nris
Uil

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION Ff'
|

In Re: Fuel and Purchased Power DOCKET NO. 950001-EI

)
Cost Recovery Clause and )
Generating Performance Incentive ) FILED: JULY 12, 1995
)
)

Factor.

STAFF'S PREHEARING STATEMENT

Pursuant to Order No. PSC=-95-0771-PCO-EI, the Staff of the
Florida Public Service Commission files its Prehearing Statement.

A. All Known Witnesses:
None.

B. All Known Exhibits:
None at this time.

c. sStaff's Statement of Basic Position:
staff takes no basic position at this time.
D. Staff's Position on the Issues:

Staff's positions are preliminary and based on materials
filed by the parties and on discovery. The preliminary
positions are offered to assist the parties in preparing

s for the hearing. Staff's final positions will be based

upon all the evidence in the record and may differ from
the preliminary positions.

"
_iﬂﬂ!ﬁ_li What are the appropriate final fuel adjustment true-up
amounts for the period October, 1994 through March, 1995?
égnxmxgun;

- FPC: $2,021,123 under recovery.

FPL: $12,465,206 over recovery.
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FPUC: Marianna:
$66,717 over recovery.
Fernandina Beach:
$86,437 over recovery.
GULF: $1,737,576 under recovery.
TECO: $5,963,794 under recovery.

IBBUE 2: What are the estimated fuel adjustment true-up amounts
for the period April, 1995 through September, 19957

POSITIONS:

FPC: $8,628,315 under recovery.
FP .: $50,864,415 under recovery.
FPUC: Marianna:

$35,293 under recovery.

Fernandina Beach:
$72,499 under recovery.

GULF: $875,443 under recovery.
TECO: $2,961,361 under recovery.

IBBUE 3: What are the total fuel adjustment true-up amounts to be
collected during the period October, 1995 through March, 19967

POSITIONS:

FPC: $10,649,438 under recovery.
FPL: 538,399,209 under recovery.
FPUC: Marianna:

$31,424 over recovery.

Fernandina Beach:
$13,938 over recovery.

GULF: 52,613,019 under recovery.

TECO: $8,925,155 under recovery.
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ISBUE 4: What are the appropriate levelized fuel cost recovery
factors for the period October, 1995 through March, 19967

POSITIONS:

FPC: Staff takes no position at this time, pending
resolution of company-specific issues.

FPL: staff takes no position at this time, pending
resolution of company-specific issues.

FPUC: Marianna: 2.819 cents/KWH
Fernandina Beach: 3.612 cents/KWH

GULF: staff takes no position at this time, pending
resolution of company-specific issues.

TECO: 2.365 cents/KWH.

what should be the effective date of the new fuel
adjustment charge, oil backout charge and capacity cost recovery
charge for billing purposes?

POBITION: The factor should be effective beginning with the
specified fuel cycle and thereafter for the period October, 1995
through March, 1996. Billing cycles may start before October 1,
1995, and the last cycle may be read after March 31, 1996, so that
each customer is billed for six months regardless of when the
adjustment factor became effective.

H What are the appropriate fuel recovery line loss
multipliers to be used in calculating the fuel cost recovery
factors charged to each rate class?

POSITIONS:

FPC: Group Multiplier
A 1.000
A-1 1.000
B 0.990

C 0.980
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FPL: Group
A 1.00197
A-1 1.00197
B 1.00196
c 1.00171
D 0.99678
E 0.96190
F 0.99827
FPUC: Marianna:
Group
A 1.01260
B 0.99630
c 0.96630
D 0.99630
E 1.01260
F 0.98810
Fernandina Beach: All groups: 1.00000.
GULF: Group
A 1.01228
B 0.98106
s 0.96230
D 1.01228
TECO: Group
A 1.00640
B 1.00120
C 0.97210

IBBUE 7: What are the appropriate Fuel Cost Recovery Factors for
each rate group adjusted for line losses?

POBITIONB:

FPC: Staff takes no position at this time, pending resolutlion
of company-specific issues.

