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The above- r eferenced audit report ia forwarded. Audit exceptions document 
deviations from tho Uniform Systo• of Accounta, Commiasion rule or order , 
Staff Accounting Bulletin and generally accepted accounting principles. Audit 
disc losures show informati on t hat ~y influence t he dec i aion process. 
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Pensacola, FL 32591-3470 

DNV/sp 
Attachment 
cc: Chair~an Clark 

Commissioner Deason 
Co~lssionor Johnson 
Commiss l onor Kiesling 
Cownlsslono r Garcia 
Mary Andrews Bane, Doput} Executive D1ractorjTechn1cal 
Legal Servi ces 
Division of Auditing and Financial Analysia (Devlin/Caussenux/ 

File Folder ) 
Division of Electric and Gaa (Dudley) 
Tallahassee District Offi ce (Grayson) 

Office of Public Counsel 

OOCUI"f'" 1 1 uc-; 1! DATE 

0 5 7 7 3 JUN 20 ~ 

FPSC-R(COROS/REPORTING 



.~ 

FLORIDA PUBLIC SERVICE COMMISSION 

AUDIT Ul'Oi.t 

12 MONTHS !NDID MARCH 31, 1995 

l'IELD VOU COKl'L!TID 

JUNE 10, 1995 

COl.P l'OV!ll COKl'ARY 

PENSACOLA, FLOIUDA 

ESCAKBIA COUNTY 

CAPACITY COST AUDIT 

6 
DOCKET NUMBER 940001-II 

AUDIT CONTROL NUMBER 94-283-1-1 

~ 7*. ~~~· 
JOi'iN H. GRAYSON 

AUDIT HANAOE.R 

OOCUH(t-;T ~· ' vr r ll · Q/,lE 

0 5 7 7 3 JUN 20 ~ 

FPSC-RECORDS/REPORTING 



I. Execucivo Summary 

Audit Purpose . . 

Scope Limicacion 

Disclaim Public Use 

Opinion .. 

II. Audic Scope 

INDU 

Pagoe 

3 

J 

3 

3 

Scope of Uork Performed . . . . . . . • . • . . . . . . . . . . . . . q 

III. Exhibica 

Company Schedule CCA·l: Six liiOntha ended September 30, 1994 5 

Company Schedule CCA·2: Six moncha ended Septellber 30, 1994 <6 

Company Schedule CCA·3: Six moncha ended Septembeo." 30 , 1994 7 

Company Schedule CCA·l: Six month• ended Karch 31 , 1995 8 

Company Schedule CCA·2: Six monch• ended Karch 31, 1995 '9 

Company Schedule CCA·3: Six month:. ended Karch 31, 1995 10 

2 



I. Executive SUIIIIUry 

Audit Purpose: We have applied the procedure• described in Section 11 of this 
report to audit the appended Capacity Coat Racovery Filing, Schedule CCA-1, filed 
b~ Gul f Power Company in support of Docket 940001-BI for the six months ended 
Suptembe r 30, 1994 and tho six montha ended Karch 31, 1995 . 

Scopa Limitation: The audit exit confer ence vu :1eld June 17, 1995 . This repo rt 
is not based on any confidential information. 

Olscla lm Public Use: Thla is an internal accounting report prepared after 
pe rforming a limited scope audit; accor d ingly, thil document must not be relied 
upon (or any purpose except t o aaabt the Co-halon staff in the perfox-mance of 
their duties. Substantial additional work would have to be performed to s~~lsfy 
generally accepted audi t ing atandarda and pr oduce audited financial statements 
fo r public use. 

Opinion: The appended exhibita, Schedule• CCA-1, CCA-?, and CCA-3 for the six 
months ended September 30, 1994 and the d x .onthl ended Harch 31, 1995, 
represent utili ty booka and record• maintai ned 1n substantial compliance wi th 
Commis~ion Directives; Tho oxproa1ed opiniona ext end only to the scopn of work 
described i n section II of thi1 repor t. 
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II . Audit Scope 

The opinions contained in thla report are baaed on the audi t work desc ribed 
below. When used in tPia report COMPILED maana chat audit work includes : 

COHI' \LED • reconciled exhibit amounca vith the gener.al l.tdger ; visually scanned 
.accounts for error or inc<>naiatency; diactoaed any unre solved error. 
irregularity, or inconsistency; and, except aa othorvise noted performed no other 
audit work . 

