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Florida 
Power 
C ORPORA l I O N 

August 16, 199S 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd . 
Tallahassee, Flori.da 32399-0850 

JAMES A. M r.G EE 
SENIOR COUN SEL 

Re: Docke t No. 950001-EI ; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for fil ing is Florida Power Corporation's Request for Specified 
Confidential Trealment regarding the Company's FPSC 423 Forms for the month 
of June, 1995. Attachment C to the Request is an unedited oopy of the forms 
which denotes the confidential information with shading. 1'hls document should 
be treated as Speclfled ConfldentJal. Edited copies of the forms which may be 
made public have been submitted for filing this date under separate cover. 

Please acknowledge your receipt .and filing of the above on the enclosed 
copy of this letter and return same to me. 

JAM:jb 
Enclosures 

cc: Part ies of record 

James A. McGee 

Hi.C t. I'Y t.IJ .:. ;. u.w 

~~u~u Qf RECom>s 1 
DOCUHEN r lll HeCR-OATE 

FPSC-RECOROS/RE?ORTI NG 



BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

Ln re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive factor. 

Docket No. 950001-EI 

Submitted for filjng 
August 16, 1995 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power Corporation {FPC), pursuant to section 366.093, Florida 

Statu tes, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential treatment of certain information on its FPSC Form 423 Fuel Reports for 

the month of June, 1995 as o;et forth below. In support of its request, FPC states as 

follows: 

I. FPC's Forms 423- lA, 423-2, 423-2A, 423-2B and 423-2C contain sensi tive 

pricing information concerning contracts for the purchase of fuel and transportation 

services. Disclosure of this information to suppliers of such services would impair 

the ability of FPC or Electric Fuels Corporation (BPC), ita affiliated coal supplier 

acting on FPC's behalf, to negotiate future fuel and transp011ation contracts on 

favorable terms. As such, the information constitutes proprietary confidential 

business info rmation entitled to protection from disclosure pursuant to section 

366.093( I) and (3)(d), Florida Statutes. 

OOCUHEPP t. t:~f!ER ·DATE 

0 7 9 9 I AUG 17 g: 
fPSC-RECOfiOS/REPORTIHG 



2. The following documents are auacbed co thiJ Request and incorporated 

herein by reference: 

Attachment A 

AttachmePt B 

Attachment C 

A justification •matrix• supporting FPC's request 

for Specified Confidential treatment of the 
highlighted information in Attachment C, 
identified for each 423 Ponn on a line-by-line, 
column-by-column baais. 

A justification of FPC's request that Specified 
Confidential treatment for the information subject 
to this request remain in effect for a period of 24 

months. 

FPC's June, 1995 Ponn 423's, with the 
confidential information subject to this request 
highlighted in transparent ink. This document 

should be eiven confideodal t:roatmeot, 

3. FPC requests that the information identified as confidential in Attachment 

C be designated Specified Confidential for the reasons set forth in Attachment A. 

FPC fun her requests that such designation be effective for a period of 24 months, 

which is necessa.ry to protect FPC and its ratepayers against the adverse effects on 

future negotiations that would result from disclosure of the information co potential 

fuel and transportation suppliers, as described in Auaehment B . 
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WHEREFORE, Florida Power Corporation requests th.tt the infonnation on 

its FPSC 423 Forms identified as confidential in Attachment C he accorded Specified 

Confidential treatment for a period of 24 months. 

Respectfully submitted, 

OPPICB OF THE GENERAL COUNSEL 
FLVRIDA POWER. CORPORATION 

~ ~~J------
Jy -frames A . ki'coee 
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Post Office Box 14042 
St. Petersburg, PL 33733 
(813) 866-5184 



CBRllFICAIB OF SBIMCB 

Docket No. 950001-BI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation's Motion for 

Waiver of Twenty-One-Day Filing Requirement a.od ita Request for Specified Confidential 

Treatment, sans Attachment C, has been furnished to the following individuals by U.S. Mail this 

16th day of August, 1995: 

Matthew M. Childs, Esquire 
Steel. Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee, FL 32301-1804 

G. Edison Holland, Jr., Esquire 
Jeffrey A. Stone, Esquire 
Beggs and Lane 
P. 0 . Box 12950 
Pensacola, FL 32576-2950 

Lee L. Willis, Esquire 
James D. Beasley, Bsqu;re 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer. Vickers, Caparello 

