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NOTICE OF PROPOSED AGENCY ACTION 

ORDER GRANTING FINAL RATES AND CHARGES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Publi c Service 
Commis sion t hat the action discussed herein is preliminary in 
nature and wil l become final unless a person whose interests a re 
substantially affected files a petition for a formal proceeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

BACKGROUND 

Utilities, Inc. of Florida (UIF or '.ltility), on a total 
company basis, is a Class A utility providing water and wastewater 
service to systems in the following counties: Marion, Orange, 
Pasco, Pinellas, and Seminole. Involved in this application are 
fifteen systems : eleven systems in Seminole County, three systems 
in orange County, and one in Pasco County. According to the 
minimum filing requirements submitted by the utility, UI~ 's 
Seminole County water systems serve 2,614 customers, its Seminole 
County wastewater system serves 1,391 customers, its Orange County 
water systems serve 359 customers, and its Pasco County water 
system serves 595 customers. 

The Seminole and Orange County systems are located in the st. 
Johns River Water Management District Water Conservation Area a s 
designated by the Governing Board of the Water Management District. 
The ora ngewood system, located in Pasco County, has been designated 
as a water use caution area by the Southwest Florida Water 
Management District. Water use caution areas are areas that have 
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water supply problems that have become critical or are anticipated 
to become critical within the next 20 years . 

The utility ' s test year is the calendar year 1993. In 1993, 
the utility recorded r evenues of $523,116 from the Seminole County 
water systems, $359,090 from the Seminole County wa s tewater system, 
$77,353 from the Orange County water s y stems, and $90,896 from the 
Pasco County water system. Final rates have been requested for all 
systems mentioned above . 

The application for approval of interim and final rates was 
filed on November 17, 1994, pursuant to Sections 367 . 081 and 
367.082, Florida Statutes . After reviewing the minimum filing 
requirements submitted by the utility , we established November 29, 
1994, as the official date of filing. The utility has requested 
that we handle its request as Proposed Agency Action . We granted, 
by Order No . PSC-95-0191-FOF-WS, issued February 9, 1995, interim 
revenues for UIF ' s systems in Seminole, Orange, and Pasco County 
(Orangewood) in the amount of $572,981, $97,090, and $102,233, 
respectively. 

In its filing, the utility states that a rate increase is 
necessary because the utility is earning less than a fair rate of 
return on its investment. We granted the las t general rate 
increase for the Seminole and Orange County systems in 1981 (Order 
No . 10049, issued on June 9 , 1981) and in 1989 (Order No. 21552 , 
issued on July 17, 1989) for the Orangewood s y stem in Pasco County. 
We granted index and pass-through increases in August , 1994. 

We conducted customer meetings at the Orangewood Village Civic 
Association on February 1, 1995, and at the Springlake Elementary 
School on February 2, 1995. Five customers testified at the 
Orangewood Village Civic Association regarding the Pasco County 
system and six customers of the Seminole and Orange County systeroq 
testified at the Springlake Elementary School. One customer at the 
Springlake Elementary School expressed concerns regarding the 
accuracy of her water meter. The company responded to the 
customer ' s concern in its letter dated February 17, 1995. The 
field test results showed the meter me eting standards . 

QUALITY OF SERVICE 

Our analysis of the overall quality of service provided by the 
utility is derived from quality of the utility ' s product (wate r 
and/or wastewater), opera tional condition of the utility ' s plant or 
facilities and customer satisfaction. We have also considered the 
utility ' s current compliance with Department of Environmental 
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Protection (DEP) and Health Department (water and wastewater ) 
standards. 

Quality of Utility ' s Product 

The u tility has requested increased rates for the 
following water (WTP) and wastewater systems (WWTP ) : 

SEMINOLE COUNTY 

ORANGE COUNTY 

PASCO COUNTY 

Bear 
WTP, 
WTP, 
WTP, 
WTP, 
WWTP 

Lake WTP, Crystal Lake WTP, Jansen 
Little Wekiva WTP, Oakland Shores 

Park Ridge WTP, Phillips Section 
Ravenna Park WTP, Weathers field 
Ravenna Park WWTP, Weathersfield 

Crescent Heights WTP, Davis Shores WTP, 
Druid Isle WTP 

Orangewood WTP 

An Engineering field inspection of the listed facilities was 
performed during the week beginning January 22, 1995 . There are no 
DEP violations pending at any site . The Phillips Section plant has 
unusually high iron content which is being treated with a chemical 
iron remover. Utilities are required by DEP regulations to 
maintain a residual chlorine level of 0. 2 milligrams per liter 
(mg/l) at a point furthest from the treatmP.nt facility . Water 
samples drawn and tested at each treatment pl~nt and at a minimum 
of one remote site in each distribution system revealed 100% 
compliance with DEP regulations. Overall, the quality of the 
product delivered to the customers from the water treatment plants 
and the effluent from the wastewater plants meets all DEP health 
and safety regulations. 

Operational Condition of the Utility 's Plant or Facilities 

With the exception of the Weathersfield WWTP and the Crescent 
Heights WTP, all of the above listed treatment plants are operating 
in compliance with all DEP regulations . They appeared t o be well 
maintained and neat in appearance. The Weathersfield WWTP and the 
Crescent Heights WTP have been taken off line . 

Customer Satisfaction 

There have been no customer complaints or dissatisfaction 
expressed to date concerning the quality of service provided by 
UIF. Based on that, and our findings during the inspection, we 
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find the quality of service provided by UIF to its customers to be 
satisfactory . 

RATE BASE 

Our calculation of the appropriate rate base for each county. 
for the purpose of this proceeding are attached as Schedules Nos. 
1-A and 1-B and the adjustments to rate base are attached as 
Schedule No. 1-C. Those adjustments which are self-explanatory or 
which are essentially mechanical in nature are reflected on those 
schedules without further discussion in the body of this Order. 
The major adjustments are discussed below. 

Removal of AFQDC Charges 

The utility included a provision for Allowance For Funds Used 
During Construction (AFUDC) in its rate base using a rate of 8.63% . 
Utilities, Inc. of Florida has no t been previously granted approval 
of any AFUDC rate by this Commission . Its application in this 
d ocket states that the utility ' s regulated AFUDC rate is equal to 
the utility 's requested overall weighted cost of capital. 

According to Rule 25-30 . 116 (5) , Florida Administrative Code, 
"No utility may charge or change its AFUDC rate without prior 
Commission approval. The new AFUDC rate shall be effective the 
month following the end of the 12-month period used to establish 
that rate and may not be retroactively applied to a previous year 
unless authorized by the Commission ." The effective date of the 
rule is August 11, 1986. 

Additionally, Staff Advisory Bulletin No. 31, issued January 
27, 1986, states: 

If a utility has not received an approved AFUDC rate from 
this Commission, the utility may petition the Commission 
to establish a rate and for authority to apply the rate 
retroactively to previous years. If the Commission 
declines to grant the petition for retroactive 
application, any AFUDC charged between August 11, 1986, 
and the effective date of a utility ' s approved AFUDC rate 
established by order of this Commission would not be 
allowed in determining the appropriate rates and charges 
of the utility. 

UIF accrued AFUDC from 1988 through December 1993, even though it 
did not have an approved rate. 
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Mid-County Services, Inc. (Mid-County) ia a wholly-owned 
subsidiary of Utilities, Inc. In Mid-County's last rate case, 
Docket No. 921293-SU, the company accrued AFUDC charges without our 
prior approval. In its recommendation, staff advised us that since 
the utility did not have a prior approved AFUDC rate, the charges 
should be removed. However, at the agenda conference, the utility 
persuaded us that the accrued charges should remain in rate base. 
In Order No. PSC-93-1713-FOF-SU, issued on November, 30, 1993, we 
approved the retroactive treatment of the AFUDC charges. The order 
states: 

In this instance, we find it appropriate to retroactively 
approve the AFUDC rate for this utility. Since the 
acquisition of this utility in 1991, Utilities, Inc., has 
made substantial plant upgrades to bring this utility 
into compliance with the current DEP standards. Upon 
consideration, this rate shall be applied retroactively 
with an effective date beginning May 1, 1991. 

By the actions in the Mid-County case, we find that the 
utility was specifically noticed of the Commission's past history 
of denying retroactive application of an AFUDC rate. We further 
believe, that if this utility was truly concerned about this issue, 
it would h ave filed an AFUDC application soon after the order was 
iss ued in the Mid-County rate case. However, we do note that after 
the staff audit report was issued, which recommended removal of the 
accrued AFUDC charges, Utilities, Inc. filed a petition for 
approval of AFUDC rates for all of its Rystems, under our 
jurisdiction, that do not have approved AFUDC I~tes. 

Based on the above, we find it appropriate to remove the 
accrued AFUDC charges . The following adjustments shall be made to 
remove the AFUDC charges froa rate base. Adjustments shall be made 
to decrease the following accounts: 

SEMINOLE CO-WATER 
SEMINOLE CO-WASTEWATER 
ORANGE CO 
PASCO CO-ORANGEWOOD 

PLANT Ill 
SEBYICB 

$ 16,354 
$ 702 
$ 
$ 

2,288 
3,070 

Reduction of Plant in Service 

ACCUXULATBD 
DEPRECIATIOII 

$ 1,507 
$ 33 
$ 188 
$ 280 

JJI!!PRB!lATI<B 
BXPENSI 

$ 
$ 
$ 
$ 

472 
37 
56 

154 

Audit Exception No . 5 reported that the utility booked $1,500 
to the Seminole County wa~ew~ .. pl~ in service account for a 
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survey that should have been booked to Lake Tarpon, a system not 
included in this rate case . We find it appropriate that plant in 
service for the wastewater system shall be reduced by $1,500. In 
addition, depreciation expense and accumulated depreciation shall 
be reduced by $50. 

Audit Exception No. 5 also stated that the 1993 test year 
invoices included $870 of capitalized items that should have been 
expensed . Accordingly, the Seminole County wastewater system plant 
in service accounts shall be reduced by $452 to remove amounts 
related to grouting costs, and by $418 to remove costs for 
management services. Depreciation expense and accumulated 
depreciation shall also be reduced by $12 and $23, respectfully, 
for the corresponding adjustments to plant. Consequently, 
Operation and Maintenance Expenses contractual services - other, 
shall be increased by $870 to reflect the test year expenses which 
were previously capitalized. 

Based on the above, pl~nt in service shall be reduced by 
$2,370. Depreciation expense and accumulated depreciation shall 
both be reduced by $85 . In addition, contractual services - other 
shall be increased by $870. 

Reallocation of Common Pl ant 

UIF allocates its common plant to its divisions based on 
customer equivalents. For the test year, lliF had a total of 
$572,623 in common water plant, of which $209,7~~ was allocated to 
Seminole County water, $98,148 to Seminole wastewater, $21,244 to 
Orange County , and $36,556 to Pasco County (Orangewood). 

