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flLF 
In Re : Fuel and Purchased Power ) DOCKET NO . 950001-EI 
Cost Recovery Clause end ) 
Cuneratinq Performance Incent ive ) PILED: JULY 12, 1995 
Factor . ) 

---------------------------> 
STAFF'S PREHBARING StATEMENT 

Pursuant to Order Ho. PSC-95-0771-PCO- EI, the Staff of the 
Florida Public Service Commission files its Prehearinq Statement. 

A. All Known Witnesses: 

None. 

B. All Known Exbibits: 

None at this t i me. 

c. Staff's Statement of Basic Position: 

Staff takes no basic position at this time. 

o. Stoff' s Position on the Issues: 

Staff's positions are preliminary and baGed on materials 
filed by the parties and on discovery. The prelimi nary 
positions are offered to assist the rarties in preparing 
for the hearing . Staff ' s final pos tiona will be bas e d 
upon all the evidence in the r ecord and may diffe r from 
the preliminary positions. 

<Jtnerio lytl A01ustatnt 1'11\111 

JSSQE 1: What are the appropriate final fuel adjustment true-up 
amounts for t he period October , 1994 through March , 1995? 

POSITIONS& 

- i:PC: $2,021,123 under recovery. 

FPL: $12, 465 ,206 over recovery. 
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FPUC: 

GULF : 

TECO: 

Marianna: 
$66 ,717 over recovery. 

Fernandina Beach: 
$86,437 over recovery. 

$1,737,576 under recovery. 

$5,963,794 u nder recovery. 

ISSOE 2: What are the estiwated tuel adjustment true- up amounts 
for the period April, 1 995 through September, 1995? 

POSITIONS; 

FPC: 

FP . : 

FPUC: 

GULF: 

TECO: 

$8,628,315 under recovery. 

$50,864 , 41 5 u nder recovery. 

Marianna: 
$35, 29 3 under r e cove ry . 

Fernandina Beach: 
$72,499 under recovery . 

$875,443 under recovery. 

$2,961,361 under recovery. 

ISSUE 3: What are the t otal !uel adjustment truo-up amounts to be 
collecte d during t h e period October, 1995 through March, 1996? 

POSITIONS; 

FPC: 

fPL : 

FPUC: 

GULF: 

TECO: 

$ 10, 649, 4 38 under recovery. 

$38,399 ,~ 09 un~er recovery . 

Ma rianna: 
$ 3 1,42 4 ovo r recovery . 

Fernandina Beach: 
$13,938 over r ecovery. 

$2,613,019 under recovery . 

$8,925,155 unde r recovery. 
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ISSUE 4: What are the appropriate levalized fuel cost rec overy 
fa r. t o r s f o r the period October, 1995 through Mar c h , 1996 ? 

POSITIONS: 

FPC: Staff takes no position at this time, pending 
resolution of company-specific issues . 

FPL: Staff takes no position at this time, pending 
resolution of company-specific issues. 

FPUC : 

GULF: 

TE.CO : 

Marianna : 2 . 819 cants/KWH 

Fernandina Beac h: 3 . 612 cants/KWH 

Staff takes no position at this time, pending 
resolution of company-specific issues. 

2 . 365 cents / KWH. 

ISSUE 5: What should be the e!!eotive date or t he new fuel 
a d j ustment charge, oil backout charge and capacity cost r e covery 
c harge f o r b i lling purposes? 

POSITION: The fac tor should be effective beginning with the 
s pec i f ied fuel cycle and thereafter tor the period Oc tobe r, 1995 
through March, 1996 . Billing cycles may start before Oc t o ber 1 , 

1995, and the last c ycle may be read after March 31 , 1996, so tha t 
eac h customer i s billed for six months regardles s o f whe n the 
adjus tment fac tor became effective. 

ISSUE 6; What are the appropriate fuel recovery 1 i ne loss 
mu l t i plie r s to be used in calculating the fue l cost recove r y 

f actor s charged to eac h rate c lass? 

