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HAND DELIVERED 

Ms. Blanca s. Bayo, Director 
Division of Records and Report i ng 
Flor i da Public Service Commission 
2540 Shumard Oak Boul evard 
Tallahassee, Florida 32399-0850 
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Tallahassee 

Re: Fuel and Purchased Power Cost Recover y Clause 
and Generating Performan ce I ncentive fac t or 
FPSC pocket No . 150001- EI 

Dear Ms . Bayo : 

Enclosed for filing i n the above docket are tbe original and 
ten (lO) copies of Tampa Electric Comp5ny's Request for Specified 
confidential Treatment of portions of Forms 423 - 1(a) , 423 - 2, 4 23-
2(a) and 42 3- 2(b) for the month of June 1995. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of thi s letter a nd returning same to thi s 
writer. 

Thank you for your assistance in connection with this matt er. 

Sincerely, 

~~~ 
JDB/pp 
Enclosures 

cc: All Parties of Record (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e : Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Perfor mance Incentive 
Factor. 

) 
) DOCKET NO. 950001-EI 
) FILED: Auqust 14, 1995 
) ______________________________ ) 

TAMPA ELECTRIC COIIPUIY'8 
REQUEST FOR 8PECiliEP COMliPIITIIL TRBATKENT 

Pursuant to S366. 093 , Fla. Stat., Taapa Electric Company 

( " Tampa Electric" or "the company") submits the following Request 

for Specified Confidential Treatment of the company's Forms 42 3-

l(a), 42 3-2, 423-2(a) and 423-2(b) tor the month of JUne 1995 : 

l. Attached hereto as Exhibit "A" is a detailed 

justification for the requested confidential treatment o f the 

highlighted portions of Tampa Electric's 423 Forms for the month of 

June 1995. 

2. Tampa Electric requests that t he information for which 

Tampa Electric seeks confident ial c lassification not be 

declassified until the dates specified in Exhibit "B" to th is 

request . The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and o ther Customers) having access to 

information which woul d adversely affect the ability o f these 

affiliates to negotiate future contracts. The period of time 

requested will ultimately protect Tampa Electric and its Customers . 

3. The material tor which classification is sought is 

intended to be and is treated by Tampa Electric and its affiliates 

as pri vate and ha& not been disclosed. 
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WHEREFORE , Tampa Electric submits t he foregoing as its request 

for confidential t r eat ment of the information identif ied as Exhibit 

"A". 

DATED this 
& IY day of August, 1995 . 

Respec tfully submitted, 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CQTiliCATI Ol IQUCI 

I HEREBY CERTIFY that a true copy of the foregoing Request for 
Specified ConfidentiAl TreAtment, tiled on behAlf of Tampa ~lectric 
Company, has been furnished by l1. S. Mail on th i s JI/.Ai day of 
August 1995 to the follo~ing individuals: 

Ms. Martha c . Bro~• 
Ms . Mary Elizabeth CUlpeppor 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior counsel 
Florida Power Corporation 
Post Office Box 14042 
i t. Petersburg, FL 33733 

Hr. Joseph A. McGlothl i n 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
315 s. Calhoun St., Suite 716 
Tal lahassee, FL 32301 

Hr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Hadi don Street 
Tallahassee, FL 32399-1400 

Hr . Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Hr . John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Road 
Tallahassee, FL 32301 
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Mr. Floyd R. Self 
Messer , Vickers, Caparello, 

Madsen , Le~is, Goldman & Metz 
Post Office Box 1876 
Tallahassee , FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs " Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Energy 
2500 Citywest Blvd . Suite 150 
Houston, TX 77042 

Mr. Eugene H. Trisko 
Post Office Box 596 
Berkeley Springs, WV 25411 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allento~n , PA 18195 

Mr. Richard J. Salem 
Hs. Marian B. Rush 
salem, Saxon & Nie lsen, P.A. 
Post Office Box 3399 
Tampa, FL 33601 

Mr. Peter J. P. Brickfield 
Brickfield, Burchette & Rit ts 
1025 Thomas Jefferson st. N.W. 
Eighth Floor, West To~er 
washington, D.C. 20007 - 0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & co . 
2150 Da in Bosworth Plaza 
60 South Sixth Street 
Minneapolis, KN 55402 



TAKPA ILICTBIC COMPANY 

Dook•t No. 950 001-EI 
AUCJUat, 1995 

Justification for confidentiality of JUne, 1995 R•port: 
Tampa Electric Company 

l.QBH LINI(S) COLQ)Qf RATIONALE 

42J-l(a) 1 - 10 H (l) 

42J-1(a) 1 - 10 I (2) 

42J-1(a) 1 - 10 J {2) 

42J-1(a) 1 - 10 K (2) 

4 2J - 1(a) 1 - 10 L (2) 

42J - l(a) 1 - 10 H ( 2) 1 ( J) 

42J-1(a) 1 - 10 N ( 2) 1 (4) 

4 2J-1(a) 1 - 10 0 (2) 

Rationale for confidentialitya 

( 1) This information is contractual i nformation which, if made 
public, "would impair the efforts of Tampa Electric to contract 
for goods or services o n favorable terms." Section 
366 , 093 (3) (<d), f'lo. Stat. The i nformation shows t he pr ice 
which Tampa Electric has paid for No. 2 fuel oil per barrel for 
specific shipments !rom specific suppliers. This i nfo rmat ion 
would al l ow suppliers to compare an individual supplier' s price 
with t he market "tor that date of delivery" and thereby 
determine t 'he contract prici ng formula between Tampa Electric 
and that su.pplier. 

Disclosure of the invoice price would allow suppliers t o 
determine t h e contrac t price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
i nformation wi th which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. Thia could reduce o r 
eliminate any opportunity tor a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from a ny individual supplier. The end result is reasonably 
likely to be i ncreased No. 2 !uel oil prices and, therefore , 
i ncreased electric r a tes . 

Exhibit "A" 



(2) The contract data found in Columns I through o are algebraic 
functions of Column H. Thus, the publication of these columns 
together, or independently, could allow a supplier t~ derive 
the invoice price of No. 2 oil paid by Tampa Elec tric. 

(J) For fuel that does not JDeet contract requirements, Tampa 
Electric may reject the shipment, or accept the shipment and 
apply a qual ity adjustment. This is, in effect, a pricing term 
which is as important as the price itself and is therefore 
confidential tor the reasons stated in paragraph (1) rela tive 
to price concessions. 

( 4) This column is as important as H from a confidentiality 
standpoint because of the relatively few times that there are 
quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1) . 
