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BEFORE THE FLORIDA PUBUC SERVICE COMMl SSION 

In re: Conservation Cost 
neCO\'el")' Cheuse 

) 
) 

Docket No. 950002-EG 
FUed: February 13, 1995 

FLORIDA POWER & UGHT COMPANY'S 
IPREHEARING STATEMENT 

Pursuant to Order No. PSC-95-0066-PCQ.EG, Florida Power & Light Company ("FPL'' ) 

fil es its Preheating Statement 

(a) The name of aU known witnesses that may bec:alled by the party, and the subject 

matter of their testimony: 

Witness 

M.J. Arias 

Subject Matter 

Projection fN April 1995 ·March 1996, the Estimated True-Up for 
October 1994 • March 1995, and th"C Final True> Up for October 199 3 
-September 1994 

(b) A description of aU known exhibits that may be wed by the party, whether they 

m ay be identified on a composite basis, and the witDess aponaoring each: 

Fl'L has prclilcd two exhibits that should be iden1ified separately. 

Exhibit 

MIA· I 
MIA-2 

Coot cot 

Schedules CT-1 through CT-6 
Schedules C-1 through C-5 

(c) A statement of basic po•lllon In the proceed ina: 

Sponsorina Wimcss 

M.l. Arias 
M.l. Arias 

FJ>L's proposed Conservation Cost Recovery Factors for the April I 995 through 

March 1996 recovery period and true-up amounts for prior periods shuuld be npprovcd. 
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(d) A s tatement of eaeb question or fad tbe party considers at is~ue, I he party' , 

position on eacb sucb issue, and whlcb oftbe party's wltne.qa will addreM the i\\ue: 

Gcocm! Issues 

ISSUE 1: 

.Ef.L: 

ISSUE 2: 

UL: 

ISSUE 3: 

...Ef.L: 

What is the final end-of-the-period true-up amount for che pcriud Octohcr 1991 

through September 1994? 

$2,079.877 overrcoovery {Arias) 

What are t1e appropriate con5er'llltioo cost recovery factors for the pcrio<.l April 1995 

lhrough March 1996? 

Rate Class ECCR factor RaJe Class ECCR Factor 

RS I .00252 $/lcWH SST IT .00 11!1 $/kWII 

OS! .00233 SllcWH SSTID .00170 SlkW!! 

GSDI .00216 SllcWH CILCD/ClLCG .00193 SlkWII 

052 .00177 SllcWH CILCT .00183 S'k\\'1 I 
GSLD IICS I .0020? $/kWH MET .00218 Sfl.. \VII 

GSLD2/CS2 .00200 $/lcWH OLI/SLI .00132 $/k\\111 

C1SLD3/CS3 .00189 SllcWH SL2 .00191 $/k\VII 

ISSTID .00229 $/kWH 
(1\ria..q 

Are a!! the utilitic.s panicipnting in the conservation cost recovery clause entitled to 

recover their advertising expenses incurred during the period October 1993 thmugh 

September 1994? 

FPL is entitled to re<'over all its advertising expenses incurred during the period 

October 1993 through September I 994. 

TI1is issue should be reworded to identify specific util ities, advertisement:.. expense~ 

and the mtionalc for potential disallowance. As worded it docs not sufficiently focu,, 

the controversy to allow testimony; it is overbroad, potentially causing utilities tel 

seck to provide detailed, £Upplemental justifications for advertisements M llllc 

.;hullenges. For instance, FPL is not aware of any party having n concem ''11h mt) 

ofFPL 's advcni~ments, yet the issue as worded puts all ofFI'L's ud\cnt~ments in 

controversy. 
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ISSUE .J: 

ISSUE 5: 

Should the Commission open n doc.ketto establish standards for the energy claims 
made in udvertisements and promotional Htcrature related to ECCR? Some of the 
related variables a.--e energy efficiency, energy consumption. equipment costs. etc. 

No. The Commission should consider ECCR advertising eXJXnscs on a case by ca:.c 
basis within the guidelines of the existing rule. Establishing standards for multiple 
industries for the wide variety of factors mentioned is impmctical. The Commission 

recently acknoweledged this difficulty in the Goals docket and opted for further 

research. 

FPL has concerns about the issue as it is presently worded. FPL needs ciarification 
of matters to be able to formulate testimony. in sbort, FPL needs to understand the 

scope of the potenriaJ docket. FPL's confusion about thas issue stems from rhe teml 
"energy claims" as well as the seeming change in the scope of the issue. 

As to .. energy claims." FPL is not certain what is meant. How do .. equipment CU!>ts .. 

relate to .. energy claims?" WouJd a dollar savings claim in an advert isement he 

considered an ··energy cloim?" 

Would the purpose of the docket be to consider the "related \'nriables" mentioned · 

"energy efficiency. energy consumption, equipment costs. ctc.T If !>O. \\hat is 
included by the term "etc.?" Would the purpose of the docket be to cnnsu.kr 
standards that would limit speech, N would the standards be limited to E<TR en'>t 
rcCO\'Cry? 

ny rewording the issue, did staff intend to extend the sc~pe of the potential docket 

from applications that ha\-e nllcmativc fuel options to oil applications'?) 