POSITIONS: 

FPC: Grou p 
A 
A-1 
B 
c 

Multiplier 
1 . 000 
1. 000 
0 . 9 90 
0 . 980 
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FPL: 

FPUC: 

GULF : 

TECO: 

~Q 
A 
A-1 
B 
c 
D 
E 
F 

Marianna; 

Groyp 
A 
B 
c 
D 
E 
F 

Multiplier 
:1 . 00197 
:1 . 00197 
:1.00196 
l. 00171 
0.99678 
0.96190 
0.99827 

Multiplier 
l. . 01260 
0 . 99630 
0 . 96630 
0. 99630 
L 01260 
0.98810 

Fernandina Beach; All groups: 1.00000. 

Group 
A 
B 
c 
D 

Group 
A 
B 
c 

Multiplier 
1 . 01228 
0 . 98106 
0 . 96230 
1.01228 

Multiplier 
1.00640 
1.00120 
0.97210 

ISSUE 7; What are the appropriat.e Fuel Cost Recovery Factors for 
each rate group adjusted tor line losses? 

POSITIONS! 

FPC: Staff takes no position at this time, pend ing resoluti o n 
of company- specific issues. 

FPL: Staff takes no position at this t i me , pend i ng 
resolution of company-specific issues. 
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FPUC: Marianna: 

Rate Schedule 
RS 
GS 
GSD 
GSLD 
OL 1 0L- 2 
SL-1, SL-2 

Fernandina Beach : 

fue l Factor Ccents/kwhl 
4.875 
4.657 
4.145 
4 .169 
2 . 938 
2 . 854 

Rate Schedule 4fu.IIUie...,l-.....4P..Iia~c""t""o"r-.ICu.c...:~eil.ln.L!tK..ts~/ukllt-'w!lJhLU.l 
RS 5 . 228 
GS 5 . 292 
GSD 4. 500 
OL,OL- 2,SL-2,3, CSL 4 . 123 

GULF: Staff takes no position at thia t ime, pending 
resolution of company-specific i ssues. 

TECO: 

Bilt~ S~l:U~d!.lb L~::.::~lizo~d On-Pk QU:-f~ 

RS,GS,TS 2 . 380 2 . 597 2.297 

SL-2 ,0L-1&3 2.342 N/A N/A 

CSO,GSLD,SBF 2.368 2.583 2.285 

IS-1&3,581- &3 2.299 2.508 2.218 

ISSUE 8: What is the appropriate r evenue tax factor to be applied 
in calculating each company ' s levelized fuel factor for the 
projection period of oc tobar, 1995 through March, 1996? 

PQt#IT IQNS I 

FPC: 1.00083 

FPL: 1.01609 

FPUC : 

GULF: 

TECO: 

Fernandina Beach: 
l.farianna: 

1. 01609 

1. 00083 

1.01609 
1. 00083 
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COKPANX SPICIPIC lUlL ADJQITKJIT ISSQIS 

Florid a Power and Light Company 

ISSUE ?a: Should FPL recover the costa associated with purchasing 
462 rail cars for use at Plant Scherer through the Fuel and 

Purc~ased Power Cost Recovery Clause? 

POSITION; Staff takes no position at this time . 

ISSUE ?b: Should FPL make any adjustment to its fuel cost 
recovery projections to take into account sales under its Real Time 
Pricing - General Service (RTP-GX) rate achedule? 

POSITION: Staff takes no position at this time. 

Floris a Po wer Corporation 

ISSUE lOa; Sh ould FPC recover the coat associated with convert i n g 

the Intercession City Units P7 and P9 trom distillate fuel oi l to 
natural gas through the Fuel and Purchased Power Cost Recovery 
Clause? 

POSITION: Staff takes no position at this time . 

ISSUE lOb: Should FPC include the increase in fuel cost associated 
with the Auburndale Power Partners settlement i n the Fuel and 
Purc hased Power Cost Recovery Clause? 

POSITION; Staff takes no Position at this time, pending the 
Commission ' s decision in Docket No. 950567-EQ, scheduled for the 
August 1, 1995 Agenda conference. 

Tampa Electric Company 

ISSUE lla; Wha t is the appropriate 1994 benchmark price f o r coa l 
Tampa Elec tric Company purchased from its affiliate, Gatliff Coal 
Company? 