According to our audit report, the common plant allocation of 
$572,623 included capitalized organization costs of $57,341 , 
identifiable plant of $144 , 841 and common plant of $370,442 . The 
audit report recommends that the $144, 841 can be specifically 
attributed to particular systems and is not common plant. 
Adjustments shall be made to include this plant in the specific 
system to which it relates. The total specifically identifiable 
plant for the systems in this rate case is $131,253. In its 
response to the audit, the company agreed that an adjustment should 
be made to reclassify this common plant . Therefore , we find it 
appropriate to make the following adjustments to increase plant in 
service, accumulated depreciation and depreciation expense for this 
rate case: 
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PLANT IN 
SERVICE 

SEMINOLE CO- WATER $ 101,51.8 
ORANGE CO $ 12,41.5 
PASCO CO-ORANGEWOOD $ 17,320 

ACCUMULATED ~CN 
DEPRECIATION EXPENSE 

$ 47 , 012 $ 5,537 
$ 6 ,106 $ 717 
$ 3,098 $ 710 

As stated in Audit Exception No . 4 , the utility booked a mower 
to the West Coast Cost Center (WCCC) that should have been booked 
to Seminole and Orange Counties . The utility agrees that the mower 
should have been booked to Seminole and Orange Counties . Therefore, 
adjustments shall be made to remove the cost of the mower from wccc 
and reallocate it to Seminole and Orange Counties . Based on this, 
we find it appropriate to make the follow1ng adjustments: 

SEMINOLE CO-WATER 
SEMINOTJE CO WASTEWATER 
ORANGE CO 
PASCO CO-ORANGEWOOD 

PLANT IN 
Sl!:RVICE 

$ 4,437 
$ 2,078 
$ 445 
$ (1 ,817 ) 

ACCUMULATED DEPRECIATION 
DEPRECIATION EXPENSE 

$ 63 
$ 30 
$ 13 
$(26) 

$ 277 
$ 130 
$ 28 
$(114 ) 

After the above adjustments are made it is necessary to 
reallocate the remaining balance of c ommon plant . We find it 
appropriate to make the adjustments to r~duce the common plant 
allocation for the systems included in this ~ate case as presented 
in the table below . We shall also make corresponding adjustments 
to decrease accumulated depreciation and depreciation expense. 

SEMINOLE CO-WATER 
SEMINOLE-CO WASTEWATER 
ORANGE CO 
PASCO CO -ORANGEWOOD 

PLANT IN 
SERVICE 

$ 53,055 
$ 24,826 
$ 5,374 
$ 9,247 

Reallo cation of Organization Costs 

ACCUMULATED 
DEPRECIATION 

$ 11,412 
$ 5,340 
$ 1,156 
$ 1 , 989 

DEPRECIATION 
EXPENSE 

$ 1,666 
$ 780 
$ 169 
$ 290 

As stated in Issue No . 5, Audit Exception No. 4 reported that 
UIF allocated common water plant to all of its systems based on 
customer equivalents . Staff auditors revealed that a portion of 
the allocated common plant was identifiable to specific systems. 
Organization costs of $57 , 341 were included in the allocated common 
plant. These costs were incurred for the formation of UIF. We 
find it appropriate to remove the portion of organization costs 
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that relate to the systems involv,ed in this case from the allocated 
plant in service and specifically identified to the systems that 
existed at the time of the organization of UIF . The Orangewood 
system was purchased a f ter UIF was organized, and shall therefore 
not include any of the organization costs. 

Consequently, adjustments shall be made to decrease plant in 
service by $21, 004 and $9, 828 for Seminole County water and 
wastewater system, respect ivel y and by $2,127 and $3,660 for Orange 
County and the Orangewood system, respectively. There are no 
c orresponding adjustments to decrease accumulated depreciation or 
depreciation expense for the allocated organization costs beca use 
the utility did not amortize thes e costs . Further, we find it 
appropriate to make the following adjustments to increase plant in 
service, accumulated depreciation, and depreciation expense to 
s pecifically identify the organi zation costs to the appropriate 
systems: 

Plant in Service 
Ac cum Depreciation 
Depreciation Expense 

Seminole - Water 
$49,60 6 

20,559 
1,240 

Orange 
$7,734 

3,206 
193 

UIF agrees with the adjustment to reallocate t he organization 
c os t s and specifically identify the amounts to the appropriate 
systems. However, the company does not agree with the 
"retroactive" adjustment to increase accumt,lated depreciation and 
depreciation expense for the amortization of organizational costs. 
The utility states that, "The Company does not amortize 
organizational costs, and the Commission's depreciation rul e does 
not define this issue . Therefore, there should not be a 
retroactive adjustment to accumulated depreciation." 

We find that this does not constitute a retroac tiv3 
adjustment, rather a correction of an error. We are not requiring 
refunds or increase rates for the time-frame that the incorrect 
accounting occurred . This is merely a prior period adjustment . 
Every company is required to follow Generally Accepted Accounting 
Principles (GAAP) unless a rule or statute requires a method that 
deviates from GAAP . Although Rule 25-30.140, Florida 
Administrative Code, only specifically addresses tangible assets, 
the treatment of intangible assets is deferred to GAAP. GAAP has 
issued an opinion on the treatment of these intangible assets and 
the corresponding reserve accounts. According to GAAP, Accounting 
Pr inciples Board (APB ) Op inion No. 17, organization costs should be 
amortized by systematic charges to income over the period estimat ed 
to be benefited, not to exceed 40 years. We find that the 
aforementioned adjustments to accumulated depreciation and 
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depreciation 
appropriate. 

expense 

Used and Useful 

relating to organization costs are 

With the exception of the Crescent Heights WTP and the Lincoln 
Heights wastewater treatment system all facilities are either built 
out or have been determined to be 100% used and useful in past rate 
cases . Our calculations verify 100% used and useful in those 
systems. The utility has requested a 79 . 2% used and use ful 
percentage for the Lincoln Heights system. Our calculations agree 
with the utility ' s; therefore we find 79.2% used and useful for the 
Lincoln Heights system. Prior to the 1993 test year, the Crescent 
Heights water treatment plant and well were taken off line because 
the system reached the size which requires two wells according to 
DEP regulations. A suitable well site could not be found in the 
area. The utility decided to become a bulk customer of the Orlando 
Utilities Commission and take the plant and well off line. That 
occurred before the start o f the 1993 test year. Since the plant 
remains off line, we find 0% used and useful for the Crescent 
Heights WTP . 

Margin Reserve 

Since the utility did not request a margin reserve in this 
filing and we have found that the total plant is 100% used and 
useful, with noted exceptions, a margin reserve is unnecessary . 
Therefore, no margin reserve shall be included in t.he used and 
use ful calculations for the water and wastew~ter treatment plants. 

Working Capital 

In its MFRs, the utility used the balance sheet method to 
compute its requested provision for working capital for Seminole, 
Orange and Pasco Counties. UIF requested $131,789 as a working 
capital allowance for Seminole County. Of this amount, $89,754 was 
allocated to its water system and $42,044 to its wastewater system . 
The utility also requested $9,428 for Orange county and $11,168 for 
the Orangewood system. 

We have reviewed the utility ' s balance sheet and its 
calculation of working capital. We find it appropriate to mak e the 
following adjustments to the utility's requested amounts. 

The cash balances, in the utility ' s MFRs, are allocated 
p o rtions of the average c ash balance for UIF . UIF maintains a bank 
account in Florida that, through a series of wire transfers, 
deposits all monies received into an interest bearing account in 



ORDER NO . PSC-95-0574-FOF-WS 
DOCKET NO. 940917-WS 
PAGE 10 

Chicago on a daily basis. Also , the balances for miscellaneous 
current and accrued assets are company deposits to secure electric 
and telephone service. 

UIF is receiving interest revenues on both of the accounts 
illustrated above. Hence, to include them in the working capital · 
calculation would allow the company to earn a second return on the 
same capital balance. Therefore, we find it appropriate to remove 
cash and miscellaneous current and accrued assets from the working 
capital calculation. 

Also, the utility modified its requests for rate case expense, 
as explained in a later portion of this Order . Accordingly, we 
find it appropriate to revise the utility ' s unamortized rate case 
expense calculation. 

Our calculation of working capital for the Orangewood system 
revealed a ne gative balance . However, when the working capital 
calculation nets a negative amount it has been our practice to use 
zero. 

Based on the above, we find it appropriate to reduce working 
capital by the following amounts: 

SEMINOLE CO (WATER) 
SEMINOLE CO (WASTEWATER) 
ORANGE CO 
PASCO CO (ORANGEWOOD) 

Test Year Rate Base 

AMOUNT COMMISSION'S COMMISSION APPROVED 
PER MFRS ADJUSTMENTS AMOUNT 

$ 89,754 
$ 42,044 
$ 9,428 
$ 11,168 

$(50,938) 
$ (23,861) 
$ (4,309 ) 
$(11,168) 

$ 38,816 
$ 18 , 183 
$ 5,119 
$ 0 

Using the thirteen-month average balances, we find appropriate 
the following rate base totals of $1, 183.568 and $470, 83 6 for 
Seminole County water and wastewater , respectively , $121 , 822 for 
Orange County and $138,784 the Orangewood system in Pasco County. 
These represent a reduction of $40 , 505 for Seminole County water 
and $54,081 for Seminole County wastewater, $1,485 for Orange 
County and $12,445 for Pasco County (Orangewood), as compared to 
the company ' s requested rate bases. 

COST OF CAPITAL 

Our calculation of the appropriate cost of capital for each 
system is depicted on Schedule 2. 
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Intercompany Payables 

According to our audit, the parent company (Utilities, Inc.) 
combines Intercompany Payables for all of its subsidiaries and then 
allocates a percentage of the total to its various utility systems 
on a customer equivalent basis . The audit indicated that the 
company incorrectly calculated the average balance for intercompany 
payables . The company acknowledged this error and agreed to t he 
corrections recommended in the audit report. Therefore, we find it 
appropriate to reduce short term debt by $17,224. 

The utility ' s requested cost of capital included a cost rate 
o f 9 .47% for intercompany payables. The company computed this rate 
as the ove rall cost of debt for Utilities, Inc . , after excluding 
the Florida debt. On March 12, 19 93, the company entered into an 
int ere st swap agreement with Continental Bank of Illinois. This 
s wap enabled the company to avoid $42, 657 in interest expense, 
which effectively lowered the cost rate on the intercompany 
payables. However, during a period of rising interest rates, this 
swap agreement could also increase the company's interest expense 
and its related cost of capital . 

We find that the rate swap agreement should be treated as a 
non -utility investing activity of the company ' s shareholde rs. 
Consequently , we do not believe the utility ' s customers should bear 
the risk associated with this type of investment decision . We have 
reviewed the actual cost rate of 9 . 47% and b~lieve it to be 
reasonable. Therefore , we find it inappropric.: re to make an 
adjustment to reduce the cost rate on the utility ' s intercompany 
payables . 

Return on Equity 

Based on the components of adjusted capital structure, as 
shown on Schedule No. 2, the equity ratio for Seminole, Pasco and 
Orange County is 43 . 42%. Using the current leverage formula 
approved in Order No. PSC-94-1051-FOF-WS , issued on August 29, 
1994 , the appropriate return on equity is 10 . 83% . Therefore, 
consistent with our past practice, we find that the appropriate 
range for t he return on equity is 9.83% to 11.83%. 