Intercompany lnterexchange Con t ract ( IIC) Pa)'IHnta/(Receipts ): Traced the 
reported IIC Paymenta/(Receipta) to the Southern Company Services (SCS) Power 
Pool Tr ansac tion and Billing SUIIIII&ry. Compiled the total net settlement (of 
~hich capaci ty paymenta/(receipta) are a component) preaented on the SCS Power 
Pool Tr ansaction and Billing Sumaary. 

Schedule " E" Capac i ty Revenue a : Traced the reported Schedule • E" Capac lty 
Revenues to the SCS SWliiUry Tranaaction Invoice. Compiled the Schedule "E" 

paymen ts received. Read excerpt.a from the Unit Power Salea Agreement between 
Florida Powar Corporation and Southern Company Sorvicoa , Inc. 

Cap::u. ity Cost Recovery Revenue a: Traced the reported capacity cost recovery 
revenues to a company pr epared apreadaheet Vhlch removed revenue taxes nru.l 

i nterdepartmental use (Purchaaed Pover Capacity Coat Revonut~ Net of Taxes ). 
Trace Purchased Power Cupacity Coat Revenue (Croaa) to 110nthly b illi ng summ11 r I es . 
Reconciled total kilowatt houra (KWH) praaented on 110nthly billing summaries 
(Capacity Clause Recovery Vorkaheet) to a billing reaiater aummary . Traced the 
capaci ty facto r s used to ~termlne capacity clauae revanuea to Company Schedule 
CCE-2 to ensure that the correct faetora ware baina applied to KVH usage . 

Cor a c lty Inc luded i n Recal l B••• Rate Revenue: Trace to oppllcoble Cot~lsslon 
Order . 

Other: 1ecalculatod t rue-up and 1ntereat prov1a1on for the six months ended 
September 30, 1991, anrl the •ix month' ended K.rch 31 , 1995, traced the Beginning 
true- up to the prior filing ; traced intareat ratea u1cad in tho c alcula t ion of cho 
Interest provision to the 30 Day Commercia l Paper Rata. 
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GULF POWER COMP/,NY 

Florida Public Serv•ce CommiSSIOn 
Docket No 9<:0001-EI 
GULF POWER COMPANY 
Witness S. D Cranmer 
Exh1b1t No __ (SOC -1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAl TRUE-UP AMOUNT 

FOR THE PERIOD APRIL 1994- SEPTEMBER 1994 

Esumated over/( under) -recovery for the peJiod 
April 1994 - September 1994 
(Schedule CCE-1b approved In Order No. 
PSC-94-1092-FOF-EI dated September 6, 1994) 

2 Actual over/(under)-recovery for the period 
Apnl 1994 - September 1994 
(Schedule CCA-2. L1ne 11+Line 12 in the Total column),__ 

3 Amount to be refunded/(recovered) in the 
Aonl 1995- September 1995 projection period 
(Line 2- L1ne 1) 

5 

• 56.118 

277.552 

S2£1j_34 
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GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERIOD APRIL 1994 ·SEPTEMBER 1994 

ACTUAl ,.CTUAL ACTUAL ACTUAL 
APRIL MAY _li:J_NE -~ 

11C f'A, M(NTS l(R lC(IPIS) (l ) (311 8!10) (!>4 1 I !>~661 561.016 

SCiiWUlE E CAPACITY REVENUES (l ) (99 .836) @I~ __L99~~ __JII5.616) 

T(J IAL CAPACITY PAYMENTSI(RECEIPTS) (UNE 1 • 2) (l ) (411.686) (100,317) ·~.1125 ·~~~ 
JURJSOIC liONAl. " 0 96.51!1118 09651588 096S1S88 09651588 