POSITION: The 1994 benchmark price for coal purchases from Gatliff 
Coal company is $40.08/Ton as calculated by both Staff and TECO. 
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ISSUE 11b: Has Tampa Electric company adequate ly j u s t i fi ed a ny 

cos t s assoc iated with the purchase ot coal from Ga tliff Coal 

Company that exc eed the 1994 benchmark price? 

POSITION: This issue is moot ainoe TECO ' s actual costs do not 

e xc eed the benchmark as calculated by both staff and the Company . 

ISSUE 1101 What is the appropriate 1994 waterborne coal 

-;ransportation benchmark prica tor transportation servic e s p r ovid ed 

by affiliates of Tampa Electric Company? 

POSITION: The 1994 transportation benchmark for affi liated 
waterborne coal transportation services is $2 5 . 70 a s calcu l a ted by 

both Staff and TECO . 

ISSUE 114: Has Tampa Electric company adequately j usti fied a ny 

costs a ssociated with transportation services provide d by 

aff i liates of Tampa Electric Company that exceed the 199 4 

waterborne transportation benchmark price? 

POSITION: This issue is moot since TECO ' s actual costs d o not 

exceed the benchmark as calculated by both Staff and the compdny . 

ISSUE 11e: Should TECO separate Oil Backout Cost Recovery cost s by 

wholes ale and retail j urisdiction prior to calc ulating the oil 

bac kout fac t o r? 

POSITION: Ye s . The costs sho uld be separated in t h e same manner 

as TECO's fuel costs . Rec overing the entire projec ted amount f r om 

TECO' s retail customers would represent a subsidization of the 

who l esale c us tomers • respons i bil i ty . 

ISSUE 11t: Should TECO refund the non- jurisdictional p ortion of 

Oi l Backout Cost Recovery c osts prev iously recove red from i t s 

ratepayers? 

POSITION; Staff takes no position a t this time . 

Generic Generating Ptrforaanot Inotntiyt l&otor IIIUtl 

ISSUE 12: Wha t is the appropriate GPIF reward or penal ty for 

performanc e ach i eved during the period October, 1994 thro ugh Mar c h , 

1995? 
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POSITIONS; 

FPC: See Staff Attac hment 

FPL: See Staff Attachment 

GULF: see staff Attachment 

TECO: see Staff Attachment 

1, Page l ot 2. 

l, Page 1 or 2. 

1, Page 1 ot 2. 

1, Page 1 ot 2 . 

ISSUE 13: What should the GPIF targataj ranges be for the period 
October, 1995 through March, 1996? 

POSITIONS: 

FPC See Staf f Attachment 1, Page 2 of 2 . 

FPL: See Staff Attach.ment l, Page 2 of 2 . 

GULF: See Staff Attachment 1, Page 2 of 2 . 

TECO: See s taff Attac hment 1 , Page 2 of 2 . 

Coapany-Sptoifio OPil IIIQII 

Gulf power Company 

ISSUE 141 Should Gulf Power Company's Oct o ber 1994 through Marc h 
1995 GPIF Amount be adjusted to exclude P1 ant Daniel Unit 1 and 
Unit 2? 

POSITION: Staff takes no position at this time. 

OtDtrio Oil Blgkoyt IIIUII 

ISSUE 15: What is the fi nal oil backout t rue-up amount for tho 
October, 1994 through March , 1995 period? 

POSITIONS! 

FPL: 

TECO: 

$6,647 under recovery . 

$222, 410 over rocovory . 
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ISSUE 1§ 1 What is the estim.ated oil backout true-u p amount for the 
period April , 1995 through September, 1995? 

POSITIONS: 

FPL : 

TECO: 

$131,367 under recovery. 

$686,843 over recovery. 

ISSUE 171 What is the total oil backout true-up amount to be 
col lec ted during the period october, 1995 through March, 1996? 

POSITIONS! 

FPL : $138,014 under recovery. 

"ECO: $909,253 over r ecovery. 

ISSUE 18: What is the projected oil bac.kout cost recovery fac tor 
tor the period October, 1995 through March , 1996? 

