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May 18, 1995 

Ms Blanca S. Bayo, Dtrector 
Dtvtsion of Records and Reporttng 
Flonda Public Servtce Commtssion 
101 East Gaines Street 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE. Docket No. 950001-EI 

•• c.. ~ 

,tf f,t,pt,IJ 

Enclosed for official filtng tn the above docket are an ongtnal and ftftoon (15) cor;tes 
of the followmg· 

1. Prepared dtrect testimony and exhibit or S D Cranmer 

2 Prepared dtroct testtmony and exhibit of M. L Gtlehnst 

3 Prepared direct testimony and exhibit or G. D. Fontatne 

4. Prepared direct testimony of M. W. Howell. 

Stncerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 950001-EI 

PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

S. D. CRANMER 

FUEL COST RECOVERY AND 

PURCHASED POWER CAPACITY COST RECOVERY 

FINAL TRUE-UP 

MAY 19, 1995 

-----GULF POWER~ 

OOC''''r' • · 

rr SC fl(C ... S,l d ..; I "C. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Pccovery Clause with Generating 
Performance Incentive Factor Docket tlo. 9500U 1-~: I 

Cert1ficaLe of Service 

1 :lEREBY CERTIFY that a t rile 
turn~shed by hand delivery or the 
Mly, 1995 on the following: 

copy of the foregoing was 
U. S. Mall this /.ftJ.. day of 

MdrLha Brown, Esqu!re 
?1. PublJ.c Serv1ce Commisl>ion 
101 East Gaines Street 
Tallahassee FL 32399-0863 

J.-ct Shreve, Esqu1re 
Otf1ce of Public Counsel 
111 W. MadlSOO St., Suite 912 
Tallahassee FL 32399-1400 

James McGee, Esqulre 
florlda Power corporat1on 
P. 0 . Box 14042 
SL . Petersburg r~ 33733-40q2 

Matthew M. Ch1lds, Esqu1rc 
Steel, Hector & Davis 
21~ South Monroe, Suite 601 
Tdllahassec FL 32301-1804 

Suzanne Brown!ess, Esquire 
2546 Blair Stone Pines Drive 
Tallahassee FL 32301 

Joseph A. McGlolhlln, Esq. 
McWhirter, ReLvcs, McGlothli~, 

Davidson & Bakas, P.A. 
J!5 s. Calhoun St., Suite 716 
r,, 1 1 .. has:;"" n. 3 2 3 o 1 

Lee L. Willis, Esquirr 
James D. Beasley, Esquire 
Macfarlane Ausley Fergusor• 

' McMullen 
P. 0. Box 391 
Tallahasse~ FL 32302 

Floyd R. Self. Esquire 
Hesser, Vickers, Caparello, 

French and Had1son 
P. 0. Box 1876 
Tallahassee FL 3?307 -187~ 

Richard J. Salem, Esqutrc 
Salem, Saxon & NiPlsen, P.h. 
101 E Kennedy Blvd. 
Suite 3200, One Barnett f'l .. =a 
P. 0. Box 3399 
Tampa fL 3360 I 

John W. McWhirter, Jr., E·q. 
McWhirter, Reeves, l~cGlothl1n, 

Davidson ' Bakas, P.A. 
P. 0. Box 3350 
Tampa FL 33601-33~0 

--Jl{- (J. ~~ 
JEFFREY A. S~E 
Florida Bar o. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007~~~ 

BEGGS ' LANE 
P. 0. Box 12950 
Pensacola FL 32576 
(904) 432-2'151 
Attorneys for Gul r Power Compcll.y 
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GULF POWER COMPANY 

Before the Florida Public Service Commiss1on 
Prepared Direct Testimony of 

Susan D. Cranmer 
Docket No. 950001-EI 

Fuel and Purchased Power Capacity Cost Recovery 
Date of Filinq: May 19, 1995 

Q. Please state your name, business address and occupat1on. 

A. My name lS Susan Cranmer. My business address 1s 500 

Bayfront Parkway, Pensacola, Florida 32501. I hold the 

posit1on of Supervisor of Rate Services tor Gulf Power 

Company. 

Q. Please briefly describe your educational backqrounn and 

business expe rience. 