French & Madsen 
P. 0 . Box 1876 
Tallahassee, FL 32302 

Martha C. Brown, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, PL 32399-0850 

Barry N. P. Huddleston 
Public Affairs Specialist 
Dcstcc Energy, Inc. 
2500 CityWest Blvd., Suite ISO 
Houston. TX 77210-441 1 

J. Roger Howe, Esquire 
Office of the Public Counsel 
111 West Madison Street 
Room 812 
1'allabwec, FL 32399-1400 

Joseph A. McGlothlin, Esquire 
Vicld Gordon Kaufman, Esquire 
McWhirter, Reeves, McGlothlin, 

Davicbon & BaJc.as, P.A. 
117 S. Gadtden Street 
Tal!ab.tascc, FL 32301 

Earle H. O'Donnell, Esquire 
Zori G. Ferldn, Esquire 
Dewey Ballantine 
1775 Pemuylvania Avenue, N.W. 
Washington, D.C. 20006-4605 

Suzanne B.rownle.ss, Bsquire 
2546 Blaintonc Pines Drive 
Tallahasscc, PL 3230 I 

Roger You, P.B. 
Air Products & Chemicals, Inc. 
2 WiodJor Plaza 
2 Windsor Drive 
Allentown, PA 18195 

Eugene M. Trislc.o, Bsqu ire 
P. 0 . Bolt 596 
BetlceJey Springs, WV 25411 



Line(s) 

I, •- 12, 15- 16, 

19-21' 25 

I, 4 -12, 15-16, 

19-21, 25 

I, 4-12, 15-16, 

19-21,25 

Florida Power Corporation 
Dockec No. 950001-m 

ATTACHMENT A 
Page I of 10 

Request lor Spedlled Conlldentlal Treatment 

FORM 423-lA 

Column Justllk:aUon 

H (1) The information under Column H, "Invoice Price". 

identifies the buic compooeot of the contract pricing 

mechanism. Diacloture of tbe invoice price, p.anicularly if 

in conjunction with information under other columns 

discussed below, would eaab\c suppliers to determine the 

pricing mechanisms of their competitors. The likely result 

would be greater price convergence in future bidding. 

Disclosure would also result in a reduced ability on 1he pan 

of a major purebuer aucb u FPC to bargain for price 

concessions, since auppUers would be reluctant or unwilling 

to grant concessions that other potential purchasers would 

then expect. 

I (2) Disclosure of the Invoklc Amount, when divided by the 

Volume figure available from column G, would also disclose 

the Invoice Price in column H. 

(3) Disclosure of the Ditcount, in conjunction with other 

information under columns K, L, M or N, could also 

disclose the Invoice Price shown in column H by 

mathemati.cal de.duction. In addition, disclosure of discounts 



Line(s) 

I, 4- 12, 15-16, 

19-21, 25 

I , 4-12, 15-16, 

19-21, 25 

I I 4-12, 15-16, 

19-21, 25 

I , 4-12, 15-16, 

19-21 , 25 

I , 4- 12, iS-i6, 

19-21, 25 

I , 4-12, 15-16, 

19-21, 25 

ATTACHMENT A 
Page 2 of 10 

Column Ju.~lnc:atlon 

K 

L 

M 

N 

p 

Q 

resulting from barpln.lng concessjons would impair the 

ability of FPC to obtain such cooccssions in the future for 

the reasons discussed in item ( I) above. 

(4) See item (3) above. 

(5) See ilem (3) above. 

(6) See item (3) above. 

(7) See item (3) above. This column is particularly 

sensitive because it iJ usually the same as or only slightl y 

different from the Invok:c Price in column H. 

(8) Disclosure of the Additional Transportation Charges, in 

conjunction with the information under column Q, would 

also disclose the Effective Pumhase Price in column N by 

subtracting them from the Delivered Price available in 

column R 

{9) See item (8) above. 