JURISOICTIONAl CAPACITY PAYMENTS I (RECElPTS) (UtiE 310 •1 (l ) {4~.252) (00,881)) 4l!l,944 458.836 

AMOUNT INCLUOEOtN RETAIL BASE RATE REVENUES Ill _!!E,667) ~ (137,660 (137~ 

TOTAL JURISOIC TIOHAL RECOVERY AMOUNT (liNE 5 • 6) ($) Q11.5115) ~ 511611 50&.503 

J~JRISOIC TIONAl CAPACITY COST RECOVERY REVENUE I lET OF TAX£S (S) 14$.019 1H.S1S 203,,1~7 211.177 

TRUE·UI' PROVISION (l ) 7361W ___ ,?l,GIW ?361W JJGIW 

JUR~CTIONAl CAPACITY COST RECOVERY REVENUE (l.lllc II • P) ($) 111.763 108. 199 226861 235.461 

OVERI\UNOER) RECOVERY (LINE 10 • f) ($) . 11!).348 1!>7,412 (350,1!>0) (J6UI-12) 

INTEREST PROVIS!ON (l ) (2,404) (I~ (2,1So9) (Jli08) 

BEGIWilNG 8AVJICE lRUE·UP & INTEREST PROVISION (l ) (992 9 14) {!>;>!) 6!>4) (3?7 !>19) (f74,112) 

HlUE·UP COLLEClEOI(REFUNOEO) (l l j2J C84J (23~ - QJ,~4) (23.(;8.1) 

( llO Of f'(RIOO TOTAl NET TRUE·UP (LINES 11 • 12 • 13 • 14) (S) _(~;>?.~~) (l?T.~ -lli4c\.!ll {1.162.~46) 

, . ,l,l\tA~t••l lh11'/\PI\t t1'f·J'.t" 1tlf\l 't (~f\./lt'"\"-11'\' 

lo.CIIlllllll (;( A ~ 

ACTUAl ACTUAL ACT\IAL 
AUGUST SEPTEMBER TOTAL 

:lb1 .781 l!j8 508 1 .~ 135 

[00.508) __ (99.836) \~1.~?8) 

1~.173 911,612 622#11 

~S88 096SIS88 OO&SIS88 

159.032 9!. 234 li00.914 

l1ll,667j I'll~ --~ 
2116,611!1 2l2.800 1 ,4~1· 

21 • . 100 62!1.355 1.581.0'l!l 

2JGIW 23.68S -· !£.101 

131.880 653.0.:0 1.123~ 

(58.1119) . 20.1-11 :l9b :?'~ 

(4Wl (C.JIJ) (1&1)5) 

(1 . 162.•4G) (1 ?49.iiG4) (992 914) 

- p~.(i:64) (23 68!.) (1411~) 

!_1,?4~,1J0:4) t857}~1) 
~ 

(6~7.•6~) 
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BEGINNING TRUE-UP AMOUNT (S) 

. ~ ... -~ 

GULF POWER COMPANY 
PURCHASED POWr:R CAPACITY COST RECOVERY CLAUSE 

CALCULAriON OF INTEREST PROVISION 
FOR THE PERIOD APRIL 1994- SEPTEMBER 1994 

ACTUAL ACTU.A I.. ACTUAL ACTUAL 
APRIL MAY JUNE JULY --
(992.914) (529.6~) (397,519) (174,112) 

ENDING TRUE·UP AMOUNT BEFORE INTEREST ($) (527,250} (395,926} ~11 ,9-W _!~158,838} 

TOTAL BEGINNING & ENDING TRUE·UP AMOUNT ($} (1,520,164} (925.580} _ ,1. 169.472} l!,!l32,950} (LINES 1 + 2) 

AVERAGE TRUE-Uf' AMOUNT (1) (760,082) (462,790} _ (58-4.736) (9§§.475) 

INTEREST RATE ·FIRST DAY OF 0.036900 0.039000 0 .04l600 0.045000 REPORTING BUSINESS MONTH ,. 