Accumulated Deferred Investment Tax Credits 

For all of the systems filed, t he utility included ITCs in the 
cost of capital at zero cost. For the Seminole County water system 
only, t he utility reduced its income tax provision by the 
amortization of ITCs. This treatment is inconsistent with Section 
46 {f) of the Internal Revenue Code (IRC) . Under this c ode sect i on, 
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utilities w~re required to elect either Option 1 or 2 for the 
treatment of ITCs. 

Under Option 1, the ITCs are included in the capital structure 
with a zero associated cost. In addition, the amortization of the 
ITCs is below the line and not reflected in the income tax expense 
included in the cost of service . On the other hand, Option 2 
companies include ITCs in the capital structure at the weighted 
cost of debt the ITCs implicitly displace. In addition , the 
amortization of the ITCs is included above the line, as a deduction 
to the income tax expense included in cost of service. 

In Seminole and Orange Counties , t he treatment elected for 
ITCs was Option 1. Therefore, the only adjustment necessary is to 
remove the ITC amortization of $2,356 for the Seminole County water 
system 's income tax expense . 

Through discovery, we found that the Orangewood system in 
Pasco County elected to treat ITCs as an Option 2 company, prior to 
UIF acquiring the system. Based on this, we find it app ropriate to 
include the ITCs for the Orangewood system in the cost of capital 
at the weighted cost. Further, the income tax provision shall be 
reduced by $2,356 to reflect the amortization of ITCs above the 
line. 

Overall Rates of Return 

Our calculation of overall rate of retu~n i s based on 
application of Commission practice and derived as shown in Schedule 
No. 2 . Based upon the approved adjustments in previous issues , the 
appropriate overall rate of return is determined using the parent 
company 's capital structure, with the parent ' s ratio of debt and 
equity each reconciled to t he utility ' s rate base on a pro rata 
basis . We find an overall rate of return of 8.61% wi th a range of 
8.17% to 9 . 04% for Seminole and Orange Counties , and 9 . 01% with a 
range of 8 . 58% to 9.45% for the Orangewood system in Pasco County 
is appropriate . 

NET OPERATING INCOME 

Our calculation of net operating income is depicted on 
Schedules Nos . 3 -A and 3 -B for each individual system. The 
schedule of adjustments to operating income is attached as Schedule 
No. 3-C. Those adjustments which are essentially mechanical in 
nature are reflected on those schedules without further discussion 
in the body of this Order . The major adjustments are discussed 
below . 
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Excess Unaccounted for Water 

The percentage of unaccounted for water was 4 . 7%" for the 
overall company . Six systems exceeded ten percent (10%) 
unaccounted for water. We have established ten percent as our 
threshold for an acceptable level of unaccounted for water bey ond 
which utilities were penalized by removal of excess dollars from 
those accounts pertaining to purchased power, chemicals, purchased 
water and any other accounts affected by the treatment process. 

The utility has produced documentation showing the replacement 
dates of suspected inaccurate meters and other items that c ould 
cause an increase in unaccounted for water. We are satisfied that 
t h e problem has been addressed. 

Rate Case Expense 

The projected provision for total rate case expense per the 
MFRs is $110,050 , amortized over four years, to yield an annual 
expense of $27,512. The utility subsequently submitted actual costs 
incurred with supporting documentation and an estimate to complet e 
the PAA procee ding. The ut i lity ' s revised rate case expense was 
$63,885 . Based on our analysis, we believe the revised r a te case 
expense is reasonable and prudent . 

Based on the above , we find it appropriate to reduce the 
utility ' s requested rate case expense by $46,165 . The components 
that make up rate case expense are as follows: 

LEGAL FEES 
IN - HOUSE FEES 
MISC 
FILING FEES 

Total 

UTILITY' S 
MFRs 

$ 50 , 000 
43,500 
11,550 

5 . 000 
$110.050 

COMMI SSION'S 
ADJUSTMENTS 

$ (35,500} 
( 9 , 509} 
( 2,656 ) 

1.500 
$(46.165) 

COMMISSION APPROVED 
REDUCTION 

$14,500 
33,991 

8 , 894 
6.500 

$63.885 

The overall $46 , 165 reduction to rate case expense is 
allocated to each system based on customer equivalents . The test 
year reductions are as follows: $6,322 for Seminole County water 
and $2,962 f or Seminole wastewater, $641 for Orange County and 
$1, 618 for the Orangewood system in Pasco County. 

Test Year Operating Income 

We find that the appropriate test year operating income before 
a ny provisions for increased revenues is $59,213 for Seminole 
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County water and $24 , 259 for Seminole County wastewater, $149 for 
Orange County and $5 , 508 for the Orangewood system. 

REVENUE REQUIREMENT 

Based upon our review of the utility ' s application and the 
adjustments discussed herein, the appropriate a nnual revenue 
requirement for each system is set forth below . 

DOLLAR PERCENT 
REVENUES I NCREASE INCREASE 

SEMINOLE CO-WATER $611,812 $ 71,654 13.27% 
SEMINOLE CO-WASTEWATER $397,287 $ 27,323 7.39% 
ORANGE COUNTY $100,880 $ 17,357 20 . 78% 
PASCO COUNTY $106,339 $ 11,757 12 . 43% 

These revenue requirements will allow the utility the 
opportunity to recover its operating expenses and earn a fair rate 
o f return on its investment. 

RATES AND RATE STRUCTURE 

The final rates approved are designed to produce revenues of 
$604,420 for the water service in Seminole County which is an 
increase of $71,654 or 13 . 45%, $393,824 for the wastewater servic e 
in Seminole County which is an increase of $;. 7 , 323 or '7. 46% , 
$98,406 for the water service in Orange County whict: is an increase 
of $17,357 or 21.42%, and $104,219 for water service in Pascc 
County (Orangewood) which is an increase of $11,757 or 12.72%. The 
approved increases exclude miscellaneous service revenues and are 
designed using the base facility charge rate structure. 

Rates 

We evaluated the utility ' s requested change in the base 
facility charges for residential wastewater rates . We usually 
authorize a single base facility charge for residential wastewater 
service regardless of the meter size. Residential customers 
generally install large sized water meters to meet the need for a 
greater water pressure for irrigation purposes. Since the water 
used for irrigation is not returned to the system, there is no 
additional demand placed on the wastewater system by the larger 
residential meters . Therefore, we find it appropriate to approve 
a single base facility charge for residential wastewater customers . 

We also evaluated the utility's request for the same 
wastewater gallonage charge for residential and general service 
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customers . We usually authorize a differential in the wastewater 
gallonage charge to reflect the allowance for water used for 
irrigation and other purposes where the water is not collected and 
treated by the wastewater system. Therefore, we find it 
appropriate to approve a differential wastewater gallonage charge 
for residential and general service customers. 

We also find it appropriate to allow the utility to collect 
sewer charges for one customer in Seminole County based on a flat 
rate structure. We approved this flat rate charge on April 10, 
1992, in an administrative tariff filing. The rate was approved 
since the customer was experiencing problems with the septic 
system. The customer continues to rece1ve water service from a 
private well. We used an estimated average water usage, supplied 
by the utility, of the customers in the subdivision to fix a fair 
and equitable rate on this customer. The rate was based on 14,185 
gallons consumption for a bi-monthly billing period . 

EFFECTIVE DATE 

The apprc ved rates shall be effective for service rendered on 
or after the stamped approval date on the tariff sheets pursuant to 
Rule 25-30.475(1), Florida Administrative Code, provided the 
customers have received notice. The rates may not be implemented 
until proper notice has been received by the customers. The 
utility shall provide proof of the date notice was given within 10 
days after the date of the notice . 

A comparison of the utility's original rates, interim rates, 
requested rates, and approved final rates is shown on Schedules No . 
4. 

STATQTORY FOUR YEAR DATE REDUCTION 

Section 367.0816, Florida Statues, requires that the rates be 
reduced immediately following the expiration of the four year 
period by the amount of rate case expense previously authorized in 
the rates. The reduction shall reflect the removal of revenues 
associated with the amortization of rate case expense and the 
gross-up for regulatory assessment fees which is $9,161 for 
Seminole County water, $4,291 for Seminole County Wastewater, $927 
for Orange County water, and $2,345 for Pasco County (Orangewood) 
water. The reduction in revenues shall result in the approved 
final rates on Schedules No. 5. 

The utility shall file revised tariffs no later than one month 
prior to the actual date of the required rate reduction . The 
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utility shall also file proposed customer notices setting forth the 
lower rates and reason for the reductions. 

If the utility files this reduction in conjunction with a 
price index or pass-through rate adjustment, separate data shall be 
filed for the price index and/or pass-through increase or decrease, · 
and for the reduction in the rates due to the amortized rate case 
expense. 

NO REFUND REQUIRED 

By Order No. PSC-95-0191-FOF-WS, the utility 's proposed rates 
were suspended and interim water rates were approved subject to 
refund, pursuant to Sections 367 . 082, Florida Statutes . The 
utility did not request interim rates for the Seminole County 
wastewater system. 

According to Section 367 . 082, Florida Statutes, any refund 
should be calculated to reduce the rate of return of the utility 
during the pendency of the proceeding to the same level within the 
range of the newly authorized rate of return. Adjustments made in 
the rate case test period that do not relate to the period interim 
rates are in effect shall be removed. 

In this proceeding, the test period for establishment of 
interim and final rates was the historical twelve months e nded 
December 31, 1993. The approved interim rates did not include any 
provisions for proforma consideration of h1.creased operating 
expenses or increased plant. The interim increase was designed to 
allow recovery of actual interest costs, and the floor of the las t 
authorized range for equity earnings. 

To establish the proper refund amount, we have calculated a 
revised interim revenue requirement utilizing the same data used to 
establish final rates. Rate case expense was excluded because it 
was not an actual expense during the interim collection period. 

Using the principles discussed above, we have calculated the 
revenue requirements for the interim collection period to be 
$615 , 969, $101,014, and $108,033 for Seminole and Orange Counties 
and for the Orangewood system, respectively. These revenue levels 
exceed the interim revenues previously granted in Order No. PSC-95-
0191-FOF- WS. Therefore, we find that no refund is required. 
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OTHER ISSUES 

Compliance With Uniform System of Accounts 

Rule 25-30 . 140 (4) (a), Florida Administrative Code , states that 
"All Class A and B utilities shall maintain depreciation rates and 
reserve activity by account as prescribed by this Commission." The 
utility maintains the depreciat ion reserve account in total for 
each water and wastewater division of UIF. For rate case purposes, 
the utility merely allocates the total expense by utility plant in 
service. We find it appropriate that the utility shall calculate 
depreciation expense by primary account and determine the correct 
reserve account balances on its books . 