Plant Name: 
Llne(s) Column 

Transf. Facility IMT: G 
1-7 

Crystal River 1&2: 
1-4 

Crystal Ri>'er 4&5: 
1-7 

Transf. Facility IMT: 
1-7 

Crystal Rivc:r 1&2: 
1-4 

Crystal River 4&5: 
1 7 

H 

FORM 423-2 

Justification 

ATTACHMENT A 
Page 3 o( 10 

(10) The Effective Purohue Price is also found on Pom1 

423-2A, column L, and 011 Form 423-2B, column G. In 

nearly every case it is tbe ume u the P.O.B. Mine Price 

found under column P oo Form 423-2A, which is the current 

contract price of coal purcha.led from each supplier by 

Electric Fuels Corpcm,don (BPC) for delivery to FPC. 

Disclosure of this information would enable suppliers mo 

determine the prices of their competitors, which would likely 

result in greater price converaeoce in future bidding. 

Disclosure would also result in a reduced ability on the pan 

of a major purcbaset such u BFC to bargain for price 

concessions on behalf of FPC, aince suppliers would be 

reluctant or unwilling to grant coocessioos that other 

potentiaJ purchasers would then expect. In addition, 

disclosure of the Bffective Purchase Price would also 

disclose the Tocal Transportation Cost in column H by 

subtracting column 0 from the F.O.B. Plant Price in column 

I. 

( II) See i1em (25) below. In addition, disclosure of the 

Total Transportation Cost, wben subtracted f rom the P.O.B. 

Plant Price in column I, would also disclose the Effective 

Purchase Price in column G. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: F 
1-7 

Crystal River 1&2: 
1-4 

Crystal River 4&5: 
1-7 

Transf. Facility IMT: 
1-7 

Crystal River 1&2: 
1-4 

Crystal River 4&5: 
1-7 

All Plants: 
NA 

H 

I 

FORMW-2A 

JustlllcaUon 

ATTACHMENT A 
Page 4 of 10 

(12) The F.O.B. Mine Price Ls the cu.rrent contract price of 

coal purcba.scd from eacb supplier by HPC for delivery to 

FPC. Disclosure of thia information would enable sup;>licrs 

to determine the prices of their competitors, which would 

lilcely result in greater price convergence in future bidding. 

Disclosure would alao result in a reduced ability on the pan 

of & major purcbuor such u BFC to bargain for price 

concessions on bebalf of FPC, since supp:icrs would be 

reluctant or unwilllng to grant concessions that other 

potentiAl purcbuen would then expect. 

(13) The Original Invoice Price is the same as the P.O.B. 

Mine Price in column P, except in rare instances when the 

suppl.ier Ls willing and able to disclose its shon haul and 

loading costs (column 0), If any, included in the contract 

price of coal. Disclosure would therefore be detrimental for 

tho reasons identified in Item (12) above. 

(14) Retroactive Price Inc~ are normally received well 

after tho reporting month and are included on Form 423·2C 

atlhal time, along with the resulting new price. Disclosure 

of this infon:nation would therefore disclose the P.O.B. mine. 

price. 



Plant Name: 
Llne(s) Column 

Transf. Facility IMT: J 
1-7 

Crystal River 1&2: 
1-4 

Crystal River 4&5: 
1-7 

Transf. Facility IMT: 

S-7 

Crysta l River 1&2: 

3 
Crystal River 4&5: 

6 

Transf. Facility IMT: 
1-7 

Crystal River 1&2: 
1-4 

Crystal River 4&5: 
1-7 

K 

L 

J ustllkatlon 

ATTACHMENT A 
PageS of 10 

( IS) 1be Base Price i.J the same as the Original Invoice 

Price in column H, since retroactive price adjustm~ts 

(column I) are oonnally R:Ceived well after the reporting 

montb aod are included on Form 423-2C at that time . 

Dbclosure would therefore be detrimental for the reasons 

identified in item (12) above. 

(16) Quality Adjustments ,are rnlnnally received well after 

the reporting mootb and are the.refore included on Fonn 423-

2C at that time. 1beae adjustments are based on vari ation ~ 

in coal quality c:banlcteristie& (usually BTU content) between 

contract lpeclflCitioos and actual deliveries. Disclosure of 

thb information would allow the P.O.B. mine price to be 

calculated using the associated tonnage and available contract 

BTU specifications. 