POSITIONS! 

FPL : 

TECO : 

St aff takes no position at this time. 

staff takes no position at this t ime . 

Otntrio Capacity COlt Rtooytry IIIUII 

ISSUE l ?i What is the appropriate final capacity cost recovery 
t r ue - up amount for the period October, 1994 through March , 1995? 

POSITIOIUU 

FPC: 

FPL: 

GULF: 

TECO: 

Staff takes no position at this time . 

$4,856,873 overr ecovery 

$35,386 undorrecovery 

Sta ff takes no position at this timo. 

ISSUE 20: What is the estimated capacity coat recovery true-up 
amount for the per iod April, 1995 through September, 1995? 
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POSITIONS: 

FPC: 

FPL: 

GULF : 

TECO: 

staff takes no position at this time. 

$7,472,759 underrecovery 

$!90,165 overrecovery 

Staff takes no po•ition at this time. 

ISSUE 21: What is the total capacity cost recovery true-up amount 
to be collected du.ring the period October, 1995 through Ma rch, 
1996? 

POSITIONS; 

FPC: 

FPL: 

GULF: 

TECO: 

Staff takes no position at this time. 

$2,615,886 underrecovery 

$154,779 overrecovery 

staff ta~es no position at this t ime. 

ISSUB 22: What is the appropriate projected nat purchased power 
capacity cost recovery amount to be included in the recovery factor 
for the period October, 1995 through Karch, 1996? 

POSITIONS; 

FPC: Staf f takes no position at this time. 

FPL: $218,222,960 

GULF : $8,271,286 

TECO : Staff takes no position at this time. 

ISSUE 23; What are the projected capacity oost recovery fac tors 
for the period october, 1995 through Karch, 1996? 

POSITIONS: 

FPC: Staff takes no position at this time, pending resolution 
of company-specific issuos. 



STAFF ' S PREHEARING STATEMENT 
DOCKET NO. 950001-EI 
PAGE 11 

FPL: 

GULF: 

TECO : 

Rate Schedule 
RS1 
GSl 
052 
OL1,SL1 
SL2 

Rate Schedule 
GSD1 
GSLD1/CS1 
GSLD2/CS2 
GSLDJ/CS3 
CILCD 
CILCT 
MET 

Recoyery tactor Ccents/KWijl 
.649 
.680 
.473 
.192 
.458 

Recoyery tactor CS/KHl 
2.54 
2.58 
2.59 
2.48 
2.58 
2.48 
2.68 

I SST1(0) reservation .33 
daily demand .15 

SSTl(T) roservation .31 
daily demand .16 

SST1(0) reservation .32 
daily demand .15 

Rate Schedule 
RS,RST 

Recoyery Factor Ccents/kwhl 
.264 

GS,GST 
GSO,GSOT 
LP,LPT,SBS 
PX,PXT,RTP,SBS 
OS-1,2 
OS-III 
OS-IV 

.259 

.201 

.173 

.140 
• 017 
.156 
.017 

Staff takes no position at this time. 

Qoapany Sptoitio capacity Coat Rtooytry 

ISSUB 24: Should the Collllllission allow FPC t o recover the 
Termination Payments associated with its settlement agreement with 
Auburndale Power Partners, Limited Partnership? 

POSITION: Statf tokes nil Position at this time, pending the 
Commission's decision in Docket No. 950567- EQ, scheduled for the 
August 1 , 1995 Agenda Conference. 
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Gtntric Atrial coal lpytntory Jtaut 

ISSUE 25: Should the Commission approve a permanent change i n the 
f r equency of aeria l coal inventory surveys from quarterly to semi
a nnually? 

POSITION: Staff takes no position at this time. 

E. Stioulation 

Staff is not aware of any issues that have been 
stipulated at this time. 

F. Pe nding Motions: 

Staff has no pending motions at this time . 

G. Compliance with Order No . 

The Staff ' s Prehoari nq Statement is filed in compliance 
with Order No . PSC- 95- 0771-PCO-EI. 