Similarly, the utility shall book all prior Commission 
adjustments to the correct reserve accounts. For example, in Order 
No. 10049, we ordered UIF to increase the depreciation rate from 
2.0% to 2.86%. The utility, however, never made the adjustment to 
the appropriate reserve accounts. In the current MFRs for Seminole 
and Orange Counties, the accumulated depreciation schedules include 
an adjustment for the "Correction of depreciation per Order No. 
10049." When we requested support for these adjustments, the 
utility provided a schedule showing estimates of annual adjustments 
and totals to date. The utility ' s representative explained that 
the total estimate was multiplied by a ratio of plant in service 
for each county to the total of all plant in service for UIF, in 
order to get an allocated adjustment to acc~~ulated depreciation . 
The utility shall recalculate and restate t11~se adjustments, as 
well as all prior Commission adjustments, to the appropriate 
reserve accounts. 

Appropriate AFUPC Rates 

The utility requested an AFUDC rate equal to its requeste ­
overall cost of capital of 8.63% . We find an annual AFUDC rate of 
8 . 61% for the Seminole and Orange County systems and 9.01% for the 
Orangewood system is appropriate. These rates represent a 
discounted monthly rate of 0.690652% for Seminole and Orange County 
and 0.721502% for the Orangewood system, consistent wi th Rule 25-
30 .11 6 (5) Florida Administrative Code . According to the above­
referenced rule, the new AFUDC rate shall be effective the month 
following the end of the 12-month period used to establish that 
rate and may not be retroactively applied to a previous year unless 
authorized by the Commission . 

Since the twelve month period used to calculate the AFUDC rate 
ended December 31, 1993 , the effective date shall be January 1, 
1994 . A retroactive application of this r ate is appropriate. 
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Further, on March 28, 1995 UIF filed an AFUDC application for all 
of its other systems that have not been previously granted an AFUDC 
rate. 

Upon expiration of the protest period, if a protest is not 
timely received froa a substantially affected person, this Order 
will become final. This docket shall be closed at th<e conclusion 
of the protest period, if no protest is filed, and upon staff's 
approval of revised tariff sheets. Further, in the event that a 
timely protest is not received, the corporate undertaking may be 
rel eased . 

Based on the foregoing, it is , therefore, 

ORDERED by the Florida Public Service Commission that 
Ut ilities, Inc. of Florida's a pplication for increased water rates 
in orange, Seminole and Pasco Counties and increased wastewater 
rates in Seminole County is approved as set forth in the body of 
this Order. It is further 

ORDERED that each of the findings made in the body of this 
Order i s hereby approved in every respect. It is further 

ORDERED that all matters contained in the schedules attache d 
hereto are by reference incorporated herein. It is further 

ORDERED that Utilities, Inc. of Florida is authorized to 
char ge the new rates and charges as set for~h in the body of this 
Order. It is further 

ORDERED that the rates approved herein shall be effective for 
service rendered on or after the stamped approval date on the 
revised tariff sheets, pursuant to Rule 25-30 . 475, Florida 
Administrative Code, p r ovided the customers have received notice. 
It is further 

ORDERED that Utilities, Inc. of Florida, shall provide proof 
that the customers have received notice within 10 days of the date 
of notice. It is further 

ORDERED that prior to its implementation of the rates and 
charges approved herein, Utilities, Inc. of Florida shall submit 
and have approved a proposed customer notice to its customers of 
the incre aaed rates and charges and reasons therefor. The notice 
will be approved upon s t aff'• verification that it is consistent 
with our decision herein. It is further 
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ORDERED that prior to its implementation of the rates and 
charges approved herein , Utilities, Inc. of Florida shall submit 
and have approved revised tariff pages. The revised tariff pages 
will be approved upon staff's verification that the pages are 
consistent with our decision herein, that the protest period has 
expired, and tha t the proposed customer notice is adequate. It is 
further 

ORDERED that the rates shall be reduced at the end of the 
four-year rate case expense amortization period, consistent with 
our decision herein. The utility shall file revised tari ff sheets 
no later than one month prior to the actual date of the reduction 
and shall file a customer notice . It is further 

ORDERED that all provisions of this Order are issued as 
proposed agency action and shall become final, unless an 
appropriate petition in the forlll provided by Rule 25-22.029, 
Florida Administrative Code, is received by the Director of the 
Division of Records and Reporting at her office at 101 East Gaines 
Street, Tallahassee, Florida 32399-0870, by the date set forth in 
the Notice of Further Proceedings Below. It is further 

ORDERED that Utilities, Inc. of Florida shall comply with the 
prov~s~ons set forth in Rule 25-30.140(4) (a), Florida 
Administrative Code. It is further 

ORDERED that Utilities, Inc. of Florida shall book all prior 
commission adjustment to the correct rese).:ve accounts. It is 
further 

ORDERED that this docket shall be closed if no timely protest 
is received froa a substantially affected person, and upon the 
utility's filing and staff's approval of revised tariff sheets and 
a customer notice. It is further 

By ORDER of the Florida Public Service Commission, this ~ 
day of ~, ~. 

(SEAL) 

TV 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Comaission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120 . 57 or 120.68, Florida Statutes, as 
well a& the procedures and time limits that apply. This notice 
should not be construed to mean all requests f or an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The action proposed herein is preliminary in nat ure and will 
not become effective or final, except as provided by Rule 
25-22.029, Florida Administrative Code. Any person whose 
substantial interests are affected by the action proposed by this 
order may file a petition for a formal proceeding, as provided by 
Rule 25-22.029(4), Florida Administrative Code, in the form 
provided by Rule 25-22.036(7) (a) and (f), Florida Administrative 
Code. This petition must be received by the Director, Division of 
Records and Reporting, 101 Eas t Gaines Street , Tallahassee, Florida 
32399-0870, by the close of business on May 30. 1995. 

In t he absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is t"enewed within the 
specified protest period. 

If thia order becomes final and effective on the date 
described above, any party substantially affected may request 
judicial review by the Florida Supreme Court in the case of an 
electric, gaa or telephone utility or by the First District Court 
of Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director, Division of Records and 
Reporting and filing a copy of the notice of appeal and the filing 
fee with the appropriate court. This filing must be completed 
within thirty (30) daya of the effective date of this order, 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the fora specif i ed in Rule 9.900(a ), 
Florida Rules of Appellate Procedure. 
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UTIUTIES. INC. OP FLORIDA - SEMINOLE COUNTY 

SCHEDULE OP WATER RATE BASE 

TEST YEAR ENDED 12/31193 

. 
TEST YEAR 

PER UTIUTY 

COMPONENT UTIUTY ADJUSTMENTS 

1 UTlliTY PLANT IN SERVICE s 2.133.346 s 49.440 s 

2 LAND 19.845 0 

J NON-USED &r. USEFUL COMPONENTS 0 0 

4 ACCUMULATED DEPRECIATlON (507,722} (92.002) 

5 CIAC (116.583) 0 

6 AMORT1ZAT10N OF CIAC 299.995 0 

7 ACOUISmON ADJUSTMENTS -NET 0 0 

8 ADVANCES FOR CONSmUCTlON (52.000) 0 

9 DEFERRED TAXES 0 0 

10 WORKING CAPITAL AUOWANCE 61.678 28.076 

-
RATE BASE s 1.238.559 $ (14.486)$ 

-~-----.a ------·~ 

SCHEDULE NO.1-A 
OOCx:ET NO. 940917-WS 

ADJUSTED COMMISSION 

TEST YEAR COMMISSION ADJUSTED 

PER UTILITY ADJUSTMENTS TEST YEAR 

2.182.786 s 65.148 s 2.247.934 

19.845 0 19.845 

0 0 0 

(599.7241 (54.715) (654.439} 

(716.58J) 0 {116.5eJI 

299.995 0 299.995 

0 0 0 

(52.000) 0 (52.000) 

' 0 0 

89.754 (50.9J8) 38.816 

-------- ------·· 
1.224.073 $ (40.505)$ 1.1a:J.568 

----~=--~ ---------~ ----~-~ 
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PSC-95-0574-FOF-WS 
940917-WS 

I UTILITIES. INC. OP FLORIDA - SEMINOLE COUNTY 

SCHEDULE OP WASTEWATER RATE BASE 

TEST YEAR ENDED IUll/93 

. 
TEST YEAR 

PER UllLITY 

COMPONENT UTILITY ADJUSTMENTS 

1 UnllTY PLANT IN SERVICE s 1.560.767 s (158.8U)S 

2 LAND 22.472 0 

3 NON-USED & USEFUL COMPONENTS 0 0 

4 ACCUMULAnD OEPREClAnON (522.654) 30.159 

5 CIAC {716.804) 65.428 

15 AMORnZAnON OF CIAC 296.987 (315.638) 

7 ACOUtSmON ADJUSTMENTS -NET 0 0 

8 ADVANCES FOR CONSTRUCnON (48.000) 0 

9 DEFERRED TAXES 0 0 

10 WORKING CAPITAL ALLOWANCE 28.892 13.152 

-----
RATE BASE $ 821.1180 s (98.743) $ 

··--------· ---------~ 

SCHEDULE 1'10. 1-B 
DOCKET NO. 940917 - WS 

ADJUSTED COI,UIISSION 

TEST YEAR CO MMISSION ADJUSTED 
PER unLrTY ADJUSTMENTS TEST YEAR 

1.391.923 s (35.548)$ 1.356.275 

22.H2 0 22.H2 

0 0 0 

(492.495) 5.428 (.1.87.067) 

(1551.375) 0 (65 1.376) 

260.349 0 260.349 

0 0 0 

(48.000) 0 (48.000) 

0 0 0 

42.04.4 (23.861) 18.183 

- -----· -------
524.9 17 $ (54.081)$ 470. 8 3 11 

---------~ --------·-· ·--------~ 

'.• 

~ .... ! . 
.• .J • .. . • . ...... · ... 
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UTll.ITIES, INC. OF FLORIDA- SEMINOLE COUNTY 
ADJUSTMENTS TO RATE BASE I TEST YEAR ENDED 12/31/93 

EXPLANATION 

(1) UTIUlY PLANT IN SERVICE 
a) To remoYe accrued AFUOC charges 
b) To speofically identify pre-.lously allocated plant 
c) To speofically identify pr1Mously allocated organzation costs 
d) To reallocate common pllll'lt 
e) To reallocate organizalion costs 
f) To reallocate John Deere mower 
g) To corre-1 booking errors for the wastewater plant 

I (2) ACCUMULATED DEPRECIATION 
a) To remove charges associated with accrued AFUCC charges 
b) To reflect charges associated with identifiable plant 
c) To reflect charges associated with organization costs 
d) To remove charges associated with the reallocalion of common plant 
e) To reflect charges associated with the reallocalion of the mower 
f) To remove charg• associated with booking errors 

(3) WORIONG CAPITAL 
a) To adjust the balance sheet method per audt 

SCHEDULE NO. 1-C 
DOCKET NO. 940917-WS 
PAGE 1 OF 1 

WATER WASTEWATER 

s (16,354) s (702) 
101,518 
49,606 
(53.055) (24,826) 
(21 ,004) (9,828) 

4,437 2.078 
!2.370! 

s 65 148 s 135.~} 

s 1,507 s 33 
(47,012) 
(20.559) 
11,412 5.340 

(63) (30) 
as 

s (54.715) s 5.428 

$ (50,938! $ !23,861} 

. '-... 
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UTILITtnS, INC. OF FLOJUOA - SCMINOLI! COUNTY 
CAPITAL STRUCI1JRil 
TBST YBAR l!NDUD 12/31/93 

