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1 P R 0 C • • D I • G 8 

2 (Hearing convened at 4:00 P·•·> 
3 COMMISSIONER DEASON: call the hearing to 

4 order . we' 11 begin by bavinq tbe notice read. 

5 MS. BROWN: By notice iasued February lOth, 

6 1995, this time and place vaa .. t for a hearing in the 

7 following dockets: Docket 950001-BI, fuel and purchased 

8 power cost recovery Qlauae; Docket 950002-EG, energy 

9 conservation co~t recovery cauae; Docket 950003-GU, 

10 purchased gas cost recovery clause; and Docket 

11 950007 - EI, environmental cost recovery clause. 

12 The purpoa e of the hearing ia described in the 

13 notice. 

14 CO~~ISSIONER DEASON: We'll take appearances. 

15 MR. CHILDS: Commiaaionara, my name is Matthe w 

16 Childs of the firm of Steel, Hector and Davia . I ' m 

17 appearing on behalf of Florida Power and Light company 

18 in the 01 and 07 dockets . 

19 )n. BEASLEY: Commiaaiohera, I •m James o . 

20 Beasley of the law fira of Macfarlane, Ausley, Ferguson 

21 and McMullen, representing Tampa Electric Company i n t he 

22 01 and 02 dockets. 

23 MR. KAUFMANN: Ccnmaiaaionera, my name is 

24 Michael Kaufmann, of the firm of Brickfiald, Burchette 

25 and Ritts, out of Washington, D. C., representing Florida 

FLORIDA PUBLIC SERVICE COMJUSSION 
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1 steel i n the 01 docket . 

2 MS. RUSH: CO.aiaaionera# ay name ia Marian 

3 Rush, I'a with the tira ot Sal .. , Saxon and Neilsen. 

4 I 'm here with Mr. Kaufmann repreaantinq Florida Steel in 

5 the 01 docket. 

6 MR. HOWB: Comaiaaionera, I'• Roger Howe with 

7 the Office of' PUblic counaal, appearing on behalf ot the 

8 citizens of the atate of Florida in the 01, 02, 03 and 

9 07 dockets . 

10 MR. McWHIRTER: Mr. Cbairaan, my name is John 

11 McWhirter of the firm of McWhirter Reeves, appearing on 

12 behalf of the florida Induatrial Powar Users Group in 

13 the 1, 2, 3 and 7 docketa. 

14 MR. GUYTON: ColiiJliaaionara , I •a Charlie 

15 Guyton, law f'irm of Steel, £actor and Davia, appearing 

16 on behalf of Florida Power and Li9ht in the conservation 

17 cost recovery docket 02. 

18 MS . BROWN: Martha carter Brown and Vicki D. 

19 Johnson repr~aentinq the Florida PUblic Service 

20 Commission Staff in the 01 and 07. 

21 MS . ERSTLING: Sheila B:ratlin9 and Beth 

22 CUlpepper representing Staff in the 02 and 03 dockets. 

23 MR. PRUITT& I •a Prentice Pruitt, counselor to 

24 the Commissioners . 

25 COMMISSIONER DEASON& Okay. Very well. 

FLORIDA PUBLIC 8BltV%CE COMMISSION 
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1 MB. BROWN: cou11a1oner, uy I Mntion 

2 something before we qat started? 

J COMMISSIONER DEASON: Well, I have something 

4 to do with the appearancu, ao..thinq to say, and th.-n 

5 we can get on 

6 MS. BROWN: SOMtAing ~ do with appearances? 

7 COMMISSIONER DEASON: Yea . Yesterday, Jeffry 

8 Stone - - is that what you wanted to just mention? He 

9 called my office and spoke with Charles. Apparently, he 

10 has no issue.e or Gulf Power baa no iaauoa, and it was 

11 his desire to be excua~ froa today'• proceedings and I 

12 granted hi• that . And be did obviously participate in 

1J the prehearin9 process and want through that; and since 

14 there are no contested iaauea, there would be no need 

15 for him to appear bere today . 

16 MS. BROWN; Y••· I had one other matter on 

17 appearancoa, Commiaaionar Deaaon. 

18 M.8. Rush is aponaorinq Kr. Kaufmann in this 

19 proceeding. ~he filed notice of sponsorship this 

20 morning . 

21 CO~ISSIONBR DEASON: Yea. I reviewed that, 

22 that tiling; and without objection, that sponsorship 

2J will be rec09nized and we'd welcoae Mr. Kaufmann to 

24 participate with ua today. 

25 MR. KAUFMANN: Thank you. 

FLORIDA PUBLIC SERV:ICJI! COMJUSSIOH 
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2 02 docket . 

3 

9 

COMMISSI9NER DEASON: Okay. We are now in the 

MS. ERSTLING: I believe that Florida Power 

4 corp is now here for appearances . 

5 COMMISS~ONER DEASON: Hr. McGee, do you wish 

6 to make an appearance in the 02 docket? 

7 HR. McGEE: Thank you, CoaJ~i•sioner. It's 

8 James McGee, Post Office Box 14042, St. Pataraburg 33733 

9 on behalf of Florida Fewer Corporation in the 02 docket. 

10 COMMISSIONER DEASON: Okay. Bet ore we go any 

11 further, let me ask Staff, what is the likelihood that 

12 we are going to tiniah 02 such that we can have closing 

13 argument in 01 betoro 5:00? 

14 MS. ERSTLING: My estiution 1e that we 

15 probably need a little leas than an hour to complete 02 . 

16 COMMISSIONER DEASON: But it's probably going 

17 to be right a .round an hour to complete 02? 

18 ItS . BRSTLI:NG: I would -y 45 ainutea. 

19 COMMISSIONER DBASON: So it•s unrealistic to 

20 get to closing argument on 01. And so that people do 

21 not unnecessarily wait around, we ~ill just have closing 

22 argument in 01 tomorrow aorninq. And •o those that do 

23 not need to atay tor the 02 docket aay be excused. 

2 4 HB . BROWN: CoJilli.asionar, vill you begin that 

25 at 9:30? 

FLORIDA PUBLIC SBR.Vl:CB COMMISSION 
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1 COMMISSIONER DBASOM: Ye•, at 9:30. 

2 And I assWIIe that Staff vill uae this 

3 opportunity to work on whatever reco ... nd4tions, initial 

4 recommendations -- I understand that closing arguments 

5 may ha ve an effect on your reoomaandation, but still 

6 tbis will qive you an opportwaity to cSo IO!M initial 

7 work anyway. 

8 

9 

10 

11 

12 

13 

14 

not lll'lde 

the law 

MS. BROWN: We'll bo working, thank you. 

MS . ERSTLING : I believe that Kr. Wright has 

his appearance for PaoplC\8 r.as yet , either. 

COMMISSIONER DEASON: Kr .. Wright, 

MR. WRIGHT: Thank you, Coamissionar Deason. 

My nua is Robert Scbeftol Wright. I •m with 

tirlll ot Landers and Parsons, 310 West College 

15 Avenue in Tallahassee, Florida 32301, appearing on 

16 behal! or People• GG8 &y•t.- in Docket 950002-EG . 

17 

18 

COH!KISSIONER DEASON: Okay. Firat witness? 

MS. ERSTLING: I just wanted to say that there 

J.9 are stipulatad issues in this doclcet, if we want to 

20 address thooa stipulated iasues first? 

21 All o! tb9 111~•1 ~capt the generic Issue 1, 

22 2, and 4, and the Company-speoific Issue 3, have been 

23 stipulated. As to the stipulated issues, the parties 

24 have agreed to enter the prefiled testimony exhibits 

25 into the record as thougb read. The names ot those 

FLORIDA PUBLIC SER~CB COMMISSION 



11 

1 witnesses whose testimony aay be entered into the record 

2 are marKed by an asterisk in the Prehearing Order . 

3 The exhibit& ahould begin with Exhibit No. 1 

4 being WMN-2 and continuing oonaecutively to Exhibit 

5 No . 16 . All but Exhibit No. 10 and 11, which ia 

6 proffered by Mr. Krutain.ger o f People& Gas, may be 

7 entered at thia time. 

8 COMMISSIONER DEASON: IAt 'a a low down for just 

9 a minute . You are beginning the numberinq of the 

10 exhibits with a WMN- 2? 

11 MS. ERSTLING: Well , that'a the ID number. 

12 I ' m calling it Exhibit No. 1 . It ' a Chesapeake's 

13 exhibit. 

14 COMMI SSIONER DEASON: Well, what about WMN-1 

15 which is on Page 8? 

16 MS . ERSTLING : I aiaaed it . I apologize . 

17 We ' ll begin ~ith WMN-1 and qo through Exhibit 17 . Okay. 

18 And that would change Krutainge.r 1 • to be 11 

19 and 12 which a r e going to be proffered. 

20 COMMISSIONER DEASON: Okay. So let's go back 

21 to Page 5 of the Prehearing Order. And I take it then 

22 that you are moving the insertion of the profiled 

23 tes timony of all witneaaea with the ex.oeption of Witness 

24 Krutsinger and that that would be inserted int o the 

25 record and cross examination waived; ia that correct? 

FLORIDA PUBLIC SERVICE COMMISSION 
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MS. ERSTLING: Tbat is correct. 1 

2 COMMISSIONBR DEASON: Without objection, ~how 

J that baing done. 

4 (Exhibit Noa. 1 though 10 and 1J through 17 

5 were marked for identification an.d received in evidence. 

6 Exhibit Nos. 11 and 12 aarkad for identification.) 
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10 

11 
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16 
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18 

19 
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23 

:!4 
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7 Q. 
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9 A. 
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1 1 

12 

1l Q. 

14 

15 

16 A. 

17 Q. 

18 A. 

19 

20 

21 

l2 

23 

:14 

25 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ln. Re: Conservation Cost Recovery Clause 

REVISED DIRECT TESTIMONY OF WILLIAM M. NETILES 

On Behalf of 

Chesapeake Utilities Coroorat jon 

DOCKET NO. 950002-EG 

1 ~ 

Please state your name, business address, by whom you are employed, .md in 

what capacity. 

My name is William M. Nettles, and my business address is 10 15 6th StrE>ct N. 

W., Winter Haven, Florida, 33881. I am employed by Chesapeak€' I Jlllltu•s 

Corporation ("Chesapeake") as Assistant Transportation & Exchange Cooruinator 

I Conservation Services Analyst. 

Arc you familiar with the energy conservation programs of CheSdped~<' .1nd 

costs which have been, and are projected to be, incurred 111 their 

implementation? 

Yes. 

Wh.1t " tlw purpo~c of your testimony In this dockctl 

r o describe generally the expenditurt:S made and projected to be made in 

implementing, promoting, and operating Chesapeake's energy conservation 

programs. This will include recoverable costs incurred in October .md 

November, 1994 and revised projections o f program costs to b<> me um'ff from 

01·u•mbcr, 1994 through September, 1995. It will also include proJected 

ccnservation costs for the period October 1, 1995 through March 11, t996, 

with .:1 calcula tion of the conservation adjustment factors to he <tpplled to the 

customers' bills during the collection period of April 1, 1995 through March 
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2l 

24 
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Q. 

A. 

Q. 

A. 

q. 

A. 

Q . 

3 1' 1996. I 4 

Have you prnoared summaries of Chesapeake's conservalion programs and the 

costs as~ciated w ith these programs? 

Yes. Summarces of the five programs are contained in Schedule C-4 of Revised 

Exhibit WMN-2. Included are our Single and Multi-Family Home Builder 

Program, our Water Heater Replacement Program, our Replacement of EIC'ctric 

Strip and Oil Heating Program, our Natural Gas Space Conditioning Program, 

.md our Conservation Education Program. 

Have you prepared schedules which show the expenditures associated wi th 

ChC'sapt-akc'~ rncrgy COI'Iservation programs for the periods you h.wc• 

mentioned? 

Yes. Revised Schedule \-3 of Revised Exhibit WMN-2 shows actual cxpenst'S 

for the months October and November, 1994. Revised projections for 

December, 1994 through September, 1995, are also shown on Rcvcsc-tl 

Schedule C-3. Projected expenses for the October, 1995 through Mdrch, t9% 

period are shown on Schedule C-2 of Revised Exhibit WMN-2. 

H.:~ve you prepared )Chedules which show revenues fo r the period Oc10ber, 

1994 through M arch, 1995? 

Yes. Revised Schedule C·3 (Page 6 of 7. line 4) shows actual revenue~ for tht• 

months October and November, 1994. Projections for D~cmber, t994 

through Septrmbrr, t995, are also shown on Revised Schedule C-3 <P<lSW (, of 

7, Line 4 ). 

H,wp you prepared a schedule which shows the calculation of C'hC'S·iP<'•li:C' ', 

proposed conservation adjustment factors to be applied during billing penods 

from April 1, 1995 through March, 31, 1996? 
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12 A. 

1J 
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15 

1() 

17 

111 

I 'I 

20 

2 1 

22 

.! l 

24 

25 

, r, 

Yes. Revised Scnedule C-1 of Revised Exhibit WMN-2 sho.vs th•s CJicul.1 11on 

Net J:' .>gram cost estimc1tes for the period October 1, 1995, through March 31, 

t 996, are used. The estimated true-up amount from Revised Schedult' C- J 

(Page 6 of 7, Line 12) of Revised Exhibit WMN-2, being an underrecovcrv. w." 

added to the total of the projeded costs for the six-month period. Thl' 1o1.tl 

amount was then divided among Chesapeake's firm rate classe5, based on totdl 

projected contribution. The results were then divided by the prOJCliNI rt'l,ul 

firm therm sales for each rate class for the twelve-month period ending M.uch 

31, 1996. The resulting fadors are shown on Revised Schedule C- 1 oi Rev •~t'< l 

Exhibi t WMN-2. 

Does this conclude your testimony? 

Yes, it does. 



. -. . . 

2 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1·1 

15 

17 

113 

19 

20 

21 

22 

.!J 

24 

Q. 

A. 

Q. 

Q . 

A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION I c 

In Re: Conservation Cost Recovery Cl01 use 

DIRECT TESTIMONY OF WilliAM M. NETTLES 

On Behalf of 

Chesapeake Utilities Comoratjon 

The Florida pjvjsjon 

Docket No. 940002-EG 
• 

Please slate your name, busin\,!SS address,, by whom you arc employt'd, 

and in whal capacity. 

My name IS William M. Nettles, and my business address is I 0 l 5 61h 

Street N.W., Winter Haven, Florida 33881. I am employed by 

Chesapeake Utili ries Corporation as Assistant Transportation & Exchange 

Coordma1or/Conserva1ion Services Analysl for the Florida Divis1on. 

Arc you familiar with 1he energy conservation programs of Chesapeake 

and the co~ts which have been incurred in their implementauonl 

Yes. 

Whal is 1he purpose of your testimony In this dockerl 

The purpose oi my 1es11mony is 10 present data and summaries concernmg 

rhe planned and actual accomplishments of Chesapeake's energy 

conservation programs during the period October 1, 1993 through 

September 30, 1994. Data relared to calculation of the true-up for this 

period 1s also included. 

Have you prepared summaries of the Chesapeake's const!rvatlon programs 

and 1he cos1s associated wilh lhese programs? 

Yes. Summanes of the four programs In connection w ith which 



. . . 

.! 

3 

5 

6 

7 Q. 
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9 A. 

10 

1 1 

12 

1 { Q. 

14 

15 

16 

17 

18 Q. 

IIJ 

20 

21 A. 

2J 

24 Q. 

25 

1 7 

ChcsJpc..tkc incurred recoverable costs during the pP.rtod OctobPr 1, 1 'J9 3 

thrnuHh St•ptt>mbcr 30, 1994 are contained in Schedule CT-6 m I '"ll"t 

WM N· I . Included are our Single and Multi-Family 11om~> Bu1ld(•r 

Progr.1rn, our WatN Heater Replacement Program, our Repl.tcemt•nt ur 

Eleclric Slrip and Oll Heating Program, and our Conserv.11ion Cduc.J110n 

Progr.1m. 

Have you prepared a schedule which shows the Jctual expenditu re~ 

a~soctJ ied with its energy conservation program for this period? 

Yes. Schedule CT-2, page 2, o( Exhibit WMN- I shows aciUal c'<pcnw~ for 

the period. Schedule CT-2, page I , show s a comparison o( the JtluJI 

progr;~m cos1s and true-up with the estimated costs and true-up ~uunulll'd 

al rhe March I 994 hearing in this docket. 

What was 1he total cost Incurred by Chesapeake 1n connect1on wuh tht• 

four prosrams during the twelve months ended September 30, 1 994 i 

A~ shown 111 Exhibit WMN- I, Schedule CT-2, page 2, lola I progr .un < o~h 

were S 160,603. This to tal is $16,889 more than our project1011 of rht• 

progrJm costs (or the twelve month period. 

H.we you prepared, for the twelve month period involved, a )Chcduh• 

w luch shows the variance of actual (rom projected progrJm rom IJr 

catcgones of expenses? 

Yes. Schedule CT-2, page 3, o ( Exhibit WMN- 1 show) these v.H1.1r1n•.; 

Kea)ons (or the variances are included In Schedule CT-6 of E>.lubll WMN· 

I. 

What is Chesapeake's adjusted net true-up for the twelve monlhs ended 

September 30, 1994l 

2 
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2.1 

24 

2'i 

A. 

Q. 

A. 

Q. 

A. 

1 e 
We originaily estimated an underrecovery, including i;;:eresl, of $&4,902 

This projected true-up amount was basecJ on conscrva11on revcnul's oi 

$79,228 for 1he period Odober, 1993 lhrough Seplt'mber, IY'J-l. 

However, sales during this period adually yielded conservJ11on revenues 

of $135,793, over projedions by $56,565. Deducling expense~ of 

$16,889 more than projected results in a tolal difference, includtn~ 

interesl, of $39,805, as shown on Schedule CT-1 of Exhibil WMN- 1. 

Is lhis adjusted net true-up o( $39,805 an overrecovery or undcrrecovt>ry' 

An overrecovery, as shown on Schedule CT-1 of Exhibit WMN-1 . 

Does this conclude your teslimonyl 

Yes. 

3 

c• 
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CrTY OAS COMPANY OF FlORIDA 
DOCKET NO. 950002-EO 
FILED 01/17195 

BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

PREPARED> DIRECT TEmMONY 

OF 

JEFFRY IM. HOuaatOLDER 

Please state your name, business eddrua, by whom you ate employed, end In 

what capaci ty. 

My name Is Jeffry M . Houaeholder and my bualnesa eddteaa ls 966 Eaat 25 Stteot. 

Hialeah, Florida 33013-3498. I am employed by City Gea Company of Florida 

(City Gas) as VI~ Proalden1 of Marketing. 

Are you familiar w ith the energy conservation programs of City Gas? 

Yea. l am . 

A re you familiar wi th tho c:ostt w hich have been prejacted to be Incurred and 

w hich w ere mode b '( Ci ty Goa In lmplomontlng ita onor111y conservation programs?' 