(17) 1be Effective Purchase Price is the same as the Base 

Price in column J, since quality adj ustments are normally not 

reported in column K . Disclosure would therefore be 

detrimental fot the n:uons identified in item (12) above. 

....J 



FORM 423-lB 

Plant Name: 

ATIACHMENT A 
Page 6 of 10 

Lilne(s) Column Jor.:ustltk:a==::.:Uo=n:.._ ______________ _ 

Tr:ansf. Facility IMT: G (18) See item (10) above. 
1-7 

Crystal River 1&2: 
14 

Crystal River 4&5: 
1-7 

All Plants: 
NA 

Crystal River 1&2: 
1-3 

Crystal River 4&5: 
1-6 

All Other Plants: 

NfA 

H 

I 

(19) Additional Short Haul & Loading Charges are EFC"s 

transportation rates to move coal p-..trchased F.O.B. mine to 

a river loading dock for w~me delivery to FFC. 11tcse 

short haw moves are made by raiJ or truck, often with the 

alternative to usc eltber. This provides EFC with the 

opportunity to play one alternative against the other to obtain 

bargaining leverage. Disclosure of these short haul rates 

would provide the rail and truck transportation suppliers with 

the price& of their competitors, and would severely limit 

BFC's bargaining leverage. 

(20) 1bc information under Rail Rate is a function of EFC 's 

contract rate with the railroad and the distance between each 

coal supplier and Crystal River. Since these distances are 

readily available, disclosure of the Rail Rate would 

effectively d.iJclose the contract 1'810. This would impair .he 

abUity of a high volume user such as HFC to obtain rate 

concessions, since ra.iJroads would be reluctant to grant 

concessions that other r:aiJ users would then expect. 



Plant Name: 
Line(s) 

Crystal River 1&2: 
1-3 

Crystal River 4&5: 
1·6 

Al l Other Plants: 
NA 

All Plants: 
NA 

Column 

J 

K 

A1TACHMENT A 
Page 7 of LO 

~1 ) Other Rail Charges consist of BFC's railcar ownership 

cost. 'Ibis cost is intemal trade ~ L'lformation which is 

not available to any party with whom EFC contracts, 

railroads or otherwise. If tbJs information were disclosed to 

the railroad, their eWting knowledge of EFC's rail rates 

would allow them to determine BFC's total rail cost and be 

better able to evaluate BFC's opportunity to cconomica.lly 

use competing transportation alternatives. 

(22) The River Barge Rate is BFC's contro~ct rate fo1 barge 

t:ransponation from up-river looding docks to the Gulf barge 

tranaloading facility at the mouth of the Mississippi. 

Disclosure ofthi.J information would enable other supplier of 

river barge transpOrtation to determine the prices of their 

competitors, which would likely result in greater price 

convergence in furure bidding. Disclosure would aJso result 

in a reduced ability on the part of a high volume user such 

u BFC to bargain for price concessions on behalf of FPC. 

since suppliers would be reluctant or unwilling to grant 

concessions tbat other potential purchasers would then 

expect. 



Plant Name: 
Line(s) 

All Plants: 
NA 

Crystal River 1&2: 
4 

Crysta.l River 4&5: 
7 

All Other Plants: 
NA 

Transf. Fad lity IMT: 
1-7 

Crystal River 1&2: 
1-4 

Crystal River 4&5: 
1-7 

ATIACHMENT A 
Page 8 of 10 

Column Justification 

L (23) The Tranlloading Rate is BFC's contra.ct rate for 

te.rmina.lling services at Inte:mational Ma.rine Terminals 

(IM1). Disclosure of this contract 1'1Ue to otiler suppliers of 

tenninalling services wouJd be bannful to BFC's ownership 

interest in IMT by pllclng IMT at a disadvantage in 

competing with those suppliers for business on the lower 

Mississippi. 

M 

p 

(24) Tbe Ocean Barp Rate is BFC's contract rate for cross­

Gulf barge tnnsportalion to Crystal River by Dixie Puels 

Limited (DFL). DisclOIUI'C of this contract rate to other 

suppliers of cross.-Gulf transportation services ·.would be 

hanDful to BFC's owoerahip interest in DPL by placing DFL 

at a disadvantage in competing with those suppliers fo r 

business on the Gulf. Such a disadvantage in competing for 

back-haul buslneas would also reduce the credit to the cost 

of coal it provides. 