,· 
CAPITAL 

SPECIFIC RECONCILED 

TOTAL ADJUSTMENTS PRO RATA TO RATE 

DESCRIPTION CAPITAL (EXPLAIN) ADJUSTMENTS BASE 

PER UTIUTY 

1 LONG- TERM DEBT $ 305,916$ 0$ (143,085)$ 162,831 

2 INTERCOMPANY PAYABLE 1,132,734 0 (529,857) 602,8n 

3 PREFERRED STOCK 0 0 0 0 

4 COMMON EQUITY 1,41 9,271 0 (663,882) 755,389 

5 CUSTOMER DEPOSITS 62,105 0 (29,049) 33,056 

6 DEFERRED ITC'S-ZERO COST 135,686 0 (63,453) 72,233 

7 DEFERRED ITC'S-WTD COST 0 0 0 0 

8 DEFERRED INCOME TAXES 230,45-1 Q 1107,850) 1 22~ 

9 TOTAL CAPITAL $ U§.§..Ui§$ Q$ iLlli....ll§l $ l,H8,2~ 

PER COMMISSION 

10 LONG-TERM DEBT $ 305,916$ 0$ (151,093)$ 154,823 

11 INTERCOMPANY PAYABLE 1,132,734 (17,224) (550,953) 564,557 

12 PREFERRED STOCK 0 0 0 \) 

13 COMMON fOUllY 1,419,271 0 (700,98 1) 718.290 

14 CUSTOMER DEPOSITS 62,105 0 (30,674) 31,431 

15 DEFERRED lTC'S- ZERO COST 135,686 0 (67,016) 68,670 

18 DEFERRED ITC'S- WTD COST 0 0 0 0 

17 DEFERRED INCOME TAXES lli..lli Q ~~ 116 632 

18 TOTAL CAPITAL $ J,2!!§.1§§ $ 1JLilll$ ll~$ I ,65=!,-!Q;I 

nANGE OF REASONABLENESS 

RETURN ON EQUITY 

OVERALL RATE OF RETURN 

SClll!DllLI! NO. 2 
I>OCKI!T NO. 940917 - WS 

COST WEIGHTE 
RATIO RATE COST 

9.31"' 6.00% 0.56% 
34.4'f% 9.47% 3 .26% 

0.00% 000% 0.00% 
43.19% 10.89% 4.70% 

1.89% 6.00% 0 .11"' 
4.13% 0 .00% 0 .00% 
0 .00% 0.00% 0 .00% 
7.0~ 0.00% 0 .00" 

~ U12i 

9 .36% 6.00% 0 .56" 
34 .12% 9.47% 3 23" 

0 .00% 0.00% 0.00% 
43.42% 10.83% 4.70% 

1 90" 6.00% 011% 
4 .15% 0 .00% 000% 
0.00" 0 .00% 0 .00" 
7 .05'1(. 0.00% 0 00" 

)00 002! u.a 

LOW l!!9!J 

MTh .!..Lilli 

§..Jl.2J ~ 

I.Of(l 
,.(/) 
0() 

1.0 ' 
1-'1.0 
-.,JUl 

I I 

~0 
(/)Ul 

-...l ,. 
"r] 
0 
"r] 

I 

ffi 



UTILIT II!S, INC. OP FLOIUI>A - SHMINOL(! COUNTY 

STATI!ME!HT OP WATl!R Ol'l!RATIONS 

TI!ST YBAR I!HDI!O 12/ll l93 

·' ' UTILITY COMMISSION 

., TEST YEAR UTILITY ADJUSTED COMMISSION ADJUSTED 

DESCRIPTIO~ PER UTILITY ADJUSTMENTS TEST YEAR ADJUSTMENTS TEST YEAR 

' 

1 OPERATING REVENJES $ 523.116 $ 92.853 $ 615.969$ (75,611)$ 540,156$ 

---------- ---------- ---------- ---------- ----------
... ,. OPERATING EXPENSES: 

2 0 PEAA TION AND MAINTENAI'GE $ 339,650$ 16,300 $ 357,950$ (6,322)$ 351,626 $ 

3 DEPAECIATON 47,645 24,423 72,066 4,9 16 76,984 

4 AMOATIZATON 0 0 0 0 0 

5 TAXES OTHER THAN INCOME 43,553 4,407 46,040 (3,411) 44,629 

·. 6 INCOME TAXES (12,614) 45,041 32,227 (24,522) 7,705 

---------- ---------- ---------- ---------- ----------
7 TOTAL OPERATING EXPENSES $ 416,034$ 92,251 $ 510.264 $ (29,340)$ 480,945$ 

---------- ---------- ---------- ---------- ----------
• .J 

6 OPERATING INCOME $ 105,062 $ 602 $ 105,665 $ (46,471)$ 59,213$ 

..... ·---=-:a Q a::ae:a:a==::z ~::;:m::;:c::s.:m=• U5GQa:CRC::U .A uc:s;c;ru:::aaaa 

9 RATE BASE $ 1,236,559 $ 1,224,0 73 $ 1,183,566 

••••c:g•a • • ll:la.:aC-:lDD CI - a•a;;:c•amaa 

RATE OF RETURN 6.46% 6.63% 500% 

•a••••uu•• c::u~a.:u::aaac:a uca=:aa::as:=a 

. , / 

SC:IJ r!J) lJJ.(! NO. 3-A 
UOCKET NO. 940917- W S 

REVENUE REVENUE 
INCREASE AEqUI~EMENT 

71,654$ 6 11,612 

---------- -----------
13 27% 

$ 351,626 

76,984 

0 

3,224 47,653 

25,750 33,455 

---------- -----------
28,975 $ 509,920 

---------- -----------
42,680 $ 10 1,892 

acao~s:;ga•m a:za.aaca•aroa•• 

$ 1,163,566 
ao:::ra••••••a 

661'% 
•~aa;;oa;;;aau:;;a 

'Ot10 
~O;:d 
GJ()t::J 
Dl(;j~ 
tvt-3 
Ul z zo 

0 · 

ID't:l 
~(I) 
0() 
\D o 
1--'ID 
-..JUl 
I I 

~0 
(/)Ul 

-..] 

~ 

1'1] 
0 
1'1] 

I 

~ 



UTILIT J[!S, INC. OP t'LOIUI>A - SI!M INOI.I! C:OIJN'J'Y 

STATIIMI!NT OP WASTI!WATI!K Ol'l!llA'J'IONS 

TDSTYBAR BNDI!O 12/llfJJ 

(. . UTILITY 

,!;~:-; ~ ~ TEST YEAR UTILITY ADJUSTED 

DESCRIPTION PEA UTILITY AD.AJSTMENTS TEST YEAR 

' ¥ .. 
1 OPERATING REVENUES $ 359,099$ 47,795 $ 406,094 $ 

---------- ---------- ----------
OPERATING EXPENSES 

2 OPEAATION AND MAINTENAN::E $ 235,867 $ 43,334 $ 279,201 $ 

3 DEPRECIATON 26,724 1,973 28,697 

4 AMORTIZATON 0 11,022 11 ,022 

5 TAXES OTHER T~N INCOME 20,384 7,437 27,821 

8 INCOME TAXES 10,458 4,370 14,628 

---------- ---------- ----------
7 TOTAL OPERATING EXPENSES $ 293,433$ 68,136 $ 361,569$ 

---------- ---------- ----------
8 OPERATING INCOME $ 65,666 $ (20 ,341)$ 45,325$ 

-----lila:•• • -------~&;:.-
uaaacaaaca•• 

9 RATE BASE $ 621,660 $ 524,917 

••••aa:;;;u•• -5a:.:;;caa~c 

RATE OF RETURN 1056% 8.63% 
••••~~~::•.;zaaa 

&..1::1u=aae.-~ 

~ · 

.~ 

.; 
l,l ,J •• 

~J d" v.- ··~. 
' ;',H~.. . ,. . .., 
• 0 • • . , . 

COMMISSION 

COMMISSION ADJUSTED 
ADJUSTMENTS TEST YEAR · 

(36,930)$ 369,964 $ 

---------- ----------
(2,092)$ 277,109$ 

(772) 27,925 

0 11,022 

(1,662) 26, 159 

(11,338) 3,490 

---------- ----------
(15,864)$ 345,705$ 

---------- ----------
(21,066)$ 24,259 $ .... _____ Ia __ 

UCia-Daa•Da 

$ 470,636 
:iCI-Dli:I&-;::Qg 

5 .15% 
-~.au:aauz;:;asa 

SCIII!IHII.I! NO. 3- U 
UOCKl!l' NO. ?4!1917 - WS 

REVENUE REVENUE 
INCREASE REQUIRS.ENT 

27.323$ 397,287 

---------- -----------
7.39% 

$ 277,109 

27,925 

11,022 

1,230 27,389 

9,819 13,309 

---------- -----------
11 ,049$ 356,753 

---------- -----------
16,275 $ 40,534 _ ___ liOI ___ =t_ 

.aaaaiCII _____ 

$ 470,036 
uaacaa a:aaa.a 

6.6 1% 
a••:aaa••a•• 

\0'0 
~(/) 
on 
\01 
1-'\0 
....:Jl/1 

I I 

~0 
C/ll/1 

...:I 
~ 
I 

~ 
0 

""' I 
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PSC-95-0574-FOF-WS 
940917-WS 

t.JTILITIES, INC. OF FLORIDA- SEMINOLE COUNTY 
ADJUSTMENt'S TO OPERATING STAI'EMENTS 
TEST YEAR END ED 12/31/93 

EXPLANATION 

I (1) O PERATING REVENUES 
a) Reverse uulily's propo$1td revenue incr08$e 

(2) O PERATION AND MAINTANENCE EXPENSES 
a) Con!rae1Ual Ser.nees-Oiher 
b) To reflect amortiz:alion of rate case OJCPen:se 

(3) DEPRECIATION EXPENSE 
a) To remove charges u:socWed 'M1tl accrued AFUOC charges 
b) To reflect charges assoc::iated 'M1tl identifiable plant 
c) To retect charges ~ociated 'M1tl organization costs 
d) To rem eM~ charges as:so<:~ated 'M1tl the reallocation of common plant 
e) To reflect charges assoc::iated 'M1tl the reallocation ot the mo._,. 
~ To remove c:Mrge:s as:soc~ated With booking error.s 

(4) TAXES OTHER THAN INCOME TAXES 
a) Regulatory assessment fees relatl!d to revenue adjtmment 

I (5) INCOME TAXES 
a) To remove lTC amortization trom a.oc:Ne the line 
b) Income taxes as:soc~ated With adjusted test year income 

(6) OPERATING REVENUES 
a) Adjtmment to reflect reconvnended nrwnue requirement 

(7) TAXES OTHER THAN INCOME TAXES 
.a) Ae<Jula!ory asae:s:sment taxes on adcilional revenues 

(8) INCOME TAXES 
a) Income lalOitS related to recanmended income amount 

s 

s 

$ 

$ 

s 

s 

$ 

s 

$ 

$ 

SCHEDULE NO. 3-C 
DOCKET NO. 940917-WS 
PAGE 1 OF 1 

WATER WASTEWATER 

qs,811) s 136,930) 

s 870 
{6.322) {2.962) 
!6,322) $ 12.092) 

(47~ (37) 
5.537 
1,2«l 

(1 ,6$) (780) 
2n 130 

!8~ 
4 916 $ (!?~ 

13.411 ) $ (1.662) 

2.356 
126.878) !' 1.338) 
124.522) s (11,338l 

71 654 s 27.323 

3.224 $ I :230 

25,750 $ 9819 

\ 

' ;"'.;~ 

. . :r ~:s 
.r· .J> • 
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UTILITlES. [NC. OF FLORIDA- ORANGE COUNTY 
SCHEDlJLE O F WATER RATE BASE 
TEST YEAR ENDED 12/31/93 

. 
TEST YEAR 

PER 
COMPONENT UTIUTY 

1 UTILITY PLANT IN SERVICE s 200.533 s 

2 LAND 3.558 

J NON-USED & USEFUL COMPONENTS 0 

~ACCUMULATED DEPRECIATION (53.2641 

5 ClAC 1•9.n9) 

5 AMORTIZATION OF ClAC 19.980 

I 
7 ACOUISmON ADJUSTMENTS -NET 0 

8 ADVANCES FOR CONSTRUCTION 0 

9 DEFERRED TA.XES 0 

10 WORKING CAPITAL ALLOWANCE 3,546 

-----

UTIUTY 
ADJU STMENTS 

OS 

0 

0 

(7.149) 

0 

0 

0 

0 

0 

5,882 

RATE BASE s 124,574 s (1.267)$ ·---------· =~--------.. 