INTEREST RATE· FIRST DAY OF 0039000 0.043600 0.045000 o.d44soo SUBSEQUENT BUSINESS MONTH -- ---
7. TOTAL INTEREST RATE (LINES 5 • 6) .Q 075900 _ Q,0826QQ. ~8~ 0089600 

8 AVERAGE INTEREST RATE 0.0379SO 0 041 300 0044JOO 0 044800 

9 MONTHLY AVERAGE INTEREST RATE (11 1 ~ OF LINE 8) 0 .003163 M0344? 0.003692 0.003733 --------· 

10 INTEREST PROVISION FOR THE MONTH (LINES 4 X 9) (S) (2.~04) _j1,59~) - _12,152) - p,6G3J 

:'.CH[DULE. GCA 3 

ACTUAL ACTUAL 
AUGUST SEPTEMBER TOTAL 

(1 ,162 .•• 6) (1,249,604} 

( t,244,949} (853, 148} 

~~~7.395) (2_ 102,752) 

{1 ,203,698) -~~376} 

0.()44600 0 048200 

0 .048200 0 OS0400 

0 092800 ~0098600 

0 046-100 0 ().;9300 

- Q,003867 0 004 \08 -
"'-' (4,6551 

~-
\: ,3 19) (18,738) 



GULF POWER COMPANY 

Fiortda Public Serv1ce CommiSSIOn 
Docket No. 950001-EI 
GULF POWER COMPANY 
Witness: S. D Cranmer 
Exh1blt No. __ (SDC · 1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP AMOUNT 

FOR THE PERIOD OCTOBER 1994- MARCH 1995 

Estimated over/(under) -recovery for the period 
October 1994 ·March 1995 
(Schedule CCE-1b approved in Order No. 
PSC-95-0450-FOF-EI dated April 6. 1995) 

2. Actual over/(under)-recovery for the period 
October 1994 • March 1995 
(Schedule CCA-2 Line 11 + 12 In the Total column) 

3. Amount to be refunded/(recovered) in the 
October 1995 • March 1996 projection perfod 
{Line 2 • Line 1) 

C \OATA\LOTUS\CAPACITY\TRUEUP\CCA1.WK4 

8 

(101 ,423) 

(136.809) 

--==:oJ(~:::3_.5 386) 
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1 IIC Payments I (Rece•pts) ($) 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERIOD OCTOBER 1994- MARCH 1995 

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL 
OCTOBER NOVEMBER OECEMB::R JANUARY FEBRUARY 

52.856 ~-~56 830,674 1,007.910 1.361,402 

SCHEDULE CCA-2 

ACTUAL 
MARCH 

1,249,891 

ACTUAL 
TOTAL 

5.187.189 

2 Sdlodula E Capacity Revenues ($) (96,508) (99,836) (99,836) 0 0 0 (296. 180) 

3 Total CapaCity Paymenlii(Receipls) (LUle I + 2) ($ ) 

4. JunsdJCtJOnal % 

5 JI.WisdldJOnal Capaclly Paymonla I (Rocelpll) (Line 3 x 4) ($) 

6 Amounllnduded In RotaiiBase Rate Revonuea ($) 

7. Tolal .ilurisdidlonal Recovety Amount (line 5-6) ($) 

8. JI.Wl$dldJone,l Capaclly COst Recov.wy Revenuea Net of Tuea 

9. TNe-Up Provision ($) 

tO. Jutisdic:bonal CapaCity COst Recovety Revenue (Line 8 + 9) ($) 

11. Ov&f/(Undet) Recovery (llno tO. 7) ($) 

12. lntorut Provision ($) 

13. Beginning Balanca TNO-Up & lntoteSI Provision($) 

14 T!IIO·Up Cwltc.1tOI(Rtllm4fiJ) ($) 

(43,652) 584.620 730.838 1.007,910 

0.9639859 0 9639859 09639859 0.96398-59 

(42.080) 563,565 704,518 971.&11 

1,361,402 

0.9639859 

1.312,3n 

1.249.891 

0.9639859 

1.204.8n 

4,891,009 

0.9639859 

4.714,863 

(137.667) (137,667) (137.667) (137,667) (137,666) (137,666) (826,000) 

95,587 701.232 842.185 1,109.278 1.450,038 1,342,543 5.540.863 

1,216,129 918.747 1,255.103 .. 1,208,160 1.087,407 782,883 6,468,429 

-
(179,81V (179,817) (179,817) (179,817) (179,817) (179,816) (1 ,078,901) 

I 

t.036.312 738,930 t .075.286 1,028.343 

940,725 37,698 233.101 (60.935) 