Yes. I om. 

What Is the purpose of your teatlmony In thla dookot7 

To describe generally the e)(pandlturn medt and projected to be made In 
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2 

3 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

a. 

A. 

a. 

A. 

a . 

20 

promot1ng and operating City Gaa' anergy comervatlon programa. Thla will Include 

recoverable cost 'ncurred In October and Novem• 1994, and revised projeetlone 

of programa costa to be lncurr..t from Decem• 1994 thtough September 1996. 

It will also Included projected conaervatlon COlli for tho period October 1996 

through March 1996, with a calculation of tho coneorvatlon ~juetmant factor to 

be applied to cuatomere' billa during the April 1886 through March 1996 period. 

Has City Goa prepared aummariea of Ita conaetVItion programs and tho costa 

asaoc1atad with thaaa programs? 

Yes. Summerlee of the Company' a program• are contelnod In Schedule C·6 of my 

Exhibit (JMH· l l. 

Has City Gas prepared schedules which ehow the oxpendlturea anoclat~ with Ita 

energy con111rvation programs for the periods you htvo mentioned? 

Yes. Schedule C·3. of Exhibit JMH·l ahow eotual axpena11 for tho ntonthl, of 

October and November 1994. Rovlaed projections for Ooe«nber 1994 through 

September 1996 era also shown In Schedule C·3. Projected expenaea for tho 

October 1995 through March 1986 period are shown on Schedule C-2. of Exh1bit 

(JMH-11. 

Has City Gaa prepared a schedule w hich ahowe tho celculotlon of City 03s' 

proposed conservation adjustment factor to bo applied during billing perloda from 

April 1996 through end Including March 31 , 191Jfl7 

2 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

a . 

A. 

2 1 
Yo1. Schedule C·l, of Exhlbi11JMH·11tt'lowt thll ctl~vtatlon. Net program coat 

oatlmatea for the period October 1994 through September 1996 ere used. The 

estimated true·up amount from ScMdule C·3, of Exhibit (JMH·11. being en 

underrecoverv wu edded to the total of the projected coata for the twelve· month 

period. The reaultlng amount wu then altoc.ted by the Company'a projected reuul 

revenuu by rete cla11 for the tiJC·.month l)e(lod ending March 31 , 1996. Aa 

ehown on Schedule C·1, the resulting COMetVatlon adjuetment lector fa e chargo 

of .07563 centa per therm for the Residential rate clue, and .01919 cent• for tho 

CommafciiJI rate clue. 

Ooea thla conclude your testimony? 

Vee. it doea. 

3 



FLORIDA PoWER CORPORATION 

DOCKET No. 940002-EG 

DIRECT TESTJMONY OF 
PHIWP D. CLEVB.AND 

a. Please state your name and bu..,. ... addNaa. 

) '") 

2 A. My name is Phillip D. Cleveland. My business address Is Post Office 

3 Box 14042, St. Petersburg, Florida 33733. 

4 

5 a. By whom are you employed and In what capachy7 

6 A. I am employed by Florida Power Corporation as Manager of Demand-

7 Side Management. 

8 

s a. What are the. reapondblldea of your preMnt poaltlon7 

10 A. I am responsible for managing the development and Implementation of 

1 1 Energy Conservation programs as approved by the Public Service 

1 2 Commission. 

13 

14 a . What Ia the purpoM of your testimony? 

15 A. The purpose of my testimony Ia to compare the actual costs for 

16 Implementing programs during the time period October, 1993 through 

11 September, 1994 with the revenues collected pursuant to the 

18 conservation cost recovery factor for that same time period. 



2 3 

Q. What programs do you wleh to Include In thla testimony? 

2 A. I would like to include the following programs: 

3 

4 

5 

6 

7 

8 

9 
10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

Full FPC Program Name 

1 . Home Energy Analysis 

2. Home Energy Check 

3. Business Energy Analysis 

4 . Business Energy Check 

5. Residentlol Comfort Cash 

6. Residential A/C Duct Test & 
Repair 

7. Residential Insulation 

8. Residential A/C Replac.ement 

9. Residential A/C Service 

10. Standby Generation 

11. Qualifying Facility 

1 2. Trade Efficiency A/C Test 

13. Home Energy Flxup 

14. C/1 A/C Duct Test and Repair 

15. C/1 Interior Lighting 

16. C/1 HVAC Service 

1 7. C/1 Energy Flxup 

1 8. C/1 HVAC Replacement 

19. Motor Replacement 

20. Innovation Incentive 

21 . Efficiency Program 
Development 

22. Heat Pipe 

23. Interruptible Service Program 

24. Curtailable Service Program 

25. l oad Management 

26. C/1 Comfort Cuh 

. 2 . 

Program Nome as Filed IFPSCl 

Home Energy Checkup 

Home Inspection Audit 

Business Energy Analysis 

Business Energy Inspection 

Comfort Cosh for Res. Customers 

Residential Blower Door 

Residential Insulation 

Residential HVAC Allowance 

Relldential Air Conditioning Tuneup 

Standby Generation 

Qualifying Facility 

Trade Ally Program 

Home Energy Fixup 

C/1 Blower Door 

Indoor Lighting Incentive 

C/1 HVAC Tuneup 

C/1 Rxup 

C/1 HVAC Allowance 

C/1 Motor Efficiency 

Demand Reduction Capital Offset 

New Program Development 

C/1 Heat Pipe Development 

Interruptible Service Program 

Curtellable Service Program 

load Management 

Comfort Cash for C/1 Customers 



2 4 

a. Have you prepared any exhlblta to aaalst tn your dlacusslon? 

2 A. Yes. 

3 

4 a. What ls the dde of your Exhibit? 

s A. My Exhibit (PDC-1) consists of two parts entitled, "Florida Power 

6 CorporatJon Energy Conservation Adjusted Net True-Up for The Period 

7 October, 1993 through March, 1994• and "Florida Power Corporation 

8 Energy Conservation Adjusted Net True-Up for The Period April, 1994 

9 through September. 1994." There are nine !9) echedules to this exh:bit. 

10 

1 1 a . Will you please explain Exhibit No. 1 In your own words? 

12 A. The aforem3ntioned programs are specifically set out In Exhibit No. 1. 

13 Schedules CT-1 through CT-4 for the two alx month periods. These 

14 pages specifically set out the actual c~sts incurred for all programs 

15 during tha time period October, 1993 throu;h March. 1994 and the 

1 6 time period April, 1994 through September, 1994. These pages also 

11 describe the variance from the estimate based on two months actual 

18 and four months projected to the actual coats for the same time period. 

19 Schedule CT-5 consisting of 26 pages, Ia a bffef program description 

20 that outlines the accomplishments, provides Information for the fiscal 

21 expenditures and summarlzea by giving a program-by-program progress 

22 report. 

23 

24 a. Would you please discuss Schedule CT-11 

- 3-



2 c; 

A. Yes, I will. Schedule CT· 1 for the six months ending September, 1994 

2 depicts that during the time period October, 1993 through S&ptember, 

3 1994, Florida Power Corporation over-collected $9,628,276 including 

4 principal and Interest, In Its Conservation Coat Recovery Clause. This 

5 amount is $3,169,763 more than that previously projected. 

6 

7 a . Does this conclude your prepared teltfmony7 

8 A. Yes, it does. 

· 4 · 



ft.oRIDA PoWER CORPOAAnoN 

Doac£T No. 960002-EG 

DIRECT TESTIMONY OF 
P.O. CLEVElAND 

1 0. Will you state your name and addt .. a7 

2 A. P. D. Cleveland, my business address Is 3201 · 34th Street South, St. 

3 Petersburg, Florida 33711 . 

4 

5 a. By whom are you employed and In what caJ..aclty7 

6 A. I am employed by Florida Power Corporation In the capacity of Manager 

7 • Demand Side Management. 

8 

9 a . What are the responalbUitlea of your preMm poaltlon7 . 

10 A. I am responsible for managing the development and Implementation of 

11 the residential and commercial-Industrial enerw conservation programs 

12 as approved by the Public Service Commission. 

13 

14 Q . What Ia the purpose of your teatlmony7 

15 A. The purpose of my testimony Is to describe the components of the 

16 Company's Conservation Plan as approved by the Florida Public Service 

17 Commission. I will detail the costa for Implementation for each program 

tB in that plan. I will explain the derivation of projected costs for the 

19 pariod April, 1995, through March, 1996, and explain how these costs 

20 are presented In the attached exhibit . 

. ,. 
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a . For what programs does Florida Power Corporation aeek recovery? 

2 A. There are 26 Individual programs for which Florida Power seeks 

3 recovery pursuant to the Conservation Cost Recovery Clause. They are: 

4 

5 Full FPC Program Name 

6 Home Energy Analysis 

7 Homo Energy Check 

8 Business Energy ~nalysls 

9 Business Energy Check 

10 Residential Comfort Cash 

11 Residential A/C Duct Test/Repair 

1 2 Residential Insulation 

13 Residential A /C Replacement 

14 Residential A/C Service 

15 Standby Generation 

16 Qualifying Facility 

17 Trade Efficiency A/C Test 

18 Home Energy Flxup 

19 C/1 A/C Duct Test/Repair 

20 C/1 Comfort Cash 

21 C/1 Interior Ughtlng 

22 C/1 HVAC Service 

23 C/1 Energy Flxup 

24 C/1 HV AC Replacement 

26 Motor Replacement 

-2-

progmm Namt " FDad fFPSCI 

Home Energy Checkup 

Home Inspection Audit 

Buslneu Energy Analysis 

BuaJneu Energy Inspection 

Resldenti.ll Comfort Cash Loan 

Residential Blower Door 

Residential Insulation 

Re!>ldentlal HVAC Allowance 

RQidentlal Air Conditioning Tuneup 

Standby Generation 

Qualifying Facility 

Trade Ally 

Home Energy Fixup 

C/1 Blower Door 

C/1 Comfort Cash Loan 

Indoor Ughtlng Incentive 

C/1 HVAC Tunoup 

C/1 Flxup 

Cfl HVAC Allowance 

C/1 Motor Efficiency 



lnnovatil .. Incentive 

2 Efficiency Program Development 

3 Heat Pipe 

4 Interruptible Services Program 

6 Curtailable Services Program 

6 Load Management 

7 

) ll 

Demand Reduction Capital Offset 

New Program Development 

C/1 Heat Pipe Development 

Interruptible Services Program 

Curtailable Services Program 

Load Management 

s For each program listed, Aorida Power Corporstion is seeking to 

9 recover those costs allowed pursuant to Rule 26-17. 16 of the Florida 

10 Administrative Code as adopted by the Florida Public Service 

11 Commission. The costs are best llluatrated by exhibits and explanation 

12 of my testimony. 

13 

14 a. What lathe title of your Exhlblt7 

15 A. My Exhibit Is entitled , "Summery of Coat Recovery Clause Calculations 

, 6 for the Period April, 1995, through March, 1996." · 

17 

18 a . WDI you please explain Exhibit No. 17 

13 A. Exhibit 1, containing Schedules C-1 thro~.:gh C-6 Includes a summary 

20 of the projected program coats during the period April. 1 996, through 

21 March, 1996. It also Includes actual program coats for October and 

22 November, 1994, and repro)ected program coats for December. 1994 

23 through March, 1996. This exhibit contains a Summary Analysis of 

24 program progress. Specifically, Schedule C-1, Unu 16 - 18 show the 

26 projected conservation coat recovery charge per 1 ,000 kilowatt-hours 
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8 

9 

10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

a . 
A. 

29 

by retail rate class for the time period April, 1995 through March, 

1 996, for Residential and General Service Non-Demand (secondary 

vol tage) $3.31, (primary voltage) $3.28, (transmission voltage) $3.24; 

General Service 100% Load Factor (aecondary voltage) $2.03; General 

Service Demand (secondary voltage) •2.38, (primary voltage) $2.36. 

(transmission voltage) $2.33; Curtallable (secondary voltage) $2.07. 

(primary voltage) $2.05, (transmission voltage) $2.03; Interruptible 

(secondary voltage) $2.08, (primary voltage) $2.05, (transmission 

voltage) $2.03; and Lighting (secondary voltage) $1 .04. These are the 

factors we have requested In our petJtion. 

Please continue. 

Exhibit 1, Schedule C·2, Page 1 of 8 and Schedule C-2A Page 1 of 7, 

show the monthly charges projected for the time period April, 1 995 

through March, 1996, for the 26 Individual programs along with 

common administration expenaea (those expenses of staff personnel for 

the Implementation of these programs). It also Includes, from Schedule 

C-2 Uno 32, $85,263,040, which Ia the total Incremental cost for the 

period. 

Exhibit 1, Schedule C-2, Page 3 of 8, and Schedule C-2A Page 2 of 7. 

show the same projected e.xpenaes as described above except 

categorized In the various specific areas such as Payroll & Benefits. 

Materials & Supplies, Vehlclea, etc. for the two six month periods that 

make up the annual projection. 



.5 1 

A. Yes. The base ra1te energy charges for rate schedules General Service 

2 and Residential Service have been equal for Florida Power Corporation 

3 since February, 1983. This was accomplished to avoid administrative 

4 problems of customers attempting to qualify for the lower of the two 

5 rate schedules. To be consistent with base rates and therefore In orcter 

6 to have the same factor applicable to each rate schedule the Company 

7 Is seeking to combine the Conservation Recovety cost responsibilities 

8 of the Residential Service and General Service rates. 

9 

10 a . Was the new DS:M Plan to be fled on February 22 Included In your 

1 1 projection of program actlvtty and costa? 

1 2 A. The new programs which ere under development as of this date will be 

13 implemented upon approval by the Commission. The timing of this 

14 approval is unknown. It Is assumed, for projection purpo::9s, that costs 

1 5 for the new prograMs should not differ significantly from those of the 

16 present structure. 

1 7 

18 a . Does this conclude your prepared testimony? 

19 A. Yes, It does. 

-8-



BEFORE THE FLORIDA PUBUC SERVICE COM~fiSSION 

Fl.ORIDA POWER lc UGBT COMPANY 

TESTJMONY OF MARIA L ARIAS 

DOCKET NO. fSOOOl..EG 

JANUARY 17, 1H5 

Q. Please state your name and buduea addre& 

2 A. My name is Maria I. Arias, md my businea addrea.s is: 9250 West Aaglcr 

3 Street. Miami, A orida 33174. 

4 

S Q. Who Is your employer and what potltlon do you bold? 

6 A. I am employed by Aorida Power .t: UJlu Cbmpany (FPL) as Masugcr of 

7 Marltet Plannlni Support. 

8 

9 Q. Are you the same Ma.rta L Arta.s who tatllled In Doclut 940001-EG? 

10 A. Yes. I am. 

II 

12 Q. What are your resporufbWiia and duties as Manacer or Markclln& 

13 Planning Support? 

14 A. 1 am respiOSible for auppon:lna the dcvdopiDc:nl or muteting plans and 

Is sznu:Jies to ~ cuaomer~ are piOYided proJtiiDS, proclucu and services or 

16 value. I am aiJo n:sponsible !or preputoa &he Enefl)' Conservation Cost 

17 Recovery (ECCR) Forecast and Tnle-Up. 

18 

19 Q. What Is the purpote or ,our catlmooy1 

? , 
4 



• I 

A. The pu.rpote IJ 10 submit for Olaurll.alklo review and approval the projeaed 

2 unn:imbwted ECCR CX>SU 10 be IDc:umd by FPL during lbe monlhs of April 

3 1995 throu&h Man:b 1996. U wdl II lbe &enlll/utlmlled ECCR COSlS for 

4 October 1994 lhrou&b Man:b J995, for our ck:aland side m&n~gement programs. 

5 I will al.lo be presendna lbe t.OU1 level of COlli FPL 5Cek.s 10 JUOvu through 

6 iu Consc:tvatlon F~Cton dwina tbe period Apill~ thtou&h March 1996, as 

7 well u lbe Conscrvatloo Factors wbldl. wbcn lpplled 10 ow eustomc:IS' bills 

8 durin& the period April I~ Jhrouib Matcll 1996. will pennlt the recovery of 

9 total ECCR costs. 

10 

I I Q. Are you spon10rlng aD ohlbU lo connectioD with your testimony? 

12 A. Yes, I am aponsonn, EMibit MlA·2. wblcb COilSiJu of Schedules C-1 through 

1 ~ C-S. While I tm lpOOIOMa an of Eldlibit MIA-2, puu of the exhibit were 

14 pn:pared under the dlm:t supervision o! Mr. Dooald L Bibb. Manager of 

IS RegulAtory md Tu Armnnt!na, IOd Mr. B&ny T. BltUu. Manager of IWes 

16 and Tariff Adml.nls1ntlon. who ate avlllable 10 rupond 10 111y questions which 

17 the parties or the Cmnml.asloo may have ~prdlng those pans. Exhibit MIA-2. 

18 Table of Comenu, Page I of I, ident!f~ea the porlloru prepared by Mr. Babb. 

19 Mr. Bim:U and me. 

20 

21 Q. An all the COJU UJkd lo u.e.ldMduJa attributable to proerams apprond 

22 b1 the Commlslloa 1 

23 A. No. The r.ost.S anoc:ilted wilh FPL'a tpproved popams ate shown for the 

24 mOOlhl of October 1994 lllrouP May 1995. For the months of June 1995 

25 lhrouab March 1996 lhe poJJIDI COlli are the c:osu projeaed for FPL's 

2 
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proposed DSM Plan. wbk.b will lOCO be ffied for approval. 

3 Q . Plcaa dacriM the mttbocla uad to duive the proaram costs ror which 

4 FPL ..U reco¥try. 

S A. The 1CtUa1 expendlturea forc:arrenlly epproved profl"U11s for the months October 

6 &Dd November 1994 n IUdl tnD lbe boob and record.s or FPL. 

7 Expenditures for lhe IDCillbl or December 1994 lhrough May 1995 an: 

8 projections based upon a dcUI1ed mOliJ.h.by.molllh analysis of t1le expenditures 

9 upeced ror eacb QU'I'allJy IJiPIOYed propam at c.teh location within FPL 

10 whe~ cuch clwJcs ~made. 

II The upcndlllltCS projcacd for the months of June 1995 lhrough March 1996 

12 an: projections based upon a detailed moalb·by-moruh analysis of the 

13 e~tpendlru~s expecud for the p!'OJI'IUII In FPL'a 500n to be filed DSM Plan. 

14 1bese projfcdons m dcvdoped for CICtl FPL location whe~ dwies arc made 

IS and take lnlo considerldon DOC only c:oa levels but also mllket peneuations. 

16 They have been subjcacd 10 FPL's bud&edng process and an on-going cost· 

17 justificarlon process. 

18 

19 Q. Does that condude your telt!mony? 

20 A. Yes. It does. 

3 



Q. 

2 A. 

3 

4 

s Q. 

6 A. 

7 

8 

9 Q. 

10 A. 

11 

I 
12 Q. 

13 

I 14 A. 