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Juatitioation tor confidentiality of Juo•, 1~95 Report: 
Electro-coal Tranafer Paoility - Bi; Ben~ Station 

LIJ(J(S) 

423-2 1 - 8 

423-2 1 - 8 

COLQHN 

G 

H 

RATIONAL~ 

(1), (3) 

(2) 

Rationale for Confidentialitya 

(1) Disc l osure of the effective purchase price "would impair the 
efforts ot Tampa Electric to cont.ract f or goods or services on 
favorable terms." Section 366.093(3) (d) I rla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by suhtracting 
the effective purchase price fro• the del ivered price at the 
transfer facility, shown in Column I. Any competitor w.1th 
knowledge of the total transportation charges wou l d be able to 
use that i nformation in conjunction with the publi s hed 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented tra.nsportation costs, i. c. , the 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Mexico from the transfer facility to Tampa. It is thi s 
seqmented transportation coat data which is proprietary and 
confi dential. The disclosure ot the segme nted transportation 
costs would ha've a direct iapact on Tampa Electric's future 
fuel a nd transportation contract• by informing potential 
bidders of current price• paid tor services provided. That 
harm, which would flow to Tampa Electric and i ts customers from 
s uch disclosure, was the subject of Prepared Direct Testimony 
of Mr. John B. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Kr . Rowe's Direct Testimony from 
the September 29 , 1986 hearing in that docket is attached 
hereto as Exh i bit "A" and by reference made a pa rt hereof. 

In the Com:mission's Order No . 12645 iosued i n Docket No. 
830001-EU on November 3, 1983 (In re : Investigation of Fuel 
Adjus t ment Clauses of Eleetr1c Utilities) , the ColDJ[jission 
prescribed the current 423 Fon. filings . In so doing, the 
Commission observed: 

Next, we must determine whether any portion 
of the monthly reports should be a ccorded 
confidential treatment . We agree that certain 
portions of t he monthly reports will c ontain 
pr oprietary c onfidential business information. 
However, many portions of the monthly r ·eports 
will not. The proprietary information for all 
types of fuel is transportation. Any breakout 
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of transportation costs must be treated 
confidentially . In addition, F.O. B. mine prices 
for coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
tra nsportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
trans portation contracts by informing potential 
bidders ot current prices paid tor services . 
Disclosure ot tuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an i ndividual 
utility it prices were disclosed becaus~ other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Hr. Rowe's earlier 
testimony, as r ·ecognized by the Commission, justifies 
proprietary confidential traatment ot the informat ion i n Column 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.093(3)(d), Fla. Stac. As was 
s tated in (1), Columns G and H both need conf idential 
protection because disclosure ot either column will enable 
competitors to determine the seqmented transportation c harges . 
Accordingly , the same reaaons discussed i n (1) likewise apply 
with regard to Column H. 

( 3) Disclosure ot this information "would impair the efforts of 
Tampa Electric to contract tor goods and services on favorable 
terms . " Section 366.093(3) (d), Fla . Stat. This i nformation 
would inform other potential suppli•r• as t o the price Tampa 
Electric is willing to pay tor coal . This wou ld give present 
and potent ial coal suppliers information wh ich could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements . This is much the same as paragraph (1) under Form 
42J-1 (a) regarding No . 2 oil suppliers. 
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Justification tor Confidentiality of June, 1995 Report: 
Electro-Coal Transfer Facility - Bi9 Bend Station 

FQBH LIIflfS) CQLQ)Qf BATIONALE 

4 23-2 (a) 1 - 8 H ( 1) 

423-2(a) 1 - 8 J (2) 

423-2 (a) 1 - 8 L (J) 

Rationale tor Confidentiality• 

(1) If the original i nvoice price is made public, ono can subtrac r 
the original invoice price from the publicly disclo&ed 
delivered price at the Electro-Coal Transfer Facil ity and 
thereby determine the segmented river transportation cost. 
Disc losure of the river t ransportation cost "would impair the 
efforts of Tampa Electric to contract tor goods or serviens on 
favorable terms. '" Section 366.093(3)(d), Fla . Stat. 
Additiona l justification oppeora in B~ibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Tranafer Facility - Big Bend 
Station). 

(2) This infor mation , like that contained in Column H, would enable 
a competitor to "back into" the aegmented transportation cost 
using the publicly disclosed delivered price at the El ectro­
Coal Transfer Facility. This would be done by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby reveal i ng the river barge rate . Such disc losure "would 
impair the efforts o! Tampa Blectric to contrac t for goods or 
servic es on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and i n 
paragraph (1) o! the rationale for confidentiality of Column 
G of Form 423- 2 (Electro- Coal Transfer Facility - Big Bond 
Station) . 

(3) This information, if publicly disclosed, would enabl e a 
competitor to back into the segmented waterborne trans portation 
costs using the already publicly disclosed delivered pr ice of 
coal at the Elec tro-Coal Transfer Facility. Such d isclosure 
"would impoir the efforts of Tampa Electric to contract for 
goods or services on favorable terJDB. " Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in pa ragraph (1) o f the rationale for confidentia lity of Column 
G of Form 423-2 (Elec tro-Coal Tranafer Facility - Big Bend 
Station) . 
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Justification for confidentiality of JUDe, 1995 Report: 
Electr o-Coal Transfer raoility - Bi9 Bend Station 

~ LINJ(S) COLVJQ( BATIOHALE 

423-2 (b) 1 - 8 G (1) 

423 - 2 (b) 1 - 8 I (2) 

423-2 (b) 1 - 8 K (3) 

423-2 (b) 1 - 8 L (J) 

4 23-2 (b) 1 - 8 H (3) 

423-2 (b) 1 - 8 H (3) 

423-2 (b) 1 - 8 0 (3) 

423-2 (b) 1 - 8 p (3 / 

Rationale for Confidentiality• 

(1) Disclosure of the effective purchase pr.ice in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.• Sectio.n 366.093(3) (d), fla. 
Stat. such disc.loaure would enable a coapetitor to " back into" 
the segmented transportation coat using the publicly disclosed 
delivered price tor coal at the Electro- Coal Transfer Facility . 
This would be done by subtracting the effective purchase prlce 
per ton from the price per ton delivered at Electro-Coa 1, 

thereby revealinq the river bArge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 423-2 

(Electro-Coal Transfer Facility - Biq Bend Station). such 
disclosure would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to hiqher rail rates, Thia would work to the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information •would iapair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms." Section 366.093 (3) (d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
•·would impair the efforts o! T4lllpa Elactric to contract for 
goods or services on favorable teras.• Section 366.093(3) (d), 
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Fla. Stat. Each o! these columna provides specific information 
on segmented transportation costs which are the primary objects 
of t h is reques~. Additional j uatitication appears in Exhibit 
"A" and in paragraph (1) o! the rationale for confidentiality 
f or Column G on 423-2 (Electro- Coal Transfer Facility - Big 
Bend Station). 