Should tl1e electric utilities be permitted to recover the cost of their participation in 
the Consef\'ntion Goals Dockets through conservation '-OSt rcco"ery'? 

Y cs. TI1e costs for the Goals docket should be borne by the customers who "all 
benefit from the docket. Given that the Commission de\'cloped goals bnscd on the 

potential cost-effective under the RIM nnd Pnrticipnnts tests, all custom.:rs will 
benefit nnd should pay the associated costs. (Arias) 
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Company-Specific Conservation Cost Recoverv Issues 

ISSUE 8: 

ISSUE 9: 

Is Florida Power & Light Company's proposed methodology for disbursement of its 

$30.390,729 refu nd from DOR for overcoUectio:n of g:oss receipts taxes on fond 
management credits reasonable? 

Yes. (Arias) 

Should Florida Power & Light Company be allowed to recover approximate!) 
$320.000 through Cc nservation Research and Development (CRD) Program fo r 

preliminary research of real time pricing? 

Yes. These funds were spent in research andl development of an nnticipntcd 

conservation research project before Staff raised any concerns about the recovery of 
RTI> funds through ECCR. This is exactly the type of funds for which CRD cxiM~. 
and a disallowance could chill the pursuit of conservation options. (Arias) 

(c) A statement of each question of law tbe par1y eonsldcrs at wue and the party's 
po~ition on cacb such wur: 

FPL is not aware of any questions of law at issue. 

(f) A statement of each policy quation the par1y considers at issue, the party's 
position on each such l,suc, and which ofche par1y's witnesses will address the issue: 

FPL is not awurc of any policy questions at issue. 

(g) A statement of issua Chat have been stipulated to by the panics: 

FPL is not aware of any stipulated issues. 

(h) A stotcmenc of all pending motions or other matters the par1y seeks action upon: 

FPL has no pending motions or other matters upon which it seeks action other thnn 

11 ' rending rx:titiuns for approval of a final true-up and conservation cost recovery factors. 
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(i) A stnteiuent as to any requirement sd forth in the Order On J>rehearinJ: 
Procedure that cannot be comt'llied with, and tbe reuons therefor. 

Procedure. 

FilL believes it hns complied with the requirements of t'lc Order Eswhlbhint: 
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Respectfully submiued. 

STEEL HECTOR & DAVIS 
215 South Monroe S1.rec1 
Suile 601 
Tnllahassee. Florida 32301 
(904) 222-2300 

Attorneys for Florida 
Power & Light Company 

By~+ 
Charles A. Ouy1 



CERTIFICATE OF SERYICE 

HEREBY CERTIFY that a true and correct copy of rtorida Po\\cr & I 1gh1 

Company's Prehearing Statement was served by Hand Delivery (when indicated with an • ) or m:uh:d 
this 13th day ofFebruruy, 1995 to the following: 

Mary Elizabeth Culpepper, Esquire• 
Division of Legal Services 
Florida Public Service Commission 
I 0 I Eust Gaines StrCCI, Room 226 
Tnllnhnssee, Florida 3230 I 

Lee L. Willis, Esquire 
James D. Beasley. Esquire 
Macfarlane. Awley, et al . 
Post Office Box 39 
Tallahassee, Florida 32302 

Jeffrey A. Stone, Esquire 
G. Edison Holland, Esquire 
Be~s & Lane 
Post Office Box 12950 
Pensacola. Florida 32576-2Q50 

Joseph A. McGlothlin, Esquire 
Vicki Gordon Knufman, Esquire 
McWhirter, Re.eves. et al. 
3 15 South Calhoun Street, #7 16 
Tallahassee. Florida 32301 

John W. McWhirter. Jr .. Esquire 
McWhirter. Reeves, et al. 
Post Office Box 3350 
Tom1,J, Florida 33601 

J;.ck Shreve, Esquire 
John Roger Howe, Esquire. 
Office of Public Couruel 
Ill West Madison Street 
Room 81 2 
Tallnl1assee, Florida 32399 
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Floyd R. Self, Esquire 
Messer, Vickers, ct at. 
215 South Monroe Street 
Suite 701 
Tallahassee, Florida 32301 

Robert Scheffel Wri~ht. Esquire 
Landers &. Plll""...ons 
3 10 West College A venue 
Third Floor 
Tallahassee, Florida 3230 I 

KcMeth Oatlin, EsqiJire 
Wayne L. Schiefelbein, Esquire 
Gatlin, Woods, ct al. 
1709-D Mohan Drive 
Tallahassee, Florida 32308 

Debbie Stitt 
Energy Conservation Annlyst 
St. Joe Natural Gas Company 
Post Office Drawer 549 
Port St. Joe, Florida 32456 

James A. McGee, Esquire 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg. Florida 33733 
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