IS 

16 

17 

BEFORE THE Fl.ORIDA PUBLIC SERVICE COMMISSION 

Fl.ORIDA POWER & UGBT COMPANY 

TESnMONY OF MARIA L ARIAS 

DOCKET NO. HIOOl-EG 

No"mbe:' 14, 1994 

Please state )'Our Mll'lt and business addraa. 

':' I 

My name is Maria I. Arias, llld my buslnrss ~is: 9250 West Fla&Jer 

SIJ"Cet, Miami. Aorida 33174. 

Who ls )'OUT employer and what potltlon do )"'U holdT 

I am employed by Florida Power ~ U&N Comf)IJ\y (FPL) u Manager or 

Masket Plan"lin& Support. 

Ibn you prmously taaltle4lo this docbt f 

Yes, I have. 

What an your rapomlbUitlts and dutlea u Manaaer or Market Planning 

SupportT 

1 am JUpOOSible for l\lppotdna the dcvclopnent of awteUna pWis and 

~Ua~Cjlea to eNW'e C\IJtolllert are pvvlded proarama. producU and lei'Vk:a of 

value. 1 am also 1espoosible for pql8l1n& !be EoerJy Conservalion Cost 

Rccovety (ECCR) Forecast ud Tnac-Up. 

1 
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Q. What It the purpose or JOur ta:tlmoay? 

2 A 1be purpose or my tesllmonyis to submit for Commission review and approval 

3 (1) the net ovem:c:overy to be can1ed fotward In the April 1995 lhrough Much 

4 1996 period and (2) the conscrvatloo·rdascd revenues and c:osu usoc:iated w11h 

5 our Energy Conservation proiJ'IIIll for the period October I. 1993 lhrough 

6 Sepc.ember 30, I 994. 

7 

8 Q. Are you spontorlna Ut ahlblt lJI eoonedJoft with JOUI' tat.lmony? 

9 A. Yes. I am sponsortna ExhlbhMIA·1 which c:onllsU of Schedules cr. 1 through 

10 cr -6. Whl1c 1 am sponsorf.na all or Exhibit MIA· I, pans or the exhibit were 

I I prepared under the direct supervl.sloo of Mr. Donald L Babka. Manager of 

I 2 Reeulatory and Tax Ac::c:owu!na. who it avallable 10 rapond to any questions 

13 which the parties or the Commission may have reprdina those pans. Exhlbil 

14 MIA· I. Table ofCoJUenlS, Paae 1 or 1. ldendftea the portions prepared by Mr. 

15 Babka and me. 

16 

17 Q. What Is the aciju.sUd net truMJp amount whlch FPL b requat.lna for the 

18 October 1993 throu&fl September 1994 period? 

19 A. fPL bas calCI.'laled and Is~ ltJPOVal of an ovemcovery or $2.,079,887 

20 u the adjusted net U\le·UP &mOUN for l.bc <>=bet 1993 lhrouJh Sepcember 

:ZI 1994 period. FPL seeks to carry forward &h1s ovcrrecovery to the calc-.d&.l.ion 

22 or IU Comervadoo Cost Recovery r.cr.or ror die Aprt11995 thl'ouJfl March 

23 1995 period. 

24 

25 Q. How wu thlt adjusttd net crue-up ror tht October 1"3 throu&b Scptnnbu' 

2 
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1994 period calculated? 

2 A. CC>"~sistent whh the Commission's dlrccdve In Order No. PSC-93..()709-FOF·EG. 

3 FPL calculated a "final" true· up for lhe Oeulbet 1993 throuJb September 1994 

4 period. The c:alculadon Is lhown on Schedule CT-1, Paaes 1 through 3. 

s 

6 Page I of 3 or Schedule Cf·1 1howalhe cal!=Watlon of the final true-up for lhc 

7 first sh. months of the period. Page 2 of 3 of Schedule CT'· I shows the 

8 calculation of the final true-up for the ICCOOd a1x mOOihs of the period. Please 

9 note lha1 for the seco~ six mcinlh pUio4. u.nllkt the first s.lx month period, 

10 lhcre Is no Jnvlously approved Elllmlled/AcnW U\le·up; con.sequently, the 

11 final true·up for the second alx month period la lhe ICO.Ial variance between 

12 expenses and revenues plus the appUcable lnletal. 

13 

14 To c&lcu1ate tbc lldjusted net true-up for lhe cndre period October 19931hrough 

IS September 1994, the final true-up f011he lint ah months, an underrecovery of 

16 $1.199.277, was netted qalnst the t\na1 we-up for lhe ICCOnd six months. an 

17 overrecovery of $3.279,164, resulting ln a oct overrecovery of $2.079.877. This 

18 calculation Is lhown on Page 3 of 3 Sc:bedule cr-t. 

19 

20 Q. AJ or the end or September 1994 JOU lbow G1l Scbedule CT-3, Paae s or 6. 

21 Une 11 an end or period onrrecovetJ or $3,509,471. Wbr Is FPL 

22 rtCOIJlii'laJdln& UlaliD Om'RClOftl')' of~~ ra1ber than $3,509,471 

23 be carried forward to be rttunded to automen durlna lhe April 1995 

24 throuJb Mardi 1996 period? 

25 A. Allhoujh FPL had an end or perilld OVetlec:ovety a of Sepccmber 1994 of 

3 
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$3,509,472. the Commission lw already authorized the refund or S 1,429.585 

2 of tt-~t ovemcovery through l1lc cwrent ConsctvaaJon Cost Recovery factor. 

3 In calculatin& FPL's cumnt faaor,lhe Commluloo approved an overrccovery 

4 of $2.859,170. FPL's cum.ru faaor Is refundln; dW ovetrea)Very durin& the 

5 CUJTenl rwelve moruh 1\:COVU)' period. /u Of Scpcc:mber 30, 1994, half of that 

6 $1,859,170 had been refunded, llld the other balfls belna refunded over the 

7 remalnln& six moruhs. Thua, FPL'a end of period tNe·up u of Sepc.etnber 1994 

8 included $1.429.585 (half of $1,849,170) &bat FPL Is rcfundina from October 

9 1994 through March 1995. 

10 

II To make sun: that CUSIOmers :receive the rcmaln.lna S1,019,8n of the end of 

12 period ovcrrccovcry. FPL Is proposina &bat $2.()79 $17 be carried forward as the 

13 adjust.ed net uue-up 10 be recovered In the faaor 10 be approved for April 1995 

14 through March 1996. 1u J previously noc.ed,lhe calculadon of lhls is shown on 

IS Schedule CT·I Pqe 3 of 3. 

16 

17 Q. Are aU costs lisled In Schedule CT-lattributable to approved proanms or 

18 CommJsslon coi\IU'VatJon proceedln&T 

19 A. Yes. 1be costs arc Cor lpPI'O"t'ed propams as well as adm1nl.s1radon costs llld 

20 cxpeNe~ for FPL s panldplllon In &he ConleNillon OoaiJ DocJcct. 

21 

22 Q. Are there msu that FPL loc:urred and .U to recoYer ln Ill ConarntJon 

23 Retearch and Development ("CRD") prop-am related to preliminary 

24 raeatdl or real time prldnaf 

2J A. Yea, approximately $320,000. Before PPL pedd'JDed the Commla!oo for 
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approval of a Commercial lndusuial Real Time Pricing Research Project In 

2 Decem! r 1993, FPL had performed prelimltw')' research rcgardlng real time 

3 pricing. As a result of those effons, FPL concluded that a research project 

4 wns necessary and desirable In that it would llkely lead to IChlevement of 

5 the reduclion In demand growth goal under the Florida EneliY Efficiency 

6 Conservation Act ("FEECA "). 

7 

8 FPL believes that these pn:liminaly real lime pricing n:lat.ed research costs arc 

9 just lhe type of cost the CRD program waJ me&nt to cover. Ideas, concepu and 

tO emeliing technologies must be researched for pro:nlse and pot.ential. Some em 

II be developed entirety in CRD; others are sufficlenlly large,lenglhy or expensive 

12 to warrant separat.e research projects; Slill others are examined and abandoned 

13 after CRD review. The real time pricin& relat.ed CRD cosu FPL seeks 10 

14 recover are those pn:liminary cosu Incurred prior to scelting program approval. 

IS 

16 When FPL withdrew Its petJLion for a.pproval OrtiS Real nme Pricing Researth 

17 Project. FPL a.greed to defer to st:U re.covery of program costs Incurred for Lhe 

18 research project. However, FPL spent the preliminary research funds charged 

19 to CRD in good faith. with the lnleruion of advancing the objective of 

20 FEECA, and without ant andcipalion or Slllrs subsequent concerns about 

21 program coStS. Given !1111 these COSlS fit within &he scope of the CRD program 

22 and were prudently Incurred In good fallh. they &hould be recovered through 

23 FPL's Conservation Cost Recovery c:lause. Any other result would Ukely chiU 

24 utility Initiative U> research innovative c:onsetVatlon approaches. 
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Q. How dld your ac:tual propm ~ndlturea for Octobtr 1993 throuah 

2 September U94 compare to tbt athmltdlactual and orlaJnal tst.lmated 

3 projtctloru for that period praented at 1M IFtbruary 1994 Hearlna? 

4 A. AI lhc February 1994 Hcarina, total Upendlturca for October 1993 through 

5 March 1994· were projeacd to be $70,959,.218 and April 1994 through 

6 September 1994 were proj«1ed to be $81,050,123 for 1 period tolal of 

7 S1S2,009,341 . The ICl\lal expc:ndllllrelfor Oaober 1993 through March 1994 

8 were $7<4,543,461 and Aprill994 dltouJh Seplember 1994 were S8S,OI3,627 

9 for a period total of SIS9..S57,088. Tbls r:presenu 1 period v ali anc:e of 

10 S7J47,748 more lhan projeacd. This variance.ls ahown on Schedule cr-2. 

11 Paae • or <4 , line 35 and ls exp1aincd In Schedule cr-6. 

12 

13 Q. Was the ealculatJon or the atUUited ntt true-up amount for the period 

14 Octoba' 1993 throuah September 1994 paiod performed c:onsllltnlly with 

15 the prior true-up c:alculatJoru In lh1l and Ole p~r mnservatJon cost 

16 recovery dodleta? 

17 A. FPL's ldju.stcd net IJ\Ie·UP was caJo•lltcd ClC!OifRenl wllh lbe methodology fC:t 

18 fonh In Sc:bedule 1, paae 2 otl aa.cbed to Order No. 10093, d.aled June: 19. 

19 1981 but was ldlpced to reflecli!W !here wu no esdmascdler:nal uue-up for 

20 pan of lhc t1na1 IJ\Ie·UP period. The acheclulea prepared Wlder lhc dlrea 

21 supervision of Mr. Babka derall tbiJ c:aku.ladoo. 

22 

23 Q. Wbal wu the IIIIUIU or tbt data Ulld Ia c:aJculalln& tbt adual net true-up 

24 amount? 

2S A. Unless otherwbe lndJcatcd, lbe dm UICd ln caJ.cul&dna lhe adjusted net ~n~e-up 

6 



,. 1 

amouru is taken from lhe books Uld m:onSs or lhe Comp:.ny. The books and 

2 records are kept ln lhe n:JUiar courae or our buslncu ln accordance with 

3 &enetll.IY acc:epced ICCOWllina principles and pnctlc:es, and provisions or the 

4 Uniform System of Acx:owus u prescribed by lhls Commission. 

5 

6 Q. Does that conclude your testimony? 

7 A. Yes, II does. 

7 
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A. 

Q . 
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Q. 
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BBFORB TBJ: 

FLORIDA PUBLIC SBRVICB COMMISSION 

DOCXBT NO. 95 00 02 - BQ 

DIRECT TBSTXMONT OP 

MICBABL A. PEACOCK 

ON BBHALP 01" 

FLORIDA PUBLIC UTI LITIES COMPANY 

Please state your name and business address. 

t1ichael A. Peacock; my business address is P. 0 . 

Box 610 , Marianna, Florida 32446. 

~Y whom are you employed and i n wha t capacity t 

I am employed by Florida Public Util ities Company 

as Manager of Cust omer Relations. 

What is the purpose of your testimony at this time? 

To advise the Commission as t o the Conoorv<~L ion 

Cos t Recovery Clause Calculation for t he period 

Apri l , 1995 through March, 1996. 

What respectively are the total projected costs for 

the period April , 1995 through March, 1996 1n the 

Marianna Division and the 

Di•Jision't 

Fernandina Beach 

For the Mari anna Div1sion, the total 

conservation Program Costs are $23 , 7UO . 

Fernandina Beach Division, the t otal 

c~nservation Program Costs are $18,300. 

1 

projected 

For the 

projected 

Fo1 each 
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11 
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11 

15 

16 

17 

18 

l 9 

20 

21 

22 

23 

24 

2!> 

Q. 

A. 

Q . 

A. 

Q. 

A. 

Division, please see its respective Schedule C 2, 

page 2, for a programmatic and functional breakdown 

of these total costs. 

For each division, what is the true-up amount to be 

applied to determine t he projected net total costs 

for the period October, 1994 through September, 

1995. 

As reflected in the respective "C" Schedules, the 

true -up amount for the Marianna Division is 

$23,058. In the Fernandina Beach Division Lhe 

t,..ue-up is $17,606. These amounts are base d upon 

t wo months actual and ten months estimated da ta. 

For each division, what are the resulting net toL«l 

proJected conservation costs to be recovered du1ing 

this period? 

For the Macianna Division the net total costs to be 

recove r ed are $46,758. For the Fernc- ndina Beach 

Division the net total costs to be recovered arc 

$:35,90G. 

For each division, what is the Conservation 

Ad justmenL Factor necessary Lo recover Lh••s•• 

projected net total costs? 

For the Marianna Division, the Conservation 

Adjustment Factor is SO. 00018 per KWH. For Lhe 

Fernandina Beach Division, the factor is $0. 00012 

2 



1 

2 

3 

4 

5 

h 

7 

8 

9 

Q . 

A. 

Q. 

A. 

. 4 

per KWH. 

Are ther e any e xhib its that you wish t o spo nsor in 

this proceeding? 

Yes . I wish t o spo nsor as exhibits for each 

d ivision Schedules C-l, C- 2, C- 3, C- 4, and C-5 

(Composite Prehearing Identifi cation Numbe r MAP- ll, 

which have b e e n f i led with this testimony. 

Does this conclude your testimony? 

Yes. 

3 



l o. 

2 A. 

3 

4 Q. 

5 A. 

6 

7 o. 

8 A. 

9 

10 

ll 

12 

13 o. 

H 

15 

16 A. 

17 

18 

19 

20 Q. 

:!1 

22 

BEFORE THE 
FLORIDA PUBLI C SERVICE COMMISSI ON 

DOCKET NO. 940002·80 
DE:TEBMI Nj I ON OF P I HAL CONSgBVAUQN TBUB· QP AMOUNTS 

Direct Teetimony of 
Michae l A. Peacock 

On Behalf o f 
Florida public Utilitiea Company 

Please atate your name and bueineaa addreea . 

4 5 

Michae l A. Pea cock1 my bueineaa addreaa ia P. O. Box 610, Hariannu, 

Florida, 32446. 

By whom are you employed and in what capacity? 

I am employed b y flor i da Public Ut ilitiea Company as Manager of 

Customer Relat i one . 

What is tho purpose o f your teatimony at ~ timor 

To advise t he Commias ion ot the actual over/ under recove ry of the 

Conservat1on Progr am coete tor ehe period October 1 , 1 993 thro ugh 

September 30, 1994 as compared to t he t rue-up amount s prev1ously 

reported !or that per i od whi ch vere baaed on t wo months actual and 

ten montho estimated da t a. 

Please otate the actual amount& o f over/~der recove ry o f 

Conservation Program coat & tor both divi aiona o f Florida Public 

Utilities Company !or October 1, 1993 through September 30 . 1994 . 

The Company over-recover ed $3 , 528 in t~ Marianna Division dur1ng 

that period. In t he F•rnan4!na Beach Divie ion we over-recovered 

$3,385. These amounts are aubatantiat ed on Schedule CT-3 , page ~ 

of 3. Energy Coneervation ~juatment. 

How do theae amounte compare with t he eetimated true-up amounts 

which were allowed by t he Comaiaaion during the February 1994 

hearing? 



-2-

l A. Wo had eatimated that we would under-recovery $12, 535 in Mar1anna. In 

2 FernAndina Beach ve had eatimatod a.n under-recovery of $6,635 a s o f 

3 September 30 , 1994. 

4 o. Have you prepared a.ny exbibita at tbia time? 

5 A. We have prepared and pro-filed Schedule• CT-1, CT-2 , CT·l , CT- 4 , 

6 CT-5 ~d CT-6 {Compoaito Bxhibit MAP-2 . 

7 Q. Doe• this conclude your teati1110ny? 

8 1\. Yea. 
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3 

5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 Q. 

13 

14 A. 

15 

llo 

17 

1 8 

19 Q. 

20 

21 

22 A. 

:n 

24 Q. 

d 7 

Gulf Power Company 

Before the Florida Public Service Commission 
Pr epared Direct Te stimony of 

Margaret D. Neyman 
Docket No. 940002 -EG 

November 14, 1994 

Will you please state your name. busi ness address . ~mployP.I 

and position? 

My name ie Mar garet D. Neyman and my bus i n~ss address is 500 

s ayfronL Parkwa y , Pensacola, Florida 32SU.l. 1 am ~mploy~d l •y 

Gul f Povcr Company as the Marketing S~rvices Manager. 

Ms. Neyman, fo r what purpose are vou app~aring befor~ this 

Commission today? 

1 am testifying bef ore this Commiesion on behalf of Gull 

Power Company regarding matters related t o the Energy 

cons,.rvation Coot Recovery Clause, specifically the appt·cv••.! 

programR f or October, 1993 t hrough Sept ember. 1994 . 

~e you familia r wit h t he documents concerni ng the Energy 

Conservat 10n Cost Recovery Clause and its relaled lrue -up ••rat! 

interest provisions? 

Yes, I am. 

Hove you veri f ied. that t o tbe best of your knowlecge and 

belief, this in!? rmat i on is correct? 



1 A. 

3 

s 

6 o. 

7 

8 

Witna•• • IC . D. Nayaan 
Docket •o . 94000l - &G 
•oveaber 14 , 1994 
Paga 2 of 4 

Yes, I have. 

Counsel: We ask that Ms . Neyman ' s exhibit consisting o £ 9 

Schedules be marked tor identification as: 

Exhibit No. !l.._(HDN·l) 

Would you summarize for this Conwniaaion the devial.i ons 

resulting from the actual expenditures for this t' c>cow·r y 

period and the original estimates of expenses? 

t:.. 8 

9 A. The budgeted 'expenfleo for tbe entire recovery peri od Oct o be t , 

10 1993 through .Sept.ember, 1994, were $2,260,994. whil e tho• 

ll a c tual costs were $2,323, 4 03 resulting in a varianc1• o l 

12 S62,409 or 2.7 percent over budget. 

13 o. Ms. Neyman, w?uld you explain this va r iance during t he 

14 Oclo~~r. 1993 through September, 1994 time - frame? 

15 A. Yes, the major reasons for this variance are increa1wd 

16 expenses in Home Energy Audits, over S9J,269; EA/TAA, ov~1 

17 $97,863 ; Good Cents Buildings, over $16,718 ; Heat Pipe. ov••r 

18 $20,302; TranotexT, over $13,619; and HVAC Tune-up, ove1 $2 ,t. GO. 

