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June 15, 1995 

Ms. Blanca S. Jayo, Directcr 
D1vision of Records and Reporting 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

w c,:,l 
Dear Ms. Bayo: < S6 §} 

Enclosed for official filing 1n Docket No. 950001-Eiare an original and f1fteen cop1es (.' £::) ~ 
of the following: ~ -, ~ .. 

c. 

1. Petition of Gulf Power Company for Approval of Final Fuel Cost True- ~- h f~ 

up Amounts and GPIF Adjustment for October 1994 through March ~')f) ;1. 

1995; Estimated Fuel Cost True-up Amounts for April 1995 through ;:: :::> ,:,. . ., 
September 1995; Projected Fuel Cost Recovery Amounts for October g t; 

1995 through March 1996; Final Purchased Power Capacity Cost Truef.J ~ 

up Amounts for Or;tober 1994 through March 1995; Estimated < S6 e 
Purchased Power Capacity Cost True-up Amounts for April 1995 7' u:~ ~ 

through September 1995; Projected Purchased Power Capacity Cost ~. 9 b 

Recovery Amounts for October 1995 through September 1996; GPIF ; ~-, ~ 

Targets and Ranges for October 1995 through March 1996, Estimated; { o ,., 
As-available Avoided Energy Costs, Fuel Cost Recovery Factors. and~;... 1·~ ~ • 

Capac1ty Ct.~ct Recovery Factors to be Applied Beginning with the n '( 

Period October 1995 through March 1996. g ;;; 
0 u. 

2 Prepared direct testimony and exhibit of M. L. Gilchrist. w (!) 

3. Prepared direct testimony and exhibit of G. D. Fontaine. 

4. Prepared direct testimony and exhibit of M. W. Howell. 
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• 
Ms. Blanca S. Bayo 
June 1 o. 1995 
Page Two 

5 Prepared direct testimony and exhibit of S. D. Cranmer 

In add1tion to the schedules attached to the testimony, enclosed is one copy for the 

hearing record of Schedules A 1 through A 12 previou!lly filed with the CommiSSIOn 

for the months of December 1994, January, February, March, and April 1995 These 

schedules ar the schedulns from May which have not yet been filed are ident1f1ed 

as part of Ms. Cranmer's composite exhibit SDC-2. 

Also enclosed is a 3.5 inch double sided, double density diskette containiny the 

Petition 1n WordPerfect for Windows 6.1 format as prepared on a MS-DOS based 

com put or. 

S1ncerely, 

Enclosures 

cc· Beggs and Lane 
Jeffrey A Stone, Esquire 
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TN hi. : fuel and Purchased Power Cost 
Recove ry Clause with Generating 
Performance Incentive Factor Docket No . 950001-f.I 

Certi ficate of Service 

r HEREBY CERTIFY that a true 
furnished by hand delivery o r the 
June 1995 on the fol l owing: 

copy of the foregoing wa s 
U. S . Mail th1s / 'JV.. day o f 

!·lartha Brr· ·n, Esquire 
FL Public Jervice Co.nmission 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Off1ce of Public Counsel 
111 w. Madison St ., Suite 812 
Tallahassee FL 32399-1400 

James 11cGee, Esqu1 re 
Flo r ida Power Co rporation 
P . 0 . Box 14042 
St . Pe tersburg FL 33733-4042 

Matthew M. Cnilds, Esquire 
S t~cl , Hector & Davis 
. 15 South 1-lonroe , Suite 601 
T.11 lo~hcJSSI.!I.! FL 32301-1804 

Suzanne Brownless , Esquire 
Z5fo6 ~lair Stone Pines Drive 
TaJ lnhassee rL 32301 

Joseph A. McGlothlin , Esq . 
HcWh1rter, Reeveq , McGlothlin , 

Davidson t Bakes , P.A. 
115 S . Calhoun St ., Suite 716 
T,,) l.ll l,ISSCC FL 3230J. 