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Justification for confidentiality of .rune, ~US Report: 
Elactro-Coal Transfer Paoility - O&nDon St&tioD 

LINECS) 

4 2 3- 2 1 - 3 

4 23-2 l - 3 

Rationale tor Confi4entialitys 

COLOJQ( 

G 

H 

BATIONALE 

(l), (3) 

(2), ( 3) 

(1 ) This information is the same as reported on t h e earl ier Form 

4 23 - 2 with the exception that this for111 pertains to Gannon 

Station a s opposed to Big Bend Station. Disclosure of the 

effective purchase price "would impair the efforts of Tampa 
Electric to contra,ct for goods or services on favorable terms ." 

Section 366.093(3) (d) , Flo. Stet., tor the same reasons as a r e 
set forth unde.r the rationale f or protecting Column G in Form 

423 - 2 (Electro- coal Transfer Facility- Big Bend Statio n) . 

( 2) Th e disclosure of this i nformation "would impair the efforts 
of Tampa Electric to contract tor goods or s ervices on 

favorable terms." Section 366.093(3)(d), Fla. Stat. , for the 
same reasons asserted under (2) of the Rationale for 

confidentiality for the Form 423-2 pertaining to Big Bend 

Station. Essentia \ ly, both Columns G ' H both need 

confi dential protection to prevent a competitor f rom "backing 

into" the segmented transportation charges. 

( 3) Disclosure of the effective purchase price of Gatliff coal 
"would impair the efforts of Tampa Electric to contract fo r 

goods or services on favorable terms ." Section 366.093(3) (d), 
Fla. Stat. 
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Justification tor confidentiality ot JUne, 1995 Report: 
Electro-coal Transfer ~aoility - Gannon station 

423-2(a) 

423-2 (a) 

423-2(a) 

LINJCSl 

1 - 3 

1 - 3 

1 - 3 

Rationale tor contidentialitys 

COLQ)Qf 

H 

J 

L 

QTIONltL~ 

( 1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms ." Section 366.093(3)(d), Fla . Stal. 
Additional justitication appears in Exhibit "A" and in 
paragraph (1) of the rationale for con~identiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro­
coal Transfer Facility. This would be done by subtracting t he 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
serv ices on favorable terms." Section 366.093(3)(d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
paragraph {1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coa l Transfer Facility - Big Bo~d 

Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs u~ing the already publicly disclosed delivered price of 
coal at the Electro-Coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station) . 
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Justification tor confidentiality of JuDe, I.U$ R•port: 
Blectro-coal Trauafer Facility - OanuoD Statiou 

Z2BM LINBCS) COLQ)Qf 1\ATIONMtl! 

4 23 -2 (b) 1 - 3 G (1) 

4 23 - 2 (b) 1 - 3 I (2) 

4 23-2 (b) 1 - 3 1< (J) 

4 23-2 (b) 1 - 3 L (J) 

4 23 - 2 (b) 1 - 3 K (J) 

4 '!3 -2 (b) 1 - 3 N (J) 

4 23-2 (b) 1 - 3 0 (J) 

4 23-2 (b) 1 - 3 p (3) 

Rati ouale for Coufidentialitya 

( 1) Disclosure of the effective purchase price in Column G "would 
impair t he effort& of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla . 

Stat. D~sclosure of the original invoice price per ton would 
ena ble a competitor to "back into" the seg111ented tranoportation 
cost using the publicly disclosed delivered price for coa l at 
the Electro-Coal Transfer Facility. This would be done by 
subtracting the original invoice price per ton from the price 
per ton delivered at Electro-coal, thereby reveali ng t he river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale tor confidential ity of 
Column G of Form 4 23-2 (Electro- Coal Tra.nafer Facility - Bi g 
Bend Station). 

( 2) Disclosure of the rail rate per ton would adversely affect the 
ability ot Tampa Electric and ita affiliates t o negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals used by Tampa Electric' s 
affiliate, Gatliff Coal Company. This coal is shipped from 
different terminals which affords Gatliff some leverage i n 
negot ia ting with the ra ilroads. Diacloaure of the rail rates 
paid would e ffectively eliminate this lev•rage and lead to 
h igher rail rates . This would work to the ultimate detr iment 
of Tampa Electric and its customer s. According ly, disclosure 
of t h is information "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 
3 66 .093(3) (d), Fla. stat. 

- 10 -



(3) These co lumns c ontained information the d isclosur e of wh ich 
"would i mpair the ettorts ot Taapa Elec tric to cont ract for 
goods or s ervice s on favorable teras . " Sec t ion 366.093(3) (d), 
Fla. s tat. Eac h o f these columns provides specific i nfor mation 
on seqme nted transportation costs which are t he primary objects 
of this request . Additional juetiti cation appears i n Exhibit 
"A" and i n paragraph 1) ot the rationale for confident iality 
f or Column G on 423- 2 (Electro- Coal Trans f er Faci l ity - Big 
Bend Stat ion). 
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Justification for Confidentiality of June, 1995 Report: 
Big Bend station 

423-2 

42 3 - 2 

LIQCS) 

1 

1 

Rationale for Confidentiality• 

COLVXN 

G 

H 

BATIONALE 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 

efforts of Tampa Electric to contract for goods o r services on 

favorable terms." Section 366.093(3) (d), Fla. Stat. One can 

subtract the information in this column !rom the figure in 

Column I and obtain the segmented transportation cost inc luding 
transloading and ocean barging. 

(2) The disclosure of this information "would impair ~he e!!orts 

of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. "tat. 

Essentially, both Co lumns G ' H both need confidential 
protection to prevent a competitor !rom determi~ing the 

segmented transportation charges . 
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J ustification tor contidaDtiality ot JUne, 1''$ ~aport: 
Big Bend Station 

l.QlYf LIHZ(S) 

423-2(a) 1 

423- 2(a) 1 

423-2(a) 1 

Rationale for Confidentiality a 

COLQ)Q( 

H 

J 

L 

~ 

(1) 

(3) 

( 1) If the original invoice price is aade public, one can subtract 
the original invoice price troa the public ly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Faci l ity and thereby 
determine the segmented terminating and ocean barge 
trans portation cost . Disclosure of the terminati ng and ocean 
barge costs "would impair the efforts of Tampa Electr ic to 
contract for goods or services on favorable terms . " Sect ion 
366.093(3) (d), Fla. Stat . Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column Got Form 423-2 (Big Bend station). 

(2) This information, like that contained in Column H, would e nabl e 
a competitor t o "b4ck into" the segmented transportation cost 
using the publicly disclosed F. 0 . 8. plant pric e. Thi s would 
be do~e by subtracting the base price par ton from tho F. O.B. 
plant pr ice at Big Bend Station, thereby revea ling the 
terminating and ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to c ontract for goods or 
services on favorable terms." Section 366 . 093 (J) (d) , Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This i nformation, if publicly disclosed, would enable a 
competitor to back into the segmented terminating and ocean 
barge transportation costs using the already publicly disc losed 
F. O. B. plant price at Big Bend station. such disclosure "would 
impai r the efforts of Tampa Electric to contract for goods or 
services on favorable terms . " Section 366.093(3)(d), Fla. 