FPL: Staff takes no position at this time, pending
resolution of company-specific issues.
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FPUC: Marianna:
Rate Schedule Fuel Factor (cents/kwh)
RS 4.875
GS 4,657
GSD 4.145
GSLD 4.169
OL,O0L=-2 2.938
SL-1, SL-2 2.854
Fernandina Beach:
Rate Schedule Fuel Factor (cents/kwh)
RS 5.228
GS 5.292
GSD 4.500
oL,0L-2,5L-2,3,C5L 4.123
GULF: Staff takes no position at this time, pending
resolution of company-specific issues.
TECO:
Rate Schedule Levelized on-Pk Qff-PK
RS,GS5,TS 2.380 2.597 2.297
SL-2,0L-1&3 2.342 N/A N/A
GSD,GSLD, SBF 2.368 2.583 2.285
IS-1&3,5BI-1&3 2.299 2.508 2.218

what is the appropriate revenue tax factor to be applied

ISBUE 8:
in calculating each company's levelized fuel factor for the
projection period of October, 1995 through March, 19967

POSITIONB:

FPC: 1.00083

FPL: 1.01609

FPUC: Fernandina Beach: 1.01609
Marianna: 1.00083

GULF: 1.01609

TECO:

1.00083




STAFF'S PREHEARING STATEMENT
DOCKET NO. 950001-EI
PAGE 6

COMPANY SBPECIFIC FUEL ADJUSTMENT ISSUES
Florida Power and Light Company

ISBUE 9a: Should FPL recover the costs associated with purchasing
462 rail cars for use at Plant Scherer through the Fuel and

Purchased Power Cost Recovery Clause?

POBITION: Staff takes no position at this time.

3 Should FPL make any adjustment to its fuel cost
recovery projections to take into account sales under its Real Time
Pricing - General Service (RTP-GX) rate schedule?

POBITION: Staff takes no position at this time.

Florica Power Corporation
IBBUE 10a: Should FPC recover the cost associated with converting
the Intercession City Units P7 and P9 from distillate fuel oil to

natural gas through the Fuel and Purchased Power Cost Recovery
Clause?

POBITION: Staff takes no position at this time.

ISSUE 10b: Should FPC include the increase in fuel cost associated
with the Auburndale Power Partners settlement in the Fuel and

Purchased Power Cost Recovery Clause?

POBITION: staff takes no Position at this time, pending the
Commission's decision in Docket No. 950567-EQ, scheduled for the
August 1, 1995 Agenda Conference.

Tampa Electric Company

: What is the appropriate 1994 benchmark price for coal
Tampa Electric Company purchased from its affiliate, Gatliff Coal
Company?

POBITION: The 1994 benchmark price for coal purchases from Gatliff
Coal Company is $40.08/Ton as calculated by both Staff and TECO.
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ISSUE 11b: Has Tampa Electric Company adequately justified any
costs associated with the purchase of coal from Gatliff Coal
Company that exceed the 1994 benchmark price?

This issue is moot since TECO's actual costs do not
exceed the benchmark as calculated by both Staff and the Company.

ISBUE 1lc: What is the appropriate 1994 waterborne coal
+ransportation benchmark price for transportation services provided
by affiliates of Tampa Electric Company?

: The 1994 transportation benchmark for affiliated
waterborne coal transportation services is $25.70 as calculated by
both staff and TECO.

ISBUE 11d4: Has Tampa Electric Company adequately justified any
costs associated with transportation services provided by
affiliates of Tampa Electric Company that exceed the 1994
waterborne transportation benchmark price?

This issue is moot since TECO's actual costs do not
exceed the benchmark as calculated by both Staff and the Company.

ISSUE 1le: Should TECO separate 0il Backout Cost Recovery costs by
wholesale and retail jurisdiction prior to calculating the oil

backout factor?

POBITION: Yes. The costs should be separated in the same manner
as TECO's fuel costs. Recovering the entire projected amount from
TECO's retail customers would represent a subsidization of the
wholesale customers' responsibility.

ISSUE 11f: Should TECO refund the non-jurisdictional portion of
0il Backout Cost Recovery costs previously recovered from its

ratepayers?

POSITION: Staff takes no position at this time.

Generic Generating Performance Incentive FPactor Issues

ISBUE 12: What is the appropriate GPIF reward or penalty for
performance achieved during the period October, 1994 through March,

19957
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POSITIONS:

FPC: See Staff Attachment 1, Page 1 of 2.
FPL: See Staff Attachment 1, Page 1 of 2.
GULF: See Staff Attachment 1, Page 1 of 2.
TECO: See Staff Attachment 1, Page 1 of 2.