Lee L. Willi~, Esqu1r• 
James D. Beasley, Esquir~ 

Mac farlane Ausley Ferguson 
& McMullen 

P. 0 . Box 391 
Tallahassee FL 32302 

Fl oyd R. Self , Esqu1re 
Messer, Vic ke rs , Caparello , 

French and Madison 
P. 0. Box 1876 
Tallahaesee FL 32302-1 ~76 

Richard J. Salem, Esqu1rc 
Salem, Saxon 6 Nielsen, !'./\. 

101 E . Konnedy lllvd. 
Suite 3200, One BarnutL !•lu~~ 

P. 0 . Box 3399 
Tampa FL 33601 

John W. McWh i rter, Jr . , f. sq. 
McWhirter, Reeves , McGlothl1n, 

Davidson & Bakas, P. A. 
P. o. Box 3350 
Tampa FL 33601-3350 

o.~....__l - · 
JEFFREY A. S ONE 
Florida Bar No . 325953 
RUSSELL A. BADDERS 
Florida Bar No . 00074 55 
BEGGS & LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(90 4) 432-2451 
Attorneys for Gulf Power Con.Jldr:y 



AFFIDAVIT 

STATE OF FLORIDA Docket No. 950001-EI 

COUNTY OF ESCAHBIA 

Before me the undersigned authority, personally appeared 

George D. Fontaine, who being first duly aworn, deposes, and 

says that he is the Performance Teat Specialist of Gulf Power 

Company, a Ma i ne Corporation, and that the foregoing is true 

and correct to the best of his knowledge, information, and 

belief. lie is personally known to me. 

Performance Test Specialist 

Sworn to and subscribed before me this _/j;; day of 

_..:::....:.....!.-'-'"-----' 19 9 5 . 

Commission NJmber: 

P£EGY A' ~f:i l:::· s:;1 
'"Notary Pttb!lr·::to:" .,/ Fl"tld~" 

Larg&My Cou.l:s~on Lroir:~sUy 29, 1997 
'C303770 

---------------------
Commission Expires: -------------------- .... . -... 



I N RE: 

BEFORE THE FLORIDA PUBLIC SERVICE CO~~ISSION 

Fue l and Pur chased Power 
Cost Recovery Clauses a nd 
Gene r a ting Perto~ance 
Incentive Fac tor 

) 
) 
) 
) 

Docket No . 950001-El 
Filed : June 16 , 1995 

---------------------------------> 
PETITION OF GUL~ POWBR COMPANY FOR APPROVAL OF 

PINAL FUEL COST TRUB-OP AMOUNTS AND GPLP ADJ USTMENT 
FOR OCTOBER 1994 !BRO~GH MARCH 1995; 
ESTIMATrlD ~UBL 008'1' TRUB- OP AMOUNTS 

FOR APRIL 1995 THROUGH SBPTEKBER 1995 ; 
PRI)JECTBD I'UBL COST UCOVBRY AMOUNTS 
POl! OCTOBER 1t95 THROUGH MUCH 1996; 

PINAL PU'RCHA.SZD POWD CAPACITY COST TRUE-UP AHOUNTS 
FOR OCTOBER 1994 THROOOH MARCH 1995; 

ESTIMATED PURCHASED POWBR CAPACITY COST TRUE-UP AMOUNTS 
FOR APRIL 1995 TBROOOB SBPTEKBER 1995 ; 

PROJECTED PURCHASED POWER CAPACITY COST RECOVERY AMOUNTS 
FOR OCTOBER 1995 TBROOOB SEPTEMBER 199 6; 

GPIF TARGETS AND RANGES lOR OCTOBBR 1995 THROUGH MARCH 199 6: 

ESTIMATED AS-AVAILABLE AVOIDED BHBROY COSTS, FUEL COST RECOVERY 
FACTORS, AND CAPACITY COST RECOVDY I'ACTORS TO BE APPLI E[j 
BEGINNING WITH THE PERIOD OCTOBBR 1995 THROUGH KARCH 1996 