Stat. Additi onal j us tification appears in Exhibit "A" and i n 
paragraph (1) of the rat ionale tor confidentiality of Column 
c of Form 423- 2 (Big Bend Station). 
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4uatitioation for contidentiality of JuD•, 1tt5 Report: 
Big Bend Station 

~ LINJ!ICS) COLQ)Q( R&TIOHMB 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

4 2J-2(b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

4 23-2 (b) 1 p (3) 

Rationale for confidentiality a 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on fav.,rable terms." Section 366.093(3)(d), Fla. 
Stat. Disc l osur e of the effective purchase price per ton would 
e nable a competit or to "back into" t he segmented transportation 
cost using the publicly disclosed P. O.B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton from the F. O. B. plant price per ton at Big Bend 
s tation, t hereby revealinq the terminating and ocean barge 
rate . Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rationale tor confident iality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect t he 
ability of Tampa Electric and its affiliates to negot iate 
favorable rail rates with the various railroads serving areas 
in the vicinity ot Tampa Electr!c'a coal suppliers. Dioclosure 
of the rail rates paid would effectively eliminate any leverage 
a nd lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers . Accordingly, 
disclosure of this i nformation "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat . 

(3) These columns contained i nformation the disc losure of which 
"would impair t he efforts of Tampa Bleztr ic to contract f or 
goods or services on favorable terms." Section 366.093(3 ) (d), 
Fla. Stat. Each of these columns provides specific information 

- 14 -



on segmented transportation costs which are the primary objects 
of this request. Additional justification appea~s in Exhibit 
"A" and in paragraph (1) ot the rotionalc for confidentiality 
tor Column G on 423-2 (Bid Bend Station). 

- 15 -



Jus tification for Confidentiality of June, 1 995 Report: 
Gannon Station 

LINE(S) 

423-2 1 - 3 

423-2 1 - 3 

Rationale for Confidentiality• 

CQLtllQf 

G 

H 

RATIONALE 

( 1 ) 

(2 

(1) This information is the same as reported on the earlier Form 
423 - 2 with the exc eption that this form perta i ns to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to c ontrac t for g oods or services on favorable terms." 
Sect i on 366.093(3) (d), Fla. Stat ., for the same reasons as are 
set fort h under the rationale tor protecting Column G in Form 
4 23-2 (Big Bend Station). 

(2) The disclosure of this information "would i mpair the effor t c 
of Tampa Electr ic to contract for goods or servicgs on 
favorable terms . " Sec tion 366 . 093 ( 3) (d), Fla . Stat., for the 
same reasons asserted under (2 ) of the Rationale for 
conf identi ality for the Form 423-2 pertaining to Big Bend 

station. Essentially, both Columns G ' H both need 
confident i al protection to prevent a competitor from 
deter mining the segmented transportation c harges . 

- 16 -



Justification for confic!entiality of June, 1995 Report: 
Gannon Station 

lQBH 

423-2(a) 

423-2(a) 

423-2(a) 

LINI(S) 

1 - 3 

1 - 3 

1 - 3 

Rationale for Confic!entialitya 

COLQ)QI 

H 

J 

L 

RATIONALE 

(1) 

(2) 

(J) 

(1) If the original i nvoice price is made public, o ne c an s ubtract 
the original invoice price from the publicly disclosed F. O.B. 
pricu at Gannon station and thereby determine the segmented 
terminating and ocean barge transportation cost or rail rate. 
Disclosure of these transportation costs "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat . 
Additional justification appears in Exhibit "A" ar,d in 
paragraph (1) of the rationale for confidential ity of Column 
G of Form 423-2 (Big Bend Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor t o "back into" the segmented trans portat ion cost 
using the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per t on from 
the F . O. B. plant price at Gannon Station, the reby revealing tho 
terminating and ocean barge rate or rail rate . Such disc l osure 
"would impair the effort• of Tampa Elet:tric to contr act for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla . Stat . Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed , would enable a 
competitor to back into the segmented terminating or ocean 
barge transportation costa or rail rate using the already 
publicly disclosed F.O.B. ,plant price of coal at Gannon 
Station. Such d i sclosure "would impair the efforts of Tampa 
Elec tric to contract for goode or services on favorable terms." 
Sec tion 366.093(3) (d), Fla. Stat. Ad1it1onal j~~ti fication 
appears in Exhibit "A" and in paragraph (1) of the rat ionale 
for confident i ality o f ColUIIU\ G of Fona 423-2 (Gannon Station). 

- 1 7 -



Juati!ication for Confidentiality of June, 
Gannon station 

1995 Report: 

~ LINJ(S) COLQ)(l( RATIONAL£ 

423-2 (b) 1 - 3 G ( 1) 

42 3 - 2 (b) 1 - 3 I ( 2) 

42 3 - 2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (J) 

4 23-2 (b) 1 - 3 M (3) 

4 23-2 (b) 1 - 3 N (3) 

423-2 (b) 1 - J 0 (3) 

4 23-2 (b) 1 - 3 p (3) 

R&tionale tor Confidentiality• 

( 1) Disclosure ot the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on f:lvorable ter111a. " Section 366 . 093(3) (d), Fla. 
stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the seqmented transportation 
cost using the publicly disclosed P.O.B . plant price f or c oal 
at Gannon Station . This would be done by subtracting the 
effective purchase pr ice per t on from the price per ton 
delivered at Gannon Station, thereby reveal ing the terminating 
a nd ocean barge rate or rail rate. Additional justification 
appears i n Exh ibit "A" and in paragraph (1) of the rationale 
for conf ident iality of Column G of f'orm 4 23-2 (Big Bend 
Stat ion). 

(2) Disc losure of the rail rato per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effective ly eliminate any negotiating leverage and could lead 
t o higher r ail rates. This would work t o the ultimate 
detriment of Tampa Electric and its CUstomers. Accordingly, 
disclosure of this information "would i mpair t he efforts of 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat. 

( 3) These columns conta ined information the disclosure of which 
"would impair the efforts of TAIIp3 Electric to contract for 
goods or services on favorable terma." Section 366.093(3) (d), 
Fla. Stat. Each of these coluMns provides specific i nformation 

- 18 -



on segmented transportation costs which Gre the prilll~ry objects 
of t his request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
fo~ Column G on 423- 2 (Big Bend Station). 

- 19 -
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JOHN R. ROWE, JR. 

. ~ill yo~ ?le~se s ~~~e your name, addres s ~nd occupa~i~n. 

~y :~~me is Jo!'l n R. Rowe, J:. My busi ness add: ess i s 70 2 

Ho:th :::~nklin s~reet, T~m?a, Floriee :!3 6 02. 