A. I qraduated from Wake Forest University in 

W1nston-Salem, North Carolina in 1991 with a Bachelor of 

Science Deqree in Business and from the Un1versity o ~ 

West Florida i n 19B2 with a Bachelor of Arts Degree 1n 

Accountinq. I am also a Certified Public Accountant 

l1censed in the State of florida. I joined Gulf Power 

Company ir. 19e3 as a financial Analyst. r have held 

various posit ions Wlth Gulf including Computer Modelu.g 

Analyst and Senior Financial Analyst. In 1991, 1 

assumed the position o f Supervisor of Ra~~ Services and 

presently serve 1n that capacity . 
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Docket No. 950001-EI 
Witness: Susan D. Cranme r 

Page ;: 

My responsibilities include ~upervisio~ of tar1ff 

administration, cost ot service, calculation of cost 

recovery factors, and the regulatory filing funct lon Ol 

the Rates and Regulatory Matters Department. 

Q. Have you prepared an exhibit that contains informat lon 

to which you will refer in your testimony? 

A. Yes, I have. 

Counsel: We ask that Ms. Cranmer's Exhibit 

consisting of four schedules be 

marked as Exhibit No. (SDC-1 I . 

Q. Are you familiar with the Fuel and Purchaseo Pow~r 

!Energy) True-up Calculation and the Purchased Powe r 

Capacity Cost True-Up Calculation for the period of 

Oc tober 1994 through March 1995 set forth in your 

exhibit? 

A. Yes . These documents were prepared under my 

supervision. 

Q. Have you verified that to the best ot your knowledge and 

belief, the information contained in these document~ 1s 

correct? 

A. Yes, I have. 
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Docket No. 95000l·Er 
Witness: Susan D. Cranmer 

Page 3 

What is the amount to be refunded or collected ~hrougn 

the fuel cost recovery factor in the period October 1995 

through March 1996? 

An amount to be collected of $1,737,576 was calculated 

as shown in Schedule l of my exhibit. 

How was this amount c~lculated? 

7he Sl,7J7,576 was calculated by takinq the difference 

ln the estima t ed October 1994 throuqh March 1995 under-

recovery of S577,273 as approved in Order No. 

PSC-95-0450-fOf-EI, dated April 6, 1995 and the actual 

under-recovery of S2,314,8 49 which is the sum of lines 7 

and 8 shown ~n Schedule A-2, paqe 3 ot 4, Period-r.o-date 

of the monthly filing for March 1995. 

Ms. Cranmer, you stated earlier that you are re~ponsible 

for the Purchased Power Capacity Cost True-up 

Calculation . Which schedules of you r exhibit relate to 

the calculation of these !actors? 

Schedules CCA-1, CCA-2 , and CCA- 3 of my exhlbit relate 

to the Purchased Power Capac1ty Cost True-up Calculatlon 

for the period October 1994 throuqh March 1995. 
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Docket No . 950 00 :-E. 
Witness: Susan c. ':::M'.r..er 

?a1e .; 

Q. What is the amount to be refunded or col lect ed tn the 

period October 1995 throuqh March 1996? 

A. An amount to be collected of $35,386 was calculated as 

shown 1n Schedul e CCA-1 of my exhibit . 

o. How was this amount calculated? 

A. The S35,386 was calculated by takinq the d i f!erence 1n 

the estimated October 1994 throuqh Ma r ch 1995 under

recovery of $1 01 ,423 as approved in Order No . 

PSC-95-0450-FOF-EI, dated April 6, 1995 and the a~tual 

under-recovery o f Sl36,809 which is the sum of l1nes l! 

and 12 under the total column o! Schedule CCA-2. 

Q. Please describe Schedules CCA-2 and CCA-3 of your 

exhibit. 

A . Schedule CCA-2 shows the calculation of the actual 

under-recovery of purchased pow~r capacity costs !~ = the 

per1od October 1994 throuqh March 1995. Schedule CCA- ~ 

of my exhibit is the calculation of the interesc 

provision on the under-recovery. This is the same 

method of calculating interest that is used 1n the Fuel 

and Purchased Power CEnerqy) Cost Recovery Clause ar.d 

the Envlronmental Cost Recovery Clause. 
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Docket No . 1500C: -::: 
Witness: Susan !:'. r; :-ar:·:o: 

o. Ms. Cranmer, does this complete your testimo~y? 