SCHEDlJLE NO.1-A 
DOCKET NO. 940917-WS 

ADJUSTED CC WMISSION 

TEST YEAR COMMISSIO N ADJUSTED 

PER UTILITY ADJUSTMENTS TEST YEAR 

200.53J S 10.805 s 211 ,338 

J.S58 0 3,558 

0 0 0 

(60.41J) (7.981) (68.394) 

(•9.n9l 0 (49.779) 

19.980 0 19.980 

0 0 0 

0 0 0 

0 0 0 

9.428 (4,309) 5.119 

----- . ~----- ------
123,307 s (1.485) $ 121.822 

••--~••~•~ ••••••~•-~ ••--•=•a•~ 

: ·,,­.,, 
,_ . -. ·~-
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trrfi..ITIES, INC. OF FLORIDA - ORANGE COUNTY 
ADJUSTMENTS TO RATE BASE 
TEST YEAR ENDED 12131/93 

EXPLANATION 

(1) tJriUTY PLANT IN SERVICE 
a) To remove accrued AFUOC charges 
b) To specifically identify prel.1ously allocated plant 
c) To speCifically idenllfy pri!Yiously allocated organization costs 
d) To reallocate common plant 
e) To reallocate organization costs 
f) To reallocate John Deere Mower 

(2) ACCUMULATED DEPRECIATION 

I 
a) To remove charges assoCJated wrth accrued AFUOC charges 
b) To reflect charges associated with identJfiable plant 
c) To reflect charges associated with organization costs 
d) To remove charges associated with the reallocation of common plant 
e) To reftect charges associated with the reallocauon of the mower 

(3} WORKING CAPITAL 
a) To adjust the bala-1ce sheet method per audt 

s 

SCHEDULE NO. 1-B 
DOCKET NO. 940917-WS 
PAGE 1 OF 1 

WATER 

(2.288) 
12.415 
7.734 

(5.374) 
(2. 127) 

445 
s 10.805 

s 188 
(6.106) 
(3.206) 
1.156 

(13) 

s ..... """"~(7;..;. 9~8~1} 

s -=-==={..,4 ,=309:;,;;:1 

... •i;." 
·c: . .,.,.""*) .,. . 
;.;~ . 
~., .. 1~ 



UTILITifiS, INC. OF FLO IUOA - OltANGn COUNTY 
CAPITAL STilUCruiU! 
TDST YDAR UNOl!O 12/31/93 

CAPITAL 
SPECIFIC RECONCILED 

..... ; TOTAL ADJUSTMENTS PRO RATA TO RATE 

DESCRIPTION CAPITAL (EXPLAIN) ADJUSTMENTS BASE 

PERUTIUTY 

1 LONG-TERM DEBT $ 305,916$ 0$ (294,436)$ 11,480 

21NTERCOMPANY PAYABLE 1,132,734 0 (1 .090,230) 42,504 

3 PREFERRED STOCK 0 0 0 0 

4 COMMON EQUITY 1,419,271 0 (I ,366,0 I 5) 53,256 

5 CUSTOMER DEPOSITS 62,105 0 (59,775) 2,330 

6 DEFERRED ITC'S-ZERO COST 135,686 0 (130,593) 5,093 
7 DEFERRED ITC'S-WTD COST 0 0 0 0 

8 DEFEARED INCOME TAXES 230,454 Q ~22 1 ,8)0) 8,644 

9 TOTAL CAPITAL $ ~.~§§,1§2 $ Q$ ~~'I§~,§~!!)$ Jl.U.QZ 

PER COMMISSION 

10 LONG-TERM DEBT $ 305,916$ 0$ (294,515)$ 11 ,401 

11 INTERCOMPANY PAYABLE 1,132,734 (17.224) (1 ,073,939) 41 ,57 1 
12 PREFERRED STOCK 0 0 0 0 
13 COMMON EQUITY 1,419,271 0 (I ,366,379) 52,692 

14 CUSTOMER DEPOSITS 62,105 0 (59,791) 2,314 
15 DEFERRED ITC'S-ZERO COST 135,686 0 (130,629) 5,057 

16 DEFERRED ITC'S- WTD COST 0 0 0 0 

17 DEFERRED INCOME TAXES 230,454 Q .!W..~ 8,588 

18 TOTAL CAPITAL $ 3 28§,12§ $ !!~)$ G.~$ ll.Llli 

RANGE OF REASONABLENESS 

RETURN ON EQUITY 

OVERALL RATE OF RETURN 

SCIII!OIJJ.n NO. 2 
J>OCKl!T NO. 940!117- WS 

COST WEIGHTE 
RATIO RATE COST 

9.31% 6.00% 0.56% 
• 34.47% 9.47% 3.26% 

0.00% 0.00% 0.00% 
43.19% 10.89% 4.70% 

1.89% 6.00% 0.11% 
4.13% 0.00% 0.00% 
0.00% 0.00% 0.00% 

~ 0.00% 0,00% 

100100% ~ 

9.36% 6.00% 0.56% 
34.12% 9.47% 3.23% 

0.00% 0.00% 0.00% 
43.42% 10.83% 4.70% 

1.90% 6.00% 0.11% 
4.15% 0.00% 0.00% 
0.00% 0.00% 0.00% 

~ 0.00% 0.00% 

.l.2.!1.QQli uu. 

LOW tliGt-! 

9,83% ~ 

~ ~ 

U>'tl 
,j>.(/) 

on 
U) I 

1-'U> 
-.,Jl11 
I I 

~0 
Ull11 

-.,J 
,j>. 

I 

'>j 
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UTILlTII!S, INC. 01' PLOlliOA - Ol tANGl.! COUNTY 

STATI!WCNT OP WATCit Ol'l!ltATIONS 
TI!STYBAR BNDBD 12/31/93 

v · 

·- .. 
TEST YEAR 

. DESCRIPTION PER UTILITY 

1 OPERATING REVENJES $ 77,35 3 $ 

----------
OPERATING EXPENSES: 

2 OPERATION AND MAINTENA/ICE $ 69,766$ 

3 OEPRECIATO N 5, 160 

• AMORTIZATON 0 

5 TAXES OTHER THAN INCOME 6,509 

6 INCOME TAXES (5,477) 

----------
7 TOTAL OPERATING EXPENSES $ 75,956$ 

----------
6 OPERATING INCOME $ 1,395$ 

--------IQ· 
9 RATE BASE $ 12 4,574 

•c:• ••aaaaca 

RATE OF RETURN 1.12% 
a5aet•=•~=u 

~· 

UTILITY COMMISSIO~ 

UTILITY ADJUSTED COMMISSION ADJUSTED 

ADJUSTMENTS TEST YEAR ADJUSTMENTS TEST YEAR 

23,661 $ 10 1,014$ (1 7,49 1)$ 63,523 $ 

---------- ---------- ---------- ----------

2,590 $ 72,356 $ (641 )$ 7 1) 15 $ 

1,302 6,462 7 13 7,175 

0 0 0 0 

1,556 6,065 (767) 7,278 

6,961 3,464 (6,276) (2,794) 

---------- ---------- ---------- ----------
14,409 $ 90,367$ (6,993)$ 63,374$ 

---------- ---------- ---------- ----------
9,252 $ 10,647 $ (1 0 ,496)$ 149 $ 

•••r.-=r..a:.:asaa.• a~aa:;..;a:•••a..., auca••.:.••"' a•tcCIIAACI: ..... 

$ 123,307 $ 12 1,622 
U..ZQ;Aaa~ggg li&-llilliO.lJ;.;i&..UUI!;;II:I 

6 63% 0 12% 
..;:g::;:;;.s;:;g••a ~:~~ A •c.:;;:=a:a•u: 

SCIII! I>IJLI! NO. 3- A 
IH>CKI!r NO. !140917- WS 

REVENUE REVENUE 
INCREASE REqUIREMENT 

17,357 $ 100,860 

---------- -----------
20.78% 

$ 71,715 

7,175 

0 

781 6 ,059 

6,236 3,443 

---------- -----------
7,019$ 90 ,392 

---------- -----------
10,336 $ 10,406 

u;;~;a:ao uu•a• •saa•Ga•u•• • 

$ 12 1,822 
uaa••==••u• 

6 6 1% 
c;a~c::a::cQ:ac 

\Ottj 
,P.(/) 

o ·o 
\0 1 
~\0 
-.J l11 

I I 

~0 
Clllll 
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lJTILmES, INC. OF FLORIDA - ORANGE COUNTY 

ADJUSTMENI'S TO OPERATING STATEMENTS 
TEST YEAR ENDED 12131/93 

EXPLANATION 

(1) OPERATING REVENUES 
a) Reve~ U111ity's proposed revenue increase 

(2) O PERATION AND MAINTENANCE EXPENSES 
a) To renect amoruzaaon ol rate case eJq>ense 

(3) DEPRECIATION EXPENSE 
a) To ~01/e charges a.ssoc:Ced ......nn accrued AFUDC charges 

b) To reflect char98' &saOCIIIted ......nh iden!r1\able plant 
c) To reSect charges assocated ......nh organtZilllOn costs 
d) To rem01e charges USOClated 'Mitlltle reallocadon ol common plant 

e) To reftect charges &SSOClallld ......nh tt1e realloc;:uion ol tt1e mower 

(.C) TAXES OTHER THAN INCOME TAXES 
a) Ae9Watcry assessment 1- relaled to revenue adjustment 