?lease desc:ibe you r educ~tion~l ~acY.s=ocnd a:~d ~c s i n2ss 

!ncHana: and 

Geo:g:a !nsti~~te o! Technolo;y ~i~h a aachelo: o ! S ci e ~: e 

oeg:ee i:~ rno cst:ial Y.an egement, and ~: om the U:: :iv!! : s:..-::v 

~ am a Ce:ti!ied ?c~lic hc=cc ::': a :: ~ 

l i ce:~ seo ~o ? =acticc :..n ?lo:ida ane a me~e: o! ~~e 

Ame: ic~n !~s~itu~e o~ C?As, ~~e ?lo: iC~ !~s~i:ute o: C?~s, 

va : iocs ca?aci ties i:~ ~;,e ?ersonnel, Cu sto:ne : Accoc:: -:: ::1g, 



2C7 
2 

1 Credit, General hccounting and Bu~get Deper~rnen~s ove: ~h e 

2 ?ASt 23 years. I became hssistent Controller in lS/ .c, 

3 Con~ro1ler in 1981, and I was elec ~ed ~o my ?=esen: 

" ?Osi ~ion as hssis tant Vice President in hpr il, 198 .(. My 

5 present res?onsibil i ties incl'Ude coorcin.e.~i or. c ! 

6 accoun~ing and regulatory matters be!ore this Commission 

7 (FPSC) ::he Federal !:nergy Regul.e. tory Cor.m:i ss ion 

8 (FE:RC) • I have presented testimony be!ore this Commission 

9 in othe r p:oceec i ngs. 

10 

ll Q. ~,at is the ?Urpose o! your testimony? 

12 

13 A. 

H o! Cor.-."'!ission and corD? any concern rega:ci!"l~ 

15 o! certain !uel cost in!o:n;atio:'l 

16 ~o the Corr.n:ission . ! bten6 to demons t :: ate ".-hy so:ne c: 

17 " the cat.e. ~hicb is SU??lied in regular monthly :e?o:ts on 

u !uel costs to ~his Commission should be excluded ::o~ 

19 ?Ublic ClSClOSUre as b eing 

20 busi!"less i~:o:r.:a ti o:1 R ' as cSe!ined by Section 3oo. o~; , 

21 

22 

23 Q . • • Does '!'ar.:?a E: lect:ic object to ?:oviding the Co:r..mi!:sio:'l 

oetailing ell ?U:chases o: 

25 



3 

1 h. 

2 f u rni sh to the Commission the info:m~ti on i t neecs ~o 

3 review com?~ny e:r.p~ncitures !or fuel, tren s?orta:i o;'l ~;'lo 

~ ~uel handling services. However , ~ s 1 wil l desc~ibe 

5 late: , i t is cleerly in the best inte r e s ts o : 

6 r~tepayers and t he c ompany for t hi.s Commiss ion to cont inue 

7 to t r eat cer t ai n of this in.formetion sc~mi~:.ec a s 

8 ~ specified Confidentiel.• 

9 

10 Q. W"na t por tion o·f the report shoulc5 be confi dentie::. ? 

2.l 

12 J. • • The cost of we t e:: tr a nspor tation o f coal which is !:>illed 
-
! 13 

H ~e treate d as . con!idential. T~a ~lectr ic f ormed a ~a te : 

15 

1£ 1950's wh i ch not only provides t he neces sery s e:vice s ! o : 

17 Ta mpa ~lectr ic !:>u t also enjoys add i t ional eco nomies as i: 

1~ p:ovides cor.:p e: titive se: vices ~o outside c ustome:: s . .,.. . . 
... !":!.S 

19 sy s te;;~ hes saved o ur electric custome rs n;any millio:: .s o! 

2 C. c ollars i n tr a nsp o::tetio!'l costs ove:: the years a;,o '::hese 

2l savin~s are likel y to continue in t he !u ture s o lo;,g as 

2 2 

23: 

2< :!:lect:: i c' s eft'il i eted coonpl!n i e s nz e ~~le to move coal "::>y 

25 r i ve:: !:>arg es fr o ;n s ources i!'l Eentu c ky , Oklaho:o.a 
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ll 

12 Q. 
l. ., 
' 13 

H 
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15 

lG 

17 

lS 

1.9 

20 

21 

22 

23 

2< 

25 

Illinois ~o e te r minal on the east ~enk o! the ~i~sissi??i 

River south o ! Hew Orlee'ns for the pur?ose o! o!~-!oeoi:1s , 

storing and ~ren s!erring coal ~o ocee:1-goi:'lg ba : c;es ! or 

These services a :e ? e:formed ~y 7~CO 

"''hich handles ::he coal by river ~~ : ge; ::::le c ~: o Coal 

'!':ans!er Corporation, which ope:a~es ::he s ::o : ag e and 

~::ans!er !acili ::y and Cul! Coast Trans i:: Corn?a:-~y "''h :.ch 

?rovides ocean-going ::uss and berges t o move coa l ac : oss 

·· the Gulf o! Me:r. ico. 

hre Tarn?a ::::lectric affiliates faced wi::h corn?eti::io~? 

cohi?e~!.t!.ve . kside !rom the coal trar:s?o::ta:: io:'l S';!:v~:::es 

affiliates cu::ently c cal 

c Om."DOC ;_ ties other customers es well. 

a:'ltici?ate that adci tional Da:ke ts !or coal ~ill soo:1 

?2or ica· !or oo::~ inocs:::ial a:'ld elec::ric 

gene:a::ion ?U!'?Oses, a:-~d ho?e to ca?tu: e a ? o:::io:1 o! ~he 

t :anS?O!'tat ion ce~and created by ~hose ~a : Y.ets. .,..'ro.,: .... s 

solely i:1 ::h~ one -way t:ans?or::at ion o! coal, howe~e :. 



. . "": s 

l ~id-Sou~h ':owing CoJ!!?any has p r ovided , and con~inues -:o 

2 p r ovide, bo:.h ups:.rean~ and downs:.reun :.r~:'l S:;:>or :~:i on 

3 se rvices !o: o ther bulk commodit i es, inclucing ~=~i:l a:1d 

.( phosphate pr oducts . I:lectro- Coal Trans!e r Co: pe,~· ~:i o:1 :.s 

5 involved in the direct vessel-to-vessel tren s !er c ! ~=~:.:~ 

6 end o ther bul.lr, · commoditi e s in a c5cHt ion to the trans!e: o! 

7 coal end coke on diverse r outes , includ i ng phosph~tes ! : om 

8 Flo r ida to l~ew O:leans , and s r ain from New Orleans :o 

9 in ternational marY. e ts . 

10 .· 

ll hS commercial enterprises , the a ffiliates !ace sig:'li!ica:~t 

1.2 -:; 1.3 a:~d storage se: vices tha t they p e : !orm. 

H 

l.S !:"I si::e these ca:rie: s r ange !rom ope:<.. :.o:s o! 