GULF' POWER COMPANY ("Gul f Power" , "Gulf" , or "the Company" ), 

by a nd t hrough i t s under s igned counsel, hereby petitions this 

Commi ss ion f or a pprova l of the Company ' s final f uel cost true - up 

amounts and GPIF adj us t ment tor the period Oc t ober 1994 through 

Mar c h 1995 ; for appr ova l o f its estimated f 'uel c ost true-up 

amounts f or t he per iod Apr il 1995 through Septembe r 1995 ; f or 

approval of i ts project ed f ue l cost recovery amount s fo~ the 

pe riod Oct ober 1995 t h rough Ka rch 1996 ; for approva l o f its fi nal 

purchased power capa c ity cost true- up amouftts for tho pcr 1od 

Oct ober 1994 through Mar c h 1995 ; for approval of its estimated 

purchased power capac i t y cost true - up amounts f or the per i od 

April 1995 t hrough Sep tember 1995 ; for approval o f its projected 

pu rchased powor c apacity cost recovery amount• for the per iod 

oc t ober 199 5 through september 1 996 ; tor approv6'ohB.fi:N11~~~sr.R- OATE 
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• 
estimated as-available avoided energy costs for OF's; for 

approval of GPIF targets and ranges for the period October 1995 

through March 1996; for app~oval of ita fuel cost recovery 

factors to be applied beginning with the per iod Oc~ober 1995 

thr ough March 1996; and approval of its purchased power capacity 

cost recovery factors to be applied beginning with the period 

October 1995 through March 1996 . 1 

As grounds for the relief requested by this petition, the 

Company would respectfully show: 

fiNAL FUEL AQJUSTMEHT TRUE-UP 

(1) By vote of the Commission at the March 1995 hearings, 

est imated fuel true-up amounts were approved by the Commission , 

subject to establishing the final fuel true-up amounts. 

According to the revised data filed by Gulf for the period ending 

March 31 , 1995 , the final fuel true-up amount for the subject six 

months should be an act ual under recovery of $2,314 ,84 9 instead 

of the estimated under recovery amount of $577,273 as approved 

previously by this Commission. The difference between these two 

amounts, $1,737,576 , is submitted for approval by the Commission 

to be collected in the next period . The supporting data has been 

1Gulf is herein r equesting authority to change the recovery 
cycle for purposes of the purchased paver capacity cost recovery 
clause frcm two six- month periods (October through March; April 
through September) to a twelve month r ecovery c ycle (October 
through September) with factors to be sot annuall y i n August. 
Data is submitted to support both the traditional six-month 
factors and the Company ' s proposed alternative twelve- month 
fdctors . 

2 



prupared in accor dance with t ho uniform system of account s a s 

appli~able t o t he Company ' s fuel cost procedure~ and f a irly 

presents t he Company ' s fue l and purchased ener gy expenses f or the 

per iod . Amount s spe nt by the Company for fue l and pur chased 

qnergy are r easonable and prudant, and the Comp any makes eve r y 

effort to secure the most favorable price for a l l of the fuel it 

purchas es a · f or its energy purchases. 

GPIF ADJOBTHEHT 

(2) On May 19 , 1995, Gulf filed the tes t imony a nd e xh i b i t 

of G. o . Fonta i ne c ontaining the Company ' s actual oper ating 

r esults for the period October 1994 through Marc h 1995 . As noted 

in that tes t imony, the fuel s upply at Plant Daniel during the 

period was changed in order to achieve lower fuel costs . Tne new 

fue l used duri ng the period had a lower heat content and a higher 

moisture conte nt than the coal supply on which t he previous ly 

approved heat r ate targets had been based. The l ower heat 

content a nd a h ighe r mo isture c ontent o f the coal us ed dur ing tho 

period made the pr e vious ly established target s an unatt ainable 

standard . For t h is reason, and because the dec i sion t o c~ange 

f uels had been made to achieve l ower fuel costs , Gulf has made an 

adjustment i n i t s r esults filing that essentially removes tho 

Plant Daniel units f r om the heat r a te results portion. Based on 

t he a c tual operating results f or tbe peri od Oct ober 1994 through 

March 1995 as adjusted , Gulf should receive a GPIF reward i n th o 

amount of $98 , 968 . However , due to the adj us tments i n t he hea t 
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r~ te results for Plant Daniel, Gulf is requesting that the 

r eward/penalty ror the period be set at zero dollars. The 

methodology uood by Gulf i n determining the various factors 

required to compute the GPIF is in accordance wi th the 

r c qu1rements of the Commission. 