RESPECTFULLY SUBMITTED, 

VICKI 0 . HNSON 
staff counsel 

Florida Public Ser vice Commission 
Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 
(904) 413-6199 
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&Ill Alllldmtnl 1 

GPIF REWAAOSIPENALllES 
Pege1 012 

~ I~ 10 M•c:h 1185 

FlotklaPoww~ $183,621 ~d 
FIOIICia Poww end l.IQhl Compeny $3,1()8,1 011 "-W'd 

Gull Pow• Compeny 1115,062 p~ 
Tampa Eleclllc Compoln)l $471,20S p--

UbUty/ 

P:fWnlt EAF Ht!!~ rP .,.,~ xa.~ ,.,. =4tll 
Anc:IOI01 .a .6 s. . 
Anc:IOIO 2 !le.7 su s.eos I ().053 

Crystal RN., I 7:1.11 78.6 10,1n 10 ,211 
Cry•IMRN•2 70.4 81.1 U71 S,l71 
Cryt!MR!Yef3 92..8 ss.o 10,400 10.3$4 
!:ryt1MRNW 4 114.2 S7.8 u• U27 
Cryllal River 6 728 76.8 0,247 U63 

FPL Tat II!! ~Aclull 
Capo Cantvoril 1 9:2.4 8f.5' 

T•(l!! 
S.28f 

AdJ, Aclual e:m-
Ca1)41 CIINY., al 2 8'!1.11 111.2 i.331 ll-"7:1 
Fon l.aucHrdale 4 !12.6 S7.2 7.225 7.l2S 
Fon LaU<Hrelale 5 9:2.7 118.4 7 ,1118 7,188 
f or1 My0<•2 93.3 115.7 11.2114 s . .ee 
M-2 i5.7 117.2 11,758 I 0,0211 
Pml Eve~glldft 3 9-4,5 $4.7 U07 S,308 
Pulnanl 1 9-4.2 115.5 8,170 8,788 
Rrvlefa3 90.11 118.3 S,713 11,48e 
Rrviera4 8:2.8 82.4 11,872 11,1565 
Sanfo rd 4 94.8 118.5 11.75!1 11,821 
Sanford 5 94.1 113.2 11,882 8,478 
Scnor0f 4 8-4.3 84.0 11,833 11,1114 
Sl. Johns Riv0< 1 768 78,11 11,3311 11,510 
SL Johns Rrvet 2 9:> I 118.3 11.375 11,420 
Sl Luao 1 606 58.7 10,154 10,810 
St LUCM12 9 1 6 117.2 10,783 IO.eet 
TUikey Po.nt3 9311 117.3 10,115$ IO,IC 
Tu<key Po.nt 4 606 60.3 11,002 10,8112 

Gull Tatll!l ~. Aclull TW(I!! ~Aclual 
Crrsl 6 83.11 au 10.410 10 .341 
Critl 7 69.2 88.1 10.317 10 ,110 
Smllll I 87 ,7 110.7 10,137 10.221 
Smotn 2 11-4.11 ee.11 10.237 10,303 
Daniel I 8.5.4 ee.o 10.287 10,5!17 
Danoet2 948 88.2 S,ll23 10,130 

TECO r .. ser Adj. Aclull Teraet ~Ac!!!L 
Bog Bend I 8.5 4 81 .11 11,957 11.1135 
B.g Bend2 62.3 81 4 U115 8,lkl2 
Bog Oen<!3 611 4 70.8 8,1110 11.1128 
Dog lli!Od 4 89 4 87.8 11,1:32 I 0,0112 
Gannon5 88 I 114.2 10,454 10,624 
Gonnon6 75 .11 81.2 10 .288 10,&82 
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611ft Aachment 1 
P8ge2of2 

GPif TARGETS 
OciOOet 1995 10 Mwc:tl 11190 

UIJioty/ ~ele!JI~ ........ I!Y 
Slall comC:i~iiM PlanifUnil PlllV 

FPC EAF POf EUOi! 
Anclota 1 --98.7 1.1 0.2 AgfM 11,87'11 AgfM 

Anclote2 81 .1 18.8 OA AgfM 11,703 AgfM 
CrySl.ol Rivet I 85.9 2.7 11.4 AgfM 10,1;>4 AgrM 