A . Yes, it does. 
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AFFIDAVIT 

STATE OF FLORIDA Docket No. ~50001-EI 

COUNTY OF ESCiiHBIA 

Before me the underslqned authority, persona lly appeared 

susan D. Cranmer, who be ing first duly Dworn, deposes, and says 

that she is the Supervisor o f Rate Services o f Gulf Power 

Company, a Malne corporatlon, that the foreqoinq is true ar.~ 

correct to the best of her knowledqe, information, and belle:. 

~he 1s personally known to me . 

Sus\n D. Cranmer 
Supervisor o! Rate Serv1ces 

Sworn to and subscribed before me this fftl- day of 

_..~.-D...:...' .a.2cl-lts.,_c ___ • 1995. 

71r 1 K 1a e LLttW-
Nctary Publlc, State ot Florida at Larqe 
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Flartda Public SeMce Convnlsslon 
()c)cUt No. 950001-EI 

GULF POWER COMPANY 

Witness: S. D. Cranmer 

Exhlbl No (SOC· 1) 

Sdledu.le 1 

GULF POWER COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
OCTOBER, 1994- MARCH, 1995 

1. Estimated over/(under) -fecovery for the period 
October. 1994 ·March, 1995 
(Schedule E1·A approved In Order No. 
PSC-95-0450-FOF-EI dated April 6, 1995) 

2. Actual over/( under) -fecovery for the period 
October, 1994 - March, 1995 
(March, 1995 Schedule A-2. pag.e 3 of"'· 
"Period-to-Date", lines 7 end 8) 

3. Amount to be refunded (recovered) In the 
October 1995- Mcrch 1996 projec1lon 
period (Line 2 - Line 1) 

C :\OATAILOT\JSIFUELCOsnPROJFILEIFUEL TRUP.WK.4 

(577,273) 

__ (2,314,849) 

(1,737,576) 
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GULF POWER COMPANY 

Flonda Public Servace Commassaon 
Docket No. 950001-EI 
GULF POWER COMPANY 
Witness: S D Cranmer 
Exhibit No. _ (SOC ·1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP AMOUNT 

FOR THE PERIOD OCTOBER 1994- MARCH 1995 

1. Estimated over/( under) -recovery for the period 
October 1994 - MarCh 1995 
(SChedule CCE-1 b approved In Order No. 
PSC-95-0450-FOF-EI dated AprilS, 1995) 

2. Actual over/(under)-recovery for the period 
October 1994 - March 1995 
(Schedule CCA-2 Line 11+121n the Total column) 

3 Amount to be refundedl(recovered) in the 
October 1995- MarCh 1996 projection period 
(Line 2 • Une 1) 

C IDA TA\l.OTUS\CAPACITYITRUEUPICCA 1.WKA 

(101,423) 

(136,8011) 



-------------------

I UC Paym<~nts I (He<topls) ($) 

2 Sc.hedute E C~ R...,enue. t$) 

GUU: POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOveRY CUUSE 

CALCULATION Of TRUE-UP AND INTEREST PROVISION 
FOR THE PE.RIOD OCTOBER 1994- MARCH 1995 

AC'flJAl. ACTIJ"L ACT\J"L ACTIJ"L 
OCT08.5_R NOVEWBER OECEY8ER JAMJAAY 

52.t.Se ~.·56 830,157• 1,007,1110 

{811,508} {119,8315} {1111,6315} 0 

3 Tolal ~ PayfNnlall~l tu- I • 2) ($) 

4. J~~ 

(43,W) 

0~ 

584,620 

0 IMI3lll$ll 

730.&31 1,007,810 

08638158 08131t58 

s. (42,Ge0) 563,565 704,511 1171,111 

ACTUAL 
FEBRUARY 

1.3151.•02 

0 

1.381,402 

0.11639158 

1,312.l72 

•• (137,187} {137,867} _ _ill7,117) 1137.~- _ U3Uioll 

SCHEDULE CC1.·2 

ACT\J"L ACTIJ"L 
WAP.a. TOT"L 

1.2•11,8111 s . 187,1111 

0 !21M1,1801 

1.248 .. 1 • •• 1.008 

o••w o~ 

1.204.m 4,714.113 

ll37,118) {121.0001 

7 Tolai~Reco¥ery"'-ft(llne5·S} ($} 115.517 701.232 842,115 1,108.271 1.450.031 1 .342~ 5 .540.113 

8 ~C~CollR-ery R...,_ NeiOC T&XH 

9 . Tru.Up Pl"oYIIlon ($) 