19 Howewr. decreased expenses in Gulf BX'press, unde t $72 , 11 44; 1\ lr ...... , 

20 Door, under $11,323; and Research and Development, undet S9' . &5~ 

2 1 o fCset these expenses to some degTee, resulting in thr• p~t•v i ouHl y 

2 2 referenced variance of deviations are contained in <;ch!!du l·· CT " • 

• ! I 

2 5 
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25 

tfi t.neu ' ac. D. Ne)'11UU1 
Docke' No. 9'0002 - BG 
Noveaber l,, 199' 

~. 9 Page 3 o f ' 

Would you describe the results of your programs during the 

Octob~r. 1993 through September, 1994 , recovery period? 

A more detailed review of eaoh of the programs is included in 

my Schedule CT-6. The followi ng iRa s ynopsis o f the 

accomplishments during this recovery period. 

!ll Home Energy Audits - During this period, we proj~>ct•·d 

t o audit 3, 400 structures. We actually completed 

3,278. This program cont inues t o be well a ccepted anJ 

is essentially on goal for this period. 

12l Energy Audits and Technical I.S&istance Audits · Dut'in<J 

this recovery period, a total of 473 EII/TAA wen• 

completed. Our forecast for this period was 7'11 tm ,, 

difference o f 318 audits below goal . This p rogram i:; 

be ing emphasi%ed due t o achievable potential f or 

savings, and continues to be well r ecei.,ed by our 

customers. 

(3 l Good t ents Building - Durlng this recovet y period a 

total of 286 buildings were built ot· improved tn c;oc I I{ 

ents standards, compared t o a budget of 44 8 or 162 

units below goal . 

(4) Gulf Express Loan Program - During thi s recovery 

period, a total o! 281 l oans were comple tPd compa t ~'' l to 

a budget of 561 or 280 loans be low the goal. 

(5) Pilot Programs - HVAC Duct and Infiltration Program 

(Blower Door ), HVAC Tune- t'p Progr am, Heat l'lpt• <tnd 
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9 A. 

10 

11 

12 o. 

1 ) A. 

14 
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(6) 

"itA•••• M. D. Neyman 
Docket No . 94 0002 -BG 
»oveaber 14 , 1994 r:, U 
Page 4 of 4 

TranetexT Programs were pilots for this period anu 

their status is detailed in Schedule CT-6. 

Conservation Demonstration and Development - Two 

research projects have been iden~"ified and are detailed 

in Schedule CT-6. 

Ms . Neyman, what was Gulf's adjusted net true-up fot t he 

period October, 1993, through September. 1994 7 

There was an under-recovery of $151,608 as shown on Schedu l•• 

CT- l, page l. 

Ms. Neyman, does this conclude your testimony? 

Yes, it does. 
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Gulf Power Company s 1 

Before the Florida Public Service Commission 
Prepared Direct Testimony of 

Margaret D. Neyman 
Docket No. 950002- EG 

January 17, 1995 

Will you please state your name , business address , 

employer and position? 

My name is Margaret D. Neyman and my business address is 

500 Bayfront Parkway, Pensacola, Florida 32501. I am 

employed by Gulf Power Company as the Marketi ng Services 

Manage~. 

Are you familiar with the documents concerning Lhe 

Energy Conservation Cost Recovery? 

Yes , I am. 

Have you ve~ified, that to the best of your knowledge 

and belief , this i nformation is correct? 

Y~s , I have . 

Counsel : We ask that Ms. Neyman's exhibit consisting of 

5 Schedules be marked for identification as: 

Exhibit No. ~(MDN-2) 

Ms . Neyman , for what purpose are you appearing before 

this Commission today? 

I am testifying before this Commission on behalf of Gulf 

Power Company Legarding matters related to the ~ncrgy 
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Q. 

A. 

Wltneaa: Ka.:garet o. lleyman 
Docket No, 950002- EG 
Pave 2 of 5 

Conservation Cost Recovery Clause, and to answer any 

questions concerning the eccountinq treatment of 

conse~ation costs in this filing. Specifically, I 

address projections for approved programs during the 

52 

April, 1995 through March, 1996 recovery period and the 

results of those programs during the recovery period, 

October, 1994 through March, 1995 (2 months actual, 4 

months estimated). 

Would you summarize for this Commission the deviat ions 

resul t ing from the actual expenditures from October 

through November of the current recovery period? 

Projected expenses for the period were $402, 243 compared 

to actual expenses of $389,245 for a difference of 

$12,998 or 3\ below budget. A detailed summary of these 

expenses is contained i n my Schedule 

C-3 , pages 1 and 3 and my Schedule c-s, pages 1 through 

1 1 0 

Would you describe the results achieved by the programs 

during the cu~rent period, October, 1994 through 

November, 1994? 

A detailed summary of results for each prog~am is 

contained in my Schedule c .. s, pages 1 through 11. In 

general , the results are below budget for the October, 
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Q. 

A. 

Q. 

A. 

Witneur MArgare t o. tleyman 
Docket No . 950002-Ev 
Page 3 of S 

1994, through November, 1994 period. We expect to 

achieve all goals over the full six month period. 

5 3 

Has Gulf Power Company established any new conservation 

programs since the beginning of the current recovery 

period? 

No . Gulf has not established any new programs during 

this period that are being recovered through ECCR . 

However, conservation programs may be added in the 

future as a result of programs filed in Docket No. 

941172-EI , Demand Side Management Plan. New 

conservation programs approved for recovery as a result 

oC action taken in Docket No. 941172-EI will be 

addressed in a later f i ling. 

Would you summa:ize the conse rvation program cost 

projections for the April, 1995 through March, 1996 

recovery period? 

Program costs fo r the recovery period are projected to 

be $2 ,112,896. These costs are broken down as fol lows: 

payroll/benefits , $1 , 091 ,362; materials/expenses, 

$421 , 101 ; advextising, $395 , 860; vehicles, $62 , 908; 

outside services , $111,034; and other, $30,63 1. Mote 

detail is contained in my Schedule C-2. 
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Witnu•: Har911 ret o. lleyman 
Docket No . 950002- EG 
Pa9e 4 of 5 

Would you review the expected results for your programs 

during the April, 1995 through March, 1996, recovery 

period'? 

The following is a synopsis of each program goal. 

(1) Residential Energy Audits - 3 , 300 audits are 

projected to be complete~ during the period. These 

audits emphasize ~ellinq customers on making 

conservation improvement3 and making them aware of 

the financing opti ons available through the Gulf 

Express Loan Program. 

(2) En~rgy Audits and Technical Aasistance Audit s - 485 

audits are projected for the period. Emphasis will 

be placed on audits for large, complex commercial 

customers such as hospitals, hotels and office 

buildlngs . These audits wLl~ focus on the beneflts 

of alter native technologies such as cool storage 

space conditioning. 

(3) Good ~ents Building - This program includes both 

new and existing commercial customers. 305 

1nstallations are projected for the period. 

Implementation strategies w1ll concentrate on 

architects, engineers , developers a nd other 

decision makers in the construction process. 

(4) Gulf Express Loan Program - This program provides 

below market Jnte rest rates to cus tomer s as an 
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Witneae: Karvaret D. Neyman 
Docket No. 950002-~ 
Page 5 of 5 55 

incentive to i~stall energy conservation features 

in their homes . 290 l oans are projected fo r the 

period. 

Ms . Neyman , what amount does Gulf propose to bill for 

the months April , 1995 through March, 1996 as an Entrgy 

Conservation Cost Recovery factor? 

The factor for these months would be 0.026¢/KWH as shown 

on my Schedule C-1 , Line 8. 

How 1s the 0 . 026¢/KWH derived? 

The net amount of Energy Conservation Costs including 

true-up amounts , is $2 ,172,829 . 71. The net Energy 

Conse rvation Cos ts of $2,1,2, 829 .71 spread over 

8, 401,626,000 kwh sales for April , 1995 through March , 

1996 us shown on my Schedule c-1, Line 4, resul t ing in a 

factor o f O. OL6¢/KWH. 

Ms . Neyman , does this conclude your testimony? 

Yes, it does. 
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DOCXBT NO . 950002-EG 
'l'AXPA BLBC'l'R IC COMPANY 
Sl7BKI'l'TBD PO,R PILING 1/17/9 5 
(PROJECTION) 

BBPORB TKK PUBLIC SKRVICE COMMISSION 

PRBRAJlKD DIUCT TESTIMONY 

or 

IIOIIUD '1'. ISilYANT 

Please state your name a.~d address. 

My name is Howard Bryant. M}· business address is 702 North 

9 Franklin Street in Tampa, Florida 33602. 

10 

11 Q. 

12 

13 A. 

Mr. Bryant, what is the purpose of your testimony? 

The purpose of my testimony is to support the Company's 

14 actual conservation costa incurred during the period 

15 October 1, 1993 through and including September 30 , 1994, 

16 the actual and projected period of October 1, 1994 to March 

17 31, 1995 , and the twelve month projected period of April 1, 

18 1995 through March 31, 1996. Also, I will support the 

19 level of ct~arges (benefitfl) for the j nterruptible Customers 

20 allocated to the period April 1, 1995 through March 31, 

21 1996. The balance of coats will be c harged to the firm 

22 CUstomers on a per kilowatt-hour basis i n accordance with 

23 Docket No. 930759-BG, Order No. PSC-93·1845 -FOF·EG dated 

24 December 29, 1993. Additionally, I will aduress the gross 

25 receipts tax refund a nd method of disbursement. 



1 Q. 

2 

3 

4 A. 

5 

6 

::; 7 

What is the basis of this request for expenses to be based 

on different charges for int erruptible and firm Customers? 

Tampa Electric Company believes that our conservation and 

load management programo do not accrue capacity benefits to 

interruptible CUstomers . This position has been supported 

7 by this Corranissi on in Dockets 900002-BG, 910002-EG, 920002-

8 BG, 930002-BG and 940002-BG. The Company estimates the 

9 cumulative effects of its conservation and load ~nagement 

10 programs will allow the interruptible CUstomers to have 

11 lower fuel costs ($0. 07 /MWH) due to the reductions in 

12 marginal fuel costs . 

13 

14 Q. 

15 

16 A . 

17 

18 

19 

20 

How were chose benefits calcula'ted? 

To determine fuel savings effects, we have calculated a 

•what if there bad been no conservation programs.• The 

results indicate that the avoided gigawatt-hours have 

actually reduced average fuel costs due to the fact that 

higher priced ma.rgi.nal fuels would be burned if the 

21 gigawatt-hours had not been saved. 

22 

23 The attached analysis, Exhibit No . (HTB-2), Conservation 

24 Costs Projtected, portrays coste and benefits. 

25 

2 



1 Q. 

2 

Doesn't c harging different amounts for firm a nd 

interruptible Customers oontlict with the Floric.la Energy 

3 Efficiency and Conservation Act? 

4 

5 A. 

6 

No. The act requires the utilities, through the guidance 

of the Florida Public Service Commission, to cost 

7 effectively reduce peak demand, energy consumption and the 

8 use o f scarce resources, parttcularly petroleum fuels. It 

9 does not require all Customers to pay t he ut ili t ies ' 

10 conservation costs no matter if they receive the same level 

11 of benefits or not. The relationships between costs and 

12 benefits received are specifically the determination of the 

13 Commission. 

14 

15 Q. 

16 

17 A. 

18 

Please address the gross receipts tax refund. 

Through a series of workshops and discussions begir.n ing in 

early 1993 between the Florida Publ ic Service Commission 

19 Staff and Tampa Electric Company , it was de~ermined that 

20 different methods were being used t o calculate the Flor i da 

21 Grose Receipts Tax by the Florida investor owned ele c tric 

22 utilities. The difference resulte~ from determi n ing 

23 whether to calculate the tax base before a reduction for 

24 loa~ management credits or after, and upon recognizing the 

25 inconsistency , it was agreed to request a ruling from the 

3 
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1 Florida Department of Revenue (COR) asking for the proper 

2 treatment of the credits in the tax computation. The 

3 company had been calculating th£: tax base without a 

4 reduction for the credits in its payments to DOR and was 

s bill i ng its customers using the same methodology . 

6 

7 Linda Lettera , General Counsel at DOR, sent a lette r to 

8 Robert Elias, Staff Counsel, on August 4, 1993 i nd icating 

9 that load management credits should not be included i n t:he 

10 tax base. Pursuant to that determination, Tampa Electric 

11 Company f iled a claim for refund of gross receipts tax with 

12 the DOR ~hat bad been previous ly paid on the load 

13 management credits. Add:!.tionally, the company modified its 

14 billing system effective April 1, 1994 to deduct the load 

15 management c redi t before the gross re ::eipts tax calt.ula tion 

16 was made. 

17 

18 As a r esult of the claim for refu nd and an audit up through 

19 the bil l ing change date covering the period of January 1989 

20 t:hrough March 1994, tbe DOR refunded credits of $880.208 

21 during 1994. 

22 

23 To accomplish the refund, •rampa Electric Company has 

24 reduced projected load management expenses for April 1995 

25 by the $990,209 amount plus c ccr Hed i nterest t hrough March 

4 



GO 

1 1995. This method was se~ected for the f ollowing reasons: 

2 a. The estimated cost for programming, test ing and 

3 implementing a billing systettl cha nge to 

4 facilitate a one time bill credit was over 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 Q . 

15 

b. 

c. 

$81,000; 

The estimated coat to produce a refund check to 

all load management cu&tomers of record on a 

specific date was over $400,000 a nd; 

The administrative coats to identify a recipient 

for a one time refund and/or any reconciliation 

of amounts in error or lost checks was 

undeterminable yet real. 

Please describe the conservation program costs projected by 

Tampa Electric Company during the period October 1, 1993 

16 through September 30, 1994. 

17 

18 A. For the period October 1, 1993 through September 30, 1994 

19 Tampa Blectric Company pr~jected conservation progrctm costs 

20 to be $17,784,314 . The Commission authorized collections 

21 to recover these expenses in Docket No. 930002-EG, Order 

22 No . PSC-93 ·1333-POP-BG, issued September 13, 1993 and 

23 Docket No. 940002-BG, Order No. PSC-94-0389-POF-EG, issued 

24 April 4, 1994. 

25 

5 



1 Q. 

2 

3 

6 1 

Mr. Bryant, for the period October 1. 1993 t hrough 

September 30 , 1994, what were Tampa Electric's conservation 

costs and what was recovered through the Conse rvat ion Cost 

4 Recovery Clause? 

5 

6 A. For the period October 1, 1993 through September 30, 1994 

7 Tampa Electric Company incurred actual net conservation 

8 costs of $17,968 , 490, plus a beginning true - up under 

9 re.::overy of $442, 612 for a total of $18, 411, 102. The 

10 amount collected in the conservation Cost Recovery Clause 

11 was $18 ,891,580. 

12 

13 Q. 

1 4 

15 A . 

16 

17 

18 

19 

20 

21 Q. 

22 

23 

24 

2 5 A . 

What was the adjusted net true-up? 

The adjusted net t rue-up tor the period October 1, 1993 

through September 30, 1994 was an over r ecovery of 

$182,603. These calculations are detailed in Exhibit No . 

( HTB ·1 ) , Conservation Cost Recovery True Up , Pages 1 

through 10. 

Please describe the conservation program costs incurred a nd 

projected to be incurred by Tampa Electri c Company during 

the period October 1, 1994 through March 31 , 1995. 

The actual costs incurred by Tampa Electric Company through 

6 



6 '2 

1 Nove.mber 30, 1994 and estimated tor December 1, 1994 

2 through March 31, 1995 are $9,422,075. 

3 

4 For the perioc1, Tampa Blectric anticipates an over recovery 

5 in the conservation cost recovery of $209,238 which 

6 includes the previous perioc1 true -up and interest. A 

7 swrmary of these costs and estimates are fully detailed in 

8 Exhibit No. (HTB·2), Conservation Costs Projected, Pages 1 

9 through 28 . 

10 

11 Q. 

12 

13 

H 

15 

16 A. 

17 

18 

19 

20 

21 

Mr. Bryant, !or the perioc1 April 1, 

including March 31, 1996, what are 

1995 through and 

Tampa Electric's 

estimates of its conservation coots and cost recovery 

factor? 

The company has estimated that the total conservation costs 

(less program r evenues) during t hat period will be 

$17, 4 69 ,571 plus true-up. Including true-up estimates and 

the intf·rruptible sales contribution at 0. 007 cents/KWH , 

the cost recovery !actors tor firm r etail rate classes will 

be 0.154 cents/KWH f or Residential , 0.116 cents/KWH for 

22 General Service Non-Demand, 0.119 cents/KWH for General 

23 Service ~emand·Secooc1ary, 0 . 118 cents/KWH for General 

24 Service Denand - Primary, 0. 112 centa/KWH tor General Se rvic<> 

25 Large Demand- Secondary, 0.111 cents/KWH for General Service 

7 
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1 Large De:na.nd-Pri.mcu:y, and 0.058 cents/KWH f o r Ligh ting. 

2 Exhibit No. (HTB -2) , CODBe~tion Costs Projected, pag es 3 

3 through 8 contain the Coamiaaion prescribed f o rms which 

4 detail these estimatea. 

5 

6 Q . Mr. Bryant, has Tampa Blectric Company compiled wi t h the 

7 BCCR cost ali.ocation methodology stated in Docket No. 

8 930759 - BG, Order No. PSC-93 · 1845-BG? 

9 

10 A. 

11 

12 Q. 

1 3 

14 A. 

1 5 

16 

17 

18 

1 9 

20 

21 

Yes, it has. 

Does this conclude your testimony? 

Yes it does. 

8 
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2 

3 

4 

5 

6 

7 

8 

9 Q . 

10 

11 A. 

12 

13 

14 

15 Q. 

16 A. 

17 

18 

19 

20 Q. 

21 

22 

23 A. 

24 

25 Q. 

BEFORE THE 

FLORIDA PUBLIC SBRVICB COMMISSION 

DOCKET NO. 940002-EG 

CONSERVATION COST RECOVERY 

DIRECT TESTIMONY OP 

CINDY ARNOLD 

64 

ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 

Please state your name , address, and employment 

position. 

My name is Cindy Arnold. My business address i s 301 

Maple Avenue, Panama City, Florida. I am employed as 

the conservation accountant for West Florida Natural 

Gas Company . 

What is the purpose of your testimony? 

My tes timony supports Schedules CT-1 through 

CT-6 (composite Prehearing Identification Number 

(CA- l)), which I prepared and which have been filed 

wi t h the commission. 