1.6 sin;le t o\;!::>c ats to t~ose operating l a:;e !:!.eets o~ ·;ess~ls 

1.7 and bar ges . Only a ve:y smal.l percentage o! i~la:~c 

, ~ _ .. t:a!!ic is su~ject to regulr.ti on . 

1.9 c~ ::ie:s a- .. :~o: re c:ui :e~ to pu!::>l ish revenues, ope:~-.:i;,g 

20 c~ta : e te s or !inancial in!o:cation. 

21 

22 W!.t!'l : e!e:~nce t o t he :ive: t:anspo:tr.tion o! ccal a:1d 

23 o~:"le : ~ic-Sout!'l 

2-< principal co~petito:s i:'lclude, a mong o:he: s: 

' ;! 25 ?. ·-· ve .- Co=~nv ·~- .... - ; hme: icr.n Com:~~e :cial 3r.r;e :. i:~e Cc~a~y; 
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D:~vo ~echli:lg Corpo:~tion: r. nd 7he Valley :.i:1e Co::-?~~~· -

Y.id-Sou ~h To~ing ~!.so !aces ir.~ermocr.l co~?e ~:: :o~ ~=o~ 

: he :ail: oads. 

:he o! ~rans!er end s:o:age se: ·.·:::es . 

:::lec::o-Coel' s principal COrD?e~i-:o:s ~o·i-:~ bo:h s:,o:es:o e 

:: e.r.s!e: ~nd sround sto:eqe r. :e: 

!n:e:na~ional Xa:ine Terminal: 3 u:nsi6e Te ::::i:iels, .:1::.; 

and New O: leans Bulk Terminel . 

rna :ke : is also served by coJn?r.nies 10hose O?e: a : ior.s .!:e 

:hese is Coo?e:-Srni~h Co~any . 

o~~e~ co~?r.n ies ~o p:ovide ocean-going ~u; ~~6 ~a :g~ 

t:er.s ? o::a:ion s ervice . ? r inci?Al r.:nong -::!lese co:::?~:!:::: s 

a:e : Di>:ie Ca:-: ie:s , Inc.: St. ?h illi?S To~o·i:1g Co:-:-.?r.~y ; 

3eke: ! :1ccs::ies , !:1c. 

·,;o~ !d t:,e cisclosc:e o ! cos ~ 

':"es. ':'~e cos-:: o ! :e:1de: ing bc lk commoci-::y -::: e:"ls?o::::.a-:: !cr. 



... 
7 

1 service ove: a given dis~enc e ve:~es li:~le ~: o~ o~e 

2 c~mmodi:y to another. On a per - ton uni~ ~es!~ , cos~s a 

3 

( f or exem?le, as to trenS?O::'t e ~ o~ o! coal. 

5 b~lk cor.uno~1~y trenspo::ta:io n se-:-vice t.lso te:.C : o ::!1:: ... · 

6 lit~le ve:iation !rom o~e c ommodity ~o ~he neE : . 

7 

8 ! n such hishly COill?eHtive envi:on:ne!'lt, i! 

9 

10 cerefl:lly sa!eg~erded . Com?etito:s whc ~0 

::!.1 cisce:;,, eit~e: directly o: inc5i : ec:ly, a given c:::::-.?e:::,.·'s 

... 12 
:-

costs o: ?ro::i t ;;-;e:gin e::e i n .a ?OSition : o ::<:?t:.::e a 

1.3 · - · h .. ' .. .. s ;,e:e bv_ en:ici_:n. ::..~:;:,_ : :-s ?Ortlon o: :: ~~ co~eny s ~a:~e- .. __ 

H ! u t c:-e ~ics and selectively i:.s ?:ic!!s . 

15 Simila:ly, su:::h }:no~<:ledge ?e:mits ::;,e c~::?a::y ' s ct.:s:c:ne: s , 

16 

l7 

18 among its co~?eti to:s . 

,Q _, 

20 

21 cou: se , a ·• i :: s cos:s end prices . Not st.::? r isingly , give ;, 

22 

.,-
-~ ::a::slatea !:o:n one 

-... c or:-omool ~'i ~ 0 

2.( 

"} 
_/ 25 c:::s~s end ? : ices !: o::~ each ot;,er. 
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12 

23 
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16 

17 

18 Q. 

19 

20 

21 

22 • r •• 

23 
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25 

8 

~he sce:ci:y o f pu!;)l i shed info:JT.e~ion conce:nins 

!inanciel ~orkings o! ~he unregul!~ed segme n : o! 

industry . 

the a!!i1 i e:es' costs i ncluding a :etu:n 0:1 equi::y . , ,._ 

corn?any's cos~ :ep:ese::ts t he lircit o! i:s vulne:a!::> i1~:y 

in the sense tha ":. it c~nnot . long su:vive in ci:cu:ns:ances 

l.'here costs e:r.ceed :ev_enues. Susteined 

below -:hat ?e:ceived margin woold have 

e!!ec~ U?O:l ~:,e e!!iliates' !;)usiness, 

. . . . , 
sne:es ~rr.?OSSl~-~. 

ena~le t~ose !i:r.:s se:..-ice 

acventege. 

Eow does :~e O?e:ation o ! the com?etitive ~:n:si:1 ~ ss a :: :~:::: 

COS': o ! :::lect:ic's 

':'~e i:1::::eased volumes allow !or eco:~o:r.ies o ! s c al e :~c:. : 

cc:.n:1c': ~e :e:al.:.::ed i! Ta~a ~lect:i::: 

Moreove:, since !5.xeci ccs : s 
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17 
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~nd o~hers on e per ~on !:>&sis , th e beckhau1 end ::~ns ! e: 

o ! g:ein end o~her bulk comm;>di t i es r educes ~he ~rno~o::'l : o ! 

!'ixed cos ::s elloce~ed ~lec:::ic. 

~!'!ilie~es' !:>~ckheul end othe:: ou t side cus ~o::1~ : ac th·i:y 

is los :: o :: diminished, o :: i! ::rens!er ec::iv5 ::y :s l os : cue 

:.o ::h e oisclosure of its co~:~?eti t ive positi o:-~, ::he cor~ c! 

coz.l ~o Tampa ~lec::r ic "'Ocld :.!"lc:e~ze 

p ::o?or::i ona t ely. ,\ctiO:lS ~o.•h ich l.!!ilil.::~s · 

co~?eti::ive ?Osit i on ~ill, therefore, increa se t he cost c!' 

e1ectr i ci ty SU??lied to Tampa ~lectric' s ccs::orne:s . T!'li s 

Cornrnissio:-~ the::e!o::e should carefully avoid the c~ sclos~=~ 

o!' the af!iliates' c osts and prices . 