10 Junsdodlonal C~ Coal R...,.ery Rrven ... (U.. 8 • II) ($) 

I I Oveiii\J,.,..) R...,.ery (l.N 10 • 7) ($) 

I 2 ln ... eal Provalon ($) 

13 ~1111\IIIQ BllianQ Ttue ·Up' lnlerul Pro'llu:ln ($) 

I~ TN..tip Ccoleci~Rtlunded) ($) 

IS End ol PwiOCI Tol&l Ntl Tn••Up (Lonu I 1•12 • 13 • 1• 1 ($) 

C 'OIIIA'LOI\JS\CAPAO IV\ I RILUPICCA2 wot< 

1.2UI.1211 

11111.8111 

1.038.312 

1140,725 

( 1.243) 

(857 •• 61) 

179.!17 

1118,747 

11711,81!} 

738,.930 

37,6ill 

1,1546 

261,832 

1711,811 

1.2~.103 

11711,81!} 

1,075.288 

233,101 

3,3411 

480,1193 

1111811 

I..ZOI.IGO 1.087,4C7 78.2.803 8 ,4Ge,4lt 

(1111,11!} 111'11,817) j11'11.1161. _1.!.078,11011 

1,028,343 1107.:.80 

(80,935) (542.448) 

4.715 4.150 

8117.280 1.000.1127 

1711.817 179.817 

603067 

(739.4 78) 

1.139 

1542 44& 

1711816 

5.3811.528 

(151.3:)5) 

14.526 

(857467) 

I 078.901 

26~ • 801193 m~ 1000~1 1542~ 84Qs 84~ll 

~i~~~~ 
~~ .. ~~~ 
nl o~~~ 
£!iJ•t 



-------------------
SCHEDULE CCA • 3 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF INTEREST PROVISION 
FOR THE PERIOD OCT08ER 191M- MARCH 1995 

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL 
OCT06ER NOVEWBER DECEWB.ER JANUARY FEBRUARY MARCH 

1. 8egiMng True-Up Amount m (a57,467) 261,832 480,1183 887,260 1,000,827 6&2,446 

2. Ending T~Amount a.tora ~ ($} 263,075 4711,347 883,1111 !JQ6, 142 638.2!1 82,786 

3. To181 ~ & Ending Tn»-Up Amount m tur- 1 • 2) (504,3112) 741,17ll 1,374,i!04 1,8!S,402 1,638,223 725,232 

4. Avenoge T~ Amount ($) 

5 lmerNI Rate • Fnt tRy ol Repoc1.lng ~ t.1onlh 

6. lnlerat Rate • Ftn1 Day ol 5001~ ~ t.1onlh 

7. TOiallnter61t Rae (lines 5 + 6) 

8. Avenage lnlerest Rate 

<2!!7.11161 370.5!10 6a7,4~ 946,701 8111,612 362,616 

0 .050400 

0.050000 

0.050000 

0.056600 

0.056600 

0.060300 

11.060300 

0.061000 

0.061000 

Q.060500 

0.060500 

0.061200 

OJ.-_00;400 0.106600 0.1169()0 0,..!21300 0 121500 0 1~17Q2 
0.050200 

0.004183 

0.053300 

0.004442 

O.OSS.C50 

0.004871 

0.060650 

0.005054 

0.060750 

0.005')63 

0 .060850 

0.005071 

TOTAL 

!1. Monthly Average tnletut Rate (1112 Of Uno 8) 

10. lnlert$1 Provision F01 U'le liAonth (lines <I X ll) ($) (1.2<13) 1,&«1 3,34!1 <1,785 4,150 1,839 14,526 

C lOA TAll \l TUSICN'AOT't\ TRuEI.f'ICCAJ WK4 
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