What is t he total amount ot program costs which 

the Company incurred during the period of October 

1993 t hrou;rh September 1994? 

That amount, which appear s on Schedule CT-2 , page 

2 o f 3, is $669,092,00 . 

What is the amount of the true-up t or the period 



1 

2 A . 

3 

4 

5 Q. 

6 

7 

8 A. 

9 

10 Q . 

11 A. 

Octobe r 1993 through September 1994? 

The Company has over- recovered $182, 99 2 . 00 

including interest. This amount appears on 

Schedule CT 3, page 2 o f 3. 

What is the amount o f the adjusted net true-up 

for the period Oc tober 1993 through September 

1994? 

Th is amount which appears on Schedule CT•l, page 

1 of 1 is $497,361.00 over-recovery. 

Does that complete your testimony? 

Yes. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

BBFORB THB 

FLORIDA PUBLIC SBRVICB COMMISSION 

DOCKET NO. 950002- BG 

DIRECT TESTIMONY OF 

CINDY ARNOLD 

ON BEHALF OF WBST FLORIDA NATURAL GAS COMPANY 

Please state your name, address and employment 

position. 

My name is Cindy Arnold. My business address is 

301 Maple Avenue, Panama City, Florida. I am 

employed as the conservation accountant t:or West 

Florida Natural Gas Company . 

What is the purpose of your testimony? 

My testimony supports the Schedules C-1, C-2, C-3, 

and C-5, whi ch ! prepared, and the cal culat ion of 

the conse rva tion cost recovery factor to be applied 

to customer bills during the period of April 1. 

1995 t hrough March 31, 1996. The "C" Schedules 

filed with the Commission consist ot Schedules C-1, 

c-2 , C-3 and C-5 (composite pre- hearing 

identificatiol number CA-2). The Schedules reflec t 

assumptions concerning projected l evels o f program 

activity developed by Ronald C. Sott, who is 

Director , New Market Development and who maintains 

c lose contact with our customers. Tom Goodwin, 

1 

66 



2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q . 

A. 

Q. 

A . 

Q. 

A. 

Coordinator - Gas Management, hAs also submitted 

direct testimony in this docket to support 

projected therm sales data. 

What is the total amount of pr ogram costs which the 

Company expects to incur during the period October 

1995 through March 1996? 

That amount, which appears on Schedule C-2, page 1 

of 3, is $ 4 5 5,664.00. 

What is the amount of the estimated true-up for the 

current period? 

The Company expects to underrecove-: (:214 . 968.00 

including interest. This amount appears on 

Schedule C-3, page 4 of 5. 

What is the total amount to be recovered during the 

period April 1995 through March 1996, and what is 

the proposed cost recovery factor related t o that 

amount? 

Based upon total incremental cost of $ 4 55,664.00 

a nd a true-up o f $214,968.00 underrecovery, the 

total amount t o be recovered during April 1995 

through Marc h 1996 is $670,632.00. This amount is 

allocated to the different customer classes in the 

same proportion as they contribute to bae9 rate 

revenues. The amount attributed to each class is 

then divided by the projected therm sales for that 

2 

67 
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2 
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5 

6 

7 

8 

9 

o. 
A. 

class. 

68 

This calculacion results in a conservation 

recovery factor for residenti al customers of 4 .453 cents 

per therm; for commercial customers of 1 .514 cents per 

therm ; fo r commercial large and transportation commercial 

large cust omer s o f 1 .129 : for industrial cus tomer s and 

transpor tation customers o f 0. 218 cents pe r therm, as 

adjusted for t axes . 

Does that complete your tes timony? 

Yes. 

3 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

o. 

A. 

o. 

A. 

Q. 

A. 

BEFORE THE 

FLORIDA PUBLIC SERVICB COMMISSION 

DOCKET NO. 950002-BG 

DIRECT TESTIMONY OP 

RONALD C. SOTT 

ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 

Please state your name and address. 

69 

My name is Ronald C. Sott. Hy business address is 301 

Maple Avenue, Panama City, Florida. 

In what capacity are you employed by West Florida Natural 

Gas Company? 

My job title is Director, New Ma·rket Development . t'ly 

position includes overall responsibility for 

administering the Company's conservation prosrams in both 

divis:ions. 

What is the purpose of your testimony? 

The purpose of my testimony is to support the projec Led 

levels of conservation prosram expenses as incorporated 

into the "C Schedules" sponsored by Cindy Arnold. 

Please proceed. 

In order to project expenses for the Home Builderr; 

Program, ~e contacted several of our major conLrac Lo r s 

and reviewed their schedules for the periods involved . 

These projections include several new developments which 

are ongoing during this period. The projections for out 

1 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Q. 

A. 

'! ,, 

replacement and BSP programs were developed based on 

actual data in previous periods plus projected 1ncreasPr. 

due to extensive main line construction into previously 

unserviced areas ot Marion County, Florida . Ou1 gas 

water heater load retention estimates were based on past 

experience with our water heater lease/purchase program . 

Commercial appliance replacement was proj ected using past 

experience with our comnercial water heater 

lease/purchase program as well as information provided by 

commercial equipment distributors and gas installers. 

The gas space conditioning program projections were based 

on estimates; this is a new program for which we have no 

historical informat i on or experience from whi ch to draw. 

Does this complete your testimony? 

Yes. 

2 
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1 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q . 

A. 

Q. 

A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

DOCKET NO. 950002-EG 

DIRBCT TESTIMONY OF 

TOM GOODWIN 

ON BEHALF OF WBST FLORIDA NATURAL GAS COMPANY 

Please state your name and address. 

7 1 

l-1y name is Tom Goodwin. My business address is 301 r-1aple 

Avenue, Panama City, Florida. I am employed as 

Coordinator - Gas Management by West Florida Natural Gas 

Company. My responsibilities include participation in the 

development of projected tberm sales for t:he pe riod April 

1995 through March 1996 projection period . 

What is the purpose of your testimony? 

The purpose of my testimony is to describe how we arriv~d 

at the estimate of 37,927,269 therms for t he penod 

That projeco:ed sales volume is incorporated in the "C 

schedules" sponsored by Cindy Ar11old. 

Please explain how this estimate was developed . 

The estimate of 37,927,269 therms consists of projected 

firm gas sales totaling 25,714,069 therms and firm 

transportat ion gas totaling 12,213,200 therms . The firm 

gas component. wao derived ny projecting an approx imate 3\ 

increase in sales for Residential and a 2t increase for 

Commer c ial c ustomers . Projections were based on average 

consumption during the past two (2) April through Ma rch 

1 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

seasons . 

7 2 
Industrial sales projections reflec t an 

approximate growth f act o r of lt . Firm Gas trans po r tat ion 

sales t o end - users is projected t o dec r ease by 

appr oximately 28t due to t he change by t wo (2 ) Firm 

Transportation customers to interruptible trans portaL ion 

service. 

Q. Do these therm sales projections include any vo lumes to 

be sold under an interruptible rate? 

A. No. Since interruptible sales are excluded from 

consideration unde r the conservation cost recovery 

program, they have been excluded from the above 

projections. 

Q. Does this complete your testimony? 

A. Yes. 

2 
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1 COMMISSI ONER DEASON: And you alao are moving 

2 the admittance of all identified Exhibit• 1 through 17 

3 with the exception of Exhibit• 11 and 12? 

4 MS. ERSTLING: That ie correct . 

5 COMMISSIONER DEASON: Without objection, those 

6 Exhibits 1 through 17, with the exception of 11 and 12, 

7 will be admitted. 

8 MS. ERSTLING: You have allowed the parties to 

9 offer oral argument on Iaeue No. 4 . May I suggest since 

10 the company's witness for Ieaue No. lJ, company-speci~ic 

11 is here at t his time, that we tiret go to Issue 13 and 

12 take that witness and then go back for the oral 

13 arguments. 

14 COMMISSIONER DI~ASON: That sounds 

15 satisfactory. We will then bear Hr . Krutsinger's 

16 testimony. 

17 MR. WRIGHT: Thank you, Hr. Chairman . 

18 Peoples Gas will call Hr. Krutsinger to the 

19 stand. 

20 Mr. Cha~rman, if I could, take about 30 

21 seconds to p~eface this segment of the hearing. 

22 The only matter at issue for Peoples Gas 

23 System pertains to whether People& ie to be allowed to 

24 recover some $47 , 490 incentive payments made for certain 

25 piping and bedding allowance& in late 1993 and early 

FLORIDA PUBLIC SERVICE COMMISSION 



1 1994. This issue is raised by the Staff and is, 

2 therefore, not specifically addressed in 

74 

3 Hr. Krutsinger's direct testimonies tiled in this case. 

4 Khat I would propose to do, and I believe that 

5 Staff is in agree.ment with thia procedurally, ia that 

6 I'll go ahead and move his testimony and request 

7 identification of his exhibits. And then, since the 

8 issue is not addressed in hie testimony, rather than 

9 have a summary, I 'll simply tender Mr. Krutsinger for 

10 cross examina~ion. At the conclusion of the Staff's 

11 cross examination, I would intend to conduct some 

12 redirect to the extent required. 

13 COMMISSIONER KIESLING: Could you help me 

14 understand what the docUIIe.nt tbat I have, that ' s called 

15 "Peoples Gas systems Withdrawal of Testimony and 

16 Exhibits" is in rel ationship to this testimony? 

17 HR. WRIGHT: Certainly, Commissioner Kiesling. 

18 Peoples Gas Systems' withdrawal of testimony withdraws 

19 two sets of testimony filed by Mr. Krutsinger on January 

20 25, 1995 and February 1, 1995 respectively. Those two 

21 sets of testimony address certain advertising issu~s 

22 regarding some matters that at that time were at issue 

23 between People's Gas System and Tampa Electric Company 

24 as to t h e veracity of each other•• advertising. But by 

25 stipulated joint motion for continuance and tho 
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1 accompanying motions for withdrawal, both s ides withdrew 

2 all of that testimony . 

3 COMMISSIONER KIESLING: Okay. 

4 MR. WRIGHT: So wbat r-aina in the cao~e tor 

5 Hr . Krutsinger is his direct teatb1ony of November 14, 

6 1994, and the January 17 , 1995, which aimply presents 

7 the exhibits tor Peoples' direct case request i ng energy 

e conservation coat recovery. 

9 

10 

CCMMISSIONER KIESLING: Thank you. 

MR. WRIGHT: And I think with that it would 

ll probably be appr opriate !or .. to move the entry of 

12 those two testimonies into the reoorC ao though read at 

lJ this time . 

1 4 COMMISSIONER DEASON: Fi rat of all , was 

15 Mr. Krutsinger here previoualy and waa avorn? 

16 

17 

18 this time. 

MR . WRIGHT : No, air. He ha• not been sworn . 

COMMISSIONER DEASON: Well, let ' s do that at 

19 Mr. Krutsinger, if you ' ll stand and ra ise your 

20 right hand, please. 

21 - - - - -

22 

23 

24 

25 
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1 VERNON I . KRUTSINGER. 

2 was called as a witness on behalf of Peoples Gas System 

3 and, hav · ~g been duly sworn, testified as follows: 

4 DIRECT EXAMINATION 

5 COMMISSIONER DBASON: Nov, Hr . Wright, you are 

6 moving the insertion of the prefiled testimony of 

7 Mr. Krutsinger at this time; ia that correct? 

8 MR. WR.IGHT : Yes, sir, of which there are two 

9 sets , one dated November 14, 1994 and one dated January 

10 17, 1995 . The November 14th testimony is what we call 

11 the ECCn true-up testimony and the January 17th is the 

12 available cost- recovery package teatiJDony . 

13 COMMISSIONER DBASON: Without objection, that 

14 testimony as described will be inserted into the record. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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BEFORE TUB FLORIDA PUBLIC SBRVICB COMMISSION 

IH RE : CORSBRVATIO• COST RBCOVBRY CLAUSE, 
DOCKET NO. 9'0002-BG 

1 Q: Please state your name aod b uaioeaa addresa. 

7 

2 A: My name i s Vernon I. Krutsinger . My business addres s is 

3 Peop l e s Gas Sys tem, Inc., Suite 1700, 111 East Madi so n 

4 Street , Pos t Office Box 2562, Tampa, Florida 3361- 2562. 

5 

6 Q: By whom are you c.ployed and io wbat capaci ty? 

7 A: I am employed by Peoples Gas Syste.m, Inc . aa Manager of 

6 Energy Utilization . 

9 

10 Q: Are you fam111ar with People• Gaa Syate•'s energy 

11 conservation prograaa? 

12 A: Yes . As Manager of Energy Utilization, I work with the 

13 Company's energy conservation programs on a daily basis . 

14 

15 Q: Are you familiar with the coata tbat Peoples incurs in 

16 implementing its energy conservation prograaa? 

17 A : Yes . I am respons ible for planning, implementat ion , 

18 coor dination , a nd maintenance of all of Peoples' e nergy 

19 cons e rvat i on programs. My responsibilities i nc lude 

20 rou t inely t es t i fy i ng i n support of the Company' s CCR 

21 filings . 

1 



I 8 

1 Q : Have you previoualy teatified io proceedioga before the 

2 Florida Public Service Ca.ai••ioo? 

3 A: Yes. I have testified in several Conservation Cost 

4 Recovery ("CCR") proceedings begi nning i n 1992. I have 

5 also testified in other conservation-related dockets before 

6 the Commission. 

7 

8 Q: Khat ia the purpoae of your te•tt.oDy iD thia docket? 

9 A: Hy testimony in Docket No. 940002 - EC addressee the coste 

10 that Peoples seeks to recover through the conservation cost 

11 recovery ( "CCR") clause. Specifically, this part of my 

12 testimony addresses the true-up amount for the period 

13 October 1993 through September 1994. 

14 

15 Q: Are you s ponsoring any exhibit• vitb your teat~ony ? 

16 A: Yes. I am sponsoring Exhibit ll__(VIK- 1), which contains 

17 the Conservation Cost Recovery True-Up Data in the format 

18 requested by the Commission Staff for th~ period October 

19 1993 through September 1994. Exhibit Jl __ (VIK-1) consists 

20 of 20 pages and includes summary and detailed data relating 

21 to the true-up, CCR revenues, and a ctual an-i projected 

22 program cost data. 

2 
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/ 9 
DIRECT TBSTIMORY OP VBRIIO. I. UUTSINO!R 

1 Q: What are the Co111pany' a true-up amounts for the period 

2 October 1993 through septeaber 199'? 

3 A: As shown on Schedule CT-1 of Exhibit _/_(_(VIK-1), the end-

4 of - period net true-up f or the period is an overrecovery of 

5 $317,838, including both principal and interest . The 

6 projected true-up for the period, as approved by Commission 

7 Order No. PSC-9 4- 0389-FOF-EG, was $2,818,208 underrecovery. 

8 Subtracting the pro jected true-up underrecovery from the 

9 actual overrecovery yields the ad justed net true-up of 

10 $3,136,046. 

11 

12 Q: What do the reat of the aobedulea in Exhibit _LL_ (VIK- 1) 

13 s how? 

14 A: Schedule CT-2 presents an a nal ysis of the variance between 

15 actual and estimated energy conservation p·rogram costa for 

16 the period October 1993 through September 1994 . Schedule 

17 CT- 3 presents a n analysis of program costs, by month a nd by 

18 program, and calculation of the true- up and interes t 

19 amounts . Schedule CT-4 is not applicable t o Peoples Gas 

20 system. Schedule CT- 5 provides for a reconcilia tion and 

21 explanation of differences between t he Company • s filing and 

22 the PSC's audit for the relevant period; t here are no such 

23 differences to report as of the date of this filing . 

24 Schedul e CT-6 contains Program Progress Repor ts for each of 

25 People s' approved energy conservation programs . 

3 
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DIRECT TBSTIMOU OP VBRIIO. I. JtRUTSI.O!R 

1 Q: Does tbh conclude your pre filed direct te•ti•ony regarding 

2 Pdoplea• reque•ted true-up a.ount•? 

3 A: Yes, it does. 

4 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIO. 

IN RE: CORSBRVATIO. COST RICOVBA! CLAUS!, 
DOCKET 80. 950002-IG 

DIRECT TESTIMONY OP VBUOR I. DUTSI.G!R 

1 Q: Please state your name and buain••• addresa. 

8 1 

2 A: My name is vernon I. Krutsinger . My business address i s 

3 Peoples Gas System, Inc ., Suite 1700, 111 East Mad isoJl 

4 Street, Poe t Office Box 2562 , Tampa, Flor i da 3361 -2562 . 

5 

6 Q: By whom are you employ.d and in what capacity? 

7 A: I am employed by Peoples Gas System, Inc . as Manager of 

8 Energy Utilization . 

9 

10 Q: Are you the Sllllle Vernon I. ltrutai.ngar who previously filed 

11 testimony in thia proceeding? 

12 A : Yes. My earlier direct testimony, filed i n Docke t No . 

13 940002-EG on November 11, 1994, addressed Peoples ' 

14 r eques ted cons ervation cost recovery ( "CCR" ) true - u p amount 

15 for the period October 1993 through September 1994 . 

16 

17 Q: Are you familiar with People• Gaa System 's energy 

18 conservation programs? 

19 A: Yes . As Mana.ger of Energy Utilization, I work with th e 

20 Company' s energy conservation programs on a daily basis . 

21 

1 



DIRECT TESTIMONY OF VBRIO. l . KRUTSIMO!R 

1 Q : Are you fami l iar with the caste that Peoples inc urs i n 

2 implementing i ta e nergy conaervation programs ? 

3 A : Yes . I am responsible for planning, implementation, 

4 coordination, and maintenance of all of Peoples ' energy 

5 conservation programs. My responsibilities include 

6 routinely t estifying in support of the Company's CCR 

7 filing s . 

8 

9 Q: Have you previously teatified in proceedings before the 

10 Florida Publ ic Service Co ... ieaioo? 

11 A: Yes. I have testified in several Cons ervation Cost 

12 Recovery ("CCR") proceedings beginning in 1992 . I have 

13 a lso testified in other conservation-related docke ts before 

14 the Commission . 

15 

16 Q: What i s the purpose of your teat~oy in this docket? 

17 A: My testimony i n Docket No. 950002- EG addresses Pcopl e s ' 

18 energy conservation programs and the costs that Peoples 

19 seeks to recover through the conservation cost recovery 

20 ( "CCR .. ) clause. Specifically, this part of my t.esLimony 

21 first presents data and summaries c nncerning the planned 

22 and actual iSccomplishroents of th•t Company ' a energy 

23 conservation programs during the per~od October 1, 1993 
1 

24 through September 30, 1994. Data related to ca lculation of 

25 the true-up amount for this period l s a lso presented . 

2 
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DIRECT TESTIMONY OP VBIUIO• I. DUTSIKO!R 

1 Second, my testimony describes generally the expendi t ures 

2 made and projected to be made in implement i ng , promot i ng, 

3 and operating Peoples' energy conservation progra ms , 

4 including actual costs incurred i n October a nd November 

5 1994 and r evised projections of program costs that People s 

6 expects to incur from December 1994 through September 1995 . 