:::s Tam?a ~lect:ic satis!ied ~o.·i th t he Commissi on ' s cc::e::~ 

l.;o . ':'he Co:nr::issi o:'l 's C ••--o -­-- .. -·· ... 

:eici: erne!"ltS !or pc!:>lic cisclosu::e ru:'l Z:'l Cn!"leCe ssa:y :isk 

':'his cisclosc::~ Ci! :-1 also e!!'ec:: :;::ces 

-.-~ ,_· d '-v "' .. _, _ - a;::pa ~ lec-:. : ic cnce r e:r.isti!"lg co:::::a ::: -::s 

to :ecuc~ costs to :'a~:a ::: l ect:: ic. 

c'isclosc:e o! 
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10 

~re.nspo:tetion costs) does not in·c r ease corr.pet!tion amons 

suppliers o ! coal but rathe:: it serves :o 6ec:ease ::!'J~ 

aova:'lta~e o! ':he purchase: in ne9otia:ing louer p ri ces: . 

::;:! po~en:h.l vendors of coal knew !rom public 6i s::losu: e 

':he prices bei~s peid or p:i~ in the past, I believe ::~e: r 

tendency in bidding o r repo:ting coe l prices :end :: 0 

cen:er around knoun prices. In this way, the vendors ~nou 

they cen o!!e= a p : ice lower then the price that has bee:1 

paid a:"ld e>:actly how n~uch lowe: ~heir p r ice wi)l be. :::! 

available, :::,e ve:"ldors would hr.ve to bid as lo\.' as :;,e·.· 

th em how low ~o g uote. 

D~=i~s all o! t~is fisc~ssion you should keep i:1 ::~c : ha t 

":!'ar.l?a :::lee:: ic has no objection to continc!.;,; :. :.s 

Co~~issio:'l O:'l a speci!ied con!io~~tial basis . 

c:::s : i::!' o :::-.a:ion \,·:.::;,the Coi'Miission o n a co~!'ice:;t! a l 

'!:li! sis. 

coes Corr.rn ission' s !uel cost 
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~ h. The Commission mcs~ ~every c~re!u1 i:1 i~s : ec:c::e:r.e~:.s 

s ! o: pu~lic disclosu:e of various se;men~s o ! !uel ccs:. 

6 i:'l ! o:rne';;ion in or de: ':.0 p:otec :. ::he 

7 ::~nspo::::e-=ion cost info:-rnetion. ':.0 

8 ?Ubl icly report eny one se;ment o! costs coc1c e~e~le 

9 com?e':.ito:s and t:-an'spor tation customers to ce,.cule:e ~he 

10 in!or~ation sough t to be protected. 

!.1 

12 Q . ?leese !.llust:a te how conficS~ntial in!o:l7.a -= io:-~ co:.:lc b<:: 

. · 13 c~:ived 

H chansec? 

15 

16 J. • • ':'his was !clly ciscussed in Docket No. E 30001-?0. C:l 

17 ;.p::.l 2~, 198 .( , ::be Commission cons ide:ed ':'ar.:?a :::1-?c:.:i:::' s 

l8 

19 

20 

21 pe :::.aini:19 ::.o \.'hich cos t in!o:-mt -=io n shoclc ~~ cc::sice:ec 

22 co:-.! i oe:'l~i ~1. 

23 cisclosc:~ o ! ::.0.3 • l:line mouth ~nd ::.0.3 ?-a:l':. :::i c<:: :c: 

2~ ccal , co,jc:"lction deliv~:e:3 e :. 

25 :e :~ir.el !acili';;ies, would :esult i:'l ';;he cisc:ost::e c: 
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con! identhl busine ss 

C · · e d e.nd o·e~ermined the.t 
OlN':l!.SSlOn ac;re -

., . -__ , 

in!orr..e ::.ion. 

the F.O.B. 

confidential • ~esis. The same circumstence:; e>: ist :o:!c:y 

: he :~eed !o:: con! ide nti e.l t: ee tmer. :. is jest as 

c:i:ice.l no~ es i t ~e.s ~n 1 933. 

Eow ~ould you re cor:amend the Commission e.pproac~ i ts du :y 

o f implemen t ing Section 366.09.3 , Florioa Ste.tu:e s ? 

!n the cas~ o ! T~~?l!. Zlect:ic's t:e.nspo:: te. t ion e.!! ilic: t es , 

t;,e tes t shocld oe : i s the::e e. ::ee.sone.!::lle prc:-c:;, .:.. l:. : y 

that cis::losc::e o! -:h e in question ~ill 

c:cve :: sely a!!e~t t~e e.!filie.ted CO=?I!.:'I!f anc, ul t!.::-.e.:e l y, 

its Customers? l! so , 

i:~!o:::::e.tion is e>:emp t f::om pu!::llic CiscloSU:'!: .. 

Se:: ti on 366.093, ?lo::ide. Statutes, does not a?pe a : :~ 

:egu :.:: e a lOO!i; p::o!:>e!::lili ty of he.::m. 

the e!!or t s of th~ pu!::llic ct i1 itv to 

c~nt:act :o:: s~::vices o n !e.vo::e.!:>le te::~s. 

i~!o::r.e. :icn i s cisclosed l!.:"'d t~e c!isclosu: e o r:ly ~ i cs :>::: 

7a~pe. ~lec t:: ic 's ~!~ ilia~es, 
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1 ousht to be protecte~, eve:-~ i :s 

2 c!sclosu:e uould no-: cu~rentee that the co:::pe:i:o: ~o:i ll 

3 

.( more s t: ingent o:- absolute e s:en~e:d !or .c 0 • 0 ... • 

CO;'l-!Oe:'l::. c..:. :~y 

5 uould demand more :hen is required un6e: :~e s:e:u :e. 

6 Stated ci~~e:ently, i f th~ stetute is aoministe:ed in suc!-1 

7 a •.:ey as to p:o!-li!::>i : only the disclosure o ~ z S?ec.:.::.c 

8 cost, !::>ut not a myried of r elated in!o:mati o:-~ ~ i:s o: 

9 ~ h.:.:~-:s " \o·hich ena~le a :esource!ul COJD?e': i -::o : -:o ?!.::?c i ;;: 

10 or come ve:y close to the specific cost, th e ;, 

!1 protection st~tu~e \.:ill 

l-2 ::::~ s~o:t, ...,e ac\.·oce te !ully ~isclosing :o the Co:71111i ss ion 

13 it needs 

l_.( ::unc-: io:~ ~ct !::>e:ause o! the e:r.-::erne ser:si-:ivity o: ::to;: 

, -
-::> i::1!o:mation, we eovocate cisclosing as litt.le as ?Css i::: l'! 

16 to ?U!::>licly a::essi~le sou:ces. 