What should the GPIF targets/ranges be for the period
October, 1995 through March, 19967

POSITIONS:

FPC See Staff Attachment 1, Page 2 of 2.

FPL: See Staff Attachment 1, Page 2 of 2.

GULF: See Staff Attachment 1, Page 2 of 2.

TECO: See Staff Attachment 1, Page 2 of 2.
Company-Specific GPIF Issues

Gulf Power Company

Should Gulf Power Company's October 1994 through March
1995 GPIF Amount be adjusted to exclude Plant Daniel Unit 1 and
Unit 27

POSITION:; Staff takes no position at this time.

Generic 0il Backout Issues

Wwhat is the final oil backout true-up amount for the
October, 1994 through March, 1995 period?

POSITIONS:
FPL: $6,647 under recovery.

TECO: $222,410 over recovery.
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IBBUE 16: What is the estimated oil backout true-up amount for the
period April, 1995 through September, 19957

POBITIONS:
FPL: $131,367 under recovery.
TECO: $686,843 over recovery.

ISSUE 17: What is the total oil backout true-up amount to be
collected during the period October, 1995 through March, 19967

POSITIONB:
FPL: $138,014 under recovery.
"ECO: $909,253 over recovery.

ISBUE 18: What is the projected oil backout cost recovery factor
for the period October, 1995 through March, 19967

POBITIONB:
FPL: Staff takes no position at this time.
TECO: staff takes no position at this time.

Generic Capacity Cost Recovery Issues

IS8BUE 19: What is the npfropriate final capacity cost recovery
true-up amount for the period October, 1994 through March, 19952

POSBITIONS:

FPC: staff takes no position at this time.
FPL: $4,856,873 overrecovery

GULF: $35,386 underrecovery

TECO: staff takes no position at this time.

IBSUE 20: What is the estimated capacity cost recovery true-up
amount for the period April, 1995 through September, 19957
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POSITIONB:

FPC: staff takes no position at this time.
FPL: $7,472,759 underrecovery

GULF: $190,165 overrecovery

TECO: staff takes no position at this time.

ISBUE 21:; What is the total capacity cost recovery true-up amount
to be collected during the period October, 1995 through March,

19967

POSITIONS:

FPC: staff takes no position at this time.
FPL: $2,615,886 underrecovery

GULF: $154,779 overrecovery

TECO: staff takes no position at this time.

What is the appropriate projected net purchased power
capacity cost recovery amount to be included in the recovery factor
for the period October, 1995 through March, 19967

POBITIONS:

FPC: staff takes no position at this time.
FPL: $218,222,960

GULF: $8,271,286

TECO: staff takes no position at this time.

Wwhat are the projected capacity cost recovery factors
for the period October, 1995 through March, 19967

POSITIONB:

FPC: Staff takes no position at this time, pending resolution
of company-specific issues.
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FPL:
Recovery factor (cents/KWH)
RS1 .649
GS51 .680
0s2 .473
oL1,SL1 .192
SL2 .458
Rate Schedule Recovery factor (S/KW)
GSD1 2.54
GSLD1/CS1 2.58
GSLD2/CS2 2.59
GSLD3/CS3 2.48
CILCD 2.58
CILCT 2.48
MET 2.68
ISST1(D) reservation .33
daily demand .15
SST1(T) reservation +31
daily demand .15
SST1(D) reservation .32
daily demand .15
GULF: Rate Schedule Recovery Factor (cents/kwh)
RS,RST .264
GS,GST .259
G5D,GSDT .201
LP,LPT, SBS .173
PX,PXT,RTP, SBS .140
058-1,2 .017
0S-III .156
05-1IV .017
TECO: Staff takes no position at this time.

company Bpecific Capacity Cost Recovery

ISBUE 24: Should the Commission allow FPC to recover the
Termination Payments associated with its settlement agreement with
Auburndale Power Partners, Limited Partnership?

POBITION: staff takes no Position at this time, pending the
Commission's decision in Docket No. 950567-EQ, scheduled for the
August 1, 1995 Agenda Conference.
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Generic Aerial Coal Inventory Issue

Should the Commission approve a permanent change in the
frequency of aerial coal inventory surveys from quarterly to semi-
annually?

POSITION: Staff takes no position at this time.
E. Stipulation

staff is not aware of any issues that have been
stipulated at this time.

F. Pending Motions:
Staff has no pending motions at this time.

G. Compliance with Oxder No.

The Staff's Prehearing Statement is filed in compliance
with Order No. PSC=-95-0771-PCO-EI.