(5) INCOME TAXES 
a) Income t:alCieS associa%8d 'M1h ·~ test year income 

(6} OPERATING REVENUES 
a) Adjustment to ra11ect I'1ICOI'IYI1ended revenue requirement 

(7) TAXES OTHER THAN INCOME TAXES 
a) Regulal.ory assessment tlllaiS on additional revenues 

(8) INCOME TAXES 
a) Income tlllaiS rela!ed to recanmended income amount 

SCHEDULE NO. 3-B 
DOCKET NO. 940917-WS 
PAGE 1 OF 1 

WATER 

s {17,491) 

$ 1641) 

$ (56) 
717 
193 

(169) 
28 

s 713 

s (78'V 

$ {6,Z78) 

$ 17 3S7 

$ 781 

$ 6,238 

.. 
-· -.~1!.· .• ,J ,;. ..... · J.~ ... ,.. .. . ··'"""'· ~ -... . 
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PSC-95 - 0574-FOF-WS 
940917-WS 

UTILITIES, INC. OP Pt.ORIDA- ORANGEWOOD (PASCO COUNTY) 

SCHEDULE OF WATER RATE BASE 
TEST YEAR ENDED 12/31193 

TEST YEAR 
PER UTIUTY 

COMPONENT UTIUTY ADJUSTMENTS 

1 UTlUTY PLANT IN SERVICE s 247.7115 $ 5.953 s 

2 LAND 1.753 (540) 

3 NON-USED & USEFU L COMPONENTS 0 0 

4 ACCUMULATED DEPRECIATION (69.064) (29.428) 

5 C IAC (37. 160) 0 

6 AMORT1ZAT10N OF CIAC 5.994 13.837 

7 ACOUISITlON ADJUSTMENTS -NET 0 0 

8 ADVANCES FOR CONSTRUCTION 0 0 

9 DEFERRED TAXES 0 0 

10 WORKlNG CAPITAL ALLOWANCE 3.612 7.556 

RATE BASE s 153.851 $ (2.622)$ 

--------~ ··------~ 

... .... · .".:.,_ 

SCHEDULE NO. 1-A 
DOCx:::ET NO. 940917-WS 

ADJUSTED COMMISSION 
TEST YEAR COMMISSION ADJUSTED 

PER UTILITY ADJUSTMEHTS TEST YEAR 

253.669 s (474)$ 253.195 

1.213 0 1.213 

0 0 0 

(98.492) (803) (99.295) 

(37.160) 0 (37. 160) 

20.831 0 20.831 

0 0 0 

0 0 0 

0 0 0 

11.168 ( 11.168) 0 

----- -
151.229 $ (12.«5)$ 138.78-4 

•---••••••a~ a:.::a •:=:z-waw1 •••----••::•1 

~­

' 
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I 
liTILITIES, INC. OF FLORIDA- ORANGEWOOD (PASCO COUNTY) 
ADJUSTMENTS TO RATE BASE 
TEST YEAR ENDED 12/31/93 

EXPLANATIOI'l 

(1) UTIUTY PLANT IN SERVICE 
a) To remow accrued AFUDC charges 
b) To speaflcaJiy identity pre-.loosly aJiocaiBd plant 

c) To reaJiocaiB common plant 
d) To realloca1e orgarization costs 
e) To reallocale John Deere mower 

(2) ACCUMULATED DEPRECIATION 
a) To rem ow charges associated with accrued AFUCC charges 

b) To rdect charges associated with idenfiable plant 

c) To remove charges associated with the realocation of common plant 

d) To reftect charges associated With the reallocation of the mower 

(3) WORKING CAPITAL 
a) To adjust the balance sheet method per aud1 

SCHEDULE NO. 1-B 
DOCKET NO. 940917-WS 
PAGE 1 OF 1 

$ 

WATER 

(3.070) 
17,320 
(9.247} 
(3.660) 
(1.817) 

$ ___ 1~.,;4.;..74.;£) 

s 280 
(3,098) 
1.989 

26 
$ 1800) 

$ --~(1~1;,;, 1.-68::6) 

\ ,, 



UTILITIDS, INC. 01' FLOIUDA - ORANGIJWOOO (I'ASCO COUNTY) 
CAPITAL STRUCTlJRI! 
TBST YCAit l!NOl!D 12131/93 

CAPITAL 

SPECIFIC RECONCILED 
TOTAL ADJUSTMENTS PRO RATA TO RATE 

DESCRIPTION CAPITAL (EXPLAIN) ADJUSTMENTS BASE 

PER UTILITY 

1 LONG-TEAM DEBT $ 305,916$ 0$ (291,837)$ 14.079 

2 INTERCOMPANY DEBT 1,132,734 0 (1 ,080,605) 52,129 

3 PREFERRED STOCK 0 0 0 0 

4 COMMON EQUITY 1,419,271 0 (1,353,955) 65,316 

5 CUSTOMER DEPOSITS 62,105 0 (59.247) 2,858 

6 DEFERRED ITC'S-ZERO COST 135,686 0 (129,440) 6,2<16 

7 DEFERRED ITC'S- WTD COST 0 0 0 0 

8 DEFERRED INCOME TAXES 230,454 Q ru~~~ 10,~Q! 

9 TOTAL CAPITAL $ ~.1:8§,)§2 $ Q$ Hill.llD$ rum 
PER COMMISSION 

10 LOt~G-TEAM DEBT $ 305,916$ 0$ (292,928)$ 12,988 

11 INTERCOMPANY PAYABLE 1,132,734 (17,224) (1,068,150) 47.360 

12 PREFERRED STOCK 0 0 0 0 

13 COMMON EQUITY 1,419,271 0 (1.359.0 15) 60,:56 

14 CUSTOMER DEPOSITS 62,105 0 (59.468) 2.637 

, :. 16 DEFERRED ITC'S-ZEAO COST 0 0 0 0 

" 16 DEFERRED ITC'S- WTD COST 135.686 0 (129.925) 5,761 
. 17 DEFERRED INCOME TAXES 230,454 Q (220,6ZQ) 9,784 

,. 
18 TOTAL CAPITAL $ 3,28§.)§§ $ !lU~)$ (3.) 3Q,)~1)$ illm 

RANGE OF REASONAOLENESS 

RETURN ON EQUITY 

OVERALL RATE OF RETURN . " . 
-~ ~ .. r .,, .. 
~· 

SCIII!Dill.l! NO.2 
OOCKl!T N0. \140917- WS 

COST WEIGHTE 
RATIO RATE COST 

9 31% 6.00% 0.56% 
3<1 47% 9.<17% 3.26% 

0 00% 0.00% 0.00% 
<13.19% 10.89% <1.70% 

1.89% 6.00% 0.11" 
4.13% 0.00% 0.00% 
0 00% 0 00% 0.00% 
LQ~ 0.00% 0.00% 

~ Ui2l 

9.36% 6 00% 0.56% 
34.12% 9 <17% 3.23% 

0.00% 0 00% 0.00% 
43 42% 10.83% 4.70% 

1.90% 6.00% 0.11 % 
0 00% 000% 0.00% 
4.15% 9.78% 0.41% 
7.05% 0 .00% 0.00'}(. 

~ ~ 

LOW !!lQ!I 

2..rnl ~ 

M~ ~ 

1.0'0 
~(I) 
O() 
\.0 I 

t-'1.0 
-.JUl 

I I 
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UTILIT ieS, I NC. OP PLORJOA - ORAHGI!WOOO (PASCO COUNTY) 

STATI!t,Uil'IT OP WATI!R OPl!RATJONS 

TI!ST YBAR BHDl!D 12131/93 

' UTILITY COMMISSION 

TEST YEAR UTILITY AD..AJSTED COMMISSION AD..AJSTED 
~\~.~~~.~;{ ' ~( 

';'' ;,; .. ,~l DESCRIPTION PER UTILITY AD..AJSTMENTS TEST YEAR AD..AJSTMENTS TEST YEAR 

1 OPERATING REVEI'f..IES 

OPERATING EXPENSES: 

2 OPEAATION AND MAINTENA/ICE 

3 DEPREe lATON 

4 AMORTIZATON 

5 TAXES OTHER THAN INCOME 

6 INCOME TAXES 

7 TOTAL OPERATING EXPENSES 

8 OPERATING INCOME 

9 RATE BASE 

. , . . ; 

RATE OF RETURN 

$ 90,696$ 2 1,516$ 

---------- ----------

$ n,726 $ (1,643)$ 

7,557 3,73 1 

0 0 

13,802 109 

(4,876) 9,140 

---------- ----------
$ 9 4,209 $ 5,137 $ 

---------- ----------
$ {3,313)$ 16,379 $ _____ p_ .... __ 

••••--uc.a• 

$ 153,851 $ 
aaaaaaaaa• 

-2.15% 
••••a=.-=.aa• 

112,412$ (17,630)$ 94,562 $ 

---------- ---------- ----------

69,883$ (1,618)$ 68,265$ 

11 ,288 152 11,440 

0 0 0 

13,91, (802) 13,109 

4,264 (8,004) (3,740) 

---------- ---------- ----------
99,346 $ (10,272)$ 89,074 $ 

---------- ---------- ----------
13,066 $ (1,556)$ 5,508 $ 

a•••••-a•• P•••••==-~a• A~•a••aaaa 

151,229 • 138,784 
:acao:&.::::u:aa a a;;;:.:aaaaa~CJa.aa• 

8 6 4% 3 97% 
-==::u:-u.::az:~:e:u:c: c caaacamcc..a• 

SCIIr!I>\ILI.! NO. 3- A 
OOCKI.!T NO. 940917- WS 

REVENUE REVENUE 
INCREASE REQUIREMENT 

11 ,757 $ 106,339 

---------- -----------
12.43% 

$ 68,265 

11,440 

0 

529 13,638 

4,225 485 

---------- -----------
4,754 $ 93,828 

---------- -----------
7,003 $ 12,511 

••••••cag•• -----------
$ 138,784 
•••••••a•a• 

9 .0 1% 
aaa••~:;~•u.••• 

\0'0 
"'"(/) 
O() 
\0 I 

~\0 
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I I 
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UTILITIES, CNC. OF FLORIDA- ORANGEWOOD (PASCO COUNTY) 
ADJUSTMENTS TO OPERATING STATEMENTS 
TEST YEAR END ED 12/31/93 

EXPLANATlON 

(1) OPERATlNG REVENUES 
a) Reverse Utility's proposed revenue increase 

(2) OPERATlON AND MAINTENANCE EXPENSES 
a) To reflect amo~ of rate case expens. 

(3) DEPRECIATION EXPENSE 
a) To remove charges &s30C1a%ed 'Mih accrued AFUOC charges 
b) To reflect charges associated ....nh idenl!flal:lle plant 
c) To reiTICMt charges &SSOCI&led 'Mih lhe reaJJocanon of common plant 
d) To reftoct charges associated 'Mih lhe roaJiocaoon of lhe mower 

(4) TAXES OTHER THAN INCOME TAXES 
a) Rogulatoty assessment fees rela!.ed to revenue adju.Slment 

(5) INCOME TAXES 
a) Income laXItS a.ssocialed ....nh adjusted test y0111 income 

(6) OPERA TlNG REVENUES 
a) AdjUSlment to reftoct ntCOnvnended nrvenue requarement 

(7) TAXES OTHER THAN INCOME TAXES 
aj Rogulalory assessment taxa.'l on adcftlooal revenues 

(8) INCOME TAXES 
a) Income taXes related to rooommended income amount 

.. 