ESTIMATED FUEL COST TROB- QP 

(3) Gulf has calculated its estimated tuel cost true -up 

amount for the period April through September 1995 . Based o n two 

months actual experience a nd tour month a pr ojected data, the 

Company' s estimated fuel cost true- up amount f or the current 

period (April 1995 through Septe.mber 1995) is $875,44 J unde r 

r ecovery . The support i ng data is provided in the testimony and 

schedules of s . D. Cranmer tiled herewith . The estimated fuel 

cost true-up for the current period is combined with thb ne t 

r~nal fuel adjustment true-up tor the period ending March 31 , 

1995 , to reach the tcotal fuel c ost true-up ~o be addros ood i n t ha 

t act or s for the next fuel cost recovery period. The propos ed 

levelized fuel factor of 2.210¢/KWH reflects the collection o f 

th is total true -up amount, $2,613,019, during the period of 

October 1995 through March 1996. 

£ROJECTED FUEL COST RECOYIRX AHOUHTS 

(4) Gulf has calculated its projected t uel cost recovery 

amounts for t he months october 1995 through Marc h 1996 for rue l 

and purchased energy in accordance with the procedures set out i n 

4 



thi s Commission ' s Orderu Nos. 6357, 7890, 7501, and 9273 of 

Docket No. 74680- EI and \<lith the orders entered in th is docket . 

The computations thereof are attached as Schedule E-1 of the 

exhibit to the testimony of s . D. Cranmer ~iled herewith. 

Included within the Company's projec ted coat r ecovery i s the 

specia l contrac t recovery amount of $175, 432 determined ln 

accordance wit.1 this Conmission •s order Nos . 19613 and 25148, as 

shown on Schedule E-12. The supporting data prepared in 

accordance with the Commission Staff 's suggested procedures and 

format is attached as Schedules E-1 through E-ll and H-1 of the 

exhibit to tho t estimony of s . D. Cranmer tiled he rewith. Said 

schedules a r e by reference made a part hereof . The proposed 

amounts and supporting data have been pr epared in accordance wi th 

the uniform sys tem of accounts as applicab~e to the Company's 

fue l cost projection procedures and fairly present the Compa ny' s 

best estimate of f uel and purchased energy expense to .. · the 

projected period . Amo~nts projected by the Company for fuel and 

purchased energy are reasonable and prudent, and the Company 

continues to make every effort to secure tho most favorab le price 

for all of the fn el it purchases and tor its purchased energy . 

FINAL PQRCRASEP POWER CAPACITY COST TBUI-QP 

(5) By vote of the commission at the March 1995 hear ings, 

cutimated purchased power capaci ty cost true-up amounts wcru 

approved by the Commission, s ubject to establishing the final 

purchased power capacity cost true-up amounta. According to the 

5 



d a ta filed by Gulf for the period endlnq March 31, 199 5, the 

f inal purc hased power c apacity cost true-up amount for t he 

subject six months should be an actual unde r recovery of $136,809 

instead of the estimated under recovery amount of $101, 42 3 as 

approved previously by this Commission. Tho difference between 

these two amounts, $35,386, is submitt•d tor approval uy t ho 

Commission tt- be collo•:ted in the next period. The suppor t ing 

data has been prepared in accordance with the uniform Sl'Stem u f 

accounts and fairly presents t he Company ' s purchased capacity 

expenses for the period . Amounts spent by the Company for 

purchased capacity are reasonable and prudent , and in the best 

long-term interests of Gulf ' s genera l body ot ratepayers. 