RESPECTFULLY SUBMITTED,

HNSON
Staff Counsel

Florida Public Service Commission
Gerald L. Gunter Building

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850
(904) 413-6199
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GPIF REWARDS/PENALTIES

Octlobar 1994 1o March 1995

Florida Power Corporation $163,528 Reward
Florida Power and Light Company $3,109,108 Reward
Gull Power Company $185,052 Penalty
Tampa Electric Company $471,208 Penalty
Utility/
P
Anclu'la 1 'M 8 g ; !F“? 10 %
Anclole 2 10,053
Crystal River 1 739 10 177 10,218
Crystal River 2 704 H 1 9,976 2,871
Crystal River 3 028 29.0 10,400 10,384
Crystal River 4 942 976 9,289 9,327
Crystal River 5 728 758 0,247 9,253
FPL Target Adj. Actual T!E Ad]. Actual
Cape Canaveral 1 92.4 111
Cape Canaveral 2 899 0.2 9,338 9473
Fort Lauderdale 4 926 e7.2 7.225 7,225
Forn Lauderdale 5 827 204 7.1688 7.166
Fort Myers 2 933 95.7 9.2 9,468
Manatee 2 95.7 972 9,758 10,029
Poit Everglades 3 845 847 9,307 8,308
Putnam 1 942 955 8,670 8,765
Anviera 3 809 86.3 k] 9,466
Aiviera 4 828 B2.4 9,672 0,665
Santord 4 94.6 98.5 9,755 9.821
Sanford 5 841 832 9,602 9478
Schorer 4 B43 B4.0 9,833 9,814
St. Johns River 1 76.8 788 9,338 9,510
St Johns River 2 95.1 963 9375 0420
St Lucie 1 60.6 59.7 10,854 10,810
51 Lucie 2 916 972 10,763 10,869
Tutkey Pont 3 936 ar3 10,865 10,882
Tutkey Point 4 60.6 €603 11,002 10,862
Gul Target Adj. Actual T!bg Adj. Actual
Crst 6 836 B76 A1 10,341
Criet 7 69.2 88.1 10317 10,110
Smith 1 ar.7 20.7 10,137 10,228
Smith 2 B4 B 86.9 10237 10,303
Daniel 1 854 BB.O 10,287 10,587
Daniel 2 948 882 9,923 10,130
TECO _Target _Adj. Actual  Target _Ad]. Actual
BigBend 1 854 91.8 9,957 9,935
Big Bend 2 623 584 9,895 9,932
Big Bend 3 69 4 708 9,610 9,920
Big Bend 4 89.4 ar6 9,632 10,092
Gannon 5 B8.1 942 10,454 10,524

Gannon 6 75.9 812 10,288 10,662
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GPIF TARGETS
October 1995 1o March 1998