( 1,243) 1,646 3,349 4,785 

(857,467) 261.832 460.393 897,260 

179.817 179.017 179,817 17U17 

907,590 

(542,448) 

4.150 

1,000,927 

179.617 

603,067 

(739,476) 

1,839 

642,446 

179.616 

5,389,5.28 

(151.335) 

14.526 

(857,467) 

1.078,901 

15 End ol Ponod Total Net True-Up (Unos 11+12 + 13 • 14) ($) 261,632 -4 8Q,993 897,260 t
1
000,927 6424:!~ J.625 84 625 

C lOA l All.O l US\CAPACil 'V\TRUEl.IPICCA2 Wl<4 ~ if gW ~ :~: ~;; H· 
m -a "0 
g ~ · o~ c ,... . ~~~~ ~ 

~I 0 ~~ ~~~ 
o oo ~~ >· o-Ne:;;~ ~ ,;, 

g ~ -0, ;. l: - ~ 



SCHEDULE CCA - 3 

1. BegiMong Trv•Up Amounl ($) 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY CCST RECOVERY CLAUSE 

CALCULATION OF INTEREST PROVISIOU 
FOR THE PERIOD OCTOBER 1994- MARCH 1995 

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL 
OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY 

(857,467) 261,832 480,993 

2. Ending Tru.Up Amowlt S.fore lnlarest ($) 263,075 479,347 893,1111 

897,260) 

996,142 

1.000.927 

638.2SI6 

ACTUAL 
MARCH 

642.446 

82.78& 

3. ToeaJBegiMlng & Ending T,..up Amounl ($) (Unea1 + 21 (SG-4,3921 741,179 1,374,1104 1,893,402 1,639,223 n5.232 

4. Average Tru.Up Amount ($) 

5. lnlerest R&la • Flrlt o.y of Reponing Bosineu Month 

0 6. lnlaraat R&la • First DIIY of Subnquent Businua Month 

7. Total lnteresl Rata (Linas 5 + 6) 

8. Average lntarut Rata 

{2G7.196l ____ 37M~ --··· 68Z.m~- ~tU()L __ 819,612 362.616 

0.050400 0.050000 0.056600 0.060300 0.061000 0.060500 

0.050000 0.056600 0.060300 0.061000 0.060500 0.061200 ,. 
9.100400 9.100000 0.1)6990 0.121 300 

j 
0,121500 Q.13J700 

0.050200 0.053300 0.058450 0.060650 0.060750 0.06Q850 

0.004183 9.004.442 0.004871 9.005054 0.005063 0 005071 

TOTAL 

9. Monthly Avaraga lntarast Rata (1/12 Of Una 8) 

10. Interest Ptovlslon For tha Month (Lines 4 X 9) ($) (!,243) 1,646 3,l-49 4,785 4,150 1,839 14,526 

C IOATAII.OTUSICAPACIT'\'\TRUEI..f'ICCA3.WI<4 

lh(!I ~ CIO~ 
o~,.coo 
:ta:;,r- ~-= m .... • .,. ca a. o -"" _., 
c z • "Oz'tl 
J;;o!Jl~:~ gl 0 !nUl~ 
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J 
Corruruss1oners: 
SUSAN F. CL'\RK. CHAIRMAN 
J TERRY DEASON 
JULIA L. JOIINSON 
DIAN!:: K . KIESLING 
JOE GARCIA 

State or Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

~ublit ~erbitt Qtomm~sion 

Gulf Power Company 
Attn: Mr. Warren E. Tate 
P. 0 . Box 13470 
Pensacola. Florida 32591-3470 

Dear Mr. Tate: 

June 21, 1995 

RE: Docket No. 950001 -El -Gulf Power Company 
Capacity Cost Audit Report - Period Ended March 31, 1995 
Audit Control # 94-283-1-1 

The enclosed audit report is forwarded for your review. Any company response filed with this 
office withjn ten ( 10) work days of the above date will be forwarded for consideration by the staff 
analySt in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/mas 
r.m:lmurc 
cc l'ublac Counsel 

Beggs & Lane Law Firm 

Sincerely, 

1,. ~ . L_.:. 
~ay6 U 

CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BLVD • TALLAHASSEE. FL 32399~850 
An Atr.tmau•c A~ ~ ~., 
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