes, based 12/llth on demand and 1/ 13th 
. . 

on ener gy, is in accordance with the requirements of the commi osion 

as set f orth in Order No. 25773. The amounts included in the 

7 



factors for this projection period are baaed on reasonable 

proj ,ectio.ns of the capacity tr&.nsactions that are expected to occur 

duri ng the period April 1995 through September 1995. The proposed 

factors and supporting data have been prepared in accordance ~ith 

the uniform system o f accounts and fairly prese nt the Company' s 

best estimate of purchased power capacity coats for the project~d 

period. Amounts proj ected by the Company for purc hased powe r 

capacity are reasonable and prudent, and in the beat !ong- term 

interests o f Gulf 's general body of ratepayers . 

8 



QPIP TARGJTS AN!) IWfQIS 

( 8) Gul f also seeks approval of t he GPIP targete and ranges 

for the period April 1995 through September 1995 set Corth below: 

11Dit au POr 1100r Uaat R.ata 

Crist 6 76.6 13. 1 10.3 10,804 

crist 7 76 . 4 8 .7 l4 .9 10,675 

Smith 1 81.4 13.1 5.5 10,14 7 

Smith 2 87.7 4 .9 7.4 10,270 

Dani el 1 90.5 4 . 4 5.1 10 , 291 

Daniel 2 97 .5 0.0 2.5 10, 107 

EAF • Equivalent Availabllity Pactor 

POP • Planned Outage Pactor 

EUOF • Equivalent Unplanned Out age Factor 

Z:STDSADD AB -ADP.!!LI AVOW IQ ppqx COI%J 

(9) Pursuant to Order 132 47 (entered Hay 1 , 1984 ) in Docket 

Nc. 830377- EI and Order No . 19548 (entered June 21, 1988) in Docket 

No. 880001-EI , Gulf has calculated estimates o f as-ava ilable 

avoided energy costs for OF's in accordance with the procedu r es 

requ~ red i n said orders. The resultant coste are attached t o t he 

testimony of s. o . Cranmer as Schedule E-ll and by referenc e made 

9 



a part hereof. Gulf Power requests that the Commission approve the 

e stimaces for these costs set forth on Schedule E-ll. 

ZJJ 3L COST RICQYIRX PACTQBB 

( 10) The proposed levelized fue l and purchased energy cout 

recovery factor, including GPI P and True -Op, herein requested is 

2.31'!~/K
WH. The proposed factors by rate •chedule are: 

Puel Co•t Fac tor• ¢/ JCWB 

Aate Line Lo•• ltcA•rd Tiae o f U•e 

Group Schedule•• MUltiplier• 
On-Pea.lt Oft-Peale 

A RS, GS, 1 .01228 2.342 2.563 2.237 

GSD, SBS 

OS III, OSIV 

B LP, SBS 0. 98106 2.270 2.484 2.168 

c PX, SBS 0.96230 2.227 2.437 2. 127 

D OSI, OSII 1.01228 2.266 N/ A N/ A 

•The recovery factor applicable to customer• taking service under 

Rate Schedule SBS i s determin.ed a• follows: customers with a 

Contract Demand in the range of 100 to 499 KW will use che recovery 

fac t o r applicable to Rate Schedule GSD; cu•tomers with a Concract 

Demand in the range of 500 to 7, 499 XW will use the recovery factor 

applicable to Rate Schedule LP; and customers with a Contract 

Demand over 7, 499 KW will use the recovery factor applicable to 

Race Schedule PX. 

I 
10 



WHEREFORE, Gulf Pc.,er Company respectfully requests the 

Commission to approve the f inal fuel adj ustment true-up for the 

period April 1994 through September 1994; the GPIF adjustment tor 

the period April 1994 through September 1994; the estimated fuel 

cost true -up for the period October 1994 through March 1995; the 

proj ect•·d fuel cost recovery amount for the period April 1995 

through September 1995; the final purchased power capacity coat 

true-up amount for the period April 1994 through September 1 994; 

t he estimated purchased power capacity coat recovery true -up amount 

f or the period October 1994 through March 1995; the proj e cted 

purchased power capacity cost recovery amount for the period April 

1995 through September 1995; the GPIP targets and ranges for the 

period April 1995 through September 1995; the estimated as -

available avoided ener gy costs for QP's; the fue l cost recovery 

fact.ors and the capacity cost recovery fac tors to be appl ied 

beginning ~it.h the per iod April 1995 through S6ptember 1995. 

Dated the f~ day of January, 1995. 

~IJII), Jll. 

Florida Bar N 261599 
JUnZT A . S'r<llm 
Florida Bar No. 325953 
JU18811LL A. a&DDDB 
Florida Bar No. 007455 

Begga " Lana 
P. o. Box 12950 
Pensacola, PL 32576-2950 
(904 ) 432-2451 
Attornaya fo~ OUlf Power Company 
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