7 Next, my testimony presents projected conservation pro~ram 

8 costs fo r the period October 1, 1995 through March 3 1 , 

9 1996 . Finally, my testimony presents the calculation of 

10 the conservation cost recovery adjustment factors to be 

11 applied to customers• bills durin~ tbe period begi nni ng in 

12 April 1995 and continuing through March 1996. 

13 

14 Q: Ar e yo u s ponsoring any exhibits witb your t estimony? 

15 A: Yes . I am sponsoring Exhi bit ~(VIK-2) , which conta ins 

16 Schedules C- 1 through C-5. These exhibits were pre pared 

17 unde r my s upervision and d i rection. 

18 

19 Q: Have you prepare d su.aar 1es o f tbe CoMpany • s conservation 

20 progrlUIIB a nd the costs a ssocia t e d with these p r ograms? 

21 A: Yes . Summ~ries of the Company's programs a re pres en t e d i n 

22 Schedule C-5, Pages 1 of 10 through 10 of 10 . 

23 

3 
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1 Q: Have you prepared schedules that show the expenditures 

2 a ssociated with Peoples ' energy conservation programs for 

3 the periods that your testt.ony addresses? 

4 A: Yes. Actual expenses for the period October 199 3 through 

5 September 1994 are shown on Schedule CT-2 , Page 2 , of 

6 Exhibit /1 ( VIK- 1) . Exhibit I { (VIK-1) was included 

7 with my ear l ier direc t testimony. Page 1 of Schedule CT- 2 

8 presents a comparison of the actual program cos t s and true 

9 up amount to the projected costs and true- up amount for tho 

10 same pe riod. 

11 

12 Q: What was the total coat incurred by tho Company in 

13 connection with ita appro•ed energy conservation programs 

14 during tho year ending Septeaber 30, 199•? 

15 A: The total cost incurred by Peoples in connection with its 

16 approved energy conservation progr~s for the year endin~ 

17 September 30 , 1994 was $6, 467,967. 

18 

19 Q: What is presented on Schedule c-1 of Exhibit /{), (VIK-2) ? 

20 A: Schedule C-1 p res ents a summary of the calculation of 

21 Peoples' ECCR cost recovery factors. 

22 

23 

4 



DIRECT TBSTIMO~ OF VBRIO• I. KRUTSINGER 1 Page 7 of 7 presents the month ly calculation of the 2 in~erest provision associated with the true-up or che same 3 period . 

4 

5 Q : Have you prepared s chedules required for the calculation of 6 Peop l es ' propos ed conserva tion adjus tment factor s to be 7 Applied during billing periods beginning on April 1 , 1 995 8 and c ontinuing thro ugh March 31 , 1996? 9 A: Yes. These calculations Are summar ized on Schedule C-1 of 10 Exhibit~ ( VIK-2 ) . 
11 

12 Q : Mbat are the BCCR factors that Peoples i s requesting 13 autho rity t o apply for the pe~iod April 1 , 1995 t hro ugh 14 Ma rch 31 , 1996? 
15 A: Schedule C-1 shows the estimated ECCR revenues and ECCR 16 adjustment factors by rate clAss for the period April I, 17 1995 through March 31, 1996. 

18 

19 Q: Does this conclude this part of your p refil e d di r ect 20 test i mony r e ga r d i ng P•oples ' cequested ECCR cost s? 21 A: Yes, it does. 

6 
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HR. WRIGHT: And I would aJ.ao like to request 

2 at this time that the exhibits designated now 11 and 12 

3 following ..he numeration in the Prehaaring Order be 

4 marked for identificati on . 

5 COMMISSIONER DEASON: Okay. The y are 

6 identified as Exhibits 11 and 12. 

7 (Exhibit Nos. 11 and 12 marked tor 

8 identification .) 

9 

10 

HR . WRIGHT: Thank you . 

COMMISSIONER DEASON: And you tender the 

11 witness for cross examination? 

12 MR . WRIGHT: Yes, I do. 

13 COMMISSIONER DEASON: Questions from any of 

14 the utiliti es companies? Mr. Hove? 

15 start? 

16 MS. ERSTLING: Okay . 

17 CROSS EXAMINATION 

18 BY HS . ERSTLING: 

19 Q Hello, Mr. Krutsinger. 

20 Let me fi r st ask you: Are you aware of the 

21 provisions of Chapter 366 . 82 of the Florida --

22 A Yes , I am. 

23 Q Are you aware ~1at Section 366.82(3) requires 

24 prior approval by the co .. iaaion when a utility modifies 

25 or discontinues a plan which waa approved at an earlier 
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1 time? 

2 A Yes, I am . At the time that I basical ly made 

3 the dec i sions that involved the program i n question, I 

4 wasn • t speciti.cally as familiar with that aa I am today. 

5 Q Okay. If would you liltfJ, I can qive you a 

6 draft of that section at this time. 

7 If you will look down into Section 3 on that, 

8 you will note that it starts off with: "Following 

9 adoption qoals pursuant to Subsection 2 , the Commission 

10 shall require each utility to develop plana and proqrams 

11 to meet the overall qoala within \ta service area." 

12 It then qoes forward and explains all the 

13 loans and the collection. And it goes down , you will 

14 notice on your sheet, there's some hiqhliqhted materi a l. 

15 Would you please read that hiqbliqbted material? 

16 A Yes. It says , "Prior approval by the 

17 Commission shall be required to modify or discontinue a 

18 plan, or a part thereof, which baa Joeen approved . " 

19 Q Thank you . can you tall me if Peoples Gas 

20 system filed a request for modification to its 

21 conse rvation plan on January 18, 1994? 

22 A Yes, we did do that . 

23 Q can you tell ~e if that request related to 

24 Peoples Reside:ntial Home Builder Proqram? 

25 A Yea, it did. 
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1 Q Did People• ' requeat involve the incentive 

2 payments allowable for apace beating and water heating? 

3 A Yea, they did. 

4 Q At the time Peoplea filed ita requQst, d i d the 

5 Company ' s approved home builder program only allow the 

6 payment of $500 to builder• and developer• when both 

7 water heating and apace heating vera installed in 

8 combination? 

9 

10 

A 

Q 

That's correct. 

At the time that Paoplaa Gaa filed its 

11 request, did the home builder proqra. require both water 

12 heating and Bpace heatinq be inatallad in combination 

13 before an $85 incentive could be paid for a range andj or 

14 a dryer outlet? 

15 A Yes, it did. 

16 Q In ita January 18, 1994, requeat , did Peoples 

17 seek to change its incentive payment from $500 tor both 

18 water heating and apace heating to $250 for either 

19 application? 

20 A Yes, it did . 

21 Q Did tne Commiaaion approve Peoples' request 

22 for modification on Hay 3, 1994? 

23 A Yea, it did. 

24 Q Isn't it true that even after the Commission 

25 approved the program modification to tho hoae builder 
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1 program, the provision that both water heating end s pace 

2 heating be installed in combination before an $85 

3 incentive tor a range andjor a dryer outlet remained 

4 unchanr ")d? 

5 

6 

A 

0 

Wcs the question •prior to?" 

No. The question is that after the -- we gave 

7 approval for the change of $250 tor each application, 

8 did the provision that the water heating and apace 

9 heati ng be installed in combination before an $85 

10 incentive tor a range or a dryer outlet? Did it remain 

11 unchanged, that provision? 

12 A That's not my interpretation of it. 

13 Q What is your interpretation of it? 

1 4 A My interpretation ia that if a cuatomer 

15 installed a space heater, that they would be allowed t o 

16 also get the cllowcnce for tbe piping to a range and the 

17 dryer. 

18 Or if they decided to install a water heater, 

19 that they would be able to take the other two options as 

20 well. 

21 0 Ccn you cite to any portion in the orde r tha t 

22 s pec ifically allowed that interpretation? 

23 A I don't have a copy ot the order with me. 

2 4 Q Wo do not have commissioner Deason, we do 

25 not have a copy down here. can we take a break to get a 
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1 actually approved and paid in April and Kay. 

2 

3 

Q 

A 

Pardon me, would you aay it again, please? 

Were paid in April and Kay. Approxinately a 

4 little over $33,000 out of the 46,000 waa paid in the 

5 months of April and May . 

6 Q All right . So what you are aaying then --

7 because my next question waa tor the period October 199 3 

8 through April 1994 -- would you agree that Peoples pa i d 

9 incentives of a total of $47,490 which 4id not meet the 

10 criteriA for the progrAm in place at that time? 

11 A Yes . Technically, I guea• that is true. And 

12 the real reason for that is that I felt like it was a 

13 very minor change in the modification of an existing 

1 4 approved program. And I thought it was within my 

15 managerial discretion to make that minor change. The 

16 total amount in question is leaa than 1\ of our 

17 expenditures i n our overall builder program. 

18 Q I understand where you are going with that, 

19 but my question was specifically, "Waa it done?" 

20 A Yes. 

21 Q And w>uld you agree it waa done contrary t o 

22 Section 366.82(3) which you read earlier? 

23 A Technically, yes, I do. 

24 MS. ERSTLING: Tbat 1 a all. We have not got 

25 the copy of thet order yet. 
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1 It ' s not necessary . We'll juat go forward. 

2 Thank you. 

3 COM14I SSIONER DEASON: Comdaaione.rs, 

4 questions? 

5 Redirect? 

6 REDIRECT EXAMINATION 

7 BY MR. WRIGHT: 

8 Q Mr. Krutsinge r , bow lll.!lny residential 

9 installations were there during the time period in 

10 question? 

There were 124 of the.m. 

And where were these? 

93 

11 

12 

13 

1\ 

Q 

1>. 120 of them were in Palm Beach Gardens . And I 

14 don ' t recall where the others were, but they were in 

15 Central Florida . And the original request tor 

16 modification of the program.& came fr0111 our Palm Beach 

17 Gardens division. It was a request that was generated 

18 by the relationships that were being developed by the 

19 builders down there, and they had requeated that they be 

20 able to do water heating and ranges and dryers on the 

21 program, which is what initiated the modification for 

22 the program. 

23 Q You say that the builders wanted to be able to 

24 do j ust water ileating, ranges and dryers and get the 

25 piping and bedding allowances before that? 
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Yos. our currant proqraa is included. Before 

2 the modifications, it vaa water heating and heating were 

3 required to be able to qat any inca~tive at all. They 

4 were doing business with another utility in that area 

5 that had, for many years, had water heating or heating, 

6 and they were used to that. And th,ey asked us for the 

7 same type of incentives. 

8 I felt that it was a ainor change or 

9 modification to our existing approved program, and it 

10 was one where I felt like it was a qood business 

11 decision; that it vos cost-effective to the ratepayers 

12 and to the participants in the programs. 

13 Actually, because of all of those issues and 

14 the fact that when I recognized it, I did call and I 

15 discussed it with the Staff and it eaamad to me that, 

16 the signals that: I got bAck, wu that it was kind ot a 

17 nonevent as I -- and they did tell me that I needed to 

18 make it a formal approval, but I kind of felt like that 

19 was just to dot all the "I•" and cross all the "Ts". 

20 So no one really told •• not to do it, I 

21 guess , is whut is the key. so in my mind I approved 

22 going ahead with it. And the initial filing that we 

23 made, I didn't even send in any coat-eff ectiveness 

24 analysis, and I thought it vas just a rubber stamp idea. 

25 so the reason I brought up the fact that 
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two- thirds o! the costs were done 1n April and May, or 

paid in April or May, is I thought it was a timing 

issue, that it would go through baaically rubber 

stamped. It just took longer to gat it done than what I 

thought it would take. The relationships with the 

builders at the time were eithor do it now or lose the 

opportunity to do it at all. 

So, basically, it was a deciaion that I made. 

I felt like it was a good businesa decision . I thought 

it was consistent with what our current approved 

programs were. It was consistent with what a utility 

adjoining our service territory was doin.g, and so I 

thought it was a good business decision, which is why I 

went -- you know, why it happened the way it did. 

I really thought that the approval would take 

place bo!ore any o! the allowances would hit. And as I 

said, two-thirds o! thea were paid basically a!ter I was 

pretty well assured that it was you know, I had tho 

opinion of Sta!!, and so forth, which was positive. 

So it did turn out to be cost-effective, a nd I 

felt like it waa a decision that was within my 

managerial discretion to make . 

Q Excuse me . You 've been with People• Gas 

24 Systems, chief energy conservation officer or manager 

25 tor three to tour years. Ia that about right? 
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1 A It seems that, but it's only been about two 

2 and-a-half years. 

3 Q Okay. I think 1994 counted tor at least two 

4 years --

5 A Had to. 

6 Q -- experience for most of us. In your opinion 

7 is the modification that you illlpl .. entad consistent with 

8 your Peoples/Commission-approved energy conservation 

9 program? 

10 

11 

A 

Q 

'les, it ia. 

Is it consistent with the intaut and purpose 

12 of that program? 

13 A I believe it ia consistent with the intent . 

14 And I think the approval of it is verification of that. 

15 Q Is it consistent with the purposes of PEECA 

16 and the commission 's policies regarding energy 

17 

18 

conservation? 

A 'les, I believe it is. And we • ve been 

19 encouraged, I feel -- you know, the number that's 

20 battered about is that there 's 3000 electric meters 

2 1 turned on a week in the state of Florida; how many of 

22 tho&e do you think you can get? So we've been 

23 aggressively trying to do that . 

24 Q In questioning by the staff, you were asked 

25 abou t a particular aentonce from Section 366.82(3) ot 
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1 the statutes that indicates that prior approval is 

2 required for modification or termination of parts of 

3 conservation plans. 
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4 You responded, I believe, that technically you 

5 thought that the modification you i=plemented was one 

6 that did require Commission approval. Did you have 

7 anything that you wanted to add to your response? 

8 A Well, I think what I really -- if that's what 

9 I said, I don't recall . But what I meant was that I 

10 think that technically it should have required approval , 

11 and although I had not spent a lot of time reading that 

12 particular sentence and asking myself if I was abiding 

13 by it , we did seek approval and we -- you know, the 

14 Staff, at least, was aware of it, o~ what we were --

15 they were aware that we were going to do it. I don ' t 

16 know that they were aware that we were in the process of 

17 implementing it. I n the future I'll make those kind of 

18 s tatements more clear and have a clearer understanding 

19 of where we're going . 

20 Q If the Commission were to disallow the subject 

21 $47,490, what t·•ould the nat effect be on Peoples• 

22 shar eholders and Peoples ' ratepayera? 

23 A If they were to Jaake that decision, I guess 

24 the shareholders would be paying for that which was 

25 disallowed. And the ratepayer. will have benefited and 
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1 the people that participated in it will be benefiting 

2 from that, so 

3 MR. WRIGHT: That's all I have. Thank you. 

98 

4 Thank you, Hr. Chairman. And, Mr . Chairman, 

5 thank very much tor allowing ay witness to get on the 

6 stand in such a ti»ely way. 

7 COMMISSIONER DEASON: Vary wall. Exhibits? 

8 MR. WRIGHT: I aove 11 and 12, Mr. Chairman . 

9 COMMISSIONER DEASON: Without objection, 

10 Exhibits 11 and 12 are admitted . 

11 (Exhibit Nos . 11 and 12 received in evidence.) 

12 COMHI~SIONER DEASON: Thank you, 

13 Mr . Krutsinger. 

14 

15 

16 

17 

WITNESS KROTSINGBR: Thank you . 

(Witness Krutsinger excused.) 

CO!~ISSIONER DEASON: Okay . That concludes 

18 all the witnesses. 

19 

20 

MS . ERSTLING : Yes, sir, that does. 

COMMISSIONER DEASON: And we do have a generic 

21 issue, Issue N< . 4, which we allowed parties to either 

22 file additional testimony or else provide a brief 

23 argument? 

2 4 MS. ERSTLING : That is correct, and there was 

25 no additional testimony tiled, so those who are here 
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1 today are prepared to give or&l arqument. 

2 COMMISSIONER DEASON: Okay. And I believe the 

3 Pre.hearing Order sets a t:ive- minute limit per party? 

4 MS . ERSTLING: That is correct . 

5 COMMISSIONER DEASON: Okay. Kr. Guyton are 

6 you prepared? 

7 MR . GUYTON: I am . 

8 Mr . Deason, batore I start I ' d like to not to 

9 the bench ' s attention that Mr. Baaaley, )(r. McGee and I 

10 have tried to consolid.at e our ooliiJDents . Each of us will 

11 speak; we will stay collectively within 15 minutes. 

12 CoMMISSIONER DEASoN: Very well. 

13 MR. GUYTON : Florida Power " L.igbt Company 

14 seeks recovery ot $286,333 ot expenses tor its 

15 participation in the recent conservation goals 

16 proceeding. Th~se are coats over &nd above typical 

17 conservation c ommon expenses or administrative expenses, 

18 and they're for three category of costs: outside 

19 analytical and witness tees; duplicating and shipping 

20 costs, and travel, lodging &nd logistics costs. Florida 

21 Power & Light Goes not seek recovery ot its attorney 

22 fees tor that proceeding. 

23 There are two simple and, I think, compelling 

24 reasons that these costs should be recovered through 

25 ECCR. First, FEBCA explicitly envieione proceedings for 
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l setting conuervation goal& •• part ot an overall process 

2 of implementing conservation plans. ~ FBBCA further 

3 provides and creates tor a cost-recovery mechanism for 

4 the cost of plan implementation. The second reason is 

5 that FPL's customers benefited troll the expenditures . 

6 The operAtive a~tut• her• ie B•ction 366.82. 

7 It sets forth an outline of the entire process for 

8 implementing conservation plans. Subsection 2 sets 

9 forth the essential first step: That ie the 

10 establishment of conservation goals. 

11 Subsection 3 continue• the process with the 

12 submission and ultimate approval of conservation plans 

13 designed to meet the established goals. A.nd in 

14 Subsection 5 of the statute provides for a cost-recovery 

15 mechanism for conservation plan implementation . 

16 Reading these three auba•ction• Qf 366.8~ 

17 together as you should, as a whole, the only reasonable 

18 conclusion is that there is a statutory procdsa for 

19 implementing conservation plana, and an essential part 

20 of that process is establishing conservation goals. And 

21 that the cost of the entire proceaa of plant 

22 implementation ia to be separately recovered. 

23 Now staff offers to you an alternative, and I 

24 would submit, an extremely narrow interpret.ation or 

25 366.82. They a1sk you to focus on a phrase in Subsectino 
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1 5 . The phrase is, "Cost for implementation o f its 

2 plan," and interpret that as not includinq the coat for 

3 the other statutory proceedings aandated in the very 

4 same statute . 