SCHEDULE NO. 3-B I 
DOCXET NO. 940917-WS 
PAGE 1 OF 1 · 

WATER 

s (1.618) 

s (154) 
710 
(2901 
!114) 

s 152 

s __ .o;(8~.004~} 

$ __ ..;.1.:.1 .:,757;;.:.. 

$ ____ 529_._ 

s _ ......... 4=,225=-

• r r:: l 
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UTILITY: UTlUTIES INC. OF FLORIDA 
COUNlY: SEMINOLE 
DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

Residential, Multi-Family, and General Service (a) 
Base Facility Charge: 

Meter size: 5/8" x 3/4" ,. 
1-1/2" 

2" 
3" 
4" 
6" 

Gallonage Charge, per 1,000 Gallons 

5/8" x 3/4" meter 
6,000 Gallons 
10,000 Gallons 
20,000 Gallons 

{a) General Service consist of Commercial and Irrigation 

Rates 
Prior to 
Filing 

$9.30 
$23.25 
$46.47 
$74.41 

$148.78 

$1.42 

$17.82 
$23.50 
$37.70 

RATE SCHEDULE 

WATER 

Bi-Monthly Rates 

Commission 
Approved 

Interim 

$9.88 
$24.70 
$49.34 
$79.00 

$157.94 
$247.36 
$493.64 

$1 .51 

Utility 
Requested 

Final 

$10.67 
$26.67 
$53.33 
$85.33 

$159.99 
$266.65 
$533.30 

$1.62 

Typical Residential Bills 

$18.94 
$24.98 
$40.08 

$20.39 
$26.87 
$43.07 

Schedule 4-A 

Commission 
Approved 

Final 

\ 

$10.60 
$26.49 
$52.94 
$84.77 

$169.!:i3 
$264.89 
$529.77 

$1.61 

$20.26 
$26.71 
$42.8..2 
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UTILITY: UTlLmES INC .. OF FLORIDA 
COUNTY: SEMINOLE 
DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

Residential and Multi-Family 
Base Facility Charge: 

All Meter Sizes 

Rates 
Prior to 
Filing 

$14.24 

Gallonage Charge, per 1 ,000 Gallons $2.03 
Residential Sewer Cap at 20,000 gallons (1 0,000 per month) 

Flat rate 

General Service and Commercial 
Base Facility Charge: 

Meter size: 5/8" x 3/4" 
1. 

1-1/2. 
2:' 
3. 
4. 
6. 

$44.62 

$14.24 
$35.57 
$71.17 

$113.84 
$227.69 

Gallonage Charge, per 1 ,000 Gallons $2.03 
No Gallonage Cap for General Service and Commercial 

5/8" x 3/4" meter 
6,000 Gallons 
10,000 Gallons 
20,000 Gallons 

$26.42 
$34.54 
$54.84 

.. __ .,..;. ~~~ . ·- .. . -

RATE SCHEDULE 

WASTEWATER 

Bi-Monthly Rates 

Commission 
Approved 

Interim 

Utility 
Requested 

Final 

$15.62 

$2.24 

$49.20 

$15.62 
$39.05 
$78.10 

$124.96 
$234.30 
$390.50 
$781.00 

$2.24 

Typical Residential Bills 

$29.06 
$38.02 
$60.42 

Schedule 4-B 

Commission 
Approved 

Final 

\ .. . 

$15.42 

$2.12 

$45.49 

$15.42 
$38.53 
$77.12 

$123.38 
$246.77 
$385.58 
sn1.1 !J 

$2.54 

$28.14, 
$36.62 
$57.82'' 

J,' .. 
~ .... 

I ·~. :(' 
• f ·~· ~~-.. . : ~f. ~: .. 

"" !~· c··· . . ~- · ...... .. 
•..s.__ ~-
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UTILITY: UTIUTIES INC. OF FLORIDA 
COUNTY: SEMINOLE 

Schedule 5-A 

DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

RATE SCHEDULE 

Schedule of Rate Decrease After Expiration of 

Amortization Period for Rate Case Expense 

Water 

Bi-Monthly Rates 

Residential, Multi-Family, and General Serv1ce 

Base Facility Charge (meter size): 

s;8·x3/4. ,. 
1 -1 /2. 

2. 
3. 
4. 
6. 

Gallonage Charge, per 1,000 gallons 

Commission 
Approved 

Rates 

$10.60 
$26.49 
$52.94 
$84.77 

$169.53 
$2f\4.89 
$52S.77 

$1.61 

Rate 
Decrease 

$0.16 
$0.40 
$0.80 
$1.28 
$2.57 
$4.01 
$8.03 

$0.02 

., 

. ... 
·c· ... 

•'• ~ ... ::.. 
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UTILITY: UTlLJTIES INC. OF FLORIDA 
COUNTY: SEMINOLE 

Schedule 5 - B 

DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

RATE SCHEDULE 

Schedule of Rate Decrease After Expiration of 

Amortization Period for Rate Case Expense 

Residential and Multi-Family 
Base Facility Charge (All Meter Sizes) 

Gallonage Charge, per 1 ,000 gallons 

Flat Rate 

General Service and Commercial 
Base Facility Charge (meter size): 

5/8' x3/4' 
1' 

1-1 /2' 
2' 
3' 
4' 
6" 

Gallonage Charge, per 1,000 gallons 

Wastewater 

Bi-Monthly Rates 

Commission 
Approved 

Rates 

$15.42 

$2.12 

$45.49 

$15.42 
$38.53 
sn.12 

$123.38 
$246.n 
$385.58 
snu5 

$2.54 

• '. 

Rate 
Decrease 

$0.17 

50.02 

50.50 

50.17 
50.42 
50.84 
$1 .34 
S2.69 
$4.20 
$8.40 

$0.03 

\ 
~ . 

.. ··~ 

.. ~~· .. t 



ORDER NO. PSC-95-0574-FOF-WS 
DOCKET NO. 940917-WS 
PAGE 42 

UTllllY: UTlLmES INC. OF FLORIDA 
COUNlY: ORANGE 
DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31 I 1993 

Residential and General Service {a} 
Base Facility Charge: 

Meter size: 5/8" x 3/4" 
1" 

1 - 1/2" 
2" 
3" 
4" 
6" 

Gallonage Charge, per 1,000 Gallons 

5L8" x 3L4" meter 
6,000 Gallons 
10,000 Gallons 
20,000 Gallons 

(a) General Service consist of Commercial and Irrigation 

Rates 
Prior to 
Filing 

$9.38 
$23.41 
$46.79 
$74.90 

$149 .80 

$1.58 

$18.86 
$25.18 
$40.98 

Schedule 4 

RATE SCHEDULE 

WATER 

Bi-Monthly Rates 

Commission Utility Commission 
Approved Requested Approved 

Interim Final Final 

$10.96 $11.77 $1 1.73 
$27.34 $29.43 $29.28 
554.76 $58.85 $58.67 
$87.60 $94.16 $93.87 

$164.26 $1 76 .55 $187.74 
$273.76 $294.25 $293.35 
$547.52 $588.50 $586.70 

$1 .84 $1.90 $1.90 

Typt::al Residential Bills 

$22..00 $23.17 $23.13 
$29.36 $30.77 $30.73 

$47.76 $49.77 $49.73 

\ ., . . 
0 • £ .. :.: 

... 
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UTlLITY: UTlUTlES INC. OF FLORIDA 
COUNTY: ORANGE 

Schedule 5 

DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

RATE SCHEDULE 

Schedule of Rate Decrease After Expiration of 
Amortization Period for Rate Case Expense 

Water 

Bi-Monthly Rates 

Residential, Multi-Family, and GeneraJ Service 

Base Facility Charge (meter size): 

5/8' x3/4' 
1' 

1-1 /2' 
2' 
3' 
4' 
6' 

Gallonage Charge, per 1,000 gallons 

.· 

Commission 
Approved 

Rates 

$11.73 
$29.28 
$58.67 
$93.87 

$187.74 
$293.35 
S5t:6.70 

$1.90 

Rate 
Decrease 

50.1 1 
$0.28 
so.ss 
$0.88 
$1 .77 
$2.76 
$5.53 

$0.02 

\ ' >~'J, 

':; ' : .i_ .. -· 
~ ~·~_:_ · 

···· ... ~· 
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UTILI1Y: UTIUTlES INC. OF FLORIDA 
COUNlY: PASCO (ORANGEWOOD) 
DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31 I 1993 

Residential, Multi-Family, and General Service (a) 
Base Facility Charge: 

Meter size: 5/8" x 3/4" 
1" 

1-1/2" 
'Z' 
3" 
4" 
s· 

Gallonage Charge, per 1 ,000 Gallons 

5/8" x 3/4" meter 
6,000 Gallons 
1 0,000 Gallons 
20,000 Gallons 

(a) General Service consist of Commercial and Irrigation 

Rates 
Prior to 
Filing 

$16.17 
$40.44 
$80.86 

$129.38 
$258.75 
$404.32 
$808.59 

$0.94 

$21.81 
$25.57 
$34.97 

RATE SCHEDULE 

WATER 

Bi-Monthly Rates 

Commission 
Approved 

Interim 

$17.52 
$43.78 
$87.54 

$140.08 
$262.78 
$437.96 
$875.90 

$1 .02 

Utility 
Requested 

Final 

$19.60 
$49.00 
$98.00 

$156.80 
$294.00 
$490.00 
$980.00 

$1 .09 

Typical Residential Bills 

$23.64 
$27.72 
,$37.92 

$26.14 
$30.50 
$41.40 

Schedule 4 

Commission 
Approved 

Final 

$18.28 
$45.73 
$91.42 

$146.27 
$292.54 
$457.10 
$914.20 

$1.06 

$24.64 
$28.88 
$39.48 

\, . r, 
, ~· 



ORDER NO. PSC-95-0574-FOF-WS 
DOCKET NO. 940917-WS 
PAGE 45 

UTILITY: UTILITIES INC. OF FLORIDA 
COUNTY: PASCO 

Schedule 5 

DOCKET NO. 940917-WS 
TEST YEAR ENDED: DECEMBER 31, 1993 

RATE SCHEDULE 

Schedule of Rate Decrease After Expiration of 
Amortization Period for Rate Case Expense 

Water 

Bi-Monthly Rates 

Residential, Multi-Family, and General Service 
Base Facility Charge (meter size): 

5/8'x3/4' 
1' 

1-1 /2' 
2' 
3' 
4' 
6. 

Gallonage Charge, per 1,000 gallons 

Commission 
Approved 

Rates 

$18.28 
$45.73 
$91.42 

$146.27 
$292.54 
$457.10 
$914.20 

$1.06 

Rate 
Decrease 

$0.41 
$1.03 
$2.06 
$3.29 
$6.58 

$10.28 
$20.57 

$0.02 

·:.·j-: 
·: 

, •-!t-
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