17 ultima:e ~e:~e!ic!a:ies o! ':h!s ?:otection, and w~ ~C?~ =~e 

18 Co;mr,iss ion \o. ~, , con':i:IU'! to ec:niniste: t!-le S ':: l!t~'::e i;; a 

:s 

20 

21 Q. Doe s -:~is co:~cluc e you: testimor:y? 

22 

23 
. 
r. • ~es, i-: does. 

24 

j 25 
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3 ~!':, CkROL C . CJ.USS J:J.\.:1., CSR, J\PR, .:ikl\:.: F;, UR07 e. :1 c JOY 

( K~~LY, CS~. ~P~. O!!icial Commission Reporter s, 

5 DO H~R~ey CtRTIFY that the heering in th e me.::e: o ! 

G :he Con!iden:ieli:y o ! ruel Cost ~ecove:y Date., Dock e: 1:o . 

7 e60001-:.::-D, we.s h ee.:d by the florida Public Se :v i ce C~.~= ! ss ! o:~ 

9 7e. !le.he.s~ ee, rlo:ida . 

10 w:.: FURTP.tR C!RT! r Y that ve were autho: i:ed to end c!d 

11 :epo:t !n sho:thand and . by stenotype the p:oceec!n~s h eld a : 

1~ s1.: ::~ :in:!!! and place; that the. same has been :educed : o :~·?~-

13 v:!ting U:lcie: OU: Ci :ect SUpe:vision, end the t t he ! o : e;~i~i 

15 constitute e. t:ue and accurate t:ansc:iption o! o~ : sho:~~ anc 

15 t.:ld s te:~c:ype no:es o ! said ?:oceedin~s. 

17 IN ~ITK!:SS WE!:i\!:Or, ve have hereunto se: ou: he.:lcs e.: 

16 Tallahassee, Leon Cou:~:y, rlo:ida, ~his Bth dey o! Oc:o~e :, 

19 .!. ~65 . 

20 
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Date of Deolassitioationa 

lQBK LIHJ!(S) COLJllll ~ 

423-l(a) 1 - 10 H - 0 8/14;97 

42 3-2 1 - 8 G - H 8/14/97 

423-2(a) 1 - 8 H,J,L 8/ 14/97 

423-2 (b) 1 - 8 G, I , K,L, 8/14/97 
M,N,O,P 

Rationale : 

y uel Oil Contract pata; 

1. Tampa Electric requests t hat the confidential information 
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideal ly, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 aonths beyond the last 
day of the contract period under which the goods identified on Form 
42 3- l (a) were purchased. 

2. Tampa Electric ' s ability to negotiate future contracts 
for No . 2 and No . 6 oil would reasonably likely be impaired if 
pricing i nformation as described above were disclosed during the 
contract period or prior to t he negotiation of a new contract . 

3 . Tampa Electric typically renegotiates its No . 2 and No. 
6 fuel oil contracts and fuel related services contracts prior t o 
the end of s uch contracts. On occasion some contracts are 
renegotiated after the end of the current contract period . In this 
situation, renegotiations are normally completed within six months . 
Therefore, it is necessary to maintain the confidentiality of the 
i nformation identified a s confidential on Form 423 - l(a ) for six 
months after the end of the individual contract per iod the 
information relates to. 

4. 
effective 
effective 

Tampa Electric's No. 
october 1, 1990 and its 
September 1, 1990 . 

2 contract was renegotiated 
No . 6 contract was renegotiated 

5 . In many instances the declassification date proposed 
above would be beyond two years from the date the i nformation i s 
class ified. Therefore, a nd i n order to simplify the determination 
of a date of declassification date, Tampa Elect.ric is will i ng to 
settle for a declassification date which is two years from the date 
the 11aterial i n question is initially classified. This will avoid 
having to rofer to contract expi ration dates which vary from 
cont ract to contract . At the same time, it will afford Tampa 
Electric some minimum period of protection from having thi s 
s ensitive information d isc losed publicly. 

Exhibit "B" 



Coal and Coal Transportation Data 

6. Tampa Electric also seeks protection of the coal orc.l coal 
transpor tation contract information specified ao confidential for 
a minimum period of two years. 

7. The need for two or more years of confi dent iality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of cool and coal transportation aervices as wel l . 

8. Bidders for the sale of coal will always seek to optiaize 
their profit margin . Full k.nowledge ot the prices pa id by t he 
utility for coal enables the bidder to increaae the price bid and 
t hereby optimize the bid from the viewpoint of the seller and ~o 
the detriment of the ratepayer. TUipa Electric firmly believes 
that the disclosure of information on prices paid within the l ast 
two years will increase the pric e Tampa Electric will be r equi red 
t o pay for cool and will be detrimental to ratepayers. 

9. Recent bids received by T~mpa Electric contained a $4 .17 

per ton spread between t he bids. The low bid undoubtedly would 
have been higher with f ull knowledge of prices paid by Tampa 
Electric . Bidders wi l l always seek to optimize their profits by 
submitting bids that ore as high as the market will bear . If 

market data is disc losed which discourages auppliers from bidding 
competi tively, they wi ll incr ease their bids t o t .he level of past 
payments to other suppliers by t he buyer. 

10. The discl osure of rail tronaportation rates will result 
in demands by other s hippers to lower any rates which ore above the 
disc losed rates . The effect of discloaure will be to inc r eade the 
lower rate as the transportation prov i ded will seek to protect the 
rates charged on other routes. The delay of thi s disclosure for 
two year s wi ll be of di rec t benefit to ratepayers by delaying any 
increases that might occur as a result of such d isclosure . 

11. Ga~liff Coa l and TECO Transport ' Trade sell coal and 
bulk commodity transportation s ervices i n the open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disc l osed anywhet"e by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric . outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive a1vantage for these goods or services 
if they know the cost of the goods or services. 

12. An ana lyst for an outsi de customer of Gatl i ff or TECO 
Transport who reads the written transcripts of public fuel heari ngs 
or reads the written orders of the FPSC can easily discover that 
until November 1 , 1988, Tampa El ectric paid coat for coal from 
Gatliff and for coa l transpor tation from TBCO Transport . Further, 
the publication of the stipulation agreement between the parties in 
1988 i nd icated that the initial bencbaark price was c l ose to cost 
and subsequent testimony indicates tho revised contrac~ escalates 
from r.:ost. 

- 2 -
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13 . As long as an, outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal tranf;portation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost aeasurement. 

14 . A second year must pass before one f\lll year can be 
compared with a second year to •easu.re the escalation accurately. 
So a percepti ve vendor seeks two years of data to make hi s cost 
estimates. The competitive induatriea recognize that data beyond 
two years is not helpful to th .. , as enough factors may cha nge in 
that time frame for costs to be much different from what was 
i ncurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
c an mean mi l l ions of dollars' difference in cost. 

15 . A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TEOO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loa s 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the d ifference to t hem in cost . In turn, a failure of these 
vendors would leave Tampa Electric and its customers wi th only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepa}'ers . so the continued c redibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from hi gher cost alternatives. 

- 3 -
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