ESTIMATED PUBCBASBP PO!EB CAPACITY COST %801- DP 

(6) Gulf has calculated its estimated purchased power 

cap!city cost true- up amount for the period April 1995 through 

September 1995. Basad on two months actual and four months 

projected data, the Company's esti mated capac ity cost true - up 

amount for the current period (April 1995 through September 1 995) 

is $190 ,165 over recovery. The estimated capacity cost true-up 

fo r tho current !J.;, r i od is combined with the net final capacity 

cost true-up for thu period ending March 31, 1995, to reac h the 

total capacity cost true- up to be addressed in the factors for 

the ne xt cost recovery period. The proposed capacity cost 

recovery factors r e flect the refund ot this total capacity cost 

true-up amount, $154,779, during the period ot October 1995 

through March 1996. 
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PROJECTED PURCRASEP PO!!!R CAPACITY COlT BICQVDX NfOtlNTS 

(7) Gulf has calculatod its projacte~ purchased power 

capacity cost recovery amounts tor the months October 1995 

through March 1996 in accordance with the procedures set out in 

this commission's order No. 25773 and Order No. PSC-93-0047-FOF

CI . The proposed traditional s ix-month tactors reflect the 

recovery of thE: net capa•:ity cost recovery a.mount of $8,295,087 

project ed for the period October 1995 through March 1996 . Gulf 

has likewise calculated its projected purchased power capacity 

cost recovery amount s for the months October 1995 through 

September 1996 . Gulf is hereby requesting authority from the 

Commission to change the recovery cycle t or the Company's 

purchased power capacity cost recovery clause from two 

consecutive six-month recovery periods to a twelve month recovery 

period with factors set on a n annual basis in August. Gul(' s 

p roposed twelve- month factors reflect the recovery of the ~~t 

capacity cost recovery amount of $11,772,959 projected for the 

period October 1995 through September 1996. 

The computations and supporting data tor the Company's 

purchased pow~~ capacity cost recovery fact ors are set forth on 

Schedules CCE-1 ! including CCE-la and CCE-lb), CCE- 2, CCE-3 

(including CCE-Ja and CCE-3b), and CCE-4 attached as part of the 

exhibi~ to the testimony of s . D. cranmer tiled herewith. 

Additional supporting data for the purchased po~er capacity cost 

recovery factors is provided in the testimony and exhiblto of M. 

w. Howell also filed herewith. The methodoloqy used by Gulf in 

7 



determining the amounts to include in theae factors and the 

allocation to rate classes, based 12/13th on dema nd and 1/lJth on 

energy, is in accordance with the r equirements of the Commission 

as set for th i n Order No. 25773 . The amounts i ncluded in the 

factors for the proposed alternative projection periods ~re based 

on reasonable projections of the capacity trans actions that are 

expected to >Ccur duri ng the period October 1995 through March 

1996 and the period October 1995 through September 1996, 

respectively . ~ The proposed factors and supporting data have 

been prepared i n accordance wi th the uniform system of accounts 

and fairly present the company's best estimate of purchased power 

capacity costs for the projected. pe.riod. . Amounts projected by 

the Company for pur chased capacity are reasonable and prudent, 

and in the best long- term interests of Gulf ' s general body of 

rc tepayers . 

ESTIKATEP AS-AVAXLABI,E AVOIQBP llfEBGY COSTS 

(8) Pursuant to Order 13247 (entered. May 1, 1984) in Docket 

No. 830377-EI and or der No. 19548 (entered June 21, 1988) in 

Docket No. ssono1-EI, Gulf has calculated estimates of as

available avoided energy costs for QF' s in accordance with the 

procedures required i n said orders . The resultant costs are 

' The Company is s pecifically seeking authority to implement 
twelve-month recovery factors for purposes of the purchased power 
capacity cost r ecovery clause, i n lieu ot the tradit ional six
month recovery factors . Data for the traditional factors as well 
as the proposed alternative twelve- month recovery factors is 
submitted herewith in the testimony ot s. D. Cranmer and M. w. 
Howell. 
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actached to the testimony of s . D. Cranmer as Schedule E-ll and 

by reference made a part hereof. Gulf Power requests that the 

Commission approve the estimates for these costs set forth on 

Schedule E- 11. 