(25) 1be figures under Transportation Cha.rges are the same 

as the 'fotal Transportation Cost under column H on Form 

423-2. See item (11) above. In the case of rail deliveries to 

the Crystal River Plants, these figu~ represent EFC"s 

current rail tnnsportation rate. In the case of waterborne 

deliveries to the Cryslal River Plants, the figures represent 

BFC's cuaent Gulf barge transportation rate . ln the 

case of wat.erdeliveries to the IMT "Plant" , the 

figures 



Pbnt Na.me: 
Line(s) Column JustlflaaUon 

ATIACHMENT A 
Page 9 of 10 

represent BFC' s current riv~r transportation rate. Disclosure 

of these transportation rates would enable coal suppliers to 

bid a F.O.B. mine price calculated to produce a delivered 

plant price at or mugiDal.ly below FPC's current delivered 

price, whkb is available on Form 423·2, column I. Without 

this opportunity to calatlate a perceived maximum acceptable 

price, suppliers would be more likely to bid their best 

price. 



Plant Name: 
Line(s) Column 

Tmnsf. Facility IMT: J 
None 

Transf. Facility Til: 
None 

CrySUll River 1&2: 
None 

Crystal River 4&5: 
1-4 

Transf. Facility IMT: 
None 

Transf. Facility Til: 
None 

Crystal River 1&2: 
None 

Crystal River 4&5: 
1-4 

K 

FORM423-2C 

ATTACHMENT A 
Page 10 of 10 

(26) 1be type of information under this column and column 

K relates to the particular column on Fom 423-2, 2A, or 2B 

to which the adjcstment applies (identified in column I). 

Tbe column justificalions above also apply to the adjustments 

for those column reported on Fonn 423-2C. In panicular. 

see item ( 14), R.etroK:tive Price Increases, and item ( 16). 

Quality Adjustmeota, which apply to the majori ty of the 

adjustments on Fonn 423-2C. 

(27) See item (26) above. 



Florida Power Corporation 
Docket No. 950001-BI 

Request for Specllled Confidential Treatment 

AlTACHMENT B 
Page I of 2 

FPC seeJcs protection from dlsclosure of the confideotial information identified in 

Attachment C for a period of 24 months. This iJ the minimum time necessary to ensure 

that subsequent disclosure will DO( allow supplien to dectnnioe accurate estimates of the 

thcn·current contract price. 

The majority of BFC's conuacu con&ain IDJlual price adjustment provisions. If suppliers 

were to obtain confidential coniJ'aet pricing infOI'IIWioo fol' a prior reporting month at 

any time during the same 12-montb adjustment period, CUJ'talt pricing information would 

be disclosed. ln addition , if the previously repented infonnation were to be obtained 

during the following 12-month period, the information would be only one adjustment 

removed from the current price. Suppliers k:oowledpble In the recent escalation 

experience of their market could readily calculate a reasonably precise estimate of the 

current price. 

To guard against this competitive disadvautage, confidential infonnation requires 

pro1oc1ion from disclosure for tho initial 12-month period 1n which It CQYid n:rnain 

current and for tb.e following 12-month period in which it can be easily convet1ed into 

essentially current information. For example, if information for the first month under 

an adjusted contract price is reported in May 1994, tho information will remain current 



ATTACHMENT B 
Page 2 of2 

through April 1995. Thereafter, the initial May 1994 information will be only one 

escalation adjustment removed from the current information reported each month through 

April 1995. If confidential treatment were to expire after 18 months, suppliers would 

be able to accurately estimate curTellt prices in October 199S uJing information that had 

been current only 6 months earlier. 

An 18-month confidentiality period would effectively wa..~ the protection given in the 

fi rst 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage information in the last 6 months of the pricin~ period. 

The information disclosed in months 19 through 24 would lbe cquaJJy as detrimenlal in 

tenns of reveaiing the current price a.s the information protected from disclosure during 

the preceding 6 months. To make the protectioo provided in months 13 through 18 

meaningful, it should be ellteoded through mouth 24. Bxtending the confidentia.lity 

period by 6 months would mean that the information will be an additional 12 months, 

and one price adjustment, further removed from the cunent price at the time of 

disclosure. 
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