5 Staff's narrow interpretation should tail fo r 

6 two reasons . First, it iqnor .. the reaainder ot 366 . 82 

7 with its explicit recognition about qoal setting and 

8 plan approval as part of conservation plan 

9 implementation. Second, it ignores a clear expression 

10 of legislative intent in 366.81 that all the provisions 

11 of FEECA, incl uding 366.82, are to be liberally 

12 construed, not constrictively or nanowly i nterpreted . 

13 Simply stated, FEECA intends and envisions the recovery 

14 of these costs. 

15 Now, with all due respect to Staff, we think 

16 they are simply wronq when they state that the 

17 commission has allowed for the recovery of conservation 

18 goals expenses in FPL ' a base rates. There wore no 

19 conservation goals expenses in the 1984 or 1985 test 

20 periods last used to set FPL'a base rates. Now, you 

21 reduced PPL ' s base rates in 1990 in the tax saving 

22 docket using 19U9 as a base year. Siailarly, there were 

23 no conservation goals expenses in 1989 in the 

24 calculation, or the recalcul~tion of base rates. 

25 The tact ot the aatter is that these costs !or 
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1 establishing conservation qoal• are n.ot currently 

2 recovered in FPL ' a base rates, and unleaa they are 

3 recovere d through BCCR, they will not be recovered by 

4 the Company. 

5 Staff alao poaes a leqal arqwDont t hat Rule 

6 2 5-17.015(1) prohibita these coats. Their a nalysis, 

7 once again, is faulty . That rule authorizes 

B conservation cost recovery, quote, •as provided in 

9 Section 366.82(5)." 

10 As I •ve already covered , that atatute 

11 authorizes and envisions this t.ype of recovery . 

12 However, in the last ECCR hearinq, PPL projected, FPL 

13 petitioned tor and PPL vas qranted recovery of 
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14 conservation administrative costa that were ultimately 

15 expended in the goals proceeding. In this proceeding , 

16 FPL once again petitioned for recovery as part of its 

17 true-up tiling t or reasonable and prudent unreimbursed 

18 cost s f or its conservation goals proceeding. And that ' s 

19 part of its overall plan implementation expenses . 'I'here 

20 is no need, as suggested by Staff under this rule, that 

21 FPL had to file a separate petition isolating this 

22 portion of its planned implementation coats. It ' B asked 

23 for recovery ot all its plan iaplementation cost in both 

2 4 its projertion and ita true-up filing as required by t he 

25 rule. 
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1 Now, frou a policy perspective these coats 

2 chould be allowed because they work to the benefit of 

3 FPL ' s customers. 

4 CC..-tMISSIONER DEASON: Mr. Guyton, your time 

5 has expired. I ' m going to aak you to wrap it up. 

6 MR . GUYTON: If I aigbt, Mr. Baaaley and 

103 

7 Mr. McGee have yielded me a D.inute or ao of their tilae . 

8 COMMISSION~ DEASON: Very well. 

9 MR. GUYTON: They ware incurred by FPL in 

10 their efforts to avoid itG customer• having to purchase 

11 conservation that was not needed to aerve its customer 

12 needs, and conservation which would have raised its 

13 customers ' rates. 

14 Now, FPL did not choose to expend tbaaa funds. 

15 They became necessary business expenditures given the 

16 nature of the proceeding. Moat of the analytical and 

17 witness fees were spent to rebut a seriously flawed 

18 study, an employment impact study offered by the 

19 Department of community Affairs. It waa full of errors, 

20 as our experts showed. It had to be addressed. It was 

21 out there designe•1 to encourage you to eJDbrace TRC and 

22 to purchase con~ervation that would have raised 

23 customers• rates . 

24 Copying costs also proved to be fairly 

25 expensive. Ana lastly, lOdging, travel and logistic 

FLORIDA PUBLIC SERVICE COMMISSION 



104 

l expenses were fairly significant as well. But you have 

2 got to look at that ln the context of a hearing. FPL 

3 faced 27 adverse witnesses. FPL bad to present an 

4 extensive rebuttal case in response to that, and there 

5 was an i ntermittent scheduling of this trial over five 

6 weeks, on aga i n, off again, throughout JUne an~ into 

7 July with people traveling back and forth tram Miami to 

8 Tallahassee. And as a result, we had a number of people 

9 literally living out of their suitcases for an extended 

10 period of time. 

11 Regardless of tho outcome of the proceeding, 

12 FPL's customers were well serve~ by FPL's advocacy, not 

13 to only purchase the conservation that was needed and 

14 wouldn't raise rates. I think the choice is clear here. 

15 These costs are envisioned to be recovered under FEECA. 

16 They benefited FPL's customers; they should be recovered 

17 through ECCR. 

18 Thank you. 

19 COMMISSIONER DEASON: Mr . Beasley? 

20 MR. BEASLEY: Commissioners, I agree with the 

21 comments Mr. Guyton has presented aa far as policy ana 

22 l egal basis for allowing these oosta to be recovered. I 

23 have a few additional thoughts. 

24 The sole expanse that we're asking the 

25 Commission to approve for cost-recovery related to the 
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1 goals ~ooket tor Tampa !ltctrlo company is the cost of 

2 outside consultants. And that vaa Synergic Resources 

3 corporation, with which you are all familiar from the 

4 goals proceeding. The amount vaa aome $79,000. This i s 

5 an otherwise unreimburaed coat to Tampa Electric. 

6 SRC is an aeknowledqed expert in t .he area o! 

7 evaluating conservation aeaaurea, and that's exactly 

8 what they did tor Tampa Electric. .It vas an enormous 

9 task to evaluate 110 different measures across three 

10 residential and ten commercial aegmenta, but they did it 

11 in a timely fashion, vhioh enabled Tampa Electric to 

12 adhere to the tight schedule that you had t o complete 

13 that docket . 

14 In the past the Commiaaion has allowed 

15 conservation-related developmental coat to be recovered, 

16 and we don't think that it ba. bean presented here any 

17 val i d reason to disallow it in this instance. 

18 I think accepting Staff's posi tion as stated 

19 in the Prehearing Order would perhaps signal the 

20 utilities not to take the subject of conservation 

21 seriously 1 and I don ' t think that would be a good 

22 signal. 

23 The staff 's poaition, which we saw tor the 

24 first time Monday afternoon, is not really supportive. 

25 There are no Staff witneasea here even though the 
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1 position that they state is predicated on certain 

2 factual assertions with which Taapa ~leotric diaagrees. 

3 They say in their position that the efforts of 

4 field audi ~ors to audit the goal& developaent 

5 expenditures produce spotty reaulta . And if they had a 

6 witness here today to testify, that witness would have 

7 to respond that Tampa Electric, at leaat, was told that 

8 their response to the audit request waa the best of any 

9 of the utilities. Unfortunataly, we didn't know what 

10 this issue -- or what this position was going to be 

11 until Monday afternoon, so we don't have testimony to 

12 that effect. I do have an affidavit of a company 

13 representative . I have it available. But I just want 

14 to stress that we can •t respond to factual bases for 

15 positions like this when we don't see them until two 

16 days before the hearing. 

17 As the bottom line, Coamiesioners, we submit 

18 to you there's no valid policy or legal basis for 

19 disallowing these legitimate conservation development 

20 costs which have not been reimbursed elsewhere. We ask 

21 you to recognizn that the SRC consulting work which 

22 Tampa Electric retained enabled i~ ~o tully and timely 

23 respond to the DSM measure evaluation which was required 

24 of the utilities in the goala prooaeding. It's an 

25 essential coq in developing proqrama with which to go 
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1 forward as we are obligated to do, and I would urge that 

2 you allow those expenditures. 

3 Thank you . 

4 COMMl:SSIONER DEASON: Mr . McGee? 

5 MR. McGEE: I would also concur wi th the 

6 comments of Mr. Guyton and Hr. Beuley, and I would add 

7 briefly that I think the fairly narrow interpretation of 

8 recoverable costa the Staff ia abdicating now is not 

9 only inconsistent with PEBCA aa Mr. Guyton has pointed 

10 out, I think it ' • incon.iatent with the practice this 

11 commission has engaged in really aince the time that the 

12 conservation coat recovery clauae was first adopted. 

13 As Chairaan Deason I ' • aura recalls, in rate 

14 cases consistently through the 1 80 1 a and early '90's, 

15 utilities have been required to exclude from their rate 

16 case cost conservation, aa well a• luel coat, but 

17 particularly with respect to conservation. I know in 

18 Florida Power's four rate oases in the •sos and one in 

19 the '90s, all Florida Power'• con.arvation costs were 

20 excluded. And those in particular -- and I think it's 

21 somewhat a valld coapari•on Yitb the c.o•t we are 

22 concerned with here, the coat of participating in these 

23 ECCR hearings ware excluded by Florida Power in 

24 calculating the cost to be subaitted tor recovery 

25 through base rates. consequently, becau&a those costs 
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1 weren't reflected in baae ratea, tboae increasntal and 

2 relatively •inor coats of participating in these 

J hearings have conaiatently been aubaitted cy Florida 

4 Powe as legitimate conaervation adain1atrative costs. 

5 Audits or those costa have produced no exceptions. And 

6 I think over a period of going on 15 yeare now we have 

7 established aomewhat of a eo .. iaaion practice . 

8 I, rroa my atandpoint anyhow, can't see any 

9 legitimate distinction between the kind of 

10 administrative costn that the utilities incur in 

11 participating in these Commiaaion-asndated hearings and 

12 the commission-mandated bearings that have to do with 

1J the adoption of conaervation goala, •• well as the 

14 Commission-mandated hearings that we are currently 

15 engaged in terma or approving the plan and programs of 

16 each ot the utilities. 

17 I think -- and I think i ta a re~sonable view 

18 consistent with FEECA, that the adoption of goals, the 

19 development of plana and the implementation or program 

20 plans -- ot planned programs, I should aay, are all part 

21 or the overall process neceaaary to fully comply with 

22 FEECA, and it's an artificial distinction to try and 

2J ferret out one narrow a r ea and say that thoae can be 

24 recovered, when it'• inconsistent with the way the 

25 Commission has treated tboae costa in terma of excluding 
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1 them from base rates over a aiqnifioant period of time. 

2 I think it's fairly late to be propoaing a modification 

3 of a practice that's worked well for the Commission and, 

4 I think, .. atisfies the te.at of fairness. 

5 Thank you. 

6 COMMISSIONER DEASON= Thank you. Mr. Howe? 

7 MR. HOWE: Let me begin by saying I do not 

8 agree with Mr. Guyton, I do not aqree vitb Mr. Beasley, 

9 and I do not agree with Mr. McGee. 

10 Commissioners , I think we need to recoqnize 

11 that what's happening with utility regulation right now 

12 is -- I think we are seeing a change in utility 

13 regulation. 

14 we aren ' t having rate oaaea. We aren 't 

15 s etti ng base rates. The utilitiea are instituting 

16 programs to cut thei r coats and to get ready for 

17 competition . And in the absence of rftte cases , 

18 utiliti es are seeing that if they want to request 

19 additional dollars, they've got to find aome way to 

20 p i geon hole the i r requests into exiating coat recovery 

21 :nechanisms . And I would suggeat that•a what we have 

22 here. 

2 ~ I nstead of a projection -- inatead of an 

24 advance request for appr oval of a conservation program, 

25 r ece ipt ot approval , then incurrence of coat and receipt 
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1 of revenuea and hopefully utohin9 'tho up on a 

2 projected basis, we have an after-the- fact reali~ation 

3 that that goals docket the utiliti .. juat participated 

4 in can be construed as a conaervation coat, which was 

s subject for a recovery -- aubjeot to a raoovery . That ' s 

6 not the program that the Comaiaaion baa adopted for cost 

7 recovery m.echanis.ma. Cost recovery Mchaniama in 

8 Florida operate prospectively. They operate for 

9 volatile costs i n the case of fuel where it's generally 

10 recognized that you can't consider th .. in a rate case 

11 and set rates fairly , or if you ~o, you can ' t avoid 

12 setting r~tes very frequently . 

13 Conservation adopted the fuel coat recovery 

14 mechanism, but it adopted it with the language in 

15 Section 366 . 82' (5) that each utility over which the 

16 commission has rate-setting authority ahall estimate its 

17 cost and revenues for audits, conaervation programs and 

18 implementation of its plan for the immediate f ollowing 

19 six-month period. And it goea on then to aay hoY actual 

20 data will be ~natched with projected data and true-ups 

21 will be allowed. 

22 What the Company baa requeated in this case 

2 3 simply doesn't fit . HoY, Hr. Guyton 1111de the 

24 statement 

2 5 Mr. McGee 

and I believe it vaa reinforced by 

t:hat these coats, eucb aa the goals docket, 
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1 are not currently recovered in base ratee, and to that I 

2 say nonsense . 

3 This Commission'• eurvaillance program isn ' t 

4 based on t.1e costs that were incurred or considered in 

5 the utilities' last rate case. Tbay are based on the 

6 utilities' current cost, it. current inveetment. You 

7 take their total revenues, you eubtraot their expenses, 

8 and you see if they are earning a fair return on their 

9 investment. 

10 Each of these utilities is currently earning 

11 within its authorized range of return of aqujty. It is 

12 by definition currently recovering all of its costs . 

13 Whether it was considered in the last rate case or not 

14 is a meaningless distinction. As long ae that utility 

15 is earning within its authorized range, it is recovering 

16 all of its cost . 

17 Now, I would also point out to you, 

18 Commissioner s , all three parties portrayed their 

19 expenses associated with the conservation goals as being 

20 obviously within the ccnaervation etatute. I believe 

21 you will find, though, that Florida Power ' Light 

22 requested this and the other two kind of jumped on the 

23 bandwagon. This wasn't obvious to anybody. 

24 This is strictly an after-the-fact request to 

25 r eco·1er some costs i n the absence of base rote cases. 
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1 What you are aeeinq nov and what you are going to see 

2 tor the foreseeable tutura is utilities aanaging their 

3 earningo by trying to find aechania .. to recover 

4 speci fic costa undor the existing coat recovery 

5 categories. And there•• very taw things that can't be 

6 pigeon holed as either tuel, purchaae4 poYer, 

7 conservation or onvironaental. And I would suggest you 

8 realize the process, realise that coat recovery 

9 mechanis ms should be narrowly construed to achieve their 

10 intended purpose and realize that coat ot the utilities ' 

11 participation in the conaervation goals docket does not 

12 satisfy the prograa the Coaaisaion has adopted tor 

13 conservation costs. 

14 Thank you . 

15 COMMISSIONER DEASON: Ia it Staff 's intent ion 

16 to participate in oral arquaant? 

17 MS. ERSTLING: It it•• your pleasure, I could 

18 do this as an oral recommendation it this is going to be 

19 a bench dec ision and bring Statt•a oral recommendation 

20 at this time rather than oral arquaant. 

21 COMMISSIONER DEASON: Well, let ae ask my 

22 fellow Commia&ionera. We are going to coae back 

2J tomorrow for 01 anyway ; is it your desire to proceed 

24 with hearing Staff'• recommendation and proceed with a 

25 decisio~ today? And I think we also have to dispose of 
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2 that correct? 

3 MS. ERSTLING: Yes. 
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4 COMMISSIONER DEASON: We oan do tlwt now, or 

5 we can do it to~orrow, whatever your pleaaura is. 

6 COMMISSIONER KIBBLING: I just as soon do it 

7 today while it's trash in ay aind. 

8 COMMISSIONER DEASON: Okay. You may 

9 proceed -- let's do tbia . Before we qat t o your 

10 recommendation, let's dispose of all the atipulatod 

11 issues, and that will leave just Ieaue 4 and Issue 13, 

12 correct? 

13 MS. ERSTLING: And Isauae 1 and 2 will just 

14 follow by the tact, that's correct. 

15 COMMISSIONER DEASON: It will tall out, as is 

16 the normal cuatoa. 

17 

18 

MS . ERSTLING: Riqbt. 

COMMISSIONER DEASON: I take it then you are 

19 moving approval ot all stipulated issues r ealizing those 

20 issues which will bave fallout calculation dependent 

21 upon 4 and 13 may chanqe accordingly? 

22 KS . ERSTLING: That i e correct . 

23 COMMISSIONER DEASON; Okay. Commissioners, is 

24 there any objection to the approval ot the stipulated 

25 issues? 
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3 

COMMISSIONER JOHNSON: Kove it. 

COMMISSIONER KIESLING: Second. 

COKKISSIOHER DU.SON: Okay . Show that the 
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4 stipult~ed iaauea in the 02 docket are approvacS. That 

5 leaves Issue 4 and Iaaue 13 and then the fallout 

6 calculations . 

7 MS . ERSTLING: We have entered earlier all the 

8 pre!iled testimony. 

9 COMMISSIONER DBASON: Yea, that is correct. 

10 And all the exhibits have been identified and admitted 

11 according to my records . Tbat would be Exhibits 1 

12 through 17? 

13 MS. ERSTLING: That ia correct. Okay. 

14 COMMISSIONER DEASON: You aay proceed now as 

15 to your recommendation on Iaaue No. 4 . 

16 MS. ERBTLIHG: I would like to preface my 

17 remarks ~y saying that Staff i• in no way making any 

18 judgments on the pudency of any expense• related to the 

19 conservation goal. our primary concern today is whether 

20 or not it's appropriate to recover thoae expenses 

21 through the conservation coat-recovery clauae. 

22 As I previoualy ateted in Staff'• position in 

23 this issue, the Commiaaion opena aany qeneric dockets on 

24 various regulatory matter• which are litiqated in the 

25 normal way. The conservation qoal dooketa, the premise 
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1 that • s bee.n put forth by the utilities, is that if it 

2 relates to consorvation, then auto.atioally the expenses 

3 should be recovered under BCCR. Tbia is quite obviously 

4 a broad ~nterpretation of Section 366.82(5). The 

5 statute specifically providea tor the recovery of the 

6 cost of audita, conservation pro;raa. and the 

7 implementation of a utilities' cona•rvation plan . 

8 The purpose of the conaervation goals docket 

9 litigation was to establish conservation goals. Based 

10 on these goals, the utiliti .. would then institute 

11 specific programs. In ordor to det•raine appropriate 

12 programs, this Commission in the paat baa allowed 

13 recovery of research and davelopaant for conservation 

1 4 programs. Both the development of conservation programs 

15 and the implementation of proqraaa aay be recovered 

16 under ECCR. 

17 This incentive appears to have been provided 

18 by the legislature specifically to <encourage 

19 conservation through the implementation of specific 

20 conservation programa. The statute does not provide t or 

21 r ecovery of all conservation-related coats . 

22 Even more troubling ia the fact that for the 

23 most part the utilities did not petition the Commisoi on 

24 for recovery of conse rvation goals docket expenses. 