GPIF TABGETB AND RANGES 

(9) Gulf also a •!e.ks approval ot the GPIF targets and ranges 

for the period October 1995 through March 1996 set forth oelow: 

Unit EM' POF ZOOF Beat Rate 

Crist 6 88.9 4.4 6.7 1.0,892 

Crist 7 44 . 3 44.3 ll. 4 10,898 

Smith l 95.9 0.6 3.5 10,144 

Smith 2 84.7 13 . 7 1. 6 10,166 

Daniel 1 47 . 4 42 . 6 10.0 10, 295 

Daniel 2 80 . 3 14 . 2 5.5 10, 003 

EAF = Equivalent Availability Factor 
POF a Planned Outage Factor 
EUOF = Equivalent Unplanned Outage Factor 
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FUEL COST RECOYBRY FACTORS 

( lO ) The proposed fuel and purchased enerqy cost recovery 

fac t ors, including GPIF and True-Up, herein requested are: 

ruel Coat Pactora ¢/XWH 

Rate Line Loaa standard Time of Us e 

Group ScbecSulea• Multiplier• on-Peak Off-Peale 

A k . , GS, 1. 01228 2.237 2. 315 2 . 209 
GSD, SBS 

OSIII, OSIV 

B LP, SBS 0 . 98106 2 . 168 2.244 ?. . 141 

c PX, RTP, 0 .96230 2 . 127 2.201 2 . 100 
SBS 

D OSI, OSII 1.01228 2.232 N/A N/A 

*The recovery factor applicable to customers taking service under 
Rate Schedule SBS is determined as follows: customers with a 
Contract Demand in the range of 100 to 499 KW wil l use the recovery 
factor applicable to Rate Schedule GSD; customers with a Contract 
Jemand in the range of 500 to 7,499 KW will use the recovery factor 
applicable to Rate Schedule LP; and customers with a Con ~ract 

Demand over 7,499 KW will use the recovery !actor applicable to 
Rate Schedule PX. 

10 



CAPACITY COST RECOVERY FACTORS 

(11) The proposed purchased power capacity cost recovery 

factors by rate class herein requested, including true-up, are: 

CAPACITY COST RECOVERY FACTORS 
RATE 0/DIB 

CLASS* 

Traditiona l Proposed 
Six-Month Twelve-Month 
(Oct-Mar) (Oct-Sept) 

RS, RST .264 .168 

GS, GST .259 .165 ·-
GSD, GSDT, SBS .201 .128 

LP, LPT, SBS .173 .111 

PX, PXT, RTP, SBS . 140 . 089 

OSI, OSII . 017 . 011 

OS III . 156 .100 

OSIV . 017 . 011 

*The recovery factor applicable to customers taking 
service under Rate Schedule SBS is determined as 
follows: customers with a Contract Demand i n the 
range of 100 to 499 KW will use the recovery factor 
applicable to Rate Schedule GSD; customers wi th a 
Contract Demand in the range of 500 to 7, 499 KW will 
use the recovery factor applicable to Rate Schedule 
LP; and customers with a Contract Demand over 7,499 
KW will use the recovery factor applicable to Rate 
Schedule PX. 
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~HER~FORE, Gulf Power Co~p&ny respectfully reques t s the 

Conmission to approve the final ~uel cost true-up a mounts for t he 

per i od October .1994 t hrough March 1995; the GPIF adjustment f or 

the period October 1994 through March 1995; t he estimated fuel 

cos t true-up amounts for the period April 1995 through Septe mber 

1995 ; the projected fuel cost recovery Pmounts for the period 

Oct ober 1~ 5 through March 1996; the final purchaood powe r 

capacity cost true-up amounts for the period Oct ober 1994 through 

Ma r ch 1995; t he estimated purchased power capacity cos t r ecover y 

t r ue-up amounts for the period April 1995 through Septembe r 1995 ; 

the GPIF targets and ranges for the period october 1995 through 

Ma r ch 1996; the projected purchased power capacity cost r ecove r y 

amounts for the period October 1995 through September 1996 ; th e 

fue l cost r ecovery factors to be Applied beginning with the 

period October 1995 through March 1996; and the capacity cos t 

r ecovery factors to be applied beginning with the period Oct ober 

1995 through Septembor 1996. 

Dated the 15th day of June, 1995. 

JURBY A. STONl!l 
Florida Bar No. 325953 
ROSSBLL A. BADDERS 
Florida Bar No . 7455 
Beqqa ' Lane 
P. o. Box 12950 
Pensacola, FL 32576-2950 
(904) 43 2-2451 
Attorn•J• for Gulf Power Company 
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