utilityf Ejdmm- Availability

PlanyUnit pany m
FPC —— T EAF__ _POF__ _EUOF _ "~ T
Anclota 1 88.7 1.1 02 Agree 9,679 Agree
Anciote 2 811 18.6 04 Agree 9,703 Agree
Crystal River 1 85.9 27 114 Agree 10,124 Agree
Crystal River 2 60.3 2486 181  Agree 9,767 Agree
Crystal River 3 79.8 17.5 2.7 Agree 10,382 Agree
Crystal River 4 84.0 0.0 6.0 Agree 9,329 Agree
Crystal River 5 945 0.0 55 Agree 9,160 Agree
L EAF POF EUOF
Capa Canaveral 1 211 0.0 8.9 Agree 9,330 Agree
Cape Canaveral 2 90.8 0.0 9.2 Agree 9436 Agree
Fon Lauderdale 4 87.7 8.7 38 Agree 7,288 Agree
Fon Lauderdale 5 877 8.7 a6 Agree 7.248 Agree
Fort Myers 2 B4 .0 59 Agree 9,308 Agree
Pon Everglades 3 831 8.7 82 Agree 9,133 Agmee
Pon Eve glades 4 96.0 0.0 40 Agree 9132 Agree
Putnam 96.0 0.0 40 Agree 8,777 Agree
Putnam 2 95.3 0.0 4.7 Agree 8,508 Agree
Scherer 4 96.0 0.0 40 Agree 9,830 Agree
St. John's River 1 96.0 0.0 4.0 Agree 5,338 Agree
St Lucio 1 89.6 33 7.1  Agree 10,828 Agroe
St Lucie 2 58.8 29.0 122 Apgree 10,858 Agree
Turkey Point 1 829 34 3.4 Disagree 8,279 Agree
Turkey Point 2 952 0.0 48 Agree 0,524 Agree
Turkey Point 3 79.8 14.8 54 Agree 10,674 Agree
Turkey Poini 4 76.8 16.9 6.3 Agree 10,012 Agree
Gt EAF  POF EUOF
Cnst 6 76.6 131 103 Agree 10,804 Agree
Cnst7 76.4 B.7 149 Agree 10,675 Agree
Smith 1 814 13.1 55 Agree 10,147  Agree
Smith 2 B7.7 49 7.4  Agree 10,270 Agree
Danel 1 905 4.4 51 Agree 10,291 Agree
Damel 2 97.5 0.0 25 Agree 10,107 Agree
TECO _EAF _ POF__ EUOF _
Big Bend 1 BS.4 0.0 146 Agree 9,831  Agree
Big Bend 2 67.9 213 108 Agree 9,637 Agree
Big Bend 3 B7.4 0.0 128 Agree 9,508 Agroe
Big Bend 4 B2.9 a7 8.4 Agree 9,980 Agree
Gannon 5 6386 284 8.0 Agree 10,178 Agree
Gannon 6 81.9 as 143 Agree 10,348 Agree
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CERTIFICATE OF SERVICE
I HEREBY CERTIFY that the one copy of Staff's Prehearing

Statement has been furnished by U.S. Mail this 12th day of

July, 1995, to the following:

Roger Yott

Alr Products & Chemicals, Inc.
2 Windsor Plaza

2 Windsor Dr.

Allentown, PA 18195-=1501

Richard Salem

Salem Law Firm

101 E. Kennedy Blvd., #3200
Tampa, FL 33601

Peter Brickfield

Brickfield Law Firm

1025 Thomas Jefferson St. HNW
West Tower, 8th Fl.
Washington, DC 20007

Suzanne Brownless
25456 Blairstone Pines Dr.
Tallahassee, FL 32301

Barry Huddleston

Destec Energy, Inc.

2500 CityWest Blvd., #150
Houston, TX 77210-4411

Vicki Kaufman

Florida Industrial Power
Users Group

c/o McWhirter Law Firm

315 S. Calhoun St., #716

Tallahassee, FL 32301-1838

Bill Walker

Florida Power & Light Company
215 S. Monroe St., Suite 810
Tallahassee, FL 32301-1859

James A. McGee

Florida Power Corporation

P. 0. Box 14042

St. Petersburg, FL 33733-4042

Frank C. Cressman

Florida Public Utilities Company
P. 0. Box 3395

West Palm Beach, FL 33402-3395

Jack L. Haskins

Gulf Power Company

P. O. Box 13470
Pensacola, FL 32591-3470
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James Beasley

Macfarlane Ausley Law Firm
P. 0. Box 391

Tallahassee, FL 32302

John McWhirter

McWhirter Law Firm (Tampa)
P. 0. Box 3350

Tampa, FL 33601-3350

Norman Horton, Jr.
Messer Law Firm

P. 0. Box 1876
Tallahassee, FL 32302

Office of Public Counsel
c/o The Florida Legislature
111 W. Madison St., #812
Tallahassee, FL 32399-1400

Florida Steel Corp. (Tpa)
1715 Cleveland St.
Tampa, FL 33606

Matthew Childs
Steel Law Firm
215 5. Monroe St., #6601
Tallahassee, FL 32301

Jana A. Hathorne

Tampa Electric Company
Regulatory Affairs Department
P. 0. Box 111

Tampa, FL 33601-0111

Eugene Trisko

United Mine Workers

P. 0. Box 596

Berkeley Springs, WV 25411

Stephen Yurek

Dahlen Law Firm

2150 Dain Bosworth Pla:za
60 8. 6th St.
Minneapolis, MN 55402

Jeffery Stone

Beggs & Lane Law Firm

P. 0. Box 12950
Pensacola, FL 32576-2950

Qmﬁi<€% >ﬁﬁiﬁw’
VICKI D. JOHNSON
staff Counsel

Florida Public Service Commission
Gerald L. Gunter Building

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

(904) 413-6199
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