25 Were it not for the diligenc e of Staff, these expenses 
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1 vould have bean buried aaonq prowraa axp4n•••· 

2 staff'• peraiatence raoultad in the company 

3 supplying the amounta ot the incr .. ental expenaea 

4 attribu-able to the conaarvation qoala docket• through 

5 the period ot September 1994. Aa vaa aentioned before 

6 about the field audita , l•t .. aey that because the 

7 field auditor• could not aufticiently identity among 

8 these conservation proqraaa the aaounta that vere 

9 purportedly to be to conservation qoala docJc.et, in the 

10 time allotted they had to reaort to aaJcing the utilities 

11 to provide them vith the amount of incremental expense~ 

12 that vere put into these proqraa coata. And the 

13 utilities themselvea have provided the aaounta that have 

1 4 been shovn on thea• dOCWDent. except tor the adjuatment 

15 on - - I believe it vaa Florida Power' Light to 286,233. 

16 so that these were ao hard to di•carn that they were 

17 actually conservation qoala docJcat axpen••• tnat we had 

18 to take the figures supplied by the utility. 

19 Although the aaount. aay not ••- very large , 

20 the conservation goal• docket will be recurring 

21 expenses. Ancl I •tu boppy to bear that -- and I believe 

22 it was agreement among all of the utilitiaa it not, 

23 perhaps I'm wrong -- but that they vera not looking t o 

24 recover attorneys• exponaes becauae that vaa one element 

25 that we were seriously concerned about, that it could 
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1 run over the periods of tiu in an ongoing ba.sis into 

2 multiple millions of dollar8. 

3 If we are lbliting this di.c:UIIaion to the 

4 incremental costa, we are certainly reducing the amount 

5 that could be possibly recovered. However, we do not 

6 believe any should be. Preeently, 'tbe way Rule 

7 25-17.015 of the Florida Ad•iniatra·tive Code proceeds to 

8 provide that a utility may seek to recover ita coat for 

9 energy cons~rvation proqrama by fir.at filing a petition 

10 setting forth estimates of those reasonable and prudent 

11 unreimbursed coats projected to be inourred by a 

12 specific program leas any estiaatecl revenues . Even the 

13 rule does not provide for or consider the fact that 

14 conservation goals docket, a broader basis would be 

1 5 recovered and doesn't do it. 

16 T"ne statute cUd not intend for participation 

17 in docketed matters to be recovered through BCCR. And 

18 even if it did, at a minimum, Rule 25-17.015(1), if it 

19 was extended beyond the programs, if we were looking at 

20 setting forth and letting the Commieaion know in advance 

21 what projected costs might be, voul<l require the 

22 utilities to filo a petition specifically requesting 

23 recovery of tbe expenses. 

24 In the present doo.Jtat, the utilities fail to 

25 petition the commission to pass their specific costs 
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1 attributable to the numeric goal& docket through ECCR, 

2 nor was the Commission ever given an estt.ate of the 

3 projected costs involved. Costa for the goals docket, 

4 such as coat of SRC atudiaa, review of them, mailing and 

5 payroll expenses ware buried ln the common coats for 

6 maintaining conservation proqr.... The companies had an 

7 obligation and a responsibility to infora the Commission 

8 that they intended to request recover of these costs . 

9 The fact that they didn't and the coat tor the 

10 conservation goal• docket were intaraingled with 

11 conservation program costa raia .. a question of intent. 

12 We should not allow the utilit i es • failure to 

13 comply with the rule to nov be used as an excuse to 

14 claim ignorance of the issue and the aaounta in 

15 question. Staff'• very inquiriea gave the utility 

16 notice that these charges vera at iasua. 

17 Finally, let me say, because I have not gotten 

18 an assurance from the attorneys hare nov, that the 

19 attorneys' fees related to the oonaervation goals docket 

20 clearly are not an appropriate charge to these accounts . 

21 But we must consi der when va are looking at this that 

22 these tees may be recoverable, unless specifically 

23 included . 

24 Conservation goal& docket expense&, including 

25 legal tee~ , were talatad to the regulatory litigation 
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1 and not proqra. expen•••. We believe that the 

2 appropriate place tor thea to be recovered ie i n rate 

3 base, not as a direct recovery fro• the ratepayer. 

4 

5 

Thank you. 

COMMISSIONER DEASONs Queetione, 

6 Commissioners? 

7 Let me ask Hr. Beaaley a queetion. I believe 

8 Hr. McGee and Hr. Guyton repreaanted that theae expenses 

9 that they are aeoking a recovery of are in no way 

10 included in their base ratea. Wbat ie the aituation tor 

11 TECO? 

12 KR. BEASLEY: Comaiseioner, I don't believe 

13 this was . Thia was an item of expense that waa incurrod 

1 4 late i n the proceas in the goals dooket. 

15 COMMISSIONER DEASON s I queea ay queation is: 

16 Are there any conaervation litigation-type expenaes 

17 already reflected in your baee rates realizing that your 

18 base rates were set some years ago. 

19 HR. BEASLEY: I don't believe there are, sir. 

20 COMMISSIONER DEASON: rurther questions, 

21 Commissioners? 

22 wo still have-- Iesue 4, Vhich we have n~w 

23 heard oral ar9ument and Staff ' s reco .. endation. We 

24 still have Issue 13 . Ie it your desire that we can go 

25 ahead and dispoee ot Ieeue 4 it you are ready to do so? 
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COMMISSIONER KIESLING: I'a prepared to make a 

2 motion on Issue 4, it that'• everyone'• pleasure. 

3 

4 

COMMISSIONER JOHNSON: Go ahead. 

COMMISSIONER KIESLING: Let - just preface it 

5 with the fact that I went and read ,section 366.82(5), a s 

6 well as Rule 25-17 . 015(1), and ay r ,eading is consistent 

7 with staff ' position that those two section• simply do 

8 not contemplate recovery of these type litigation 

9 expenses through the conservation coat recovery 

10 mechanism. And tor that reason, I am aoving Staff to 

11 deny that recovery. 

12 COMMISSIONER JOHNSON: I'D going to second 

13 that motion . And I know one of the stat .. ents of 

14 Florida Power ' Light is that Statt•s interpretation is 

15 too narrow an interpratation given the law. And I 

16 thought just the oppositei that their.• was too broad 

17 with respect to the argument and the statements put 

18 forth . And tor that reason, I second the motion . 

19 COMMISSIONER DEASON: Okay. We have a motion 

20 and a second. Before we actually take the vote, let me 

21 say something. 

22 This is no~ an easy question in my mind, and I 

23 feel comforted to some extent that you've reviewed the 

24 statute and tbe rule. The diftic~lty I'a having is that 

25 I'm having a problem cSrawinq that bright line between 

FLORIDA PUBLIC SERVICE COMMISSION 



1 what constitutes planninq of proqraJU and what 

2 constitutes actual iapleaantation of programs . 
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3 I think that the aetting of conservation goals 

4 can be interpreted to be part of the overall planning 

5 process neceaaary to iapleaent apeoific conservation 

6 programs. And I think with that type of interpretation, 

7 that the certain ooata incurred to participate in 

8 conservation goala setting aay leqitiaately be included 

9 a recovery in ECCR. But I would aake it subject to a 

10 number or conditions betore I would allow such costs to 

11 be recover•d through ECCR. 

12 Firat, I would require that it be subject to a 

13 specitic request identifyinq the nature of the costs and 

14 how those costa relate apecifically to conservation. I 

15 would require that it be !ncr-ental coat only, that it 

16 is, in addition to any ongoinq expenses that aay already 

17 be recovered or reflected aoaahow in baae rates. I 

18 would require showing that tbeae type costa are not 

19 already beinq recovered in baae rates. 

20 I also would require that these type costs be 

21 excluded fro• coats included in surveillance reports , 

22 a nd I would also aake the coats subject to audit and 

23 prudency deteraination ao that there are not unnecessary 

24 costs being tlowed through the olauae. 

25 I think that parties participating in 
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1 litigation have a responsibility to be prudent in the 

2 costs that are incurred, and tbat by allowing so•• costs 

3 to be !lowed through, a recovery clauae abould not be 

4 interpreted that a blank check is being written !or 

5 pursuing those interests in litigation. 

6 Subject to all tboae con4itiona and with the 

7 perhaps liberal interpretation tbat participation in the 

a conservation <locket would be synonyaoua with planning 

9 for speci!io conservation prograaa, that would be the 

10 basis that I would allow the recoveq. 

11 But wa have a aotion and ,a second. All t hose 

12 in favor s ay "aye". 

13 

14 

15 

16 

17 

COMMISSIONER KIESLING: Aye. 

COMMISSIONER JOHNSON: Aye. 

COMMISSIONER DEASON: All those opposed nay. 

Nay !or the reasons tbat 7've stated. 

That disposes of Issue No. 4. Issue No. 13, 

18 Staff, do you have a recollllllendation? 

19 MS. ERSTLING: Yes. Our recoiiiJIIendation under 

20 Issue No. 13 is that although the utility has felt that 

21 t .hey had the managerial right to llake these changes, t he 

22 statute and rul e again specifically provide that they do 

23 not make these changes prior to approval. And baaed on 

24 this, we would! suggest that you go along with staff ' s 

25 position that we disallow the $47-plus thousand . 
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1 COMMISSIONER DEASON : Tbat ~ the 

2 recommendation. Are there queationa or a action? 

3 COMMISSIONER KIESLINGc I'a Willing to make 

4 the motion. I think as Peoples• witneaa aptly pointed 

5 out, technically they did not COJIPlY with the statute. 

6 And I think tbia is one ot tho•• aroa where the statute 

7 and the i ntent behind the statute n•ed• to be carried 

8 out . I simply do not believe that any incentives that 

9 were paid prior to the approval of thia program should 

10 be recovered and, therefore , I move Staff to deny the 

ll recovery through expan••~ ot $47,490. 

12 

13 

COMMISSIONER JOHNSON: Seeond-.4 . 

COMMISSIONER OEASONc Okay. A aotion has been 

14 made and seconded . All in favor aay •aye•. 

15 COMMISSIONBR KIESLING: Aye . 

16 COMMISSIONER JOHNSON: AY•• 

17 COMM.ISSIO•mR DEASON: All opposed, "nay". 

18 Nay. I don • t think that there waa that much 

19 of a -- I agree that technically there probably was 

2 0 violat i on. I belleve it would be w.itbin our discretion 

21 t o look at the tacta ot the oaae. I have looked at 

22 those fac ts. I th~nk that the aituation was not a 

23 gr i evous violation. 

24 I think that managament exercised some 

25 discretion in tryi ng to respond to aoae aarket 
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1 conditions, trying to abide by the apirit of FEBCA and 

2 trying to interpret the Commission•• policies. I, in 

3 this case, would allow the recovery, particularly 

4 recognizing that the Comaiaaion did ..U a finding that 

5 these type i ncentives were co•t-effective. 

6 I do agree that technically there was a 

7 violation. If the Commission does not have the legal 

8 discretion to do what I'a aayinq, I ;u .. • I'm at fault. 

9 I just feel like the Co.uiasion does have great 

10 discretion in this circuaatance. With the facts that 

11 have been provided, I vould allow recovery. 

12 But that disposes ot Issue No. 13 . 

13 COMMISSIONER KIESLING: May I just 

1 4 COMMISSIONER JOHNSON: Let ae just say because 

15 I felt the same vay wi th respect to the facts and their 

16 discretion, but I thought we didn't have the discretion 

17 as I r ead the l aw and waa just asked about --

18 COMMISSIONER DEASON c WaU, perhaps I'm making 

19 a misinterpretation of the law, a nd perhaps the 

20 Commission does not have the latitude which I am 

21 seeking, which I think in this case would be the 

22 equitable thing to do. But perhaps our bands are tied, 

23 and if Staff bas any guidance on the interpretation of 

24 the statute, I would welcoll\e that. And perhaps 

25 Mr. Pruitt may have some thougnte u well. 
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1 COKKISSIONBR IaBSLrNGI Well, aay I just a1oo 

2 say one thing. 

3 COMMISSIONER DEASON: Yea. 

4 COMMISSIONER KIESLINGI I believe if there is 

5 discretion with i n that statute that I would not want t o 

6 e.xercise that diaoretion to penit recovery, and one o r 

7 main reasons is because of the witness• acknowledgement 

8 that even after he informed Staff of what they wanted t o 

9 do, be dieS not tell thea that they vera already doing 

10 i t, and that concerned :ae qreatly. 

11 It he had come forward ri,qht away and said, 

12 "Gosh, I did.n "t knows and ve are already putting this in 

13 place, and we•ll atop until it's approved,• but be 

1 4 simply neglec ted to aention to Staff that they were 

15 already doing it when be told th .. vbat they were 

16 planning. And that suggested to •• aaybe eoaetbing a 

17 little more difficult than just D aiat.t.ke. 

18 COMMISSIONER DEASON: Ms. ~ratling? 

19 MS. ERBTLING: Well, readinq the statute, if 

20 we woul d read the statute strictly •n4 construe it 

21 s tric tly , it apec J. fically says that a utility aust get 

22 pr i or approval before they aodity or discontinue a plan. 

23 By extension of that, I would say that there was no 

24 d i scre tion to allow thea to rooover tor any kind of cost 

25 that was oue thore or any rebate that was out there if 
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2 As was said berore and as was arqued, I 

3 believe that if we do not provide tor thia stric~ 
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4 i nterpretation of tba rule that we allo~ ua to be opened 

5 u.,.. to this type ot an arquaent repeatedly , this, I 

6 think, would .. nd a atrong aignala to all of the 

7 utilities that we intended to ~ollow the letter of t he 

a statute, and we expected thea to coae in here to prior 

9 approval before they in.tituted rebates. 

10 COMMISSIONER DEASON: Hr . Pruitt, do you have 

11 anything to ad~? 

12 MR. PRUITT: Mr. Cb~iraan, on authority to 

13 interpret statutes, a recant case I j ust read the other 

14 day, in 64 7 So. 2d 129 1 the District Court s.ays: 

15 "Administrative 3gencias have the authority to interpret 

16 the laws which they adainiater, but such interpretation 

17 cannot be -::ontrary to cleat' legislative intent." A 

18 different case, it's in the same book ~eported on Page 

19 317 says, "An agency is entitled t o a deference when 

20 i nterpreting s tatutes within the area of a dmi nistration, 

21 especi~lly tho•• involve4 in agency expertise or issues 

22 of public policy. " 

23 So unless there i s a public policy question 

24 i nvolved or unless there is soma agency expertise that 

25 I'm not familiar with, I think Staff'• recommendation is 
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1 correct. 

2 COMMISSIONER JOBNSCMt I think that the law is 

J painfully c lear, and it doesn't give auch r oom for 

4 interpretation. And the rationale •• cited by Staff 

s with respect to the prior approval, it we begin to allow 

6 these exceptions in this inatance, we are going to have 

7 to deal and litigate with when and what they meant. 

8 But the law is pretty clear. And if we send 

9 that direction now, that you understand that you need 

10 prior approval before this, than I think that we can 

11 avoid this issue time and timo again. so it doesn't 

12 change my vote. 

1J CQMKXSSIONER DEASON: Well, the decision 

14 stands. staft'a reco ... ndation is approved on Issue lJ. 

15 I believe that diapo5ea oL al1 issues in the 

16 02 docket? 

17 M~ . ERSTLING: Tba t is correct . 

18 COMMISSIONER DBASON; And therefore 

19 MS. ERSTLI:NG: I just want some 

20 clarifications . 

21 

22 

MR. GUYTON: Ca.aiaaioner Deason? 

COMMISSIONER DEASONt Hold on just a second. 

2J MS . ERSTLING: In the approval of Issue No. 4, 

24 I am making the aaauaption that the factors will change 

25 based on the disallowance of those particular expenses 
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1 that were noted in tbe Prabearing Order . 

2 COMMISSIONER DEASON: And that, I take it, 

3 would be a mathematical calculation of the recovery 

4 practice. 

5 MS . !RSTLING: Tbat•a correct . There is a 
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6 question, I wanted to point out, that we did not -- when 

7 the Issues 1 and 2 were there, we did not show as an 

o exception these particular fiqurea that were into the 

9 amounts in Issue No. 4 . So , though, noraally, it is the 

10 process that the factor. woul d change, I just want to 

11 point out that it was not 10 aantionQd on the Prehearing 

12 Orde r . 

13 COMMISSIONER DBASONs Well, perhaps, to be 

14 abundantly clear it woul4 be helpful if you brought 

15 those factors back to ua tomorrow. can that be done? 

16 MS . ERSTLIHG: Ye1. In tact, I have those 

17 factors today . 

18 COMMISSIONER DEASON: Oh, you already have 

19 those calculated? 

20 MS. ERSTLING: Yea, I do have those factors . 

2l COHMISSIOHBR DEASON: Okay, 

22 MS. ERSTLIHG: Would you like to hea r them 

23 now? 

24 COMMISSIONER DEASON: Wait just ono second. 

25 Mr . Guyton, ia there aomathing that you wanted 

FLORIDA PUIBL.IC SERVICE COJOf.ISSION 



129 

1 to add? 

2 MR. GUYTON: I vaa aiaply qoinq to point out 

3 that the only factor that ahanqad f ·or PPL is the GS-1 

4 facto from . 233 to . 236 . 

5 COMMISSIONER DEASON: Tbat•a because of the 

6 rounding? 

7 MR. ~TON: That'• bacawae of the rounding . 

8 Otherwise, the factors are as originally stated i n the 

9 Prehearing Order . We have provided that cahmlation to 

10 Staff. 

ll MS . ERSTLING: FPC baa advised us and we have 

12 reviewed it, that there are no chanqas to their factors 

l3 whatsoever . 

14 However, there are aavaral chanqes to TECO's 

15 factors, and they really aaount to basically rounding 

16 kind of changes again. on tha residential the factor 

17 would be . 153 canto per kilowatt hour. on the general 

18 service nondemand, it would qo down to .UIS. on the 

19 general service demand priaary voltage, it would go down 

20 to .117. On the general service lodge demands, it would 

2 1 go down to . 111. On the primary voltage, it would go 

22 down to .110. All of th .. e a~e less than a tenth of a 

23 hundred, is it? A hundredth of a cant, I 'm sorry . 

24 COMMISSIONER DEASON t Those are the changed 

25 factors for t hose that did change. And do I have a 
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1 motion then to approve tho .. aodified factors? 

2 COMMISSIONER KIES~G: So moved. 

3 COMMISSIONER JOBNSOHs Second. 

4 COMMISSIONER DEASON: Without objection, show 

5 that those are approved. 

6 I take it than that diapoaea of all issues, 

7 even the fallout isauaa ln the 02 Docket? 

8 MS . ERSTLIHG: Bxoept for the cbange that may 

9 occur with Peoples Gas. In fact -- it ' s okay? 

10 Then everything ia oJcey. 

11 COMMISSIONER DEASON: Very W-.11. That should 

12 dispose o! all matters within 02. 

13 We will reconvene tomorrow morning at 9:30 to 

14 continue the 01 Docket. We will give parties an 

15 opportunity to make brief closing statements, and Staf f 

16 will give their recommendation, and the Commission wi ll 

11 dispose of those issues tomorrow. 

18 We are recessed for the evening. 

19 (Thereupon, the hearing concluded at 5:00 

20 p.m. ) 

21 - - - - -

22 

23 

24 

25 
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