C~Rover2 60.3 24.8 '5.1 AgfM 11.787 ""'" Crystal Allier 3 711.8 17.5 2.7 AgfM 10,382 AgrM 

Crystal RNor 4 114 .0 0.0 e.o AgrM 11,3211 AgrH 

Crystal Rlvor 5 114.5 0.0 6.5 ""'" II, HIO AgrH 

FPL EAF POf EUOF 
c'ipe cai\averar 1 111 .1 0.0 8.11 AgfM 11,330 Agree 

C-Canaveral 2 110.8 0.0 i.2 Agree II.~ AgrH 
Fon Lauderdale 4 87.7 8.7 3.1 Aet- 7,211 AgrH 

Fon Lauaord<al& 5 87.7 8.7 3.8 Agree 7 ,2AIS Agree 
Fon Myors 2 04.1 o.o 6.11 AgfM 11.308 AgrM 
Pon Evtri)IDCIOI 3 83.1 8.7 8.2 Agree 11,133 AgfM 
Pon Eve gllldos 4 &e.O 0.0 4.0 AgfM 11,132 AgrH 

PUinam 96.0 0.0 4.0 Agree 8.777 AgfH 

Putnam~ 95.3 0.0 4.7 AgrM 1,6811 AgrM 

Sc:herltr 4 &e.O o.o 4.0 Agree 11,81311 AgrH 

SL JOM $ River I DG.O 0 .0 4.0 AgfM 11,336 AgfM 

So Lucoo 1 89.8 3.3 7.1 Agree 10.828 AgrM 

SL Lucie 2 53.8 29.0 12.2 AgrM 10,858 Agree 

Turkey Polm 1 82.11 3.4 3.4 OisagrM 11.2711 AOr•• 
Twkoy Polnl 2 115.2 o.o 4.8 Agree 11,524 Agree 
Turkey Polnl 3 711.8 14.8 5.4 Agree 10,874 Agree 

Turkey P01n1 4 78.8 18.11 8.3 AgrM 10.1112 Agreo 

Gull EAF POf EUOf 
Cnst6 78.8 13 1 10.3 Agree 10,804 Agree 

Cnst7 78.4 8.7 14.11 Agree 10,875 Agree 
Smolh I 81 .4 13.1 6.5 AgfM 10,147 Agree 
Smooh2 87.7 4.11 7.4 AQIH 10.270 AgrM 
Oanoell 905 4.4 5.1 AgiM 10.2111 AgiH 

0 3niOI2 97.5 0.0 2.$ AgrM 10,107 Agree 

TECO EJ.F POf EUOf 
Bog Bend 1 --es::i' 0.0 14.8 Ag!H 11,1131 Agree 

Big Bond 2 87.i 21 .3 10.8 Agree 11.837 AgfM 

Big Bond 3 87.4 0.0 12.8 ""'" 0,6811 Agree 

Big Bond 4 82.9 8.7 8.4 Agree 11,1118 Agree 
Gannon5 83.8 28.4 8.0 AgrM 10,178 AgiH 

Gannon6 81.9 3.8 14.3 AgrM 10,348 Agree 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSI ON 

In Re: Fuel and Purchased Power ) DOCXET NO. 950001-EI 
Cost Recovery Clause and ) 
Generating Performance Incentive ) FILED: JULY 12, 1995 
Factor . ) 

----------------------------> 
CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that the one copy of Staff 1 s Prehearing 

Statemen t has been furnished by u.s. Hail this ilth day of 

July, 1995, to the following : 

Roger Yott 
Alr Products & Chemicals, Inc. 
2 Windsor Plaza 
2 Windsor Dr. 
Allentown, PA 18195-1501 

Richard Salem 
Salem Law Firm 
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P. o. Box 13470 
Pensacola, FL 32591-3470 
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P . o . Box 3350 
Tampa, FL 33601-3350 

Norman Horton, Jr. 
Messer Law Firm 
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1715 Cleveland St. 
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Matthew Childs 
Steel Law Firm 
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P. o. Box 596 
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Dahlen Law Firm 
2150 Dain Bosworth Plaza 
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